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Highlights of This Dssue 


January Rail Net $6 Million Short of Corresponding 1955 Figure 


Estimated net income of 121 Class I roads 
for first month of this year totals $46 
million, as against $52 million for same 


month of 1955. Average rate of return 
for 12-month period ended with January, 
1956, reported as 4.2 per cent by AAR. 
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1.C.C.-Authorized Rate Increase of 6 Per Cent, With Exceptions, 
Made Effective by Railroads; Other Carriers Also Increase Rates 


Order by Commission in Ex Parte 196 per- 
mits railroads, domestic water carriers, 
and forwarders to raise their rates by 6 
per cent, with specified ‘hold-downs’ and 
other limitations. Railroads’ new master 
tariff, effective March 7, contains no re- 
fund provision. Freight forwarders indi- 
vidually make rate boost effective that 
same day. Intercoastal ship lines combine 


increases approved in Ex Parte Nos. 175 
and 196, with March 8, 9 and 12 as effec- 
tive dates. Commission says it will issue 
its report later. Freas ‘concurs in part’ 
with provisions of order. Cooperating com- 
mittee of state commissioners disagrees 
with I.C.C., makes four recommendations. 
Rate hikes for motor carriers in midwest, 
southwest and west also go into effect. 
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Less Regulation of For-Hire Carriers Urged by Canadian League 


In submission of views to Royal Commis- 
sion on Canada’s Economic Prospects, 
Canadian Industrial Traffic League calls 
for minimum of restriction on for-hire car- 
riers’ pricing structure, says they should be 


allowed, subject to safeguarding of rights 
of other carriers, to enter other related 
fields of transport. Maritimes Transporta- 
tion Commission sees need for new study 
of rates to and from maritime provinces. 
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Differing Competitive Factors Affect Dual-Rate System Rulings 


F.M.B. approves system for North Atlantic 
ship conference, but denies assent for 


Trans-Pacific group, finding non-confer- 


ence line competition has made dual-rate 
system necessary in Atlantic trade, but 
not in ‘over-tonnaged’ Pacific area. 
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House Allows $13.9 Million for I.C.C. Work in Fiscal Year 1957 


Cuts $100,000 from funds asked for Bureau 
of Motor Carriers and rejects move to re- 


store that sum. House-approved appropri- 
ation is $1.7 million above that for 56. 
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Transamerican in 1956 observes its Twenty Fifth 
Anniversary Year. Only an idea in 1931, Trans- 
american is today one of America’s foremost motor 
freight carriers. The reason for this fact, even more 
than the fact itself, is the basis of the happiness we 
enjoy in this Jubilee Year. 

Founded on the principle that “service” is not 
just an advertising claim word, but a down-to-earth 
tangible reality that can be weighed and compared, 
Transamerican gained recognition early, by coming 
through on schedule for every shipper, every time 
—by making “service” a product that can be 
evaluated and measured by the Traffic Manager. 

Every month, every year as scores of new shippers 
joined. the Transamerican family, the company 
succeeded in matching new and greater demands on 
its system with newer, larger, more modern equip- 
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ment and facilities—with more manpower, more 
experience, more teamwork and keener direction. 
All became welded into a nationgwide establishment 
that is today able to assure every shipper, from the 
smallest to the largest, of the kind of freight service 
he would like to have and at the time he would like 
to have it. 

But, more satisfying than Transamerican’s 
leadership itself is the authority and sponsorship 
that brought it about. Many thousands of shippers, 
after twenty five years trial and test, by their own 
shipping instructions, have selected Transamerican 
to be one of America’s foremost motor freight carriers: 

This endorsement of Transamerican by the ship- 
pers of America is gratefully acknowledged. It is ac- 
cepted with the Transamerican pledge to continue 
to be “first with the finest” in Service to Shippers. 


TRANSAMERICAN FREIGHT LINES, INC. 


ROBERT B. GOTFREDSON, President ae 
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SHIPMENT IN MINUTES! 


Sometimes it’s vital for you to get information about your 
shipment immediately. That’s where McLean’s complete tele- 
type network is utilized to your advantage. Direct lines to all 
terminals make close supervision and checking possible, 
telling you what you want to know about “where” or 
“when,” within minutes. 


Information in minutes is just one of the many 
“extras” McLean offers in addition to fast, 
safe shipping. Your nearby McLean repre- 
sentative will be glad to explain these 
extras to you. Call him soon. 


For a copy of a ready-reference 
chart showing selected points served 
direct from your nearest Mclean 
Terminal, write Mclean Trucking 
Company, Dept. TW, Box 213, Win- 
ston-Salem, North Carolina. 
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NEW 1956 CHEVROLET 
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WEIGHT CLASS! 





New Chevrolet trucks for ’56 bring you new 
heavies, midd/eweights and lightweights in eight 
great new series—new power and perform- 
ance fo save more money on your hauling job! 


New Heavyweights—New 
Tandems! All-new heavy- 
weights in 9 wheelbases, with 
maximum G.V.W. ratings up 
to a new high of 32,000 lbs.; 
G.C.W. up to 50,000 Ibs. 


Ultra-Modern Features! 
Tubeless tires, standard; High- 
Level ventilation and pano- 
ramic visibility; plus Concealed 
Safety Steps on most models. 


y 
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CHEVROLET 


Wider Range of Drives! There’s 
an automatic drive in every series 
with new Powermatic for most mid- 
dleweights and heavies; Hydra- 
Matic for light-duty models. Both 
extra-cost options. A new 5-speed 
transmission is standard in 9000 
and 10000 series models; optional 
at extra cost in other heavies and 
most medium-duty models. New 
heavy-duty 5-speed is an extra- 
cost option in models with new 
Loadmaster V8. 





i See Baao 


A Modern V8 for Every 
Model! And introducing the 
completely new 322-cu.-in. 
Loadmaster V8, standard in 
new 9000 and 10000 series 
heavyweight models. 


See Your Chevrolet Dealer 
and his new Task-Force line 
before you buy. . . . Chevrolet 
Division of General Motors, 
Detroit 2, Michigan. 
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GATX pressure cars for chlorine do double duty. They not only Grom. S 
serve as the shipping container, but as the storage tank as well, BP4ges; s© 
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offers four sizes of cars—55-ton, 30-ton, 16-ton and multiple-unit an 
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Butane ¢ Propane ¢ Ethylene Oxide ¢ Propylene Oxide ¢ Vinyl Chloride'M than we 
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features of GATX pressure tank cars* board’ 


All-Welded Tank, Jacket and Underframe ¢ Flued-Dome Construction" railroad: 
e Safety Dome Platform (Available) ¢ Painting to Specification (Avai-f through 
able) ¢ Insulation ¢ Specially Designed Fittings (Available) incident 
*Standard equipment unless otherwise noted. 
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EDITORIAL 


Shippers and Carrier Revenue Needs 


OR SOME STATISTICIAN who, without thought of 
f reward, may desire to develop significant information 
about the I1.C.C. workload in general-rate-increase cases, the 
lage mass of typewritten, duplicator-processed and printed 
reading matter filed with the Commission in Ex Parte No. 196 
provides material for interesting analyses. 


The verified statements in this case, totaling 455, are 
assembled in eight large binders in the Commission’s docket 

only room. Some of the statements are confined to one or two 
well, pages; several exceed 50 pages in length. Appended to many 
the of the longer statements ate exhibits in the form of tabula- 
tions of figures on costs, earnings, etc., of the carriers or of 


ser particular shippers or groups of shippers affected by the 
nit rate increase. 
_ In a hasty examination of the collection of verified state- 


oy iy ments in Ex Parte 196 we found many representations 

similar to those made in earlier general-rate-increase cases. 
1 by There were contentions that no increase at all was needed or 
Vice B warranted. Certain shippers expressed concern about pos- 
Cat BM sible disturbance of existing rate relationships. Some argued 
‘ican ff for “hold-downs”’ in any increases that might be granted, as 
to the commodities they sold or on which they paid the 
freight. In Ex Parte 196, one embittered spokesman for a 
group of shippers in his area described the railroads’ rate- 
increase proposal as a ‘‘sneak attack” comparable to the 
attack by Japanese planes on Pearl Harbor. 

When, late last year, the railroads’ plan to seek another 
tate increase became known, we thought that numerous ship- 
pers and shipper organizations, mindful of the high levels 
of railroad carloadings and revenues for 1955, would protest 
more vehemently than ever before. We saw little likelihood 
i active support for the railroads’ position from shippers 
other than railroad suppliers who normally could be expected 
to line up on the railroads’ side of the fence. Of course 
we were aware of the backing received by the railroads from 
large shipper interests in major rate-increase cases in the 
past—but such backing was given under conditions which, 
it seemed to us, were more clearly indicative of financial 
distress for the railroads in the absence of the relief sought 
than were the conditions to which the railroads pointed in 
urging I.C.C. authorization of the 7 per cent ‘“‘across-the- 
board” increase proposed in Ex Parte 196. Moreover, the 
tion" railroads were now proposing effectuation of the increase 
Avai'@§ through a tariff-filing procedure designed to avoid delays 
incident to the “‘petition procedure” employed previously. 











ride* 


od bi TT was, therefore, enlightening to us—and heartening, of 
. Course, to the railroads and the other carriers who joined 

with them in the rate-boost request—to observe the filing 

of verified statements in support of the rail rate increase 
Proposal in Ex Parte 196 by nearly 100 shippers of a large 
Variety of commodities. Among these were some of the 
nation's largest industrial corporations. In view of their 

nois large annual expenditures for transportation (about $80 
million a year in the case of one of these corporations), 
°pposition by them to any rate increase might have been re- 


garded as something to be expected and would have caused 
no raising of the eyebrows. 


Why did these 90-odd shippers, large and small, recom- 
mend I.C.C. approval of an increase in the carriers’ rates? 
Their position, generally, was that in view of large increases 
in wages, prices, and taxes which recently had been incurred 
by the railroads, the Commission should allow an increase 
in rates sufficient to offset these increases in costs of operation. 


One large company (a manufacturer of, among other 
things, surgical dressings) told the Commission that when 
the carriers which served it were unable to operate economi- 
cally and efficiently, it had to turn to more expensive forms 
of transport and was “deprived of that service which will 
best permit us to maintain and expand our markets.”’ It said 
it was encouraged by the railroads’ “operating and financial 
attainments in 1955” and added that if the cost increases 
now faced by the railroads had been in effect in that year, 
those carriers obviously would have ‘‘continued in an_un- 
satisfactory condition.” 


. corporation, operating 18 plants in the United 
States, said it wanted the railroads to be “in a financial 
condition to do what is necessary to be able to handle all 
traffic offered and to handle it expeditiously, safely and 
economically.” 


“We want the railroads to buy new and improved types 
of equipment,” it said. “. . . They should be able to afford 
a continuing program of upgrading of older cars. We want 
them to install up-to-date electronic classification yards, cen- 
tralized traffic control, and, in other words, to proceed with 
complete modernization of the railroad plant. It is believed 
that, in the long run, the railroads may be able to offer a 
lower general rate level growing out of these greater efficien- 
cies than would otherwise be possible, and certainly a 
vastly improved service. 


“. . . We believe that a denial or substantial paring of 
the proposed 7 per cent increase, or even a delay in its taking 
effect, will cause important railroads to cancel present car 
orders for lack of funds and that they will also cut back on 
other capital improvement programs . . . Such cutbacks 
will, in our considered opinion, not only cause incalculable 
and substantial losses to agriculture and industry and the 
general public, but seriously jeopardize the very safety of 
our country in event of war...” 

The Commission now has authorized in Ex Parte 196 
an increase of 6 per cent, subject to certain exceptions and 
“hold-downs.” The shippers who, in supporting the rate- 
increase proposal, have expressed a statesmanlike concern 
for maintenance of an adequate transportation system and 
for long-term benefits for the country generally, rather than 
for immediate economies for themselves for which they might 
have contended, will insist on wise use of the additional 
revenue by the railroads to improve their transportation facili- 
ties and service. We feel confident that in this the railroads, 
unless impeded by pressure from employe organizations for , 
still higher wages and more “fringe benefits,” will not dis- 
appoint their customers. 
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We'd like to handle your freight 
today! In return for this considera- 
tion, we will deliver it to its des- 
tination .. . Safe... . Fast... On 
Time. Our 33 years in Motor 
Freight Transportation give us the 
experience and background to 
assure proper handling of your 
freight. 
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UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ne 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 


specialist in interstate transportation, who is a 


of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We do not 


desire to take the place of the traffic , but to help hi 
work, nor do we undertake to render legal opinions. The “ refu Pensa 


The right is reserved to se fo answer 


question that does not seem to be of — interest or that may appear to us unwise to answer ot 


complex for the kind of investigation 


Damages— 


Measure of— 
Released Valuation 


Question—Pennsylvania 


We would appreciate your interpreta- 
tion of Rule 34, section D, paragraph (a) 
of Middle Atlantic Conference Freight 
Tariff No. 10-K, effective April 15, 1955. 
This section D, paragraph (a) reads as 
follows: 

“Basis for rates on articles in sections 
A, B and C of this rule (see Rule 51): 

“(a) Released to value not exceeding 
$50.00 for any shipment of 100 pounds or 
less, or not exceeding 50 cents per pound 
actual weight for any shipment in excess 
of 100 pounds.” 


Rule 51 was canceled completely by 
supplement No. 8, effective July 6, 1955. 


Our reading of Rule 34, section D, 
paragraph (a), leads us to interpret the 
wording to mean that if we have a claim 
against a carrier who is a participant 
in this tariff, we are within the meaning 
of this rule to expect settlement up to 
$50.00 where the weight is not in excess 
of 100 pounds. Over 100 pounds, settle- 
ment based on 50 cents per pound, actual 
weight, would prevail. 


More specifically, and as an example, 
if we were to receive a shipment, inter- 
state, actual value $60.00 actual weight 
5 pounds, but released under this rule, 
we would expect the carrier to pay a 
claim up to $50.00, if the entire shipment 
was lost or damaged, or for the actual 
dollar value of the merchandise loss 
or damage if less than $50.00. In the case 
of the example of the $60.00 total loss 
or damage, we would receive the payment 
of $50.00 and bear the $10.00 loss our- 
selves, retaining the merchandise dam- 
aged for salvage. Then, if a shipment 
weighed more than 100 pounds, it is our 
reading of this section of this rule that 
we would receive but 50 cents a pound 
actual weight of the damaged or lost 
merchandise. 


Answer 


The portion of Rule 34, which you have 
quoted, sets a valuation on two sizes of 
shipments, one weighing 100 pounds or 
less, and the other, weighing over 100 
pounds. 


As to a shipment weighing 100 pounds 
or less, the carrier’s liability is limited 
to the actual value of the shipment, but 
not to exceed $50.00. If the actual value 
of the shipment is $60.00, the carrier’s 
liability does not exceed $50.00. In case 
of total loss, the owner must absorb the 
remaining $10.00. 


As to a shipment weighing over 100 


rein contemplated. 


pounds, the carrier’s liability is limited 
to 50 cents per pound. For instance, a 
to a shipment weighing 110 pounds, the 
carrier’s liability would be limited t 
$55.00, if the entire shipment was lost, 


Tt being the duty of a consignee t 


realized from a sale of the damagei 
goods should be deducted from the claim, 
regardless of whether the shipment 
weighs under or over 100 pounds. A.C, 
Hogrefer, 41 S.E. 214. 


See, with respect to this question, the 
report of the Commission in Goldstein & 
Leavy, Inc. v. Arrow Carrier Corp., 53 
M.C.C. 9. 


Da mages— 


Measure of— 
Duplicate Shipment Replacing 
Shipment Lost in Transit 


Question—Missouri 


On page 11 of the December 17, 1955, 
issue Of TRAFFIC WorLD, you published 
an answer to an inquiry by Wisconsin, 
concerning the measure of damages on 
duplicate shipments replacing shipments 
lost in transit. 

It is our interpretation that the in- 
quirer was asking about air express re- 
placement charges on an overland ex- 
press shipment which had been lost in 
transit, and your answer was to the 
effect that on the replacement shipment, 
which you described as the duplicate 
shipment, there was no liability on the 
part of the carrier for the freight charges 
thereon, as the shipper would have been 
recompensed for the loss of the original 
shipment, under the applicable principle 
above stated. 


It has always been our policy, where 4 
shipment, or part of a shipment, was los! 
in transit by railroad or truck trans- 
portation, to replace the lost portion o 
the shipment by express in order to get 
the material to our customers as quickly 
as possible, and to add the replacemen! 
express charges to our claim for the los: 
and we believe it will stand up, as we 
have succeeded in collecting claims oD 
this basis for a number of years. 


It is our contention that the replace 
ment charges are a part of the loss sus- 
tained under the contract of carriag¢ 
with the freight transportation company 

It is entirely the fault of the carrier i! 
a shipment is lost or damaged in transl 
and, if it is necessary to replace thé 
material by another and faster mode 0! 
transportation, such additional cost is 4 
part of the loss in transit. In our cas¢, 
the carrier is paid in full for the trans 
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The single thought: to provide the most com- 
pletely dependable transportation for you... 


wee combining speed with utmost care. 

brans- . . 

ion of For Pennsy’s new Conway Yard is now in oper- 
nick ation . . using the most ultra-modern equipment 
e om for freight car classification and handling. 

as we 


" on In the Eastward Classification section alone, 


place- there are 54 tracks, each one assigned to receive 
S sus . ; ; 

rriage cars for a particular terminal or interchange. 
ypany. - J 
rier if From these tracks, fast through trains are dis- 


ransit ‘ 
~* patched to scores of eastern terminals, over- 


ode of 
st is 4 


trent PENNSYLVANIA RAILROAD 


| 94 backs with but a single thought 


heading interm Tia 
with this great track 
tronically-operated wo 
and speed controls, automi 
measure rolling resistance... t@ 
entering classification tracks... to sé car 
speeds ...to do these important tasks auto-~ 
matically from central control locations. 


Yes, automation has arrived for you 

and with it, the assurance that your shipment 
. .. from a case to a carload or more, gets the 
fastest, safest service of all! 





10 


portation charges on the original ship- 
ment and our claim covers the value of 
the goods, plus all replacement charges, 
and we believe that if you will check into 
this more closely you will find we are 
entitled to both the value of the goods 
and the replacement charges. 


We would appreciate your verification 
of this in your columns for the benefit of 
our company and the Wisconsin inquirer. 


Answer 


Where property is lost in transit, the 
general rule is that the carrier will be 
liable for its market value at the place 
of destination at the time when delivery 
should have been made, less the unpaid 
freight charges. Thomas v. National De- 
livery Assn., 24 F.Supp. 171; Meletio Sea 
Food Co. v. Gordons Tranports, 191 S.W. 
2d 983; Strickland Transp. Co. v. Kool 



























SRA, . 
ORE 


This portion of Terminal 1 offers the most 
versatile general cargo and lumber handling 
facilities on the Pacific Coast. 









Kooshion Mfg. Co., 


494, 55 S.Ct. 494. 


Since the value at destination is the 
basis for estimating the damages re- 
coverable against a carrier for loss of, or 
injury to, property transported, unpaid 
freight charges must be deducted from 
the amount awarded, that is, the owner 
of the property is entitled to its net 
value at the place of destination, and 
such charges, if paid in advance, can- 
not be recovered by him. Gore Products 
v. Texas & N. O. R. Co., 34 So.2d 418, 
adhered to 38 So.2d 233; Helm v. Riss & 
Co., 194 S.W.2d 713; Wichita Valley R. 
Co. v. Tuberville, 269 S.W. 498; Pan- 
handle & S. F. R. Co. v. Shell, 265 S.W. 
758; First Nat. Bank v. Grand Rapids 
& I. Ry. Co., 161 N.W. 859; Klingsberg 


GET THINGS DOWE 


THROUGH THE 


PROGRESSIVE 
PORT OF PORTLAND 


Portiand, Oregon ... “‘Progressive 
Port of the Pacific’ has the Shipper's 
Perspective. Every facility to speed 
cargo handling at minimum cost is 


provided by men of experience and 
efficiency. 

The taxpayers of Portland 
know the value of your trade. 
... They voted $6,500,000 and 
authorized another $3,500,000 
to modernize and extend dock 
accommodations and equip- 
ment. We solicit your patron- 
age and think you will find 
like many other shippers, ‘‘It’s 
good business to ship through 
The Port of Portland.’’ 


Two new shore-side cranes recently erected at Terminal 4 
for fast discharge of all types of bulk cargo. 







Commission of Public Docks 


PORTLAND, OREGON 


The Columbia River 
Gateway to the World'' 


3070. 0.W. Front 
Portiand 10, Ore. 


230 S.W.2d 277; 
Thompson v. Tebbe & Sons Co., 241 S.W. 
2d 627; The Ansoldo San Giorgio I, 293 
U.S. 551, 55 S.Ct. 217, affirmed 294 US. 


TRAFFI: Wory 


v. Davis, 268 S.W. 99; Ward v. Amiericay 
Ry. Express Co., 259 S.W. 514; Olcovich 
v. Grand Trunk Ry. Co., 176 P. 4». 
Kennedy v. Atchison, T. & S. F. Ry, co. 
181 P. 117; Feelyater v. Chicago, M. g 
St. P. Ry. Co., 190 N.W. 193. 

Perhaps the best way to explain oy 
answer is to consider the original Ship. 
ment and the replacement shipment x 
two separate shipments. As to the firg 
shipment, which was lost in transit, thy 
shipper is entitled to only the amouy; 
necessary to make him whole again, y 
the invoice is for the value at destin. 
tion, which includes the transportatio, 
charges, the claim should be for thy 
invoice value only. 

If the invoice is for the value at desti. 
nation, which does not include trans. 
portation charges and they were no 
paid, the claim should be for the invoig 
value only. 

As to the second, or replacement ship. 
ment, there is no loss and the selle 
should not expect the carrier to rein- 
burse him for any part of the tran. 
portation charges. If the transportatio 
charges were included, the result woul 
be the transportation of the goods with- 
out charge. Likewise, the carrier shoul 
not be required to refund the exces 
charges if the shipper elects to make 
the replacement shipment via a mor 
expensive mode of transportation. 

For the above reasons, we do not agree 
that the replacement charges are a part 
of your loss and that you are entitled 
to a refund of these charges, if paid. 

The decisions cited above fully support 
our views. 












































Claims— 





Filing With Intermediate Carrier 
Is Not Notice to Initial or 
Delivering Carrier 








Question—Texas 


Kindly advise if you have a record of 
decisions of the courts covering a claim 
filed with a carrier, although the ship- 
ment did not originate with that carrier. 
In this case the shipment originated with 
the “X” railroad and was delivered by 
the “Y” railroad. Notice of claim was 
given to an intermediate carrier before 
the nine months had expired and this 
carrier acknowledged this claim notice. 

Any information you can give us i 
regard to the above will be greatly ap- 
. preciated.. , . 
















Answer 


Section 2(b) of the contract terms anc 
conditions of the uniform bill of lading 
provides: 


“As a condition precedent to recovery 
claims must be filed in writing with the 
receiving or delivering carrier, or Cal 
rier issuing this bill of lading, or carrie 
on whose line the loss, damage, injul 
or delay occurred within nine montis 










after delivery of the property (or, 2§ 





case of export traffic, within nine months 
after delivery at port of export) or, 2 
case of failure to make delivery, the! 
within nine months after a reasonable 
time for delivery has elapsed; and sult 
shall be instituted against any carrie 
only within two years and one day fro 
the day when notice in writing is giv@ 
by the carrier to the claimant that the 
carrier has disallowed the claim or aly 
part or parts thereof specified in th 
notice.” 

The above provision is based on thal 
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portion of Section 20(11) of the Inter- 
state Commerce Act, reading as follows: 

“provided further, That it shall be un- 
lawful for any such receiving or deliver- 
ing common carrier to provide by rule, 
contract, regulation, or otherwise a 
shorter period for the filing of claims 
than nine months, and for the institu- 
tion of suits than two years, such period 
for institution of suits to be computed 
from the day when notice in writing is 
given by the carrier to the claimant that 
the carrier has disallowed the claim or 
any part or parts thereof specified in the 
notice.” 

We can find no decision of the courts 
in point, but it seems apparent that 
Congress did not intend that the filing 
of a claim with an intermediate carrier 
should be notice to other carriers par- 
ticipating in a joint haul. 

The general rule that an intermedi- 
ate carrier is liable only for loss or in- 
jury occurring on his own line is not 
abrogated by the Carmack amendment, 
and prior to the amendment hereinafter 
referred to, the terminal carrier as well 
was exempt from liability for damages 
not occurring on his own line; and an ex- 
press provision in the contraet of carriage 
limiting the liability of intermediate and 
terminal carriers to loss, damage, or in- 
jury occurring on their own lines was 
not invalid under the act. Lynn v. Mel- 
lon, 114 So. 680; M. V. Moore & Co. v. 
Southern Ry. Co., 111 S. E. 166; South- 
ern Ry. Co. v. Lewis & Adcock Co., 201 
S. D. 131. By the amendment of March 
4, 1927, however, any common carrier 
delivering property received for trans- 
portation in interstate commerce, and 
transported, is liable to the owner there- 


» of for any damage caused by such de- 


livering carrier or by the carrier origi- 
nally receiving it or by any intervening 
carrier over whose line the property has 
passed; and, accordingly, the delivering 
carrier will be held liable thereunder in 
an action by the shipper for damages 
caused by the other carriers. Knight v. 
Pennsylvania R. R., 132 S. W. 2d 950; 
Ernest E. Fadler Co. v. Chicago, R. I. & 
P. R. Co., App., 261 S. W. 2d 394; Harry 
Becker & Co. v. Wabash R. Co., 55 N. W. 
2d 776; Strachman v. Palmer, 177 F. 2d 
427, 12 A. L. R. 2d 687; Sklaroff v. Penn- 
sylvania R. Co., 90 F. Supp. 961, affd., 


C. A. 184 F.2d 575; Goldberg v. Dela- | 


ware, L. & W. R. Co., 40 N.Y.S. 2d 44; 
Alwine v. Pennsylvania R. Co., 15 A. 2d 
507; New Jersey Bell Tel. Co. v. Penn- 
sylvania-Reading Seashore Lines, 78 A. 
2d 150; Hauck v. Gulf, C. & S. F. Ry. 
Co., 246 S. W. 2d 913; Calco Mfg. Co. v. 
Rickard & Sons, Inc., 92 A. 2d 501; Stin- 
son v. Yazoo & M. V. R. Co., App., 159 
So. 422; Monfiglio v. New York, N. H. 
& H. R. Co., 198 N. E. 236; Perkel v. 
Pennsylvania R. Co., 265 N.Y.S. 597. 
Although the Carmack amendment 
renders the initial carrier liable for loss 
or injury to an interstate shipment 
which he has accepted for transporta- 
tion, regardless of whether the loss or 
jury occurred on his line or that of 
any connecting carrier over which ship- 
ment is transported, such statute does 
not have effect of abrogating the liability 
of an intermediate or terminal carrier 
to an action to recover for loss or injury 
occurring on his line (Standard Brands 
V. Boston & M. R. R., 29 F. Supp. 593; 
Pennsylvania R. Co. v. Musante-Phillips, 
Inc, 42 F. Supp. 340; Goliger Trading 
Co. ot N. Y. v. Chicago & N.W. Ry. Co., 
184 F. 2d 876; Louisiana Southern Ry. 
Co. v. Anderson, Clayton & Co., 191 
F. 2d 784; Dietz v. Southern Pac. Ry. 
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Moving? GS Call... 


Your ALLIED agent 


no.l specialist ~~ 






in long-distance moving! 





Comprehensive Transit Protection means 
that Allied can assume on your request 
full liability for the actual and declared 
value of your household goods, the broad- 
est transit protection available today. 


x : nt Cail ;' — a sf \ 
FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 


classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, II. 


ALLIED VAN LINES « WORLD’S LARGEST LONG-DISTANCE MOVERS 











TRAFFIC Wory 
Co., 28 S. W. 2d 395; McCready v. Atlanti: 
Coast Line R. Co., 48 S. E. 2d 193, 9) 
S. C. 449, cert. den. 69 S. Ct 53, 33 
U. S. 827, 93 L. Ed. 381;-Missouri, K, ¢ 
T. Ry. Co. v. Ward, Tex., 37 S. Ot. 617 
244 U. S. 383, 61 L. Ed. 1213; Joh 
Lysaght, Limited v. Lehigh Valley p 
Co., 254 F. 351, affirmed C. C. A., Lehigy 
Valley R. Co. v. John Lysaght, Limited 
271 F. 906, cert. den. 41 S. Ct. 625, 25¢ 
U. S. 704, 65 L. Ed. 1180, and error dis. 
missed 42 S. Ct. 53, 257 U. S. 613, 
L. Ed. 397; Southern Ry. Co. v. J. # 
White Mercantile Co., 93 So. 395; Centra) 
of Georgia Ry. Co. v. Gillis Mule (Cp. 
103 So. 906, 20 Ala. App. 535, cert. dep, 
Ex parte Central of Georgia Ry. Cp. 
103 So. 909; Fleshnar & Adar v. Southe 
Ry. Co., 127 S. E. 768; Coate Bros, 
New Orleans Terminal Co., 72 So. 678: 
Lewis Poultry Co. v. New York Cent 
R. Co., 105 A. 109; Ginsberg v. Wabs 
Ry. Co., 193 N. W. 286; Illinois Cent. R 
Co. v. Mahon Live Stock Co., 71 & 
802; Riff v. Yadkin R. Co., 127 S. Ek 
588) or caused by his negligence (Sperry 
Flour Co. v. Atlantic Coast Line R. Co. 
189 S. E. 278; Aydlett v. Norfolk. 
Southern R. Co., 89 S. E. 1000); and an 
damages occurring on a _ connecting 
carrier’s line may, notwithstanding the 
Carmack amendment, be recovered i 
an action brought directly against the 
carrier causing the injury (Mexican 
Light & Power Co. v. Texas Mexican 
Ry. Co., Tex., 67 S. Ct. 1440, 331 U. § 
731, 91 L. Ed. 1779; Missouri, K. & T. Ry 
Co. of Texas v. Ward, Tex., 37 S. Ct. 611 
244 U. S. 383, 61 L. Ed. 1213; Pittsburgh 
Cc. Cc. & St. L. R. Co. v. Larosa, 13) 
N. E. 22; Gillikin & Edwards v. Norfol 
Southern R. Co., 93 S. E. 469; Galveston! 
H. & S. A. Ry. Co. v. American Grocer 
Co., 36 S. W. 2d 985; Southern Ry. Co 
v. Finley & Seymour, 102 S. E. 569: 
Bassett v. Chicago & N. W. Ry. Co. 
171 N. W. 749, 168 Wis. 617, rehearin: 
denied 171 N. W. 752, 168 Wis. 617), or 
against such carrier and the initial car- 
rier jointly (Otrich v. St. Louis, etc 
R. Co., 134 S. W. 665), although the vier 
has been taken that the statutory ani 
common-law remedies may not be prose 
cuted under one cause of action. 


Sales— 


Manner of Excluding Freight Charges 
From Amount to Be Discounted 


Question—Massachusetts 


Our sales terms are F.O.B. the city i 
which our mills are located, less-carloa 
freight allowed or full freight or freight 
and cartage, as the case may be. Pati 
of our terms, obviously, indicate the é% 
tent to which we absorb the transports 
tion costs. 

We would like to change our termi 
to “delivered,” in many cases. How 
ever, our terms also include a one pe 
cent discount for payment within 1! 
days. If we were to change our term 
to delivered, we would, in effect, »e gi! 
ing our customers one per cent of tht 
transportation charge. For example 
suppose a car of our products cost $1. 
000.00, and the freight charg: W® 
$100.00. Under our present invoice prac 
tice, we show the value of $1,000 00 and 
underneath that deduct $100.00 for 
freight at carload rate, leaving « net 
$900.00 on which the discount of ne Pe 
cent applies. On the other hand, if w 
terms were delivered, we would invoic 
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tlantie for $1,000.00 and the discount would be 
93, 28 one per cent of that amount. 
93, 33 po you know of any other manner of 
_X. & expressing the terms which would en- 
t. 618 able us to ship on a delivered basis and 
Joh avoid offering the discount on the full 
la invoice price? 
25, Answer 
or dis You will have to eliminate all ref- 
613, gm erence to the one per cent discount from 
. J. HE your invoices and, in lieu thereof, substi- 
Central tute two dates, one, which will reflect 
lle Cofm the last day of the 10-day period, and 
rt. dene the other, the first day following the 
y. Col expiration of the 10-day period. 
outher: In connection with the date reflecting 
3ros, ye the last day of the 10-day period, you 
‘0. 679 could show the words “if paid on or be- 
< Cen fore (insert last date of the 10-day pe- 
WVabasif riod) pay (insert the net amount to be 
‘ent. Re paid).” The net amount to be shown 
71 Som can be computed by deducting the one 
1 §. Ee per cent discount from the cost of your 
(Spe merchandise and to this amount add the 
R. Com transportation charges. Only the total 
lorfolk@ of these two figures should be shown. 
nd ang This will give your customers the benefit 
necting: of the one per cent discount on the cost 
ng the of the goods, but not on the transporta- 
red ing tion charges. 
ost the In connection with the date reflecting 
fexicarge the first day following the expiration of 
fexicang, the 10-day period, could be shown the 
1 U. sm words “if paid on or after (insert date 
-'T Ry following previously shown date) pay 
Ct. 617) (insert full cost of merchandise before 
sburgh discount, plus transportation charges).” 
sa, 13 Only the total of these two figures should 
Norfolif be shown. 
lveston If your firm’s accounting department 
Srocerye, does your billing for payment on certain 
















Ry. Com dates, the invoices could be printed with 
E. 559% the discount dates already shown. 

ty. Co. 

hearing 
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wpe Liability of Carrier— 


is, etc Car Stopped in Transit 
he view For Partial Unloading 
ry and 


: prose-§ Question—West Virginia 


We regret that our inquiry, which ap- 
peared on page 6 of the January 14, 1956, 
issue of TraFFIC WorRLD, under the above 
caption, was misinterpreted to the extent 
that you were of the opinion that move- 
ment of the merchandise continued in 
one car to all three destinations. Our 
original car broke bulk at the Mahoney, 
Kans., transfer station. The Atchison, 
Topeka and Santa Fe Railway Co. was 
furnished with our manifest covering the 
number of cartons consigned to each 
destination point, namely, Phoenix, Ariz.. 
Los Angeles and San Francisco, Calif. 
The railroad company had used our 
manifest and loaded into three individ- 
ual cars the correct number of cartons 
consigned to the above destinations. 
These cars moved under sealed protec- 
tion to drayage companies for redelivery 
d them to our customers in their local- 
r terms 0. S. & D. reports were furnished us 
e gI'@ from ail points. There were no excep- 
of the tions 2: Mahoney, Kans., Phoenix, Ariz., 
sample or Sa: Francisco, Calif. There was, 


ost $l" however, a shortage of several cartons 
re «Was at Los Angeles. 


A es It is our contention that, since the 
59 for ‘urea: company had accepted our ship- 
net off DS lc2d and count, as per our manifest 
oe eat -d to the transfer point, they 
if out bitty umed one-hundred per cent lia- 
nvoit ity ‘:om that point on. If this is not 
, he case, why should we be required to 








New 700,000-Bushel Tanks 
Double Grain Capacity 


FIvE new 700,000-bushel steel storage tanks 
now boost the Port of Seattle’s Hanford Street 
Grain Elevator capacity from 2,300,000 to 
5,800,000 bushels. The new tanks allow storage 
of all types of grain, and immediate shipment 
of any variety at all times. 


GALLERY improvements scheduled for 
completion by late fall will increase ship 
loading speed from 600 to 800 tons per hour. 
A new dumping tower now in operation cuts 
boxcar unloading time in half, while a 
comprehensive grain transfer system makes 
possible faster movement of grain between 
storages and shipside loading. 


WHATEVER your cargo, Seattle’s modern 
facilities plus its geographical advantage as the 
closest U.S. port to Alaska and the Orient, 
make this progressive port the logical first 
choice for Pacific shipping. 


PORT OF SEATTLE COMMISSION 


CLARENCE H. CARLANDER, President 
E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M. BURKE, General Manager 


MO Prasttaleha-muolep cer-lamenanior-le liar e 800 tons per hour ship loading 
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Here’s How 


AMERICAN CHAIN 
of WAREHOUSES, Inc. 
Can Help You! 
































The carefully-selected members of 
this nationwide organization have 
combined to give you efficient and 
economical warehousing service in 
85 major markets from coast-to- 
coast. 
































v 
FOR DISTRIBUTION COSTS 


CALL NEW YORK: John 
Terreforte, Eastern Manager. 
Telephone Plaza 3-1234, or 
write to 250 Park Avenue, New York 
City, N. Y. 


























































CALL CHICAGO: Henry 
Becker, Western Manager. 
Telephone Harrison 7-3688, a A’ 
or write to 53 West Jackson Blvd., 
Chicago, Illinois. 
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CALL THE MEMBER IN YOUR MARKET 
Any member of American Chain of 
Warehouses can give you distribu- 
tion costs in any marketing center. 


Free Membership Directory 



































gives you a complete 
listing of members. 
For your copy, write to 
John Terreforte, 250 
Park Avenue, New 
York City. 















































AMERICAN CHAIN 


OF WAREHOUSES, INC. * 
A Nationwide System of Public Warehouses 


SSooeocosessecsco 
Every Link A Strong One 





























need distribution? 





forward them any manifest whatsoever? 
Since the three cars departed from Ma- 
honey, Kans., under sealed protection, 
and when such seals were broken at the 
destinations points, only Los Angeles re- 
ported a shortage of several cartons. It 
is quite evident that the shortage had 
resulted either at Mahoney, Kans., or 
in route to Los Angeles from that point. 

We would appreciate your reconsider- 
ing our case, in view of the above cir- 
cumstances, rendering the decision which 
would apply. 


Answer 


The effect of a shipper’s load and 
count notation on a bill of lading is to 
place on the shipper the burden to show 
that the amount stated in the bill was 
actually loaded in the car (bills of lading 
act, section 21). 

In transferring the portion destined 
to Phoenix and San Francisco, the car- 
rier had an opportunity to check the 
merchandise to each point and could give 
a receipt that all of each lot was ac- 
counted for. 

The portion destined to Los Angeles 
was apparently left in the original car, 
as evidenced by your statement that the 
bulkhead was in good condition at Ma- 
honey. If this is true, then this portion 
of the original shipment was still moving 
under shipper’s load and count and un- 
less the shipper can offer conclusive 
proof that a definite number of cartons 
were loaded behind the Los Angeles 
bulkhead, it is our opinion that the 
carriers can not be held liable for the 
shortage. 





Tax on Transportation— 


Property to or From the Government 
Of a State or Political Subdivision Thereof 


Question—New York 


We refer to United States Treasury 
Department Bureau of Internal Revenue 
regulation 113, relating to the tax on the 
transportation of property under chap- 
ter 30 of the Internal Revenue Code as 
amended, specifically to section 143.13, 
Application of Tax. We would appreci- 
ate your opinion as to whether or not 
transportation tax on shipments made 
to state schools and boards of education 
are taxable. This section states the tax 
does not apply “to an amount paid by 
or to the United States or any agency 
or instrumentality thereof for the trans- 
portation of property.” We feel that if 
shipments to a school are on a collect 
basis, the shipments are exempt. How- 
ever, if the charges are prepaid, they 
are taxable. 

We would appreciate the benefits of 
your thoughts in this connection. 


Answer 


The following ruling has been received 
from the Commissioner of Internal 
Revenue: 

“Section 3475(b) of the Code, as 
amended, provides that the tax shall not 
apply to an amount paid for the trans- 
portation of property to or from the 
government of a state, territory of the 
United States, or political subdivision 
thereof, or the District of Columbia. Sec- 
tion 143.24 of regulation 113, as added by 
Treasury decision 5354, provides that 
where the shipping papers show the con- 
signor or consignee to be a state, terri- 
tory, or political subdivision thereof, 


TRAFFIC V/orzp 


or the District of Columbia, or an agency 
or instrumentality of any of the ‘ore. 
going, such papers may be accepted by 
the carrier as proof of the exempt 
character of the shipment. 

“Accordingly, the tax does not apply 
to an amount paid the transportation of 
property consigned to or by a school, 
college or university which is owned and 
operated by a State or political subdi- 
vision thereof. 

“Shipment consigned to a state, or 
political subdivision thereof, are exempt 
from the tax regardless of who pays the 
transportation charges.” 





Tariff Interpretation— 


Minimum Rate on Joint Hauls 


Question—lowa 


Please refer to page 138 of Eastern 
Central Motor Carriers Association, 
agent, tariff No. 21-C, MF-I.C.C. No. A- 
104, section 3, item 1900-5 and item 
1900-6, publishing exceptions to the ap- 
plication of rates, ratings, rules and reg- 
ulations of All-States Freight, Inc. 

Item 1900-5 sets forth the application 
of all rates in this tariff via All-States 
Freight, Inc. Item 1900-6 provides for 
the application of joint rates via All- 
States Freight, Inc. Our question con- 
cerns movements from Massachusetts 
to Iowa, which would be joint-line move- 
ments. Under the exception of All- 
States Freight, Inc., as provided in items 
1900-5 and 1900-6, will All-States Freight, 
Ine. protect movements, less-truckload, 
rated Class 4? 

One line of thinking is that item 
1900-5 applies only if All-States Freight, 
Ine. is the carrier from point of origin 
to destination and, as such, no rating 
lower than Class 3, or 70, will be pro- 
tected. 

Another school of thought is that item 
1900-6 is specific when joint-lines are 
involved; that All-States will protect any 
rate named in “the tariff, as none of the 
other provisions of item 1900-6 is in- 
volved; that item 1900-5 and item 1900-6 
do not alternate with each other; and 
the fact that item 1900-6 is specific, in 
that it applies to joint rates, Class 4 will 
be protected on that traffic. 

Your comments will be appreciated. 


Answer 


The pertinent portions of the items in 
question are: 

Item 1900-5. All-States—All Rates. 

“... All-States will only protect rates 
on shipments subject to L.T.L. ratings 
down to and including Class 3 or 70. 
Shipments subject to lower ratings will 
be accepted at the Class 3 or 70 rating.” 

Item 1900-6. All-States—Joint Rates. 

“All-States will only participate in 
rates on joint line traffic in connection 
with one line-haul carrier west of Akron, 
O., Cleveland, O., or Chicago, Il.” 

Item 1900-6 does not determine the 
applicable rates, but merely limits the 
number of carriers who may participate 
in joint hauls with All-States. 


In our opinion, these items should be 
read together. In other words, All-States 
will only participate in joint line traffic 
when such traffic moves to a point west 
of Akron, O., Cleveland, O., or Chicago, 
Ill., via one carrier beyond these poirts 
and the Class 3 or 70 rating is the mini- 
mum rate to apply on shipments subject 
to ratings lower than Class 3 or 70 rating. 
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J. B. Rustic, General Superintendent, Operating Department, American District Telegraph Company, tells how: 


““‘We stopped 2,000 burglars last year!”’ 


Stone walls, iron bars, squads of guards — nothing protects 
money and property like our burglar alarm service — in co- 
operation with the police, of course. 

“Every year, ADT Protection Service saves subscribers 
hundreds of thousands of dollars by automatically detecting 
burglaries, fires, and other dangerous conditions. 

“Our systems have to work — all the time. And they do, 


&» Air Express 


GETS THERE FIRST via US. Scheduled Airlines 


thanks to constant supervision, proper maintenance — and to 
Air Express! 

“For if new parts are needed, Air Express delivers for us 
anywhere in the country in a matter of hours! 

“Yet, we actually save money with Air Express. A typical 
20-pound shipment goes from New York to St. Louis for 
$7.48. That's $3.17 less than any other complete air service!” 
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CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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Schumacher Motor Express 


ww 


Expanded 
service now available to more 


than 10,000 points in 48 states 


Pending I.C.C. approval of merger, Spector Freight System, 
Inc. is proud to announce the integration of Schumacher 
Motor Express personnel, facilities and services with its own. 


Now, shippers the nation over can further benefit by taking 
advantage of the combined resources of 


St. Paul 7 Schumacher and Spector. 


Worcester Boston 
Springfield (Mass.) 


Milwaukee 


Decatur 


indianapolis Washington 


Now, Spector’s famous Customerized methods and 
facilities will provide efficient distribution to even more of 
ars the key industrial and commercial markets of America. 


SCHUMACHER TERMINALS IN: 

Chicago + Eau Claire + St. Paul 

SPECTOR TERMINALS IN: 
Balitimore-Washington + Boston + Bridgeport 
Chicago + Decatur « Indianapolis *- Milwaukee 
Newark + New Britain + New York + Peo’ia 
Philadeiphia + Providence + St. Lovis 
Springfield (Mass.) - Worcester 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


January Rail Net Income 
Estimated at $46 Million, 
Off $6 Million From 1955 


Estimated net income of 121 Class 
I railroads in January, 1956, after 
interest and rentals, amounted to 
$46,000,000 compared with $52,000,000 
in the same month of 1955, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Econo- 
mics of the Association of American 
Railroads and made public by the 
AA.R. March 8. 


“Net railway operating income of Class 
I railroads in January, 1956, was $62,877,- 
376, compared with $68,899,131 in Janu- 
ary 1955,” the A.A.R. said. 


“In the 12 months ended January, 
1956, the rate of return averaged 4.20 
per cent, compared with a rate of re- 
ture of 3.42 per cent for the 12 months 
ended January, 1955. Rate of return, 
calculated on earnings before interest 
and rentals, is based on the average 
value of road and equipment at the be- 
ginning and end of the period as shown 
by the books of the railways, including 
materials, supplies, and cash, less ac- 
crued depreciation. 


“Total operating revenues in Janu- 
ary, 1956, amounted to $831,622,598 com- 
pared with $752,487,353 in the same pe- 
riod of 1955, an increase of 10.5 per cent. 
Operating expenses in January 1956 
amounted to $661,410,900 compared with 
$589,237,148 in January, 1955, an increase 
of 12.2 per cent. 


“Twenty Class I railroads failed to 
earn interest and rentals in January, 
1956, of which nine were in the Eastern 
District, three in the Southern Region, 
and eight in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in January, 1956, had an estimated 
het income, after interest and rentals, 
of $16,000,000 compared with $19,000,000 
in January, 1955. 

“Operating revenues of Class I rail- 
Toads in the Eastern District in January, 
1956, totaled $374,011,134, an increase of 
144 per cent compared with the same 
Period of 1955. Operating expenses to- 
taled $299,246,182, an increase of 16.2 
per cent compared with 1955. 


Southern Region 

“Ciass I railroads in the Southern 
Region in January, 1956, had an esti- 
mated net income, after interest and 
rentals. of $12,000,000 compared with 
$12,000 100 in January 1955. 

“Ope ating revenues of Class I rail- 
Toads i the Southern Region in January 
1956 tc aled $124,910,249, an increase of 
66 pe: cent compared with the same 


LEY REG? 
OV RGID) 


period of 1955, while operating expenses 
totaled $93,775,228, an increase of 9.1 
per cent compared with 1955. 


Western District 


“Class I railroads in the Western Dis- 
trict in January, 1956, had an estimated 
net income, after interest and rentals, 
of $18,000,000 compared with $21,000,000 
in January, 1955. 

“Operating revenues of Class I rail- 
roads in the Western District in January 
1956, totaled, $332,701,215, an increase 
of 7.9 per cent compared with the same 
period of 1955, while operating expenses 
totaled $268,389,490, an increase of 9.2 
per cent compared with 1955.” 


Pierre Dumaine Heads New 
‘Piggy Back’ Corporation 


Formation of the Piggy Back Service 
Corporation, with headquarters at 170 
Pine Street, was announced, March 8, 
by Pierre Dumaine, of Wayland, Mass., 
president of the new corporation. Mr. 
Dumaine, a brother of F. C. Dumaine, 
Jr., former president of the New Haven 
Railroad, was president of the New 
England Transportation Co. until his 
recent resignation from that office. 


According to Mr. Dumaine, the purpose 
of the Piggy Back Service Corporation 
will be “to supply the transportation 
industry with a ‘packaged’ rail and high- 
way piggy-back service which includes 
the loading and unloading of trailers on 
and off flat cars, terminal facilities and 
rail and highway equipment where neces- 
Sary.” 

“A probing study proved there is a real 
need for the type of service we will offer 
to the transportation industry,” said Mr. 
Dumaine. “It is based on the plus 
factors which are to be obtained from 
the use of the new, lightweight ‘piggy- 
back’ flat car developed by Piggy-Back, 
Incorporated. This car has outstanding 
service and economic advantages which 
make for lesser costs than similar equip- 
ment which may be presently available. 
Its use brings costs down to where it is 
practical for the transportation industry 
to avail itself of the signiticant features 
built into it—not the least of which is a 
high-quality service, better schedules, 
less cargo damage, less switching and the 
transportation of high, pay-load trailers 
regardless of clearances.” 

Mr. Dumaine stated that Piggy-Back, 
Incorporated, was a separate but an 
affiliated organization. The flat car 
which it had developed, he said, was 
expressly designed and built for the 
transportation of highway trailers and 
all kinds of containers “over every road 
condition.” Mr. Dumaine said the new 
corporation expected to have available 
a pool of these cars as well as a fleet 
of trailers. 
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LATE NEWS 


IN THIS ISSUE 


1.C.C. Amends Organization 
Minutes To Expedite Action 


On Petitions for Rehearing 


The Commission has amended item 
8.3 of its organization minutes under 
the heading “Rehearings and Fur- 
ther Proceedings,” effective March 5. 


This action was by a notice titled “Or- 
ganization Minutes of the Interstate 
Commerce Commission Relating to the 
Organization of Divisions and Boards 
and Assignment of Work (20 F.R. 5031).” 
At the Commission it was said that the 
purpose of the amendment was to ex- 
pedite consideration of petitions for re- 
hearing and further proceedings. 

The instant revision amends item 8.3 
as stated in the last revision of the or- 
ganization minutes dated July 1, 1955. 
The amendment provides, among other 
things, that in a proceeding decided 
unanimously with respect to a final con- 
clusion by the participating members 
of a division, a petition for reconsidera- 
tion shall be, with certain exceptions, 
considered by the Commission. 


The instant amendment also provides 
procedure for consideration of such a 
petition in a proceeding not decided 
unanimously with respect to the final 
conclusion by the participating members 
of a division, or where, without regard 
to the unanimity of the division, the 
head of a Commission bureau recom- 
mends the granting of the petition. 


Text of the amended item 8.3 follows: 


“8.3 Except in matters assigned to the 
Motor Carrier Board, and further ex- 
cepting matters relating to long-and- 
short-haul and aggregate-of-interme- 
diate rates, and relief therefrom, when 
such matters have not been subject to 
formal hearing; and further excepting 
matters relating to the disposition of 
applications for suspension of schedules 
and tariffs or parts thereof, as more es- 
pecially provided in a succeeding para- 
graph, any such petition (and any sup- 
porting or opposing documents): (a) 
in a proceeding decided unanimously 
with respect to the final conclusion by 
the participating members of a division, 
except as indicated in (b), shall be con- 
sidered by the Commission; and (b) in 
a@ proceeding not decided unanimously 
with respect to the final conclusion by 
the participating members of a division, 
or where, without regard to the unanim- 
ity of the division, the head of a Com- 
mission’s bureau by whom the matter 
is circulated recommends the granting of 
such petition, shall be considered by the 
appropriate division as constituted at 
the time the petition is processed and 
circulated for action; if the division 
grants the same, the petition will stand 
as granted by the division and denied by 
the Commission, and further proceed- 
ings will be before the division and un- 
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der its direction. Any further decision, 
order or requirement of the division shall 
be subject to petition for rehearing or 
reconsideration as provided in the act. If 
the division does not grant the petition, 
it will be considered by the Commission.” 





Examiner Favors 4 Michigan 
Points for Transit Routing 


On Grain, Grain Products 


Railroads participating in grain 
traffic originating in Michigan on the 
lines of the Chesapeake & Ohio Rail- 
way Co., should be required to estab- 
lish through routes on grain and 
grain products, via Augusta, Dowa- 
giac, Chelsea and Quincy, Mich..,, 
for transit to destinations in Central 
Freight Association, Trunk Line and 
New England territories, with condi- 
tions, but should not be required to 
make similar provisions applicable 
via Newaygo, Mich., according to Ex- 
aminer Richard S. Ries. 


In his proposed report in No. 31775, 
Knappen Milling Co., et al. v. Chesapeake 
& Ohio Ry. Co. et al., embracing No. 
31776, Williams Grain Co. v. Chesapeake 
& Ohio Ry. et al., Examiner Ries said it 
should be found that any through 
routes to be established by the defend- 
ants would comprise not more than three 
segments of line-haul carriers and would 
not exceed the lengths of the shortest 
tariff routes from and to the same points 
by more than 25 per cent, and such 
routes to be subject to through com- 
modity rates as now published by the 
defendants. 

The points through which the exami- 
ner said through routes should be estab- 
lished, were covered in the title com- 
plaint filed by Knappen Milling Co., of 
Augusta, Dowagiac Milling Co., of Dowa- 
giac, Chelsea Milling Co. of Chelsea, 
and McKenzie Milling Co., of Quincy. 
Those complainants alleged that the 
failure of the defendants to establish 
through routes with joint rates for the 
movement of grain and grain products 
from origins on the C. & O., in Michigan 
via the lines of the New York Central 
through their respective transit points 
to ultimate destinations in the three 
territories resulted in violations of sec- 
tions 1 and 3 of the interstate commerce 
act, the examiner said. 


The Harris Milling Co., of Owosso, 
Mich., and Lyon and Greenleaf Co., of 
Ligonier, Ind., intervened in support of 
the complainants, the examiner said. 
However, he added, no evidence was pre- 
sented in their behalf although counsel 
stated generally that they desired the 
same relief as the complainants. 


“In matters of such serious nature the 
Commission should not be forced to re- 
sort to conjecture in reaching its decision 
and therefore, it is recommended that 
any relief granted as a result of this 
proceeding should not apply to said in- 
terveners,” he said. 

On the basis of the instant record a 
finding was warranted that through 
routes with origins on the C. & O. par- 
ticipated in by the N.Y.C. via complain- 
ants’ transit points to destinations in the 
three territories were necessary and de- 
sirable in the public interest, and that 
they were needed to provide adequate 


and more efficient or more economical 
transportation via Augusta, Dowagiac, 
Chelsea and Quincy, Mich., the exami- 
ner said. 


Transit at Newaygo 


As to the complaint in No. 31776, he 
said that the William Grain Co., alleged 
that as a result of the refusal of the 
defendants to publish joint through 
rates and routes on grain originating 
on the C. & O. in Michigan through 
Newaygo, Mich., for transit to destina- 
tion points in C.F.A. and Trunkline 
territories via Grand Rapids, and Alle- 
gan, Mich., and La Crosse, Ind., and 
also the refusal to place Newaygo, Mich., 
at Elmdale, Mich., for transit purposes 
from and to the same points, resulted 
in violations of sections 1 and 3 of the 
interstate commerce act. 

“This complainant, unlike the com- 
plainants in No. 31775, purchased its 
elevator at Newaygo, Mich., in 1952, 
relatively a short time ago,” the exami- 
ner said. “The record discloses that the 
purchase was made then only after 
consultation with officials of the United 
States Department of Agriculture as to 
the desirability of the location for the 
storage of grain and finally with offi- 
cials of the C. & O, for the purpose of 
arranging transit in and out of the 
elevator. 


As a result of favorable conditions 
obtaining the purchase was made, how- 
ever, complainant contends that the 
C. & O. has failed to extend the transit 
arrangements as promised which ac- 
counts for this complaint. No definite 
agreement was produced of record and 
the fact is that the C. & O. refuses to 
voluntarily extend the transit arrange- 
ments now in effect. The C. & O. con- 
tends that complainant presently enjoys 
adequate routing under transit conces- 
sions made prior to complainant’s locat- 
ing at Newaygo in 1952. It is further 
contended by the C. & O. that any 
routing difficulties which complainant 
may have stem from its geographical 
location over which the C. & O. had no 
control. It is concluded that a finding 
is not warranted which would direct the 
establishment of additional through 
routes as being necessary or desirable in 
the public interest, resulting in the 
C. & O. short hauling itself. 


“It is recommended that the com- 
plaint in No. 31776 be dismissed.” 


Forwarders, Water Carriers 


Increase Rates 6 Per Cent 


Although the freight forwarders filed 
supplemental tariffs bringing down 
their increases in rates and charges 
from 7 per cent to 6 per cent, effective 
March 7—the same date of the general 
railroad rate increase—water carriers 
taking part in the increases delayed the 
effective dates up to March 12. 


It was said at the Commission that, 
as far as could be determined, all of the 
freight forwarders had filed their indi- 
vidual tariffs making the 6 per cent 
increase effective March 7 in accordance 
with special permission granted by the 
Commission. 

However, Isbrandtsen Co., Inc., by 
supplement No. 4 to its tariff I.C.C. No. 
4, postponed the effective date of its 
increase to March .12. Agent Harry S. 
Brown, of New York City, and Agent 
C. Y. Roberts, of New Orleans, La., 


issued supplements to their increase 
tariffs so as to provide for increas as of 
22 per cent instead of 23 per cent. The 
new supplements include Ex Part: No 
175 increases made permanent last fal], 

Agent Brown’s supplement No. <3 to 
I.C.C. No. 1, westbound tariff, and sup- 
plement No. 35 to I.C.C. No. 2, east- 
bound tariff, providing for the increases, 
were both made effective March 7. 

Agent Robert’s supplement No. 38 to 
I.C.C. No. 7, westbound tariff, was made 
effective March 8, and his supplement 
No. 27 to I.C.C. No. 8, eastbound tariff, 
was made effective March 9. 


Pittsburgh Steamship Fleet 
To Begin Shipping Season 


On Great Lakes April 4 


Freighters of “the largest Great 
Lakes fleet,” that of the Pittsburgh 
Steamship Division of United States 
Steel Corporation, will open the 1956 
shipping season on April 4, five days 
earlier than originally scheduled, ac- 
cording to Donald C. Potts, president 
of the Pittsburgh Steamship Division. 

Mr. Potts said that the new season 
opening date of April 4 would “hinge on 
a personal survey of ice conditions on 
Great Lakes shipping lanes” which he 
and members of his staff would conduct 
on April 1 and 2. 

“If ice conditions permit,” he said, “ore 
carriers of the 59-ship Pittsburgh Steam- 
ship fleet will clear layup ports two days 
later for cargoes of iron ore to restore 


stocks used during the past three 
months. 
“Barring unforeseen circumstances, 


nearly every indication is that this will 
be an excellent season for our division. 
We will need maximum effort from our 
ships and crews to fill our shipping re- 
quirements this year. 

“Cargoes of “limestone from Calcite, 
Mich., will be loaded late in March for 
delivery to lower lake ports by Pittsburgh 
Steamship freighters. 

“Return of officers and crewmen to the 
ships will begin on March 13, when first 
engineers report aboard their vessels at 
the various layup ports. Work to pre- 
pare the ore carriers for the new season 
will then move ahead rapidly ... 

“During the winter, ships of the fleet 
have undergone routine repair and main- 
tenance. Pittsburgh Steamship ore car- 
riers wintered at Milwaukee, Superior 
and Manitowoc, Wis., Toledo, Lorain 
and Conneaut, O., and Monroe and 
Ecorse, Mich.” 





1.C.C. Bureau Issues Ruling 


On Motor Service Question 


The Commission’s Bureau of Motor 
Carriers has issued an administrative 
ruling (No. 100) regarding a question 
of authority for a motor common cal- 
rier of property to serve points west of 
a designated highway when the area to 
be served is a part of a municipality 
situated on the highway. 


Text of the notice follows: 

“The following is an administrative 
ruling of the Bureau of Motor Carrie’s, 
made in response to questions pr 2- 
pounded by the public, indicating what 
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But it won’t be you financially 
if your goods in transit are 
insured through the Marine 
Office of America. For then you 
have protection tailored to 
your needs by experts who 
know shipping conditions 


throughout the world. 

And should you have a loss, 
the world-wide facilities of the 
Marine Office are immediately 
at your service to settle your 
claim fairly and promptly and 
render any help you may need. 
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See Your Insurance Agent or Broker 


MIARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 
ofFICe : Composed of the Following Companies :—— A 
%, The American Insurance Company e The Continental Insurance Company e Fidelity-Phenix Fire Insurance Company 


Firemen’s Insurance Company e Glens Falls Insurance Company e The Hanover Fire Insurance Company 
Niagara Fire Insurance Company 
Offices in 25 Principal Cities 
NEW YORK « CHICAGO NEW-ORLEANS «¢ SAN FRANCISCO + TORONTO 


Atlanta «+ ~Baltimore e Boston « Cleveland -« Dallas - Detroit «* Houston e Jacksonville ¢ Los Angeles 
Louisville * New Haven « Philadelphia « Pittsburgh * Portland * Richmond © St. Louis « Seattle * Stockton * Summit © Syracuse 


CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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is deemed by the bureau to be the correct 
application and interpretation of the 
act. Rulings of this kind are tentative 
and provisional, and are made in the 
absence of authoritative decisions upon 
the subject by the Commission. 

“Question: A common carrier of prop- 
erty by motor vehicle is authorized to 
furnish service to all points west of a 
specified highway in a certain State, 
without the right to serve points on the 
highway. Does he have the right to 
serve any part of the municipalities or 
the commercial zones of municipalities 
located on the highway? 

“Answer: Authority to serve all points 
west of the designated highway includes 
the right to serve any part of the ter- 
ritory which lies west of the highway 
even though it is a part of a munici- 
pality located on the highway.” 


Milwaukee, North Western 


Discontinue Merger Studies 


Merger studies by the Chicago,, Mil- 
waukee, St. Paul & Pacific Railroad and 
the Chicago & North Western Railway 
have been “discontinued,” but may be 
resumed at some future date, J. P. 
Kiley, president of the Milwaukee Road, 
has announced. 

Mr. Kiley said that William Wyer & 
Co., the consulting firm which had been 
conducting the studies, “was notified not 
to proceed.” 

The studies were discontinued at this 
time, Mr. Kiley said, because Ben W. 
Heineman, who would become chairman 
of the board of the C. & N. W. on April 
1, had indicated he would not be inter- 
ested in the merger in view of the 
present condition of the North West- 
ern, and because the Wyer firm, in a 
supplemental report on its studies, had 
stated that “something needs to be done” 
to improve the North Western properties. 

A complete explanation of its termina- 
tion of the merger studies would be in- 
cluded in the Milwaukee Road’s annual 
report for 1955, which would be sent to 
shareholders in about a month, Mr. Kiley 
said. 


TMT Trailer Ferry Buys 
Caribbean Ferry System 


TMT Trailer Ferry, Inc., operator of 


a “roll-on, roll-off” trailership service 
between Florida and Georgia ports, on 
the one hand, and ports in Puerto Rico 
and the Virgin Islands, on the other, 
announced at the New York City office 
of the corporation, March 8, that TMT 
Trailer Ferry had purchased the Carib- 
bean Ferry System, Inc., operator of 
automobile and passenger ferry service 
between Key West, Fla., and Cuba. 

Eric Rath, president of TMT, said that 
the purchase included a motor vessel 
formerly known as the “City of Key 
West” and all shore facilities previously 
owned or operated by Caribbean Ferry 
System. 


“The Cuban service is a new stepping: 


stone in ‘roll-on’ transportation,” said 
Mr. Rath. “The experience gained dur- 
ing the last three years by TMT will 
be beneficial in the development of serv- 
ice to Cuba.” 

Mr. Rath said that the SS. “TMT 
Carib Queen,” which was originally to be 
used as a ferry between Key West and 
Cuba, was now also owned by TMT and 
was. being completed as the first “roll-on, 
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roll-off” ship under the Maritime Admin- 
istration’s mortgage insurance program. 
TMT’s Cuban service for passengers and 
tourists’ automobiles would be conducted 
in connection with Greyhound Bus Lines, 
he said, adding that interline transporta- 
tion for passengers who flew to Cuba 
aboard planes of Pan American Airways, 
National Airlines and Cubana Airways 
would be available on an airport-to-air- 
port basis via the new ferry. 


Michigan P.U.C. Suspends 


Rail Rate-Increase Tariffs 


The Michigan Public Service Commis- 
sion has ordered suspension until April 
20 of several railroad tariffs and sup- 
plements providing for increases in rail 
freight rates between points within 
Michigan. The tariffs suspended were 
identified by the state commission as 
supplements and or tariffs providing for 
“X-196-A increases,” 

At the same time the state commission 
announced that it would hold a hearing 
on March 19 to determine whether the 
increases contained in the tariffs should 
be allowed to become effective. 

The state commission’s order, dated 
March 6, was issued in a proceeding 
docketed by it as No. D-4122. ; 


End Passenger Service, Plea 
Of C. & E. I. Stockholders 


Stockholders of the Chicago, Aurora & 
Elgin Railway have asked officials of the 
railroad to expedite action to end all 
C. & E. I. passenger service immediately. 
The railroad said it would ask the Illi- 
nois Commerce Commission to hold 
hearings as soon as possible on a C. & 
E. I, petition for permission to suspend 
passenger transportation service (T.W., 
Dec. 3, 1955, p. 64). 

A hearing on the petition had been 
scheduled for March 21 by the state 
commission but was postponed because 
of efforts of the state of Illinois to find 
a buyer for the line, which hauls passen- 
gers to the outskirts of Chicago. 

Kenneth A. Van Sickle, chairman of 
the board of the railway, said the com- 
pany had lost more than $2,000,000 in 
passenger revenues since it stopped run- 
ning trains into Chicago’s Loop. Con- 
struction of an expressway destroyed the 
railroad’s ground-level right of way. It 
now uses municipally-owned facilities 
in transporting passengers to and from 
the outskirts of Chicago. 


Counter-Proposals Made 
By Railroads to B.L.F.E. 


Railroad counter-proposals to the 1956 
wage demands of the Brotherhood of 
Locomotive Firemen and Enginemen 
contained a proposal to eliminate fire- 
men from diesel locomotives and a pro- 
posal to eliminate the graduated basis 
of pay based on the weight of the loco- 
motive, a spokesman for the railroads 
said in Chicago, March 7. 

The spokesman said the railroads pro- 
posed to eliminate the current rule call- 
ing for use of a fireman on locomotives 
other than steam and to substitute 
therefor a rule giving rail management 
the right to decide if a fireman should 
be used on such locomotives. 
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The railroads proposed substitution of 
a mileage pay scale for the graduated 
basis of pay based on the weight of the 
locomotive, it was stated. 

The B.LF.E. is demanding a Wage 
increase of $3 a day and a management- 
financed health and welfare plan (T.W 
Jan. 14, p. 74). 


” 


Carloadings Totaled 710,996 
In Week Ended March 3 


Loading of revenue freight for the 
week ended March 3, 1956, totaled 710,- 
996 cars, the Association of American 
Railroads has announced. This was an 
increase of 57,421 cars, or 8.8 per cent, 
above the corresponding week in 1955, it 
said, and an increase of 120,420 cars, or 
20.4 per cent, above the corresponding 
week in 1954. 

Loading of revenue freight for the 
week ended March 3 increases 23,978 
cars, or 3.5 per cent, above the preceding 
holiday week. 


Coal loading amounted to 135,677 cars, 
an increase of 27,338 cars above the 
corresponding week a year ago, but a 
decrease of 3,634 cars below the preced- 
ing week this year, said the AAR, 
adding: 


Miscellaneous freight loading totaled 378,- 
087 cars, an increase of 15,777 cars above the 
corresponding week last year, and an in- 
crease of 14,386 cars above the preceding 
week this year. 

Loading of merchandise less-than-carload 
freight totaled 64,132 cars, a decrease of 
547 cars below the corresponding week in 
1955, but an increase of 8,912 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
46,350 cars, an increase of 2,909 cars above 
the corresponding week in 1955, and an in- 
crease of 847 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
March 3 totaled 27,227 cars, a decrease of 538 
cars below the same 1955 week, but an in- 
crease of 769 cars above the preceding 1956 
week. 

Livestock loading amounted to 7,208 cars, 
an increase Of 340 cars above the corre- 
sponding week in 1955, and an increase of 
595 cars above the preceding week this year. 
In the Western District, loading of livestock 
for the week of March 3 totaled 4,961 cars, 
an increase of 44 cars above the same week 
a year ago, and an increase of 329 cars above 
the preceding week this year. 

Forest products loadings totaled 45,412 
cars, an increase of 3,140 above a year ago, 
and an increase of 2,012 cars above a week 
ago. 

Ore loading amounted to 20,742 cars, an 
increase of 5,070 cars above last year, and 
an increase of 975 cars above last week. 

Coke loading amounted to 13,388 cars, an 
increase of 3,194 cars above a year ago, but 
a decrease of 115 cars below the previous 
week this year. 

All districts reported increases compared 
bg the corresponding weeks in 1955 and 

Cumulative Loadings 


1956 1955 1954 


2,712,773 2,504,652 2,489,506 
2,750,654 2,555,887 2,461,745 
710,996 653,575 590,576 


6,174,423 5,714,114 5,541,827 


Four weeks of Jan. 
Four weeks of Feb. 
Week of March 3 


Total 


Suspended Tariffs 


I. and S. M-8298, Building, Roofing 
Materials—Contract Carriers, Inc., ‘he 
Commission, Board of Suspension, sus- 
pended from March 8 to and including 
October 7, schedules published in tariff 
MF-I.C.C. No. 14, issued by Contract 
Carriers, Inc., Anderson, Ind. The s.1s- 
pended schedules propose to redcé 
motor contract carrier minimum rz tes 
and charges on building, roofing and in- 
sulating materials from Chicago Heig 1ts, 
Ill., to points in Indiana. 
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"Truck teamwork 
dernands Dodge 
dependability" 





This year, the dealers of the National Pool 
Equipment Company will deliver more than 
1,000 swimming pools in all parts of the United 
States. Concrete units for these pools are pre- 
cast in plants located in principal cities, then 
shipped by truck caravans to construction sites. 


“Ty 


n such long-distance haulage’; says E. L. 
Culver, President, “the failure of one truck 
i the caravan could hold up the entire job; 
lose us time, money, and customer good will. 


“his kind of truck teamwork demands Dodge 
cd -pendability. Low operating and maintenance 
c.sts are also essential—and that’s the reason 
\ > use Dodge trucks exclusively.” 









says E. L. Culver, President 


National Pool Equipment Co. 
North Birmingham, Alabama 


You can depend on your Dodge dealer, just 
as you can depend on Dodge trucks. And he’s 
as near as your telephone. That’s why we say: 


Get your Dodge Dealer’s Deal before you decide! 


DODGE 


Job Rated 


TRUCKS 


WITH THE FORWARD LOOK > 
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(55. FREIGHT TRAINS, THAT IS \SR\4 
WS 


The ‘‘We” referred to here represents q > 
Burlington’s big fleet of diesel locomotives Wan 
that do such an outstanding job of handling 
our high-speed freight trains. 


They operate on fast schedules between many 
important commercial and industrial centers in 
the 11,000-mile territory we serve, and shippers 
rely upon the dependable, on-time deliveries that 
these diesels are able to make day after day. 


If you want your freight shipments to move in 


a hurry, route them via 
BURLINGTON LINES 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


taini: 
conc] 
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News of Significance lo Traffic and Transporvlation Men 


|.C.C. Permits General Rate Increase 
Of 6 Per Cent With Some Exceptions 


Order in Ex Parte No. 196 Authorizes Increase, on One Day’s 
Notice, in Rates of Railroads, Water Carriers and Forwarders, 
With ‘Hold-Downs’ and Other Limitations on Some Commodities. 


By an order it issued late the 
afternoon of March 2 in Ex Parte 
No. 196, Increased Freight Rates, 
1956, the Commission authorized, 
subject to specified “hold-downs” 
and exceptions, a general increase of 
6 per cent in the freight rates and 
charges of the nation’s railroads, 
domestic water carriers and freight 
forwarders. 


The Commission ordered the railroads, 
water carriers, and freight forwarders 
which were parties to the proceeding in 
Ex Parte No. 196, and which had filed 
tariffs to become effective March 7, to 
cancel such tariffs effective March 7 
without prejudice to the establishment 
of the increases found to be just and 
reasonable for the future in the instant 
order. 


“Such increases,” it said, “may be 
established upon not less than one day’s 
notice to the Commission and the pub- 
lic by filing and posting in the manner 
prescribed in the interstate commerce 
act. 


“A report will be issued later con- 
taining the Commission’s findings and 
conclusions upon which the order is 
based.” 


Special Permission Amended 


Necessary fourth-section relief was 
granted by fourth section order No. 
18277. Special permission No. 67434 was 
amended to permit the filing of new 
schedules on one day’s notice. 


In accordance with the terms of the 
Commission’s order the railroads on 
March 5 filed with the Commission their 
new tariff titled “X-196-A Tariff of In- 
creased Rates and Charges,” effective 
March 7. : 

The new tariff canceled “X-196, Tariff 
of Increased Rates and Charges,” which 
had published a flat 7 per cent increase, 
effi ctive the same date, the latter in- 
cresse was found not shown just and 
rea-onable by the Commission in its 
orc.r in Ex Parte No. 196. 


ioe tariff carried a notation that the 
Sch-dule contained rates that were de- 
bai ures from the terms of section 4 
of '..c interstate commerce act, and that 
sui departures were authorized by 
fo. .h section order No. 18277; that 





departures from outstanding orders of 
the Commission were authorized by the 
order in Ex Parte No. 196, and that this 
form of publication was permitted by 
special permission No. 67434, and by sup- 
plement No. 2 to special permission No. 
3655 issued by the Board of Transport 
Commissioners for Canada. 

In noting that the instant tariff can- 
celed X-196, the former stated that this 
schedule did not cancel X-196 insofar as 
it was under suspension on intrastate 
traffic between points located within 
Indiana, Nevada, Oklahoma, Oregon, 
Pennsylvania, South Dakota, West Vir- 
ginia and Missouri. 


Tne commodities on which the Com- 
mission directed the railroads to hold 
down the 6 per cent increase to a cer- 
tain level, were listed on page 3 of the 
tariff. 


Exceptions From Higher Rates 


Excepted from the increases in rates 
and charges, were the following: 

(1) Charges for demurrage on freight 
cars; (2) charges for protective services 
against heat or cold; (3) amounts paid 
or allowances made by carriers for 
drayage or other services performed by 
shippers or receivers of freight; (4) rates 
and charges at or between points in 
Canada on Canadian domestic traffic, 
or in Mexico; (5) charges for storing 
iron ore at lower lake ports; (6) charges 
for wharfage or handling at ports in 
Virginia, Hampton Roaas and south 
thereof, south Atlantic ports in North 
Carolina, South Carolina, and Georgia, 
Florida ports and Gulf ports in Alabama, 
Louisiana, Mississippi, and Texas, or 
dumping of coal or coke at Hampton 
Roads, Va., or Charleston, S.C., and 
(7) charges for loading or unloading of 
livestock. 


Attached to the Commission’s order 
were a concurring expression of Com- 
missioner Freas and the following four 
recommendations by the cooperating 
committee of state commissioners: 

“(1) Suspend for six months from 
date. 





See Late News, pages 17, 18 
and 20 for other transporta- 
tion news developments. 





“(2) Make cost of service study. 


“(3) Review and cooperate with state 
commissions to avoid as many section 
13 cases as possible to accomplish proper 
cooperation rather than long and ex- 
pensive litigation. 


“(4) Interstate Commerce Commis- 
sion needs further evidence and study 
prior to application of rates. 


Suspension Pleas Denied 


By a separate order, the Commis- 
sion denied pleadings by the Tennessee 
Valley Authority and the Southern Traf- 
fic League requesting suspension of the 
schedules involved in Ex Parte No. 196. 
The Commission said it denied those 
pleadings “for the reason that the parties 
have been granted full opportunity to be 
heard and that insufficient reason has 
been shown in said pleadings to grant 
the requests made therein.” 


The principal order in Ex Parte 196 
limited to 5 per cent the increase author- 
ized on grain, grain products, grain by- 
products and articles taking the same 
rates, livestock as described in groups 203 
to 213, Freight Commodity Statistics, 
fresh meats as described in group 215 
and packinghouse products as described 
in groups 217 and 219. 


It permitted an increase of 6 per cent 
in line-haul rates on anthracite coal, 
bituminous coal (except lignite), and 
coke, in carloads subject to a maximum 
of 15 cents a ton. On lignite coal or 
lignite coal briquets, the increase was 
limited to 3 per cent, subject to a maxi- 
mum of 7 cents a net ton. 


‘Hold-Downs’ Prescribed 


The “hold-downs” or maximum in- 
creases, in cents per ton or per 100 
pounds, were prescribed on fresh fruits 
and vegetables (not cold pack or frozen); 
melons, edible nuts, canned or preserved 
food products (not cold pack or frozen) 
in packages; lumber and articles listed in 
tariffs taking lumber rates (the maxi- 
mum as to all the foregoing commodities 
being 6 cents a 100 pounds); building 
woodwork and millwork (maximum of 
7 cents a 100 pounds); sugar of specified 
types, and “sirup, grain unmixed (glu- 
cose),” (maximum of 5 cents a 100 
pounds) ; phosphate rock, including phos- 
phatic clay, and salt (maximum of 30 
cents a ton), and muriate of potash, 
manure salts, sulphate of potash, and 
sulphate of potash magnesia (maximum 
of 50 cents a ton). 


Text of Commission’s Order 


The text of the Commission’s order 
follows: 

It appearing, That by special permis- 
sion the railroads on December 30, 1955, 
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filed tariffs to become effective February 
25, 1956, unless suspended by this Com- 
mission, providing for a general increase 
of 7 per cent in freight rates and charges, 
including charges for the transportation 
of milk and cream in freight and pas- 
senger service; 

“And it appearing, That the Commis- 
sion on January 4, 1956, issued an order 
instituting a general investigation into 
and concerning the reasonableness and 
lawfulness of the proposed general in- 
crease of 7 per cent in freight rates and 
charges, including possible suspension of 
the tariffs, and modification of out- 
standing orders to the extent necessary 
for the proposed increased rates and 
charges to become effective; and pro- 
viding for a hearing upon the submission 
of affidavits and providing for oral 
cross-examination, oral argument, and 
briefs; and that pursuant thereto full 
hearing has been held; 

“And it appearing, That certain water 
carriers and freight forwarders inter- 
vened, and that the matter was sub- 
mitted upon the record February 22, 
1956, and that the Commission requested 
the railroads to postpone the effective 
date of tariffs containing the proposed 
7 per cent increase until March 7, 1956; 
and that the railroads, certain water 
carriers, and freight forwarders complied 
with this request, and postponed the 
effective date of the tariffs containing 
the 7 per cent increase until March 7, 
1956. 

“Upon consideration of the record 
made in this proceeding, we find that 
the proposed increased freight rates and 
charges of the railroads, water carriers, 
and freight forwarders contained in the 
tariffs now on file to become effective 
— 7, 1956, are not just and reason- 
able. 

“We further find, That by reason of 
an increase in operating expenses of 
the railroads amounting to more than 
500 million dollars annually, consisting 
principally of increased wages, taxes, 
and increased costs of materials and 
supplies, and by reason of the increased 
cost of transportation to the freight 
forwarders and by reason of the rela- 
tionship of rates of the water carriers to 
railroad rates, some increases in the 
basic freight rates and charges (except 
on refrigeration charges and charges 
for protective service against cold, un- 
loading charges on fresh fruits and veg- 
etables at Philadelphia, Pa., and New 
York, N. Y.), will be just and reason- 
able. Railroad, water carrier, and 
freight forwarders freight rates and 
charges, increased as follows will be 
just and reasonable for the future: 

Maxima Set 


“Increase all basic freight rates and 
charges, including charges for transpor- 
tation of milk and cream in passenger 
service, by 6 percent, except as other- 
wise provided in this order. 

» “Fresh fruits, including citrus and veg- 
etables (not cold pack or frozen); Mel- 
ons; Edible nuts; Canned or preserved 
food products (not cold pack or frozen) 
in packages, as described or referred to 
in item 100 of tariff X-175-C, as amend- 
ed, 6 cents per 100 pounds maximum. 

“Lumber and articles listed in tariffs 
taking lumber rates, 6 cents per 100 
pounds maximum. 


“Building woodwork and millwork as 


described in item 95 of tariff X-175-C, as 
amended, except when listed in tariffs 
as taking lumber rates, 7 cents per 100 
pounds maximum. 

“Sugar, beet or cane; Sugar, corn; 
Sugar, invert; Sugar, liquid; Sugar, sor- 
ghum; Sugar, wheat; Sirup, grain un- 
mixed (glucose), 5 cents per 100 pounds 
maximum. 

“Phosphate rock, not further processed 
than ground, including phosphatic clay; 
Salt (sodium chloride), 30 cents per ton 
maximum. 


“Muriate of potash; Manure salts; 
Sulphate of potash; Sulphate of potash 
magnesia, 50 cents per ton maximum. 

“Carload rates on grain, grain products, 
grain byproducts and articles taking the 
same rates, livestock, as described in 
groups 203 to 213, Freight Commodity 
Statistics, fresh meats, as described in 
group 215 and packinghouse products, as 
described in groups 217 and 219, may be 
increased 5 per cent. 


“Class rates prescribed in Class Rate 
Investigation, 1939, 281 I.C.C. 213, as in- 
creased under Ex Parte No. 175, and 
class rates prescribed in Class Rates, 
Mountain-Pacific Territory, 296 I.C.C. 
555, may be increased 6 per cent, not 
subject to the maxima herein provided. 


Coal Rates Increase 


“Line-haul rates on anthracite coal, 
bituminous coal (except lignite), and 
coke, in carloads, may be increased 6 per 
cent subject to a maximum of 15 cents 
per net ton. 


“The 15-cent maximum shall apply in 
connection with so-called tidewater rates 
to the north Atlantic ports, Hampton 
Roads—New York, inclusive, for export 
or for movement to inside-the-harbor 
or inside-the-capes destinations. Other- 
wise, on coal and coke moving by rail- 
water the increase in the rail factor sub- 
ject to our jurisdiction shall not exceed 
8 cents per net ton to the port when 
transshipped as cargo beyond such port; 
and when moving by rail - water - rail 
routes the increase in the rail factors 
subject to our jurisdiction shall not ex- 
ceed 8 cents per net ton from the mine 
origin to the first port and 7 cents per 
net ton from the second port to desti- 
nation. 


“Rates on lignite coal, or lignite coal 
briquets may be increased 3 per cent sub- 
ject to a maximum of 7 cents per net 
ton. 


“Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), on com- 
modities for which maximum increases 
are provided, such maximum increase 
shall be observed in connection with the 
entire through rate. 


Application of Increases 


“Basic freight rates and charges are 
those now in effect, or published to be- 
come effective but not yet effective, in- 
cluding increases or any portion thereof 
effective under the authority granted 
in Ex Parte No. 162, Ex Parte No. 166, 
Ex Parte No. 168, and Ex Parte No. 175, 
and including rates held under investiga- 
tion and suspension orders; also rates 
prescribed by our orders, when and as 
such orders become effective, subject 
to any exceptions specifically made in 
the orders. 


“Our findings as to justness and 
reasonableness will apply to the general 
basis of rates, and will not preclude 
interested parties from bringing to our 
attention for correction any maladjust- 
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ments. Rates and charges increased  s 
herein authorized are not consider: 
as prescribed within the meaning of 
the decision in Arizona-Grocery Co. y. 
Atchison, T. & SF. Ry. Co., 284 US. 
370. 


“Our outstanding unexpired orders 
in other proceedings will be modified 
to permit the increases authorized herein 
to be made effective. 

“Tt is ordered, That the railroads, wa- 
ter carriers, and freight forwarders 
parties to this proceeding, and who have 
filed tariffs to become effective March 
7, 1956, be, and they are hereby, ordered 
to cancel such tariffs effective March 7, 
1956, without prejudice to the establish- 
ment of the increases herein found just 
and reasonable for the future; such in- 
creases may be established upon not 
less than one day’s notice to the Com- 
mission and the public by filing and post- 
ing in the manner prescribed in the 
interstate commerce act. 

“A report will be issued later con- 
taining the Commission’s findings and 
conclusions upon which this order is 
based. 

“A separate expression, and the rec- 
ommendation of the cooperating State 
Commissioners is attached to this order 
as an appendix.” 


Separate Expression 

The appendix to the Commission’s or- 
der carried a separate concurring-in-part 
expression by Commissioner Freas, as 
follows: , 

“The need for some increase in rates 
is clearly established. It is with respect 
to the extent of that need and the man- 
ner in which the additional revenue 
should be distributed that I disagree 
with the majority. 


“The purpose of the majority’s order, 
if I understand correctly, is to return to 
the carriers additional revenue approxi- 
mating in amount increases in specific 
cost items experienced since October 1, 
1955. That the Order will in large meas- 
ure accomplish this purpose I do not 
question. That this should be our objec- 
tive, I strongly challenge. 

“It is not seriously contended that re- 
spondents’ present rates are unreason- 
ably high and it is, of course, elemen- 
tary that, value of service considered, 
rates that are not excessive do not 
become so when increased by amounts 
representing actual increases in the cost 
of performing the service. But the costs 
to be considered are the net costs of doing 
business. It is not the price of given 
quantities of labor or material that is 
significant; it is the cost per unit of 
service rendered that affects the reason- 
ableness of rates. In this respect the 
record leaves much to be desired. 


“The question to be determined is 
whether under the circumstances dis- 
closed increased rates are required to 
enable the respondents to provide ade- 
quate and dependable service and at the 
same time secure for themselves a rea- 
sonable profit. For strictly practical 
reasons this question cannot be resolved 
on an individual carrier basis, but neith- 
er is it necessary to consider all carriers 
as a collective unit. Traditionally carriers 
have been considered in broad groupings 
and it is under these broad groupings 
that this matter has been presented. 
There is no compelling reason why thy 
may not be so considered here. Unifo:m 
rates are desirable but uniformity my 
not fairly be made the sine qua non of 
ratemaking. “There is no inequality mcre 
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dancerous than that resulting from try- 
ing ‘0 equalize the unequal.’ 


‘Need for Group Treatment’ 


“Here we have a compelling need for 
group treatment. By respondents’ own 
evidence, if the Southern Region car- 
riers were given no increase whatsoever 
their rate of return would still exceed 
that of those in the Eastern District ex- 
cluding the Pocahontas Region. The car- 
riers of the Western District, though not 
much better off than those in the east- 
ern group, fall between that group and 
the southern group. Considered by 
groups the Pocahontas lines are the most 
prosperous. Unless some groups of car- 
riers have been all too modest in their 
request or the point of diminishing re- 
turns has been reached, the full increase 
sought cannot be justified for the more 
prosperous groups. And in considering 
the prosperity or lack of it of the car- 
riers, sight must not be lost of the eco- 
nomic needs of the shippers. Here again 
rates that will permit the free flow of 
commerce are more important than rate 
uniformity. i 

“All things considered I would, with 
important exceptions hereinafter noted, 
grant to the Eastern District exclusive 
of the Pocahontas Region the full 7 per 
cent increase. To the western carriers 
I would grant a little less and to the 
southern and Pocahontas groups sub- 
stantially less. Interterritorially, I 
would prescribe the lower of the in- 
creases authorized for the origin or 
destination territory. I would provide 
specific increases or holddowns on sub- 
stantially the same commodities as those 
so treated by the majority but in some- 
what different amounts. This is par- 
ticularly true in the case of coal and 
grain and related commodities on which 
I would grant lesser increases. 


“The total increase I would authorize 
would be less than that authorized by 
the majority, but more of it would go 
where it is most needed. The carrier 
groups would still be left in the position 
of their relative prosperity. Each would 
receive all that I believe this record jus- 
tifies. Greater weight would also be 
given to demonstrated shipper needs. 
Should respondents or protestants con- 
tend for other or different relief, I would 
accord them a further hearing provided 
they specified the relief sought and made 
convincing representations that an ade- 
quate further record would be made. 
The scope of further hearings, if any be- 
came necessary, would be greatly cir- 
cumscribed, and since increases that 
have on this record been fully justified 
would meanwhile be operative, no in- 
justice would be done to either side.” 

The cooperating committee of state 
commissioners, consisted of Wendell 
Tennis of the Indiana Public Service 
Commission, chairman, Fred W. Clayton 
of the Nevada Public Service Commis- 
sion, and Hammond Fowler of the Ten- 
hessee Public Service Commission. 





Ccbinet Report Is Subject 
O° New A.A.R. Sound Film 


te Association of American Rail- 
Toads announced on March 1 that it was 
“cvvrently” distributing a new motion 
pic ure dealing with the report of the 
Presidential Advisory Committee on 

Troasport Policy and Organization. 
' Sntitled ‘The Right to Compete,’” the 


A.A.R. said, “the 14-minute technicolor 
sound film explains through real-life and 
animated cartoon sequences the public 
significance of the basic recommenda- 
tions of the Cabinet committee report. 

“Presented through the eyes of a 
typical American family, the 16-milli- 
meter film traces briefly the growth of 
free competitive enterprise in America 
from colonial days to the present, with 
special emphasis on the part played by 
transportation. The film is available to 
television stations and to civic and other 
organizations through the A.A.R. and the 
nation’s principal railroads.” 





Southwest, Western Motor 
Rate Increases Allowed; 
Middlewest Rise Upheld 


The Commission, division 2, voted 
late March 6, not to suspend tariffs 
published by southwestern and west- 
ern motor carriers providing for gen- 
eral increases in rates. The tariffs 


had been published to become effec- 
tive February 25, but under special 
















































Another ‘Perfect Shipping’ 
Slogan Contest Announced; 
Prize Is $25 Savings Bond 


To stimulate interest in the 1956 Perfect 
Shipping campaign, L. A. Pomeroy, Jr., of 
Cleveland, O., president of the Associated 
Traffic Clubs of America and traffic man- 
ager of the National Malleable & Steel 
Castings Co., is sponsoring again, a 
“Perfect Shipping” slogan contest to be 
conducted by Traffic World and is offer- 
ing a $25 savings bond as the prize to 
the contest winner. 


In the 1955 slogan contest, the winner 
and recipient of a $25 savings bond 
given by Mr. Pomeroy was George E. 
Riordan, assistant traffic manager of 
Thomas A. Edison, Inc., Orange, N.J. 
The slogan entered by Mr. Riordan in 
the contest was, “Pack and handle freight 
with care, then ship in safety, anywhere!’ 

Entries in this year’s contest should be 
addressed to Slogan Contest Editor, Traffic 
World, 815 Washington Building, Wash- 
ington 5, D.C. They must be received at 
that address not later than March 26 to 
be eligible for consideration by the con- 
test judges. The winner will be announced 
in the March 31 issue of Traffic World— 
the 1956 Perfect Shipping Annual. 


The suggested slogan or slogans should 
be typed, and the entry should show 
clearly the name, business title and busi- 
ness address or home address of the 
person submitting the entry. Each con- 
testant may submit more than one pro- 
posed slogan if he so desires. 

The three men who served as judges of 
the slogan contest last year have agreed 
to serve again in that capacity this year. 
They are: Lester J. Dorr, executive sec- 
retary of the National Industrial Traffic 
League, Washington, D.C.; Arthur H. 
Gass, chairman of the car service division 
of the Association of American Railroads, 
Washington, and John M. Miller, execu- 
tive secretary of the National Freight 
Claim Council of the American Trucking 
Associations, Washington. 
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permission authority obtained from 
the Commission, they were post- 
poned until March 7. 


Under consideration by the Commis- 
sion, were tariffs published by Interstate 
Freight Carriers Conference, of Los 
Angeles, Calif, and by Agent J. D. 
Hughett, of the Southwestern Motor 
Freight Bureau (T.W., Feb. 25, p. 13). 

However, the Commission announced 
on March 7, that Agent Hughett had 
been granted special permission (No. M- 
98735) to reduce the amount of the in- 
crease to 6 per cent. Also, it was said, 
Interstate had been given special permis- 
sion (No. M-98740) for the purpose of re- 
ducing the amount of its increase to 6 
per cent. However, the supplement had 
not been received at the Commission as 
of March 7. 

The Commission earlier announced 
that it had decided to deny a petition 
filed by George A. Hormel & Co., the 
Rath Packing Co., and John Morrell & 
Co., requesting it to overrule the ac- 
tion of division 2 in failing to suspend 
the rates on fresh meats and packing- 
house products, effective March 3, pub- 
lished by the Middlewest Motor Freight 
Bureau in its general 7 per cent in- 
crease tariffs (T.W., March 3, p. 40). 

The meat packers appealed to the 
entire Commission after division 2 
voted not to suspend the proposed in- 
creases of approximately 7 per cent in 
rates generally, and in _ accessorial 
charges of motor common carriers par- 
ties to schedules issued by the bureau 
to become effective February 25, and 
later dates. The Commission said divi- 
sion 2 had considered whether to sus- 
pend the increase after receiving pro- 
tests from the Department of Agricul- 
ture, the State Corporation Commis- 
sion of New Mexico, the Public Utilities 
Commission of South Dakota, Chambers 
of Commerce and traffic leagues and 
transportation bureaus representing var- 
ious shipper interests. 


E.C.M.A. Proposes Increase 


The standing rate committee of the 
Eastern Central Motor Carriers Asso- 
ciation has adopted a proposal calling 
for a general increase of 7 per cent in 
rates and charges in various association 
tariffs. The adoption was recorded in the 
docket of the association as published 


in the March 3 issue of the Traffic Bul- 
letin. 


Rate-Making Procedures 
Of 1.C.C. to Be Studied 


By Smathers Subcommittee 


Senator Smathers, of Florida, 
chairman of the surface subcommit- 
tee of the Senate committee on 
interstate and foreign commerce, said 
March 3 that the increase in rates 
which the Commission permitted the 
railroads and others in Ex Parte 196 
“brings into focus the necessity of 
having an early hearing on the whole 
matter of railroad rates,” for which 
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he said his subcommittee had been 
“quietly preparing” for some time. 


The senator said that he did not at 
this time question the necessity for the 
increase granted the railroads, but said 
that it was his general impression that 
the railroads had done well financially 
last year “and so far this year.” How- 
ever, Senator Smathers added, “our com- 
mittee has long planned to go into the 
entire matter of freight rates and par- 
ticularly into discriminatory freight 
rates in certain western and southern 
areas of the country.” 

He asserted further that it was his un- 
derstanding that the increase in freight 
rates authorized by the Commission 
could be reconsidered and that “in those 
instances where the increased rate on 
certain commodities was not justified the 
shipper could obtain a refund from the 
carrier.” 

However, railroad sources pointed out 
that the refund provision, which was a 
part of the original 7 per cent proposal, 
did not apply to the lesser increases au- 
thorized by the Commission and that, in 
fact, the Commission’s Ex Parte 196 or- 
der, in requiring cancellation of the tariff 
which carried the original proposal, re- 
quired cancellation of the provisions for 
a refund. 

Senator Smathers said that his com- 
mittee had been quietly preparing to in- 
quire into the rate-making procedure 
of the I.C.C. for some time and that “is 
now ready to get started.” 


Southwestern Motor Claim 
Group to Meet April 5-6 


Claim prevention discussions and a 
claim liability clinic will be features of a 
meeting of the Southwestern Motor Car- 
riers Claim Council in the auditorium of 
the Southwestern Motor Freight Bureau, 
Inc., in Dallas, Tex., April 5-6, Loren Pen- 
dergraft, of Jones Truck Lines, Spring- 
dale, Ark., chairman of the organization, 
has announced. 

Mr. Pendergraft said the claim liability 
clinic would present the opportunity for 
the council, made up of claim agents of 
all motor carriers in five southwestern 
states, to submit questions for guidance 
in claim liability to a special five-member 
panel. The five members constituting the 
panel would represent a total of 98 years 
of experience in claims, he stated. 

Serving as vice-chairmen of the coun- 
cil are Floyd Anderson, of Arkansas 
Motor Freight Lines, Fort Smith, Ark., 
and Orlan Jenkins, of Gillette Motor 
Transport, Inc., Dallas. 


Harry C. Bulloch, of Hill Lines, Inc., 
Amarillo, Tex., chairman of the claim 
prevention committee, said that several 
important subjects would be discussed at 
the meeting. 


Trade Institute Speaker 


An address on international economic 


problems by Herbert V. Prochnow, 
Deputy Under Secretary of State for 
Economic Affairs, to be given March 12 
in the Commercial Club, will mark the 
opening day of the annual Foreign 
Trade Transportation Institute to be 


held March 12-15 in San Francisco, 
Calif.. according to an announcement 
by Harry A. Hunt, general chairman of 
the institute (T.W., Feb. 11, p. 34). 


Dry Goods Traffic Leaders 
Will Hold Annual Meeting in 
Philadelphia, April 16-17-18 


The Traffic Group of the National 
Retail Dry Goods Association will 
hold its thirty-fifth annual con- 
ference on April 16, 17, and 18 in 
the Benjamin Franklin hotel in 
Philadelphia, Pa. 


Scheduled speakers include President 
James M. Symes, of the Pennsylvania 
Railroad; General Counsel James F. 
Pinkney, of the American Trucking As- 
sociations, Inc., and Professor G. Lloyd 
Wilson, of the University of Pennsyl- 
vania. 

The railroad and truck spokesmen will 
lead a discussion on the subject: “Which 
is Best for Retailers—the Present Inter- 
state Commerce Act or the Proposed 
Presidential Cabinet Advisory Committee 
Revision?” Dr. Wilson will speak on 
“Traffic Management as a Career.” 

Important transportation problems and 
developments affecting retailers will be 
presented by Leonard Mongeon, of New 
York City, manager of the N.R.D.G.A. 
Traffic Group, at the opening meeting on 
Monday, April 16. His talk will be fol- 
lowed by those of Messrs. Symes and 
Pinkney. 

Frank R. Russell, of The Denver Dry 
Goods Co., Denver, Colo., and Traffic 
Group chairman, will preside at Mon- 
day morning’s meeting. That afternoon 
the delegates will hear discussions of 
receiving and marking problems, with 
emphasis on cost reduction. Dorothy L. 
Boucher, of Godchaux’s department 
store, New Orleans, La., will preside. 
Scheduled as speakers are Jack Serber, 
of The Hecht Co., Washington, D.C., 
Martin A. McDermott, of Peck & Peck, 
New York, and Paul Wilson, of The J. L. 
Hudson Co., Detroit. 


Transportation Session 


Transportation subjects will again 
occupy the delegates’ attention at the 
Tuesday morning session, when Edward 
J. Derenthal, of Macy’s, New York, will 
preside. 

Dr. Wilson will be the first speaker. He 
is chairman of the transportation and 
public utilities division of the University 
of Pennsylvania. 

J. J. Kelly, executive vice-president of 
Springmeier Shipping Co., Inc., New 
York, will discuss redevelopments of im- 
portance to retailers in freight forwarder 
service, and similar developments in the 
railway express service will be the sub- 
ject of Kinsey Merritt, vice-president of 
the Railway Express Agency, Inc. 

A panel on “Getting the Most Out of 
Your Transportation Dollar” will include 
as speakers the following: Myron Engel- 
sher, of Allied Stores, New York; Thomas 
Scanlan, of Retailers Traffic Service, Chi- 
cago, Ill.; Louis C. Laraia, of Fedway 
Stores, New York, and Joseph Grossman, 
of Sams Inc., Detroit. 

With Gerard M. Hoffman, of Marshall 
Field & Co., Chicago, presiding, the Tues- 
day afternoon meeting will feature re- 
ceiving and marking problems. Speakers 
will be Kenneth P. Mages, a member of 
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the firm of Touche, Niven, Bai & 
Smart, of New York, and Stan. w. 
Landon, of The Hecht Co., Washi: ton, 


Transport Report 

John Falkenstein, of Wm. Taylo: Son 
& Co., Cleveland, O., will preside a: the 
Wednesday morning session wher: the 
nominating and transportation commit- 
tees will report. 

Eugene H. Wabler, of The Rike-Kum- 
ler Co., Dayton, O., chairman of the 
N.R.D.G.A. transportation committee 
will present the group’s transportation 
report covering the following subjects: 
(1) Efforts to restore former size and 
weight limitations on parcel post be- 
tween first class post offices; (2) rail 
and motor carrier proposals to limit 
liability for loss or damage to a minimum 
of $3.00 a pound; (3) proposals to amend 
section 402(c) of the interstate commerce 
act, which exempts from regulation ship- 
ping associations used by a member: (4) 
S. 1920 which contemplates “sweeping re- 
visions” in the interstate commerce act: 
(5) No. 31006, formal complaint of East- 
ern Central Motor Carriers Association, 
Inc., against all-commodity rates of rail- 
roads, and (6) railroad, freight forwarder 
and Railway Express Agency request for 
7 per cent increase. 

Members of a panel on “Ideas That 
Paid Off” will include William Pullen, 
of Gimbel’s, Milwaukee, Wis.; R. M. 
Cummings, of Neiman-Marcus Co., Dal- 
Jas, Tex.; Arthur P. McHill, of B. Altman 
Co., New York; Charles Skypek, of 
Cohen Bros., Jacksonville, Fla.; J. N. 
Pevarof, of The May Co., Cleveland, 
and Herbert W. Hudson, of The Shep- 
ard Co., Providence, R.I. 

Frank Sheddy, of Strawbridge & 
Clothier, Philadelphia, will preside at 
the Wednesday afternoon meeting at 
which Robert H. Smith, of the John 
Wanamaker Co., Philadelphia, and Ned 
Orleans, of Woodward & Lothrop, 
Washington, are slated to discuss branch 
store operations as they affect receiving 
and marking. These speakers will be 
followed by John Kane, of Miller & 
Rhoads, Richmond, Va., whose subject 
is “Production Standards Have Paid Off 
for Us.” There will also be an appraisal 
of store mechanization processes. 


Special Events 


Visits by delegates to the traffic and 
receiving and marking departments of 
Philadelphia stores will take place Wed- 
nesday evening and Thursday morning. 


Social and entertainment events for 
registered delegates and their wives at 
the thirty-fifth annual conference in- 
clude receptions on Sunday, Monday, 
and Tuesday. The hosts will be J. J. 
Kelly, executive vice-president of Spring- 
meier Shipping Co., Inc., of New York, 
on Sunday; Samuel Kreis, president of 
the United States Packing & Shipping 
Co., of New York, on Monday, and Max 
J. Posner, of the American Consolidat- 
ing, Inc., and Max J. Posner Service, 
Inc., of New York, on Tuesday. 

At a noon luncheon on Tuesday, J. 
Gordon Dakins, executive vice-president 
of N.R.D.G.A., will be toastmaster, and 
James Kyte, president of Soabar Co. 
Philadelphia, will be host. A nationally 
known speaker has been invited. 

The delegates’ wives are to be — uests 
on an all-day automobile tour c  his- 
torical points in Philadelphia :«d 4 
trip to Valley Forge on Monday, April 
16, Edgar Loebl, vice-president the 
National New York Packing & S! ping 
Co., will be host. For Wednesday «° all- 
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day «utomobile trip to Atlantic City, 
NJ., bas been scheduled, with Gerald 
yw, executive vice-president of the 
Yale ‘ransport Corporation and Nation- 
Wide Packing Co., as host. 

Breakfast “round-tables” for discuss- 
ing problems of smaller volume stores 
will be held on Tuesday and Wednes- 
day, April 17 and 18. 


Rails, Carbuilders Granted 
$96 Million in ‘Quickie’ 
Tax Privileges by O.D.M. 


The Office of Defense Mobilization 
announced March 5 that it had 
issued in the period February 9 
through February 22 certificates of 
necessity for accelerated tax amorti- 
gation for various kinds of new or 
expanded facilities including $77,- 
079,590 for railroad freight and tank 
cars, $9,024,182 for railroad pas- 
senger cars and $334,009 for railroad 
diesel locomotives. 


Including this latest authorization 
totaling $96,437,781 for railroad cars and 
facilities, the O.D.M. during its period 
of restoration of privileges has issued 
quick amortization certificates amount- 
ing to more than $645,000,000 to rail- 
roads for rolling stock and facilities. 

The O.D.M. granted, in this latest 
period, amortization privileges calling 
for 85 per cent of the cost of the freight 
and tank cars involved, 80 per cent of the 
cost of the passenger cars and 55 per 
cent of the cost of the diesel loco- 
motives. 

Companies receiving the largest certif- 
icates were the Unit Load Car Corpora- 
tion, Chicago,. Ill. ($37,500,000); the 
Baltimore & Ohio Railroad Co. (four 
certificates totaling $18,467,521) ; and the 
General American Transportation Cor- 
poration, Chicago, Ill. ($5,389,760). The 
Boston & Maine Railroad received a 
$9,024,182 certificate for railroad passen- 
ger cars and a $334,009 certificate for 
diesel locomotives. 


The O.D.M. in a recent announcement, 
said it would allow such tax privileges 
which it had reinstated for freight cars 
and commercial aircraft to expire De- 
cember 31, 1955 (T.W., Jan. 7, p. 30). 
After a brief suspension, the privilege of 
tax write-offs for tax purposes of such 
portions of transportation equipment as 
the O.D.M. considered acquired for de- 
fense purposes was restored by the 
0.D.M. on September 29, 1955 (T.W., Oct. 
8, 1955, p. 26). 





Magnuson Receives Report 
Of M.S.T.S. Reductions 


Ser ator Magnuson, of Washington, 
chairman of the Senate committee on 


inter ate and foreign commerce, was 
— ed by the Military Sea Transpor- 
atio; 


Service March 6 that its three- 
year ‘rive to bring about economies had 


reduc d M.S.T.S. operating ships from 
603 t 223, and its operating personnel 
from °8,818 to 17,011. 


Vic Admiral F. C. Denebrink, com- 


manc of M.S.T.S. told the senator 
a over-all personnel reductions in 
e } 


itary Sea Transportation Service 


have been accomplished on a world-wide 
basis and have not been centered in any 
particular area.” He said that M.S.TS. 
shore establishment was now down to 
a total of 3,133 from a peak of 4,536. 


“This reduction,” he continued, “has 
been accomplished compatible with the 
aims of efficiency and economy in 
M.S.T.S. accomplishments.” 

Admiral Denebrink said that the At- 
lantic area shore personnel had been 
reduced from 1,147 to 809; the Pacific 
area from 1,040 to 611; the north Pacific 
subarea from 1773 to 483; the west Pacific 
area from 1,079 to 603 and the Gulf 
subarea from 136 to 95. 

He said that the mid-Pacific subarea 
had been reduced to an office, and that 
the M.S.T:S. office at Long Beach, Calif., 
was being reduced in size from eight 
civilians and 15 military personnel to 
four civilians and 11 military, while the 
Honolulu office was reduced from 35 civil- 
ians and 24 military to 15 civilians and 
13 military. 

The M.S.T.S. commander said that all 
possibilities of reducing personnel com- 
mensurate with reductions of fleets and 


commands were under continuous re- 
view. 


‘Petulance’ Shown by I.C.C. 
In Its Opposition to Weeks 
Report, W. W. Brown Avers 


Criticism by the Commission of 
the so-called Cabinet committee re- 
port (or Weeks report) on transport 
policy indicated that the Commis- 
sion had “allowed itself to be vic- 
timized by the typical petulance 
displayed by bureaucracy when some 
part of its existence is threatened,” 
said Warren W. Brown, president of 
the Monon Railroad, in a speech 
prepared for delivery before the 
Traffic Club of Winston-Salem, N.C., 
March 7. 


Mr. Brown referred to the Commis- 
sion’s report to the House and Senate 
committees on interstate and foreign 
commerce, setting forth its views con- 
cerning provisions of S. 1920, a bill in- 
tended to carry into effect the recom- 
mendations of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization (T.W., Dec. 31, 1955, p. 17). 

Mr. Brown said it was “quite obvious” 
from its comments on the Cabinet com- 
mittee’s recommendations that the Com- 
mission did not “consider the Weeks 
report to be the effect of detached, 
progressive thinking about ancient, out- 
moded regulatory practice. Rather, he 
said, it appeared that the Commission 
considered the Weeks report to be “the 
ehect of misinformed thinking by its 
writers about adequate, workable regula- 
tory practice.” 


Mr. Brown said that the interstate 
comerce act was “created before the 
present commissioners, with one ex- 
ception, were born,” that the conditions 
which led to creation of the act had 
been “dissipated before the present com- 
missioners were appointed,” and that 
“some of their criticism is worded in 
@ manner which closely parallels the 
major objection of the trucking industry 
to the proposed legislation.” 
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After quoting the Commission’s asser- 
tion that “resort to the laws of the 
jungle with competition in full play 
will not produce the desired transporta- 
tion system,” Mr. Brown said: 

“In case you may have forgotten, the 
completely fallacious contention of the 
trucking industry is that enactment of 
the Weeks report legislation will set 
transportation back 75 years. Presum- 
ably, the Commission’s outlook can be 
considered similar, inasmuch as it was 
75 years ago that transportation last 
lived in the jungle with competition in 
full play (among railroads, only, of 
course). 

“I don’t wish to appear maudlin about 
the situation, but it certainly bears out 
my contention that the railroad industry 
has damn few friends. Granted that 
much of this state of affairs was our own 
doing of years ago, it does seem par- 
ticularly unfortunate that we can’t elicit 
(at the very least) some more realistic 
concern from an agency which is sup- 
posed to keep us in a sound, healthy 
condition, producing an adequate re- 
turn on investment.” 


Use of ‘Laws of Jungle’ 


Repeating the “laws of the jungle” 
quotation, Mr. Brown said it served to 
re-emphasize the fundamental difference 
between transportation and other in- 
dustry, and that use of those “laws” in 
industrial competition was responsible 
for the nation’s economic progress. ~ 

“Apparently,” Mr. Brown added, “we 
must ever be guided by the memory of 
regulatory history as the fundamental 
reason for looking at free enterprise with 
a jaundiced eye. whenever transportation 
is the subject of discussion. Obviously, 
one cannot move an industry into free 
enterprise overnight. However, it would 
be well to bear in mind the fact that 
conditions which have deprived trans- 
portation of free enterprise, for 70 years 
have long since left this vale of tears.” 

Calling for a re-examination of trans- 
portation, he said he believed that there 
were “dangers inherent in a continuance 
of present regulatory practice which bode 
ill for other forms of transport and 
should be a matter of concern for all of 
us ” 


“If opponents of the Weeks report 
wish for a complete preservation of 
present regulatory practice,” he con- 
tinued, “let them take warning from the 
I.C.C.’s reliance upon the teachings of 
regulatory history. Under regulatory 
history, the strength of the greatest ele- 
ment of transport is the target for the 
most regulation. I feel, therefore, that 
inasmuch as railroad strength is on the 
downgrade, and trucking strength is on 
the upgrade, the trucking industry, by 
the very nature of its growth-at-will 
pattern, is building itself into a position 
as a target for intensified regulatory 
control.” 


Trucks and ‘Fair Share’ 


The method of alloting available trans- 
port business on a “fair share” basis 
was not working, Mr. Brown asserted. 
The declining percentage of business 
available to the railroads meant that 
they were getting less and less, making 
a “mockery” of the words and the prac- 
tice, he said. 

“Shouldn’t it follow, to some extent,” 
he asked, “that the trucking industry 









































































































































































































































































































































































































































































































28 


| TRANSPORTATION WEEK 


can one day find itself in the same 
position as the rails are now? Isn’t 
there a possibility that some day the 
trucking industry wili discover itself 
victimized by the continuation of this 
not-impartial ‘fair share’ routine? . 

“In some pro-Weeks-report circles, 
there has been a tendency to cool off 
somewhat in originally announced at- 
tempts to get the whole ball of wax 
passed into legislation. There is some 
talk about settling for watered-down 
relief, with a reduction in our cam- 
paign from an attempt to get the whole 
thing to a less-vigorous try and ultimate 
settlement for considerably less in the 
way of legislative relief. 

“Labor seems to have done pretty well 
by consistently following the ‘all or 
nothing’ policy ... 


“. . It is about time, I should think, 
that industrial traffic would become more 
greatly concerned about the fact that 
the business management judgment of 
the Commission affects not only the 
carriers, but is continually depriving the 
shipper of his own business prerogatives 
of how the merchandise should move. 
The Commission is becoming not only 
complete business managers for us, but 
complete business managers for indus- 
trial traffic.” 


Commission activities, Mr. Brown 
added, were not lending themselves to 
the development of a sound and ade- 
quate common carrier system. 


“If we are to subscribe to the view 
that the Weeks report is the effect of 
detached, progressive thinking about 
ancient, outmoded regulatory practice, 
the Interstate Commerce Commission in 
its present makeup is not the right 
group for the job, and its powers should 
be neutralized .. .” 


Less Restriction of For-Hire Carriers 


Advocated by Canadian Traffic League 


in Submission to Royal Commission on Canada’s Economic Prospects, 


League Urges Minimum of Regulation, Makes Other Recommendations. 


Maritimes Transport Commission Asserts Need for Freight Rate Study. 


Beliefs that a minimum of restric- 
tions should be imposed on the pric- 
ing structure of for-hire carriers, 
“consistent with the prevention of 
unjust discrimination or unreason- 
able charges,” and that for-hire car- 
riers, subject to proper safeguards 
protecting the rights of other car- 
riers, should be permitted to enter 
other related fields of transportation 
have been expressed by the Canadian 
Industrial Traffic League in a state- 
ment it has submitted to the Royal 
Commission on Canada’s Economic 
Prospects. 


The league said it made its submission 
to the Royal Commission on the “clear 
understanding” that nothing contained 
in its statement should be deemed to 
abridge the right of its individual mem- 
ber companies to make submissions elab- 
orating on or differing from the views 
stated by the league. It said it had con- 
sistently beleived that transportation 
companies were agencies for the purpose 
of serving the Canadian public, and con- 
tinued: 

“The transportation agencies represent 
the connecting link between our produc- 
tion centres and the consuming public. 
As the Canadian economy is dependent 
upon our transportation system, our ob- 
jective must-be; the; development of a 
transportation system which will provide 
Maximum efficiency at a minimum cost 
in the movement of goods and of persons. 
“We believe that. the transportation 
system subject to public. convenience and 
nhécessity, should serve all sections of the 
country. effectively and should avoid ad- 
verse effects upon certain areas of the 
nation by unduly favouring other areas 
of the ‘nation. 


‘phe geography of Canada rhakes the 


cost of transportation a matter of great 
concern to all Canadians. Traffic control 
studies covering the major movements 
of Canadian products indicate that, next 
to materials and labour the charge for 
transportation is the largest single ex- 
pense item. Any improvement by way of 
cost, efficiency and flexibility has many 
beneficial secondary effects as new sup- 
ply sources are opened, and as new sales 
markets are created, thus broadening the 
base of the Canadian economic structure. 

“We realize that each type of transpor- 
tation agency performs a vital service, 
and that the inherent advantage of each 
type of transportation agency must be 
preserved so that shippers may have 
available whatever mode of transporta- 
tion is best adapted to their particular 
needs. 

“The success of the Canadian economy 
rests upon a flexible and economic trans- 
portation system. The dominant econo- 
mic fact of our own age has been the 
development of the transportation agen- 
cies. One of the greatest threats to 
future economic expansion and indus- 
trial growth in Canada would be the as- 
sumption that this country has enough 
transportation facilities. 

“We believe that with a minimum of 
regulation and that with the spur of the 
profit motive, the Canadian transporta- 
tion agencies will help to increase na- 
tional prosperity by aiding the smooth 
flow of trade to the satisfaction of the 
public. 


Future of Canada’s Economy 


“We share the belief of the Canadian 
people in the principle of economic 
growth and we believe that Canada’s 
economy will continue to grow. 


“This economic growth is assured be- 
cause of the natural resources which the 
Free World needs in increasing quantities 
and which Canada can supply. Canada 
is essentially a producer of raw mate- 
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rials and a basic fabricator of the crod- 
ucts of the forests, farms, and rines, 
It is expected that the future devy-lop- 
ment of Canada will take place l«rgely 
in the area in which those resources are 
to be chiefly found—the North. 

“The league believes that there are 
very favourable long term prospects for 
many Canadian manufacturing concerns 
that serve both the domestic and the ex- 
port markets. It is expected that estab- 
lished industries will continue to expand 
and that new industries will be started. 
The trend towards specialized produc- 
tion in individual, decentralized plants 
will continue. The development of Can- 
ada, in this manner, will require much 
effective co-operation on the part of the 
transportation agencies who will have to 
provide the necessary transportation 
system. . . 

“The members of the League have been 
aware of the growing interdependence 
between Canada and the United States of 
America. The League believes that the 
Canadian economy will become more 
closely linked with the United States 
economy in the future. The prospective 
large increase in the United States con- 
sumption of many key materials assures 
the further development of such Can- 
adian low cost natural resources. United 
States industry already participates ac- 
tively in Canadian industry and it is 
anticipated that this participation will 
increase in the future. 

“It has been stated that our objective 
should be the development of a transpor- 
tation system which will provide maxi- 
mum efficiency at a minimum cost in the 
movement of goods and persons. 


Transport Agencies and ‘Challenge’ 


“We believe that the various transpor- 
tation agencies are aware of their in- 
creasing responsibilities and will meet the 
challenge with progressive and alert 
action, provided they are not hampered 
by excessive regulation. 

“The increasing specialization of labour 
and he economics of large scale produc- 
tion are impossible without adequate 
methods of moving parts and finished 
goods to nationwide and to export mark- 
ets at a minimum cost. 

“Transportation charges are becoming 
a gradually increasing element of oper- 
ating costs and the various transpor- 
tation agencies must be encouraged to 
avoid wasteful competition and to con- 
tinuously co-operate in effecting joint 
economies. We believe that a minimum 
of restriction should be imposed on the 
pricing structure of the for-hire carriers, 
consistent with the prevention of unjust 
discrimination or unreasonable charges. 

“The anticipated growth of Canada's 
economy will develop along with in- 
creased facilities, routes, equipment and 
services provided by the Canadian trans- 
portation agencies. 

“The league believes that for-hire 
carriers, subject to proper safeguards 
protecting the rights of other carriers, 
should be permitted to enter other re- 
lated fields of transportation to enable 
them to continue to be of service in 4 
changing environment. 

“For-hire carriers should be under 
some obligation, as a matter of public 
interest, to enter into agreeme:'s fo 
the joint carriage of goods fro: con- 
signor to consignee, so as to prov ie one 
contract of carriage to destinatic: 


Transit Arrangements 


“The anticipated expansion 
basic and extractive industries 
will make it necessary to encou 
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carricrs to extend domestic processing- 
in-transit arrangements to take the 
fullest advantage of our materials and 
mar: «ts. 

“Domestic producers will be increas- 
ingly subjected to foreign competition 
for Uie Canadian market. It is desirable 
that regulatory legislation should not 
discourage carriers from _ publishing 
freight rates to overcome the geographic 
handicaps. 

“The members of the league realize 
that government authorities, charged 
with the duties of regulation of carriers, 
have a very real responsibility to the 
public in the efficient transportation of 
goods and persons in Canada. 

“All public authorities, jointly with 
the transportation agencies, should be 
encouraged to make provisions in their 
long-range plans for the co-ordination 
of the for-hire carriers’ services, in- 
cluding projects for joint terminals in 
harbour areas and in metropolitan com- 
munties. 

“tnnecessary restriction on the de- 
velopment of any form of transporta- 
tion which would prevent it being used 


to the optimum advantage of the public. 


should be avoided and, similarly, no 
form of transport should be restricted 
in favour of another unless clearly 
in the national interest. 


Transport Charges and Subsidies 


“The ‘use of transportation charges 
as a means of distributing government 
assistance to particular areas or groups 
should become less important as our 
economy expands. It is altogether prob- 
able that many of the areas presently 
subsidized will ultimately not require 
such assistance. 

“The league believes that the present 
monopoly in air transport services should 
be eventually discontinued, and that the 
Canadian public should receive the bene- 
fits of competition in domestic air trans- 
port service. 


“The construction of the International 
section of the St. Lawrence Seaway 
makes its expedient that careful con- 
sideration should be given to the future 
adequacy of the Welland Ship Canal 
which present estimates indicate may 
become the bottleneck of the St. Law- 
rence Seaway. 


“Physical facilities, such as the Trans- 
Canada Highway, are in themselves in- 
Sufficient to promote the development 
of the inter-provincial motor vehicle 
services adequate to meet the demands 
of commerce, but require complementary 
Steps instituting uniformity of control 
either through centrally imposed au- 


thority or intergovernmental co-opera- 
tion. 


Maritimes Transport Situation 


Another statement on the subject of 
transportation was made before the 
Royal Commission on Canada’s Econ- 
omic Prospects by A. Murray MacKay, 
chairman of The Maritimes Transporta- 
tion Commission, the name adopted in 
1951 by the Transportation Commission 
of the Maritime Board of Trade. Prior 
to 1928, that commission was known as 
the Maritime Freight Rates Committee. 


Mr MacKay said that the commis- 
Sion had always consisted of business 
men in the four Atlantic provinces of 
Cane ‘a. 

Th maritime freight rates act of 1927, 
he s. 'd, embodied recommendations of 
the “ioyal Commission on Maritime 
Clair -. This act, he said, had, “initially 
at le st, the salutary effect of arrest- 


ing an adverse trend in the Maritime 
economy and of improving the competi- 
tive position of the region’s small scale 
industries.” 


“Tt did so,” he continued, “by pro- 
viding that on certain defined move- 
ments of freight by railway the rates 
should be reduced by 20 per cent and 
that the difference between the reduc- 
tion so made and what might be termed 
‘normal’ rates be made good to the 
railways by the federal government. 


“., . Our commission prepared a study 
which shows that, when compared with 
other payments made by the federal 
government for transportation assist- 
ance, the monies paid under the mari- 
time freight rates act are neither unique 
nor unduly beneficent ... 


Rail Transport and Time Factor 


“With regard to rail transportation, we 
have drawn attention to the importance 
of the time factor in transportation serv- 
ices and have stated that it is imperative 
for Atlantic producers and ports that 
their relative distance from Central 
Canada be minimized in terms of trans- 
portation time. 


“We have pointed out the stress placed 
on water connection links between the 
mainland and Newfoundland and Prince 
Edward Island respectively by growing 
traffic volumes and have attempted to 
indicate the place occupied by water 
transportation in the economic life of 
Canada’s four Maritime provinces. 


“.. . From the figures available .. . it 
is apparent that the utilization at present 
of motor carriers is not as intense in the 
Maritimes as it is in other parts of 
Canada. It can be expected that, with 
the emphasis placed by the Atlantic gov- 
ernments on the construction and main- 
tenance of an adequate modern highway 
system, there will be a material growth 
of the carriage of goods by road. 


Suitability of Air Transport 


“In the opinion of this commission the 
irregular geographical configuration of 
the Atlantic provinces caused by the in- 
dentations of the sea which lengthen the 
distances by land between important 
communities, make the air carrier a par- 
ticularly suitable instrument of trans- 
portation in the region. As costs of car- 
riage by air decline, and there are indica- 
tions that they will so decline in the 
foreseeable future, there will be more and 
more scope for the development of air 
freight services in the Atlantic region. It 
should be noted, however, that the low- 
value, bulky nature of many of the area’s 
products make them unsuitable for air 
carriage even under greatly reduced costs 
of such transportation. 


Fourfold Transportation Problem 


“IT would like to deal now with the 
transportation problem which confronts 
the Atlantic region today and which has 
a fourfold aspect. First, with regard to 
export trade, the dependence of the 
Maritime provinces on the Canadian 
domestic market has become greater as 
trade and currency restrictions have 
tended to shrink foreign markets for 
many of the region’s commodities. 


“Second, in the case of manufactured 
articles, materials entering into pro- 
duction must in many instances be 
brought over long distances and the 
finished goods sent out again over the 
same distances. 


“Third, as concerns primary com- 
modities, low-value, bulky goods must 
reach a distant market. Post-war hor- 
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izontal freight rate increases, applied— 
except in the case of a few isolated com- 
modities—without maximum limitations, 
have borne heavily on such goods. 


“The fourth aspect of the transporta- 
tion problem of the Maritime Provinces 
arises out of transportation advantages 
elsewhere. Greater competitive forces 
in Central Canada have required the 
railrays to lower many of their rates in 
that region. This process of decreasing 
transportation charges elsewhere, un- 
accompanied by similar decreases in the 
Atlantic provinces, tends to destroy the 
advantages which the Maritime region 
was meant to have under the provisions 
of the maritime freight rates act... 


Central Canada’s Advantages 


“The transportation problem of Mari- 
time manufacturers arises out of the 
heavy concentration of industry in the 
Quebec-Ontario region which means 
that many of the materials entering into 
production must be brought over exten- 
sive distances. Similarly, due to the small, 
scattered markets within the Atlantic 
territory, a large share of the products 
manufactured in the region must seek 
the compact markets of Central Canada 
which account for such a high proportion 
of our domestic purchasing power. The 
cost of inward and outward freight, 
therefore, looms large in the production 
cost of Maritime manufacturers. In 
addition to the disadvantageous com- 
petitive situation produced by the high 
transportation charges, the position of 
the region’s manufacturers relative to 
their competitors closer to the common 
markets is worsened by the faster trans- 
portation services which are available in 
Central Canada. We have already made 
reference to the increasing importance of 
the time factor in transportation. Ship- 
ments between the Atlantic region and 
Central Canada are in many cases sub- 
ject to a transit time which bears little 
relationship to physically possible serv- 
ice performance. On the other hand, 
transit time in the Ontario-Quebec re- 
gion due to the intense competition be- 
tween rail and highway carriers, has seen 
vast improvements. It should be pointed 
out that the rate structure takes abso- 
lutely no account of the influence of 
the time factor on the value of the serv- 
ice performed. 


“As in the case of manufactured goods, 
most of the primary commodities pro- 
duced in the Atlantic Provinces must 
reach distant markets. Transportation 
costs are generally of high significance 
in the total cost of such commodities, 
particularly where they are subject to a 
long haul. It has been estimated that 
the freight rate on apples for a haul of 
over 1,000 miles may be 25 per cent of 
the cost and on lumber the transporta- 
tion content over that length of haul 
may amount to as much as 40 per cent 
of the cost. As has been shown in ap- 
pendices to our submission, most of the 
carload rail traffic moving out of the 
Atlantic region goes to the provinces of 
Ontario and Quebec. In that territory 
Maritime traffic meets the competition of 
products which have been subjected to a 
much shorter average haul per ton. by 
rail, or else, have moved over shorter 
distances by other means of transporta- 
tion. We have attempted to show in our 
submission that in the preponderance of 
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cases, products moved from the Atlantic 
region to the Central Canadian market 
are subject to a longer than the average 
Canadian haul per ton for the respective 
commodities. 


Effect of Rate Increases 


“The geographic disadvantage under 
which the Maritime producer labours has 
been made artificially greater by the 
effect of the post-war freight rate in- 
creases. These increases which have been 
in the order of 98.12 per cent since April, 
1948, have been applied horizontally and, 
save for a few minor exceptions, have 
taken no account of the ability of indi- 
vidual commodities to bear the rise in 
transportation prices. 


“As we have shown in our submission, 
the method of applying freight rate in- 
creases horizontally in Canada has been 
scored repeatedly over the years. In fact, 
the railways themselves, in giving evi- 
dence before the Duncan Royal Commis- 
sion, agreed that long-distance traffic, 
particularly heavy traffic is prejudiced by 
the operation of such horizontal in- 
creases. Certainly, the application of gen- 
eral horizontal freight rate increases 
tends to place an additional burden on 
the Atlantic economy and contributes to 
the rate deterioration of the position of 
Maritime producers in the populous mar- 
kets of Central Canada. It is hoped that 
general recognition wil be granted to the 
fact that certain commodities and/or 
certain regions are seriously affected by 
this method of increasing transportation 
charges. 


“But the differential relationships be- 
tween shippers and consignees in the 
Atlantic provinces and their counter- 
parts in the Central provinces have 
been disturbed not only by the imposi- 
tion of horizontal rate increases but 
also, and perhaps even more so, by the 
rate reductions which the railways have 
made outside the Maritimes because of 
competitive pressures. 


“|. . The effectiveness of truck and 
water competition in keeping down 
rail rates in the St. Lawrence region 
has been quite evident... 


“A study made by this commission 
has shown that not only has it been 
possible for the Central Canadian traffic 
to escape from the full impact of post- 
war rate increases, but an important 
segment of this traffic actually enjoys 
rates today which are lower than those 
that were in effect during the depres- 
sion of the thirties. 

“Our studies have shown us that both 
on less-than-carload and carload traffic, 
the two prongs of unmitigated horizontal 
percentage increases and the more in- 
tense competition between carriers out- 
side the Maritimes have penetrated 
deeply into the substance of the mari- 
time freight rates act. 


Freight Rate Study Proposed 

“Once again there is dissatisfaction 
with the freight rate structure in the 
Atlantic provinces. The reluctant con- 
clusion is being drawn increasingly that 
the maritime freight rates act is failing 
to meet some of its objectives. It has 
become more and more difficult for 
Maritime merchants, traders and manu- 
facturers to compete in the larger mark- 
ets of Canada which they were meant to 
have rather than ‘being restricted to the 


small and scattered population of the 
Maritime themselves.’ 

“The thought has emerged that the 
time has come for another ‘broad mea- 
suring’ of the type undertaken by the 
Royal Commission on Maritime Claims. 
That thought is based on the recognition 
that the measurement of rate levels on 
hand of authorized general percentage 
increases is unreliable because it fails to 
take into account the modifications of 
such levels which are constantly being 
made due to carrier competitive pres- 
sures. What is required now is a clear 
assessment of the effective freight rate 
levels which exist in the various regions 
of Canada. 


Problem One of Urgency 


“As we have attempted to show, the 
problem of making it possible for the 
products of the Atlantic region to reach 
distant concentrated markets still exists 
in all its urgency today. If any, it has 
assumed more facets due to developments 
which have so radically borne on modes 
of transportation and manners of dis- 
tribution. 


“In the opinion of this Commission, 
this problem will lose none of its force 
in the future. Population estimates made 
by the several Atlantic Provinces do not 
portend an appreciable growth in the 
markets which will be available for the 
products of the Atlantic region, although 
much can be done to enlarge those 
markets ... 


“In our submission we have attempted 
to indicate that transportation develop- 
ments which have taken place outside 
Maritime territory have impaired the 
advantages which the Atlantic provinces 
were meant to have under the maritime 
freight rates act. Left to run their 
present course, these developments will 
aggravate the transportation situation 
of the Maritimes, since even greater 
competition between various carriers can 
be expected to result from the completion 
of the St. Lawrence Seaway and the 
rapid construction of highway networks 
in Central Canada. 


“We respectfully suggest that the time 
has now arrived to test the ability of 
the maritime freight rates act to achieve 
its intended objective. What is required 
is a broad measurement of the effective 
rather than the authorized level of 
transportation charges in and between 
the various regions of Canada. With 
this in mind, it is suggested that a study 
be undertaken to measure the incidence 
of freight rates on the several econom- 
ic regions of the country. Such a study 
could bring to light essential and pres- 
ently non-existent information .. .” 





Southeast Board Announces 
Agenda for Annual Meeting 


The Southeast Shippers Advisory 
Board has made public the agenda for 
its thirty-third annual meeting, March 
14 and 15, in the Peabody hotel, Mem- 
phis, Tenn. 

Meetings of the several committees 
of the board will be held March 14. The 
committees will report at the general 
meeting, the next day. 


The committees and their chairmen 
are: Executive, C. A. Barinowski, Birm- 
ingham, Ala.; railroad transportation, 
C. E. Lanham, Mobile, Ala.; rail sales 
and service, H. Chan White, Savannah, 
Ga.; joint freight claim prevention, D. A. 
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Jones, Coosa Pines, Ala., shipper c rair- 
man, and Charles Woods, Sava:inah, 
railroad chairman; joint less-carloag 
traffic, Paul P. Watkins, Atlanta, Ga, 
shipper chairman, and J. A. Shea, Jack- 
sonville, Fla., railroad chairman. 


Caleb R. Megee, vice-chairman of the 
car service division of the Association 
of American Railroads, Washington, 
D.C., will report on the national trans- 
portation situation, and F. C. Rummel. 
acting district manager at Atlanta for 
the A.A.R. car service division, will re- 
port on rail transportation conditions 
within his district. 


The annual meeting will close with a 
luncheon which members of the Traffic 


Club of Memphis also will attend on 
March 15. 





Anti-Trust Division Chief 
Criticizes Some Provisions 


Of ‘Cabinet Committee Bill’ 


Addressing the Western Confer- 
ence of Railway Counsel, March 1, in 
Chicago, Stanley M. Barnes, Assist- 
ant Attorney General in charge of 
the Justice Department’s anti-trust 
division, said he supported “un- 
equivocally” the major objectives of 
S. 1920, a bill to effectuate the pro- 
posals of the so-called Cabinet com- 
mittee on transport policy, but that 
he had some “criticisms, none of 
them basic,” which were directed, 
“not to the bill’s purposes, but rather 
to some of its means.” 


In discussion of the “prime aims” of 
S. 1920, Mr. Barnes said that the bill 
“essentially” sought to “modernize the 
present regulatory pattern to jibe with 
the realities of Twentieth Century trans- 
port.” The means embodied in the bill 
to attain that objective, he said, could 
best be understood “in light of funda- 
mental complaints railroads today raise.” 

He noted that railroads and other 
common carriers complained of “un- 
fair competition” from “unlawful pri- 
vate and lawful contract carriage, as 
well as from exempt carriage.” He dis- 
cussed, also, the common carriers’ con- 
tention that present procedures for ob- 
taining quickly-needed rate increases 
were inadequate, and the railroads’ con- 
tention that their motor, water and air 
carrier rivals were unfairly subsidized 
by the government. 


‘Crucial’ Facts About Carriers 

Appraising these objections,” he con- 
tinued, “certain facts are crucial: The 
railroads have an investment of approxi- 
mately $31 billion; the motor carricrs 
have an investment of approximatcly 
$6 billion. Figures on the investments by 
the water carriers and pipelines are 
difficult, if not impossible, to ascertain. 
The railroads carry some 51 per cent of 
all freight traffic, while the motor c*°- 
riers have some 18 per cent. The pij*- 
lines carry about 14.1 per cent, the wa‘ °r 
carriers have some 16.8 per cent, and te 
air carriers handle about 0.03 per ce: '. 
As of the close of 1954, 4.7 per cent f 
the passenger traffic was moved by ©: |. 
4.1 per cent by bus, 0.3 per cent by inla 1 
waterways, 3.1 per cent by air, and & 3 
per cent by private automobiles. 


“From this statistical comparison ‘f 





prop: 
porte 
enco! 
tena! 
porte 
or dé 
been 

we 
the | 
shou 

Aft 
inate 
gregé 
woul 
appr 
wher 
for lk 


upon 
rates 


“rm 


i 
to t 
migt 
high 
fix t 
high 
coul 
re}: 
pe: 
ine: 
bil 
Cal 
ha 
the 
int: 
po 
tio 
foi 
no 
cir 





il] 


ri- 


s- 
n- 
b- 
eS 
n- 
vir 
ed 


Mar 10, 1956 


inves ‘nents with division of traffic, other 
mod of carriage urge the railroads 
toda hold a favored position. In reply. 
some contend that the railroads, with 
large’ investment and the prime traffic 
joad, are entitled to relief from legislation 
conceived in a bygone era of no competi- 
tion 
Change in Transport Policy 


Taking up the question of how the 
provisions of S. 1920 would “resolve these 
issues,” Mr. Barnes noted that in the 
proposed redraft of the national trans- 
portation policy declaration the words “to 
encourage the establishment and main- 
tenance of reasonable charges for trans- 
portation services, without . . . unfair 
or destructive competitive practices” had 
been omitted. 


“This language, apparently essential to 
the basic concepts of the act, perhaps 
should be preserved,” he said. 

After stating that S. 1920 would elim- 
inate from section 4 of the act the “ag- 
gregate-of-intermediates” clause and 
would remove the necessity for prior 
approval by the Commission “in cases 
where the carriers wish to establish rates 
for long hauls less than for short hauls,” 
Mr. Barnes said that the bill “may not 
be sufficient to protect shippers and 
receivers located at intermediate points 
in the midwest and in the midsouth.” 

Referring to the proposed shortening 
of the tariff suspension period under 
section 7(c) of S. 1920, Mr. Barnes said 
that “Congress must of course weigh the 
advisability of placing on motor car- 
riers the burden of proving railroad 
costs, proof requisite to establishing the 
noncompensatory character of a rate.” 
He said that section 8(4) of the bill, 
providing for “multiple car freight 
rates,” was “essentially a quantity- 
discount provision” and presented “a 
controversial issue.” He said that “virtual 
repeal” of some aspects of section 22 of 
the act by section 8(5) of the bill “may 
raise complications.” 


Rates on Government Traffic 


“The present bill,” he continued, “ac- 
complishes five things: (a) It does away 
with section 22 quotations to the govern- 
ment; (b) it provides that rates for the 
government must be shown in tariffs; 
(c) it provides that the government may 
not ask the Commission to suspend pro- 
posed tariff rates on the grounds that 
they are too high; (d) it relegates the 
government to the remedy of repara- 
tions as to actual movements of goods 
under the unsuspended tariff rates which 
are too high, and (e) it provides that 
the long-and-short-haul provision of the 
act (section 4) shall have no incidence 
upon or application to the special tariff 
rates to be charged to the government. 


“These changes could present problems 
to the government. The Commission 
might assert that proposed rates are too 
high, but would be left without power to 
fix the precise rate in lieu of the too 
high charges. Thus, the government 
Could be overcharged and relegated to 
repsrations remedies which, in the ex- 
perence of the department, are totally 
inacequate. The government’s freight 
bil! may also be increased because the 
Carers could charge more for a short 
ha\.. than for a long haul and more for 
the long haul than the aggregate of 
int mediate rates in effect between 
po: 's of origin and points of destina- 
tio Finally, the bill provides that rates 
fo. ‘.e government may be filed on short 
nc of made retroactive ‘where the 
clr. stances so warrant.’: In the past, 


the government has found it necessary 
to have section 22 quotations made effec- 
tive on short notice of retroactively. The 
limitation in the bill, ‘where the cir- 
cumstances so warrant,’ would place the 
government as a shipper at the mercy of 
the person who is to decide whether the 
existing circumstances present a suffi- 
cient need for short notice or retroactive 
application. 

“For these reasons, enactment of para- 
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graph (5) of section 8 should be care- 
fully weighed. Considered instead might 
well be repeal of present section 22 in 
its entirety. This would put the govern- 
ment in the same position as any other 
shipper .. .” 





Revised Highway Tax Measure Analyzed; 
A.T.A. States Position of Motor Carriers 


Chairman of House Ways and Means Committee Outlines Provisions 
Of New Measure to Provide Funds for Fallon Bill Road Program. 
A.T.A. Opposes Truck Registration Fee, A.A.A. Commends Tax. 


Following the statement of the 
House ways and means committee 
that it had ordered reported an 
amended version of H.R. 9075, the 
Boggs bill carrying a 16-year pro- 
gram of excise taxes for highway 
construction, Representative Cooper, 
of Tennessee, chairman of the com- 
mittee, issued an analysis of the 
amended bill; John V. Lawrence, 
managing director of the American 
Trucking Associations, Inc., issued 
a statement of the trucking in- 
dustry’s position on the revised bill, 
and the American Automobile As- 
sociation indicated its approval in 
a statement (T.W., March 3, p. 18). 


In the announcement by the commit- 
tee, reference was made to a “highway 
trust fund.” Mr. Cooper’s analysis said 
that the bill would create such a fund, 
to consist of such amounts as might be 
appropriated or deposited in the fund as 
provided in the bill from its effective 
date through June 30, 1972. The amounts 
to be deposited in the fund, he said, 
would be: 


“1. 100 per cent of the taxes on diesel 
fuel, special motor fuels, gasoline, and 
tread rubber received after June 30, 1956, 
and attributable to liabilities incurred 
after that date. 


“2. 20 per cent of the ad valorem tax 
imposed on trucks, buses, etc., which is 
received after June 30, 1956, and attribut- 
able to liabilities incurred after that date 
and 50 per cent of such tax received after 
June 30, 1957. 

“3. 3714 per cent of the tax on tires of 
the type used on highway vehicles which 
is received after June 30, 1956, and at- 
tributable to liabilities incurred after 
that date, and 100 per cent of the tax on 
tires and inner tubes received after June 
30, 1957. 

“4. 100 per cent of the special tax on 
heavy highway vehicles. 


“5. 100 per cent of the floor stock taxes 

imposed by the bill. 
Use of Funds 

“The bill. further provides that funds 
may be appropriated from the general 
fund of the Treasury to the trust fund, 
as repayable advances, when required to 
meet the expenditures incurred under the 


highway program proposed in H.R. 8836. 
Similarly provision is made for the re- 
payment of such advances out of the 
trust fund to the general funds at such 
time as the Secretary of the Treasury 
determines that monies are available in 
the trust fund for such purpose. Excess 
funds in the trust fund are to be in- 
vested in government obligations at in- 
terest and advances are to be repaid with 
interest. 


“The bill charges the Secretary of the 
Treasury with the duty of holding the 
trust fund and requires reports to the 
Congress not later than the first day of 
March of each year on the financial con- 
dition and operations of the trust fund. 
The bill provides that the Secretary of 
the Treasury shall consult with the Sec- 
retary of Commerce with respect to such 
reports. 


“The bill contains a declaration of 
policy to the effect that it is the intent 
of Congress that legislation be enacted to 
bring about a balance of receipts and ex- 
penditures over the 16-year period.” 


User Studies Ordered 


Mr. Cooper also said that, to obtain 
information to furnish a basis on which 
Congress might determine the most 
equitable distribution of taxes among 
classes of highway users, the bill would 
require the Secretary of Commerce, “in 
cooperation with other federal agencies 
such as the Interstate Commerce Com- 
mission” and with state highway de- 
partments “to make a study of the 
effects of highway use by the various 
classes of users.” Based on such effects, 
he said, the proportionate share of con- 
struction and maintenance costs properly 
attributable to each of the various 
classes of road users together with the 
direct and indirect benefits accrued to 
each class of user was to be contained 
in the study. 


The committee chairman said it was 
further provided that such study would 
be coordinated with other studies and 
investigation to be made under the pro- 
visions of H.R. 8836, introduced by 
Representative Fallon, of Maryland. 
That bill contains authorizations for 
which. the excise taxes would provide 
the funds. The final report on the studies 
would be required not leter than March 
1, 1959, and progress reports on or before 
March 1, 1957, and 1958. 


Mr. Cooper said that the committee had 
unanimously agreed to the establishment 
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of a subcommittee which would be 
charged with the duty of examining the 
year-to-year condition of the trust fund, 
overseeing its operations, and making 
recommendations to the entire commit- 
tee concerning necessary improvements 
or changes. In addition, he said, the sub- 
committee would have jurisdiction to ex- 
amine the studies required and to make 
recommendations to the full committee 
concerning such adjustments in the dis- 
tribution and rate of the various taxes 
levied by the bill as soon as necessary. 
The committee chairman estimated 
that the revised bill would produce for 
deposit in the highway fund a total of 
$38,740,000,000 in 16 years. Of this, he 
estimated that $900 million would come 
from the special tax on heavy vehicles 
amounting to $1.50 per 1,000 pounds on 
vehicles weighing 26,000 pounds or more. 


A.T.A. Statement 


The statement issued by Mr. Law- 
rence on the position of the A.T.A. was 
as follows: 


“The American Trucking Associations 
has vigorously supported the highway 
program since its inception and was the 
first user group to volunteer to pay 
added taxes. We believe that the singling 
out of a special class of vehicles for 
excessive taxation as would be done 
under the truck registration fees finally 
tacked on to the Boggs bill by the ways 
and means committee is inequitable and 
unjustified. Neither engineering nor 
economics supports such arbitrary weight 
selection. 


“Because this legislation will undoubt- 
edly reach the House floor under a 
closed rule, the tax provisions cannot 
be amended on the floor of the House. 
Therefore, as far as the House is con- 
cerned, opposition to this proposal, if 
successful, would result in all probability, 
in failure of the whole highway program 
to be enacted. 


“This country needs improved, modern 
highways so badly, that this program 
must be passed at this session. There- 
fore, the trucking industry hopes that 
the House will give early consideration 
to this measure in order to move it 
quickly to the Senate. We are hopeful 
that when the bill comes before the 
Senate that further consideration will be 
given to tax equity. 

“It is obvious that the whole question 
of proper share of highway costs as be- 
tween different users, is one which is 
in controversy. But it should be pointed 
out that bill H.R. 9075 calls for a 
definitive study to be made by the Bureau 
of Public Roads and the Interstate Com- 
merce Commission, and thereafter a re- 
port will be made to the Congress. Since 
Congress has the opportunity to review 
the financing of the highway program 
at each future session, it would be un- 
fortunate if, at this session, highly 
unjustified levies were made on any 
branch of the user family. If the forth- 
coming studies should show that any 
types of vehicles are underpaying, cor- 
rections can be made. It could also be 
asserted that if the study shows over- 
payments, taxes could be cut back or 
classes of vehicles improperly included, 
could be eliminated. But unfortunately, 
everyone knows that historically taxes 
are rarely, if ever, reduced and repa- 
ration seldom made. Therefore, un- 


warranted levies, if made at this time, 
as under the present proposal, would 
tend to be permanent. 

“We trust that this year, it has be- 
come clear to House members and the 
public, which interests have been drag- 
ging their feet or working to obstruct 
the highway program. It has not been 
the trucking industry.” 


A.A.A, Commends Truck Tax 

In a statement issued by Andrew J. 
Sordoni, president of the American Auto- 
mobile Association, the tax rate differ- 
ential for the heavy trucks was com- 
mended, as was the proposal to estab- 
lish a trust fund for the highway reve- 
nues. 

Mr. Sordoni said that the differen- 
tial would be paid by about 700,000 of 
the heaviest trucks which would then 
“more nearly meet their fair share of 
federal highway costs.” He added that 
it was estimated that the trucks in that 
category would increase to more than one 
million during the 16-year financing pe- 
riod. He estimated that the fee on the 
heavy trucks would average about $57 per 
unit annually. 

As to the trust fund, Mr. Sordoni said: 

“Particularly praiseworthy is the provi- 
sion which establishes a trust fund into 
which these special highway user rev- 
enues will be placed and from which 
monies will be taken for highway pur- 
poses only. This provides assurance that 
the additional taxes imposed on motor 
vehicle owners will not go into general 
revenue or other non-highway purposes.” 





‘Cure-Alls’ Can’t Make 
Good Motor Fleet Supervisor, 
Miller Tells Safety Group 


Neither “canned theories,” nor 
“pat cure-alls” can make a good 
motor vehicle fleet supervisor, Ben 
R. Miller, director of the Industrial 
Relations Department of the Amer- 
ican Trucking Associations, Inc., told 
delegates to the twentieth annual 
convention of the Southern Safety 
Conference held March 5 in the 
Biltmore hotel, Atlanta, Ga. 


Mr. Miller said that over-emphasis 
had been placed on training programs 
for supervisors. 

“Training programs,” he said, “all 
have a strong tendency to try to reduce 
the job of managing, or handling people, 
to an automatic process. Disarmingly 
simple formulas have been developed 
and sold to supervisory groups as cure- 
alls for any supervisory problem. 

“Step-by-step methods for handling 
grievances, reprimands, training and 
other problems have been taught to 
thousands of supervisors. The difficulty 
with this formula approach is that the 
practical example which arises on the 
job seldom conforms to the illustration 
in the book. The inexperienced super- 
visor attempts to force the situation to 
fit the formula. The result is, of course, 
further and more complicated problems. 


“If any valid generalization can be 
made regarding the management of 
people, it is the reminder that to handle 
people requires that the leader must 
learn to handle himself first. I don’t 
think the answer lies in canned theories 
or cure-alls.” 


TRAFFIC V RLD 


Mr. Miller said that the A.T.A. in. 
dustrial relations staff had done -op- 
siderable research to determine \ hat 
makes a successful supervisor and 1. :ted 
five basic requirements which he aid 
management generally was in agree. 
ment. These five points, he said, were: 


“The food supervisor must be a leaiier: 
he must practice sound principles of 
selection, placement and continual train- 
ing of personnel supervised; he must be 
objective; he must know how to keep 
gripes down; and he must appreciate the 
value of good company morale.” 

Mr. Miller said the major responsibility 
for safety in motor carrier transporta- 
tion rested on the supervisory person- 
nel and safety was the by-product of 
doing everything right. 





Truck Terminal in N.Y., on 
Third Anniversary, Notes 


Large Increase in Traffic 


“From zero to well over 1,000 
tons of freight handled per day is 
the remarkable record of the New 
York Union Motor Truck Terminal, 
achieved within the span of three 
years,” says Hugh T. Harrell, general 
manager of Empire State Truck Ter- 
minal Co., Inc., the organization re- 
sponsible for operations and man- 
agement of the terminal. 


Credit for this record operation must 
be divided, according to Mr. Harrell, 
between “the cooperative atmosphere” 
of the carriers in the terminal and the 
“overwhelming response of the ship- 
ping public” to the consolidated serv- 
ices made possible. 


“Approximately 800 over-the-road and 
local trucks serving the metropolitan 
area enter and leave the terminal daily,” 
Mr. Harrell sdys. “The busy scene with 
140 bays constantly in use, reflects the 
acceptance accorded the consolidated 
L.T.L. pickup and delivery service that 
substantially reduces the amount of 
labor and space needed at the shipper’s 
own platform or dock. The terminal 
also provides a consolidated receiving 
station that enables outbound ship- 
ments to be moved with a minimum of 
time for terminal handling and clear- 
ance. A modern, highly efficient con- 
veyor drag-line system speeds the load- 
ing and unloading of vehicles for car- 
riers covering practically all principal 
points in the United States plus key 
cities in Canada. 

“The present operation was started, 
in March 1953, by five well-known car- 
riers including Middle Atlantic Trans- 
portation Co., Inc., Mid-States Freight 
Lines, Inc. R-C Motor Lines, Inc., St. 
Johnsbury Trucking Co., Inc., and Super 
Service Motor Freight Co. 

“Additional carriers, entering the ter- 
minal operation since service was be- 
gun, include Hall’s Motor Transit Co.; 
York Motor Express Co.; New Jersey 
Forwarding Co., Inc.; Perkins Trucking 
Co., Inc.; Roberts Motor Express, Inc; 
and Rodgers Motor Lines, Inc. 

“These carriers cooperate in all ter- 
minal activities through the Empire 
State Truck Terminal Co., Inc. Th's 
central organization provides the super- 
vision and security service that have 
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t.cally eliminated pilferage and 
“Built in 1949 by the Port of New 
Authority, the terminal has proved 
e past three years that cooperation 
and consolidation can successfully serve 
the industrial and commercial needs 
of Greater New York, bringing major 
peneiits to shippers in terms of time, ef- 
fort and actual costs of handling freight, 
poth inbound and outbound.” 





Chief of B.L.E. Promises 
Fight Against Elimination 


Of Firemen From Diesels 


Guy L. Brown, of Cleveland, O., 
grand chief engineer of the Brother- 
hood of Locomotive Engineers, has 
promised to fight “attempts at whole- 
sale elimination of firemen on diesel 
locomotives by the railroads,” the 
B.L.E. has announced. 


In a letter to general chairmen and 
special representatives of the brother- 
hood in the United States and Canada, 
the B.L.E. said, Mr. Brown “reaffirmed 
his stand that a fireman or second 
trained man on all railroad engines is 
highly essential from the standpoint of 
safety.” 

“Chief Brown,” the B.L.E. announce- 
ment continued, “issued his statement 
because of what he termed certain 
vicious propaganda accusing the B.L.E. 
of supporting the railroads in their 
effort to eliminate firemen on diesel 
engines. 

“His letter came at a time when rail 
management was presenting a counter- 
proposal to the Brotherhood of Loco- 
motive Firemen and Enginemen which 
Brown says gives to the carriers the 
unrestricted right to determine when 
and if a firemen shall be used on other 
than steam power. . 


“The counter-proposal was. made to 
the Firemen who had served notice on 
carriers in January of this year de- 
manding a straight $3-a-day raise.” 

The BLE. said that Mr. Brown’s 
letter included the following: 


“T have pointed out on previous occa- 
sions that the position of fireman 
(helper) provides a training ground and 
source of supply for future engineers 
which is highly essential. This espe- 
cially would be true during a period of 
national emergency. Therefore, we shall 
certainly exert every effort to preserve 
this supply ... 

“The B.L.E. was instrumental in hav- 
ing firemen retained when gas-electric 
and/or diesel power was first introduced 
on railroads. Since that time we have 
exerted much effort to retain firemen on 
this type of power when attempts were 
made to eliminate them.” 


Fitzpatrick to Become New 


President of North Western 


The board of directors of the Chi- 
‘ago & North Western Railway, in a 
neeting on March 2, elected to mem- 
2ership of the board Ben W. Heineman, 
who earlier had been invited by the 
board to become a director and chief 
executive officer of the railway (T.W., 
Feb. 25, p. 32), and Clyde J. Fitzpatrick, 





vice-president, operations of the Illi- 
nois Central Railroad. 

It was stated by the board: that Mr. 
Fitzpatrick would become president of 
the railroad. He and Mr. Heineman 
would assume their new positions effec- 
tive April 1, the board said. 

Mr. Fitzpatrick has been vice-presi- 
dent in charge of operations of the 
I.C. since 1953. He will succeed Paul E. 
Feucht, who suffered a heart attack in 
January. 

A group of investors headed by Mr. 
Heineman announced some time ago it 
had purchased substantial number of 
shares of stock in the North Western. 
The board as presently constituted had 
invited him to become a director and 
chief executive officer and to nominate 
a slate of four directors for election 
at the company’s annual meeting, on 
May 15. 


‘Weeks Report’ Subject 
Of Third Annual D.N.A. 


Intercollegiate Forum 


Two men from the University of 
Baltimore chapter of the fraternity 
and two from the New York Uni- 
versity chapter participated in the 
third annual intercollegiate form of 
the Delta Alpha Transportation 
Fraternity, held recently in Lassman 
Hall of the School of Commerce 
Finance and Accounts of N.Y.U., in 
New York City. 


“Why the Weeks Report?” was the 
subject of the debate. Representatives of 
the University of Georgia chapter of 
the fraternity, at Atlanta, who had been 
scheduled to participate in the debate 
were unable to attend the forum. Melvin 
A. York, of Salem, O., first vice-presi- 
dent of the national fraternity, served 
as moderator. Seymour Epstein, presi- 
dent of the New York University chapter 
and traffic manager of Transamerican 
Hides, Inc., New York City, presided 
and introduced visiting national officers 
of the fraternity, including Ralph Cully, 
of Baltimore, regional national vice- 
president for eastern district No. 4; 
James F. Holtzer, of Hamberg, Pa., sec- 
ond national vice-president; Bernard 
W. Ways, national secretary and treas- 
urer. Also present at the meeting was 
Frank Hennessy, president of the Balti- 
more university chapter. 


Speaking as proponents of the so-called 
Weeks report (the report of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization) were 
Sydney Walsh, of the N.Y.U. chapter, 
and N. Simpson, of the Baltimore uni- 
versity chapter. Views in opposition to 
the Weeks report were presented by 
Joseph Paidian, of the Baltimore uni- 
versity chapter, and Arthur Fine, of the 
N.Y.U. chapter. 


In the morning preceding the forum 
session, members of the two collegiate 
chapters visited the $10 million New 
York Union Motor Truck Terminal. 
Harry S. Howard, traffic manager of the 
terminal operating company, described 
the terminal facilities during a tour of 
the structure. Lunch was served at 
noon, after which Mr. Howard answered 
questions concerning some of the oper- 
ations at the terminal. 


Immediately after the forum, refresh- 
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ments were served in the north wing of 
Lassman Hall. In the evening, there 
was a dinner and floor show for the 
fraternity members and guests, followed 
by dancing, in the Fifth Avenue Hotel. 


Exclusion of Rail Operating 
Jobs From List of ‘Critical 


Occupations’ Draws Protest 


Secretary of Labor James P. 
Mitchell has been asked by Guy L. 
Brown, grand chief engineer of the 
Brotherhood of Locomotive Engi- 
neers, to explain “why the men who 
run the nation’s trains are excluded 
from a ‘critical occupations’ list re- 
cently issued by the Department of 
Labor, according to information 
from the B.LE. headquarters in 
Cleveland, O. 


In a letter to Secretary Mitchell, Mr. 
Brown said railroad crewmen in gen- 
eral, and locomotive engineers in par- 
ticular, were not considered “men of 
critical occupations,” the B.LE. said. It 
stated that the list classified “glass 
blowers, entomologists, parasitologists 
(men who study parasites), etc.,” as be- 
longing to critical professions. The 
brotherhood said that Mr. Brown’s let- 
ter included the following: 

Bc. am dismayed to find that locomo- 
tive engineers and other train crew mem- 
bers are not included. I am especially 
concerned about this because during 
World War II the railroads transported 


95 per cent of the men and materials for 
the armed forces... 


Training of Locomotive Engineer 

“Perhaps you are under the impression 
that a locomotive engineer’s training is 
so simple that anybody can jump aboard 
an engine and start it rolling. It is 
true, any one can mount an engine and 
get it started. But a capable engineer 
on today’s railroads with their complex 
switching and signal devices must have 
many years of training, particularly 
when it is his responsibility to see that 
a train made up of 100 to 185 freight 
cars reaches its destination safely. 

“Furthermore, engineers must be con- 
versant with the rules governing opera- 
tion of the trains, they must be very 
familiar with the intricacies of the loco- 
motive itself—such as the braking sys- 
tem and various other parts of the en- 
gine—and they must be qualified to make 
emergency repairs at all times.” 

Mr. Brown said that if Secretary 
Mitchell had any discussion at all with 
men responsible for national defense, he 
would find that operating railroad men 
in general and locomotive engineers in 
particlular were “top-skilled” workers. 

“This is true,” he asserted, “not only 
as regards the security of our nation, 
but also the well-being and economic 
stability of this great country.” 

Mr. Brown urged Secretary Mitchell 
and Acting Secretary Arthur Larson, 
whose name appeared on the “release” 
announcing the “critical occupations” 
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list, to reexamine their listing of essen- 
tial jobs, and added: 


“We have young men in our organiza- 
tion, coming up from a fireman to an 
engineer’s status, who would possibly 
be affected by your list as it now stands.” 





A.T.C. Calls Attention to 
Cincinnati Club’s Views 


On ‘Administrative Code’ 


Acting on a suggestion by the 
board of directors of the Associated 
Traffic Clubs of America, Raymond 
P. Degroote, of Chicago, secretary of 
the A. T. C. of A., has distributed 
to A.T.C. member units copies of a 
resolution adopted. by the Cincinnati 
Traffic Club, opposing enactment of 
H.R. 6114 and S. 2541, bills now 
pending in Congress to establish a 
proposed “administrative code” and 
effect changes in existing laws gov- 
erning administrative agency pro- 
cedures. 


Mr. DeGroote said that the Cincin- 
nati Traffic Club had mailed copies of its 


resolution to state and federal officials. 
He added that “members desiring to ex- 
press their views through similar chan- 
nels are urged to do so.” 

In preambles of the resolution, the 
Cincinnati club asserted that the provi- 
sions of H.R. 6114 and S. 2541 would “do 
injury to the general public by way of in- 
creased cost in handling and retarded 
disposition of matters before administra- 
tive agencies”; that among the changes 
proposed by the bills were provisions that 
“would make unlawful practice by quali- 
fied persons, other than attorneys-at-law, 
before administrative agencies and also 
void existing authority, for instance, of 
the Interstate Commerce Commission to 
regulate practice before it’; that under 
its existing authority the Commission, 
“for example,” permitted employes of 
shippers to appear for their own concerns 
and had fixed standards of education and 
experience for those appearing in a rep- 
resentative capacity, who must offer 
proof by test of their qualifications; that 
to require confinement of practice be- 
fore administrative agencies such as the 
Commission to attorneys-at-law would 
be unwise, inefficient, more costly, dis- 
criminatory and unreasonable, and that 
it was clear that the provisions of H.R. 
6114 and S. 2541 would “hamper admin- 
istration by agencies created by the Con- 
gress to function in its behalf and re- 
quire substitution of judicial processes 
for legislative functions.” 

The bills it assailed, the Cincinnati 
club said, would be “unsound and con- 
trary to the public interest.” 





Western Pacific Sets Up Own ‘Piggyback’ Operation 





A trailer-on-flat-car operation insti- 
tuted by the Western Pacific Railroad Co. 
in conjunction with Hazlett Warehouse, 
of San Francisco, and Lodi Truck Serv- 
ice, of Sacramento, Calif., is described by 
the Fruehauf Trailer Co. as “distinctive, 
because it is primarily the connecting 
link between two railway lines, the Great 
Northern Railroad and the Santa Fe, as 
well as serving the territory contiguous 
to the Western Pacific operation.” 


In the photograph, Lodi Truck Service 
is shown loading the Fruehauf-built 
“Model FD” trailer on a Western Pacific 
flat car. 


H. C. Munson, vice-president and gen- 
eral manager of Western Pacific, said 
that this was the first application of this 
particular trailer model on the Pacific 
coast. He said these units were selected 
“because they possessed the desirable 
combination of strenght and ruggedness, 
light weight, ease of maintenance and 
repairs, as well as reasonable first cost.” 
Haslett Warehouse makes the pickup 
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and delivery service for the Western 
Pacific in the San Francisco Bay area 
and the Lodi Truck Service makes the 
over-the-road transportation of the 
equipment from the Bay area to the 
Stockton-Sacramento zone. 





Chicago Steamship Agencies 


Form Shipping Association 


Formation of the Chicago Overseas 
Shipping Association by steamship 
agencies representing overseas shipping 
in the port of Chicago, was announced 
March 1 by K. W. Dusing, of the Great 
Lakes Transatlantic, Inc., who was elec- 
ted president of the association. 


Mr. Dusing said the membership of the 
association would consist of the following 
steamship lines which operate regular 
services between the port of Chicago and 
overseas foreign ports: Ahlmann Trans- 
caribbean Line; Ellerman Great Lakes 
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Line; Fabre Line; Finlake Line; je) 
Line; French Line; Hamburg Chi ago 
Line; Hapag-Lloyd- -A & B; Manch: ster 
Line; Niagara Line; Montship- (apo 
Line; Oranje Line; Poseidon Lines; =ag- 
uenay Terminal; Swedish Ame: an 
Line; Swedish Chicago Line; and V/al- 
lenius Line. 

The principal purpose of the associa- 
tion, Mr. Dusing said, would be to work 
for a satisfactory policy for the handling 
of vessels and their cargoes in the port of 
Chicago. 


He said that E. A. Kuecker, of the 
Kuecker Steamship Agency, Inc., was 
elected vice-president and treasurer of 
the association and R. H. Corbett, of 
Norton, Lilly & Co., was elected secre- 
tary. 





Private Carrier Committee 
Adopts Policy on Transport 
Report, Trip-Leasing Bill 


The executive committee of the 
Private Carrier Conference of the 
American Trucking Associations, 
Inc.. meeting in Philadelphia, 
adopted a declaration of policy on 
the report of the Presidential Ad- 
visory Committee on Transport Pol- 
icy and Organization, the comments 
of the Commission on that report, 
and further proposals of the Com- 
mission in its sixty-ninth annual re- 
port dealing with the registration 
of all private carriers (T.W., Feb. 4, 
p. 21, Dec. 31, 1955, p. 17). 


The executive committee also adopted 
a declaration of policy on trip-leasing. 

The declaration with reference to the 
Cabinet committee report and the I.C.C. 
comments and recommendations was as 
follows: 


“The Private Carrier Conference is 
unalterably opposed to the recommenda- 
tions of the Cabinet report which would 
accomplish any change in the definition 
of a private carrier as set forth in 
section 203(a)(17) of the motor carrier 
act. The conference is equally opposed 
to the proposed change in definition of 
a private carrier as suggested by the 
Interstate Commerce Commission in its 
comments on the Cabinet committee re- 
port dated December 23, 1955. Both of 
these changes in definition are intended 
to substitute the ‘compensation test’ for 
the ‘primary business test’ in determin- 
ing what constitutes private carriage as 
enunciated in the Lenoir and Schenley 
Cases. The purpose of the changes in 
definition is to deny to the private car- 
riers the hard-won interpretations in 
these landmark cases and to substitute 
a definition which would in effect destroy 
private carriage as we have known it in 
the past. Equally objectionable is the 
suggested registration of all private car- 
riers in the United States. There is no 
justification for such registration and i! 
this proposal were favorably acted upo! 
by the Congress, it would represent the 
first step toward complete dominatio1 
of private truck operations by the federa 
government. These suggested change 
would do irreparable damage not onl: 
to private carriage as such but to ou 
whole pattern of transportation and t 
our system of distribution which ha 
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mad possible the high standard of 
livin. enjoyed by the American people.” 


Trip-Leasing Policy 
T..c private carriers’ executive commit- 


tee .dopted the following declaration of 
policy with reference to trip leasing: 


‘Tne Private Carrier Conference has 
been in the forefront in defending trip 
leasing operations which have been un- 
der attack by the Interstate Commerce 
Commission. This conference was the 
first of any trucking group to raise its 
voice in opposition to the disastrous pro- 
posals made by the Commission which 
in effect would abolish trip leasing. 
While some other groups faltered in- 
decisively, the conference was from the 
beginning first in its opposition to these 
proposals when they were being con- 
sidered by the Commission itself and 
has strenuously supported legislation in 
the Congress designed to remove from 
the Commission authority to destroy trip 
leasing operations. The conference is 
wholly in support of Senate bill 898, 
now awaiting action on the floor of the 
United States Senate. The conference 
in the future will continue to strongly 
support efforts of private carriers to 
utilize legitimate trip-leasing arrange- 
ments.” 


illinois Warehousemen, 
Movers to Meet Jointly 


The Illinois Movers Tariff Bureau and 
the Illinois Warehousmen’s Association 
will hold a joint meeting, March 22-24, 
at the Edgewater Beach hotel, Chicago, 
the organizations have announced. 

Among the speakers will be Gary 
Phillips, chief enforcement officer of the 
Illinois Commerce Commission. 





Rivers-Harbors Congress 
To Hold Meeting May 10-12 


Control of flood waters will head the 
agenda of the forty-third national con- 
vention of the National Rivers and Har- 
bors Congress in Washington, D.C., May 
10-12, according to an announcement by 
the congress. 


The waterways planners would give 
special attention to pending legislative 
matters on Capitol Hill affecting water- 
ways transport, conservation of water 
resources and public works projects in 
that field, the congress said. Its an- 
nouncement continued in part, as follows: 


“Recommendations will be framed on 
the administration’s proposals as re- 
vealed in messages from the White 
House, and on the proposed setting up 
of a coordinator and a board of review 
for water resources, along with a per- 
manent inter-agency committee, need 
for which was cited in a recent report 
by a presidential advisory group. 


“The congress is expected to affirm its 
traditional opposition toward imposition 
of tolls on water transportation and the 
establishment of regional or river basin 
authorities, its traditional support of a 
Strong merchant marine, and a healthy 
l'st of projects throughout the nation to 
improve and extend the use of harbors 
end waterways, conserve soils and water 
énd develop multiple-use water projects. 

“The second Hoover Commission’s re- 
port on organization of the executive 


branch of government will be carefully 
scanned, with a view to its effect on con- 
servation matters.” 

The first day of the congress will be 
largely given over to the projects com- 
mittee, headed by Representative Simp- 
son, of Illinois, during which sponsors 
of scores of projects in many areas will 
be heard. Authorities on many allied 
subjects will appear on the _ second 
day’s program, and finally the projects 
and resolutions committees will present 
their findings. 

Delegates representing the governors 
of all the states, mayors of the larger 
cities, and interested associations are 
expected to attend, along with members 
of Congress, Cabinet members and US. 
agency heads. 





Hearings to Begin March 14 
On Nominations to 1I.C.C. 


Hearings on the nominations of 
Lawrence K. Walrath, attorney of 
Florida, and Donald P. McPherson, Jr., 
Pennsylvania state senator from Gettys- 
burg, Pa., for appointment to the Com- 
mission, will be held March 14 before 





L. K. Walrath 


D. P. McPherson, Jr. 


the Senate interstate and foreign com- 
merce committee. Mr. Walrath, a Demo- 
crat, was nominated to serve the re- 
mainder of the term expiring December 
31, 1956, of former Commissioner Elliott, 
who resigned February 29 to return to 
practice of law in Indianapolis, Ind. Mr. 
McPherson, a Republican, was nomi- 
nated as successor to Commissioner 
Johnson for a term expiring December 
31, 1962. Commissioner Johnson’s term 
expired last December 31, but he agreed, 
on request of the White House, to re- 
main on the Commission for another 
three months (T.W., March 3, p. 23). 





‘No Work-No Worry’ Club 


Holds Twelfth Reunion 


About 100 retired traffic and transpor- 
tation experts of leading railroad and 
industrial companies of the country at- 
tended the twelfth annual reunion of the 
“No Work-No Worry Club” held March 
8 in the Grey Gull Inn at Clearwater, 
Fla., the club has announced. 

George Hichborn, retired director of 
traffic of the United States Rubber Co., 
and president and organizer of the 
group, was master of ceremonies at the 
meeting. He reported that attendance 
has increased steadily each year and that 
S. L. Parrott, retired general eastern 
freight agent of the Rock Island Lines, 
and himself, were the only two members 
left of the original nine who attended 
the first meeting. 


Mr. Hichborn read a number of tele- 
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grams and letters from those unable to 
attend. He said that the average age of 
these “youngsters” was 72. 


Ohio Turnpike Commission 
To Study Toll Rates 


Charged Commercial Users 


The Ohio Turnpike Commission, 
indicating that it is “dismayfully” 
alarmed because of an unexpected 
lag in motor carrier traffic on its 
newly-opened thruway has reported 
it is taking steps to correct the situ- 
ation by direct discussions with in- 
dustry representatives and the truck- 
ing organizations, such as the Ohio 
Trucking Association, with respect 
to adjusting toll rates. 


Despite intense publicity devoted to 
the opening of the turnpike on October 
1, 1955, the volume of heavy truck traf- 
fic envisioned as taking to the road ap- 
pears to be staying on the county and 
State by-ways, the commission ‘has 
stated in a letter to Governor Lausche, 
of Ohio. 

One example of the shunning of this 
241-mile highway, stretching the breadth 
of Ohio and linking up with its Pennsyl- 
vania counterpart, is shown by the at- 
titude of one northwest Ohio packing 
company, according to the commission’s 
letter. That company told the commis- 
sion it used ony a nine-mile stretch 
of the Ohio turnpike in a run from 
Archbold, O., to New York City, via 
the Ohio and Pennsylvania turnpikes. 
The packing company, while admitting 
it could save one and one-half hours 
on the trip by using the available mile- 
age enroute on its home state turnpike, 
gave high tolls as the reason for by- 
passing it, the commission said. 


Questions to Trucking Group 


Because the trucking industry, partic- 
ularly motor carriers, has indicated to 
the commission that these tolls are too 
high to justify use of the road, the 
commission has asked the Ohio Trucking 
Association to express its views on the 
subject with respect to the following 
questions: 

“1. What combination of weight classi- 
fications and rates for commercial ve- 
hicles would assure the optimum toll rev- 
enue from this class of traffic? 

“2. What problems with respect to 
terminals, relay points, etc., are involved 
for motor carriers in connection with re- 
routing their trucks via the Ohio Turn- 
pike? 

“3. To what extent do union contracts 
prevent operators from realizing reduc- 
tions in wage costs when using the turn- 
pike? 

“4. What value does the industry as- 
sign to factors of increased safety and 
greater utilization of equipment result- 
ing from use of the turnpike? 

“5. Would institution of the so-called 
truck discount on fuel sold on the turn- 
pike result in (a) more trucks on the 
turnpike? (b) increased sales of truck 
fuel? To what extent? 


“6. What facilities for trucks not now 





36 


| TRANSPORTATION WEEK 


available on the turnpike would be de- 
sirable? For instance, it has been pro- 
posed that there might be one or two 
so-called truck stops on each side of 
the turnpike at which there might be 
made available such accommodations as 
sleeping quarters for drivers and wash- 
ing, icing and mechanical services for 
trucks. 


Impact of Toll Rates 


In addition, the commission is gath- 
ering information on the economic im- 
pact of toll rates on the operation of 
commercial vehicles. This, it says, in- 
volves a system of classification of com- 
mercial vehicles for toll purposes. The 
present system, the letter said, was one 
based on gross weight and was pioneered 
by the Ohio Turnpike Commission. Ac- 
cording to the letter the Pennsylvania 
Turnpike Commission has abandoned its 
practice of visual classification of com- 
mercial vehicles, still in use on the New 
Jersey Turnpike and New York Thru- 
way, in favor of the gross weight meth- 
od. The gross weight system was not in 
use on any other comparable toll facility, 
the commission said. 

The commission told the governor that 
while the commercial hauler expected 
to be obliged to pay tolls the opposite 
had happened, for private automobiles 
had been driven off the state, county 
and US. highways, leaving them free to 
the trucks. 

Thus, municipalities along the turn- 
pike, which had envisioned great relief 
from truck traffic within their confines 
on the opening of the new road, had 
seen little change in comparison with 
their expectations, and this was espe- 
cially true in the vicinity of U.S. Route 
20, the commission stated. 

With the prospective completion this 
year of the Indiana Toll Road and the 
Delaware River bridge, which will link 
the Pennsylvania and New Jersey Turn- 
pikes, the commission foresees an unin- 
terrupted turnpike system stretching 800 
miles from New York to Chicago by 
1957. Therefore, it says it plans to seek 
conferences with representatives of these 
three other toll highways to obtain mu- 
tual advantage in the development of 
traffic. 

Nevertheless, the commission told 
Governor Lausche it would not be 
pressured into any action to change the 
rate structure and would not in any 
case take precipitate action, but was 
making intensive studies of the toll 
problem. Any changes in the rates for 
the turnpike should be considered 
only on the basis of adequate experience 
with the existing schedule of tolls and 
accumulation of evidence as to the 
probable effect any proposed modifica- 
tions would have on toll revenues and 
use of the road by commercial vehicles, 
the commission said. 


The commission’s letter ended on a 
note of confidence that the prospective 
seasonal upturn would compensate in 
large measure for the seasonal down- 
turn presently being experienced. Deny- 
ing despair or despondency on the turn- 
pike’s showing thus far, the commis- 
sion further stated that “the passenger- 
car operator, regardless of what the com- 
mercial operator does, will, by his use 
and adoption of the Ohio Turnpike, as- 
sure its financial success just as the 
success of other such facilities has been 


assured, not by the commercial hauler 
but by the passenger vehicle operators.” 


New Electronic Equipment 
To Transmit Freight Car 


Data Installed in lowa 


A battery of automatic accounting, 
processing, and communication ma- 
chines, to record and transmit all 
vital data pertaining to the move- 
ment of freight cars between west 
coast points and Chicago, is being 
installed at Council Bluffs, Ia., the 
Chicago & North Western Railway 
has announced. 


This new system will be linked to a 
similar one set up earlier at the Proviso 
freight yards in Chicago, according to 
the announcement. 

The system was part of a network in 
which the North Western, the Union Pa- 
cific, and the Southern Pacific railroads 
would exchange advance information on 
the movement of freight trains and cars, 
the C. & N. W. said. It stated that 
North Western tracing clerks and operat- 
ing personnel in Chicago would have 
“at their finger-tips” data on every car 
and its contents in each eastbound train 
within a short time after the train had 
left west coast freight yards. Similarly, 
it said, the consist of westbound trains 
would be furnished to the Union Pacific 
and the Southern Pacific on departure 
of trains from Chicago. 

The North Western said it planned 
eventually to extend the system to cover 
its entire area, increasing its electronic 
capacity sufficiently to handle the data 
on the daily movement of some 50,000 
to 60,000 freight cars. 

Basic information transmitted for 
each shipment consisted of the current 
freight car location, its number, the 
commodity it contains, its shipper and 
origin, where it was going, to whom 
consigned, and how it was being routed, 
the railroad said. As freight trains moved 
across the country and passed certain 
stations, this information would be con- 
stantly brought up-to-date. 

The machines not only automatically 
punch thousands of cards but collate 
them and report the data in both 
numerical order and in order of the 
cars’ position in the train, says the 
C. & N. W. Operating department person- 
nel, having advance information on 
freight cars due to arrive, can complete 
switching orders and plan for the make- 
up of trains to be forwarded long before 
the cars arrive, and can also determine 
locomotive power requirements in ad- 
vance, it adds. 

“This information will henceforth be 
available at many points for handling 
and processing well in advance of the 
arrival of freight shipments,” the rail- 
road said. “It will greatly facilitate and 
expedite the movement and forwarding 
of freight and will enable customers to 
be kept constantly informed of the 
movements of their freight. Another 
benefit will be a substantial reduction 
in the cost of tracing cars.” 


A.C.L. and Claim Prevention 
The annual system-wide freight loss 


and damage prevention meeting of the 
Atlantic Coast Line Railroad, held Feb- 
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ruary 29 at the Mayflower hotel in © ick. 
sonville, Fla., was attended by aout 
150 persons, including Coast Line >er- 
sonnel from five southeastern states and 
representatives from affiliated and .on- 
necting lines, the A.C.L. reported. 

H. F. Harris, freight claim agent for 
the Coast Line and chairman for the 
meeting, stated that the Coast Line’s 
ratio of claims to freight handled was 
well below the national average. He said 
that 4,792 fewer claims had been received 
by Coast Line in 1955 than in 1954, and 
that there had been a decrease of 5] 
per cent below 1954 in the 1955 claim 
payments for delays in transit. 


Gaffney, of G.T.W., Elected 


Detroit Terminal President 


Francis A. Gaffney, vice-president and 
general manager of the Grand Trunk 
Western Railroad, has been elected 

president of the 
Detroit Terminal 
Railroad, the 
G.T.W. has an- 
nounced. 
Other new-elected 
officers are: Ernest 
C. Johnson, general 
manager of the 
northern district of 
the New York Cen- 
tral System, vice- 
president; William 
“1 H. Wright, assist- 
F. A. Gaffney ant treasurer of 
the G.T.W., treas- 
urer; and Henry B. Goodwin, executive 
assistant of the northern district of the 
N.Y.C., secretary. 

Elwyn -B. Kennedy was reelected as- 
sistant secretary and auditor and Walter 
C. Smith was reelected general manager. 
George H. Wyatt, general counsel of the 
N.Y.C., secretary. 

Named as directors were: Mr. Gaff- 
ney; Mr. Johnson; Mr. Wyatt; D. A. 
Fawcett, resident vice-president of the 
N.Y.C. at Chicago; J. L. Meehan, freight 
traffic manage rof the N.Y.C.; M. A. 
O’Brien, assistant freight traffic man- 
ager of the G.T.W.; H. V. Spike, gen- 
eral counsel of the G.T.W.; and H. A. 
Sanders, general superintendent of 
transportation of the G.T.W. 


U.P. Launches $17 Million 
Road Rebuilding Program 


The Union Pacific Railroad has an- 
nounced that it has planned an extensive 
program of new rail installation, tie 
replacement, and roadbed reballasting 
for 1956. 

The program would cost almost $17 mil- 
lion, U.P. officials said. A total of 198.99 
miles of new 133-pound rail will be laid 
in Nebraska, Colorado, Wyoming, Utah, 
California, Idaho, and Oregon, according 
to the announcement. 


The reballasting program would cover 
181.50 miles in Wyoming, Utah, Colorado, 
Kansas, Nevada, Idaho and Oregon, the 
railroad added. A total of 47.11 miles of 
light rail on branch lines would be r 


placed with heavier second-hand ra'l, 


and almost one million ties would |¢ 
replaced on its 10,000 miles of road in tl ¢ 
summer months, it said. 


Union Pacific officials said the nev 


track-laying program called for layirs 
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of ap. oximately 20 miles of track each 
ont 
eins! lation of new rail cost about 
$45,0°) a mile, one mile of reballasting 
cost °10,000, and replacement of ties cost 
about $5.25 a tie, the Union Pacific said. 
In 1955, new 133-pound rail was laid on 
more than 228 miles of main line track, 
more than 39 miles of light rail was re- 
placed by heavier second-hand rail, new 
crushed rock ballast was applied on more 
than 113 miles, and a total of 950,143 new 
cross ties were installed, the railroad said. 


‘Mo-Pac’ Makes Changes in 
Organization After Approval 


Of Plan of Reorganization 


P. J. Neff, president of the Mis- 
souri Pacific Railroad Co., has an- 
nounced that, effective March 1, all 
of the property of the Missouri 
Pacific, the Gulf Coast Lines and 
the International-Great Northern 
Railroad Co., that was vested in Guy 
A. Thompson, as trustee, was trans- 
ferred to the Missouri Pacific, a 
Missouri corporation, in compliance 
with a consummation order of the 
federal district court at St. Louis 
(the reorganization Court), dated 


March 1, which officially brought the 
bankruptcy proceedings to an end. 


The court’s action followed approval 
by the Commission of the final steps in 
the “Mo-Pac,” reorganization case (T.W., 


March 3, p. 30). 

“All future transactions should be con- 
ducted,” Mr. Neff said, “with the follow- 
ing officers of the Missouri Pacific Rail- 
road Co.: 

“H. M. Johnson, executive vice-presi- 
dent; R. L. Dearmont, vice-president and 
general counsel; C. D. Peet, vice-presi- 
dent of finance and accounting; F. E. 
Bates, vice-president; R. P. Hart, vice- 
president of operations: H. L. Schaeffer, 
vice-president of traffic; T. T. Railey, 
general solicitor; C. A. Rockwell, secre- 
tary; H. J. Chatfield, assistant secretary; 
E. G. Wagner, treasurer; E. C. Mittler, 
assistant treasurer; A. V. Mims, assist- 
ant treasurer (Palestine); O. J. Heatly, 
assistant treasurer (Houston); and A. A. 
Taylor, general purchasing agent.” 

Mr. Neff announced that effective 
March 2, the Gulf Coast Lines, and the 
International-Great Northern Railroad, 
formerly operated as the Texas-Louis-~ 
iana Lines of the Missouri Pacific Lines, 
would be known as the Gulf District of 
the Missouri Pacific Railroad Co. and 
would be under the general supervision 
of E. C. Sheffield, general manager, 
with headquarters in Houston, Tex. 

Other changes announced to become 
effective March 2, were: The titles of 
J. R. Traylor and C. R. Pedigo changed 
to assistants to vice-president of oper- 
ation; the title of George W. Collins 
changed to general attorney—contracts; 
the title of R. W. Yost changed to as- 
Sistant general solicitor; the appoint- 
ment of L. A. Gregory as assistant vice- 
president of operations, with head- 
quarters in St. Louis, Mo.; and the ap- 
pointment of V. A. Gordon as assistant 
general manager of the new Gulf Dis- 
tict, with headquarters in Houston, 
Tex. 

Appointments in the traffic depart- 


ment were announced by H. L. Shaef- 
fer, vice-president of traffic, as follows: 

C. L. Butler, assistant vice-president 
of traffic at St. Louis, Mo.; P. S. Dudek, 
assistant to vice-president of traffic, at 
St. Louis; J. S. Smith, general freight 
traffic manager (rates and divisions), 
at St. Louis; R. L. Brown, freight traffic 
manager (rates and divisions), at St. 
Louis; J. M. Hrebec, general freight 
traffic manager (sales and service), at 
St. Louis; C. C. Hahne, freight traffic 
manager (sales and service), at St. Louis; 
R. T. Oliver, freight traffic manager 
(sales and service), at St. Louis; E. J. 
Falk, traffic manager of the Gulf district 
(sales and service), at Houston, Tex.; 
O. W. Williams, traffic manager of the 
southern district (sales and_ service), 
at Little Rock, Ark.; and W. H. A. 
Turner, traffic manager of the western 
district (sales and service), at Kansas 
City, Mo. 


‘Railroad Man of the Year’ 
Award Won by Conductor 


Commissioner Johnson presented the 
annual award of the Federation for Rail- 
road Progress to the “railroad man of the 
year” at a luncheon meeting in Washing- 
ton, D.C., on March 2. 

Recipient of this year’s award was 
John J. Howley, of Plainfield, N.J., a 64- 





Commissioner Johnson hands ‘Railroad Man of 
the Year’ award to John J. Howley, a Jersey 
Central conductor. 


year-old conductor for the Central Rail- 
road of New Jersey who, for the past 17 
years, has worked on a Baltimore & 
Ohio train operating over a stretch of 
Jersey Central track. 

The Federation presents an award each 
year to the railroad employe who has 
distinguished himself for outstanding 
courtesy and service to the travelling 
public. The annual winner is selected 
from among the winners of 12 monthly 
courtesy awards who are chosen from 
letters of recommendations sent to the 
passenger relations department. 


Small Shipment Committee 
To Discuss P.U.D. Limits 


The executive committee of the Na- 
tional Small Shipments Traffic Con- 
ference will meet at the Netherland 
Plaza Hotel in Cincinnati, O., on March 
14, according to Harry F. Gillis, of Wash- 
ington, D.C., conference executive sec- 
retary. 

Among topics scheduled for discus- 
sion by the committee, Mr. Gillis said, 
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was the question of conference partic- 
ipation in efforts to have rail carriers 
and the Railway Express Agency ex- 
tend pickup and delivery limits to coin- 
cide with those of motor carriers and 
freight forwarders. 


Warehousemen’s Association 
Announces Program for ‘56 


Convention in Los Angeles 


Ezra Taft Benson, Secretary of 
Agriculture, is expected to be one of 
the speakers in the opening session, 
April 10, of the four-day meeting of 
the American Warehousemen’s Asso- 
ciation in the Statler hotel, Los An- 
geles, Calif., according to an an- 
nouncement of the program for the 
sixty-fifth annual meeting of the 
A.W.A. 


Irving S. Culver, of San Francisco, 
Calif., general president of the A.W.A., 
would preside during the general ses- 
sion on April 10, the association said. 
The program for that session, it stated, 
would include a “visual presentation” 
depicting the “single manager supply 
system” of the Department of Defense, 
by Vincent F. Caputo, staff director of 
the department’s storage and distribu- 
tion division. 

In a business session the afternoon of 
April 10, the A.W.A. members will hear 
an address by R. M. King, of Syracuse, 
N.Y., president of the merchandise divi- 
sion of the A.W.A., and reports by Mal- 
colm A. Buckey, of Philadelphia, treas- 
urer of the division, and Donald E. 
Horton, its executive secretary, according 
to the announcement. Reports by 
committee on nominations, banking rela- 
tions, general traffic, plant and opera- 
tions port terminals, and uniform 
commercial code. A discussion of labor 
problems and negotiations in the ware- 
housing industry by Hulse Hays, of the 
law firm of Taft, Stettinius & Hollister, 
Cincinnati, O. 


Topics on Second Day 


The association said that in its session 
on April 11 the 1955 operating ratios of 
warehousing companies would be dis- 
cussed by C. B. Taylor, of Toronto, Can- 
ada, a certified public accountant. An- 
other speaker in that session, it said, 
would be Arnold B. Peek, assistant vice- 
president of the Security-First National 
Bank of Los Angeles. Concluding the 
day’s program would be a round-table 
discussion of warehouse construction and 
of a trend toward “edge-of-town” loca- 
tion of warehouses, with D. G. McNeely, 
of St. Paul, Minn., serving as moderator. 


Another round-table discussion, on 
the subject of office mechanization, 
would begin the third day’s program, 
with Morris M. Stern, of Kansas City, 
Mo., in the role of moderator, the A.W.A. 
said. It stated that the April 12 program 
also would include management seminars 
on the following subjects: Operating 
ratios; employe relations; distribution 
tariffs and pool cars; office procedures; 
the customs storekeeper problem; Great 
Lakes ports and the St. Lawrence sea- 
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way; state laws affecting warehousemen; 
temperature and humidity control in 
merchandise warehouses, and the ques- 
tion of practicality of the “flat rate” or 
“percentage of invoice value” of charging 
for warehouse services. 


In the final session, on April 13, ac- 
cording to the A.W.A. announcement, 
there will be an open forum on how to 
attract new business, an address on 
“The Warehousing Industry and the 
Government” by F. D. Bateman, of Chi- 
cago, a report of the committee on res- 
olutions, and the election of officers and 
executive committeemen. 





Ship Replacement Programs 
Based on Keeping ‘Nucleus’ 
Shipyard Work Force Busy 


Senator Magnuson, of Washington, 
chairman of the Senate interstate 
and foreign commerce committee, 
was advised March 7 by the Mari- 
time Administration that its mo- 
bilization planning objective for 
ship replacement and shipyard em- 
ployment was firmly based on the 
60-ship-a-year and 36,000 shipyard 
working force as envisioned in the 
1954 maritime subsidy report as es- 
sential for wartime expansion. 


Clarence G. Morse, maritime admin- 
istrator, wrote Senator Magnuson that 
the 20-ship-a-year replacement program 
which he told the chairman recently 
would result from firm arrangements 
signed or in prospect with subsidized 
shipping operators was looked upon by 
the administration as “the firm core of 
the larger program” and the “reliable 
floor from which to build up to the 
36,000-man working force ceiling.” 

Mr. Morse said that the Maritime Ad- 
ministration had taken certain steps al- 
ready and would take others to bring 
about orderly replacement among the 
600 active United States-flag, privately- 
owned, non-subsidized ships in addition 
to those covered by the 20-ships-a-year 
schedule of approximately 300 subsidized 
ships. 

“The administration has requested 
funds for the trade-in of existing war- 
built ships to stimulate their replace- 
ment with more modern, efficient new 
construction,” Mr. Morse wrote the 
senator. “It is processing several ap- 
plications for mortgage insurance under 
Title XI of the merchant marine act of 
1936, as amended, to assist in the 
financing of new merchant marine ship 
construction. Expansion goals on tank- 
ers and roll-on, roll-off ships have been 
established as a result of which ac- 
celerated depreciation is permitted as 
an inducement to new construction of 
ships of this type. We are hopeful that 
an expansion goal for dry cargo ships 
will be established in the fairly near 
future which we feel will materially 
contribute to the orderly replacement of 
the dry cargo fleet.” 

Mr. Morse said that he felt that a 
“great deal of ingenuity will be re- 
quired to achieve a level-out of peace- 


time shipyard employment from replace- 
ments and expansions of the privately 
owned, non-subsidized operators.” 

“Having this in mind,” he continued, 
“we have initiated extra measures aimed 
at encouraging construction of roll-on, 
roll-off ships to revitalize domestic 
shipping.” 

The maritime administrator said, how- 
ever, that it was difficult to predict what 
the problem would be or how long it 
would take to develop the larger segment 
of ship replacements necessary to main- 
tain the shipbuilding industry of the 
country at the proper mobilization level. 


Senator Magnuson said that the goal 
of the program as outlined by Mr. Morse 
proposed a much better prospect than 
in the last year. 

“It is only hoped now,” the senator 
added, “that the Maritime Administra- 
tion will follow through and provide the 


incentive and necessary aid under the 
act.” 





Barge, Tow Vessel Group 


Meets; Elects Officers 


Vincent A. Kogge, Chicago, IIl., was re- 
elected chairman of the board of direc- 
tors of The American Waterways Opera- 
tors, Inc., at the annual meeting of that 
national association of the barge and 
towing vessels industry in Washington, 
D.C. Mr. Kogge is manager of the water 
transportation division of the Marquette 
Cement Manufacturing Co. 


Chester C. Thompson, of Washington, 
D.C., was reelected president of the as- 
sociation. 


William E. Cleary, of New York City, 
was elected secretary-treasurer. John 
H. Eisenhart, Jr., Washington, D.C., at- 
torney, has held this office since 1944. 
He was not a candidate for re-election 
this year. He will continue as general 
counsel for the association. 


Regional vice presidents for 1956 are: 
Region 1—G. C. Taylor, of the Mississip- 
pi Valley Barge Line Co., St. Louis, Mo.; 
region 2—M. Creditor, of The Ohio River 
Co., Cincinnati, O.; region 3—George A. 
Peterkin, Jr., of Dixie Carriers, Inc., 
Houston, Tex.; region 5—J. Frank Bel 
ford, Jr., of Seaboard Shipping Corpora- 
tion, New York City. 

Directors elected were: F. A. Mechling, 
Joliet, Ill., A. L. Mechling Barge Lines, 
Inc.; Robert H. Huffman, St. Louis, Mo., 
Streett Towing Co.; L. L. Crosby Minne- 
apolis, Minn., Cargo Carriers, Inc.; Her- 
man T. Pott, St. Louis, St. Louis Ship- 
building and Steel Co., and Federal 
Barge Lines, Inc.; David A. Wright, 
New York City, Lake Tankers Corp.; 
Wendell N. Damonte, New York City, 
Sinclair Refining Co.; G. C. Taylor, St. 
— Mo., Mississippi Valley Barge Line 

0. 

Also: W. Armin Willig, Louisville, Ky., 
American Barge Line Co.; George P. 
Crounse, Paducah, Ky., Crounse Corp.; 
M. C. Dupree, Ashland, Ky., Ashland 
Oil and Refining Co.; Harry B. Dyer, 
Nashville, Tenn., Nashville Bridge Co.; 
Charles E. Fernald, Philadelphia, Pa., 
Lea River Lines, Inc.; Capt. Robert 
E. Reed, Wheeling, W. Va., Wheeling 
Steel Corp.; M. Creditor, Cincinnati, O., 
The Ohio River Co. 


Also: Capt. C. G. Willis, Norfolk, Va., 
Cc. G. Willis, Inc.; Harold Williams, 
Jacksonville, Fla., Gulf Atlantic Trans- 
portation Co.; H. A. Guthans, Mobile, 
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Ala., Warrior & Gulf. Navigatio: Co.: 
W. S. Smith, Jr., New Orleans, La, 
Crescent Towing & Salvage Co., Inc.: 
J. H. Norville, Port Arthur, Tex. The 
Texas Co.; Danny Bludworth, ious. 
ton, Tex. Bludworth Shipyard; \W. 1. 
Walton, Port Arthur, Tex., Sabine Tow. 
ing and Transportation Compsznies; 
George A. Peterkin, Jr., Houston, Tex, 
Dixie Carriers, Inc. 

Also: Charles F. Kellers, New York 
City, James McWilliams Blue Line, Inc.: 
A. W. Frey, New York City, Nationa] 
Oil Transport Corp.; Fred S. Aldridge, 
New York City, Esso Standard Oil Co,; 
James P. McAllister, New York City, Mc- 
Allister Lighterage Line, Inc.; Raymond 
L. Perry, New York City, Socony Mobil 
Oil Co., Inc.; J. Frank Belford, Jr., New 
York City, Seaboard Shipping Corp.; 
Capt. A. Leppaluoto, Vancouver, Wash., 
Inland Navigation Co., and D. P. Pen- 
hallow, San Francisco, Calif., Bay and 
River Navigation Co. 

The board of directors of the asso- 
ciation will hold its next quarterly meet- 
ing in Chicago, Ill., June 12. 





Canadian Railways File Two 
‘Agreed Charge’ Proposals 


The Canadian Industrial Traffic League 
has notified its members that it has been 
advised by the Canadian Freight Asso- 
ciation of the filing, on behalf of the 
Canadian railways, of “Agreed Charge 
CTC (AC) No. 139” and “Agreed Charge 
CTC (AC) No. 140.” 


Agreed Charge No. 139, the league said, 
was to be effective March 19, applied on 
frozen foods in carloads from Toronto, 
Ontario, to Calgary and Edmonton, Al- 
berta; Vancouver and Victoria, British 
Columbia, and Winnipeg, Manitoba, and 
covered 100 per cent of the volume for- 
warded by the shipper in straight or 
mixed carloads from Toronto to the five 
stations mentioned and also to “stations 
to which combination rates are applied 
under Condition. No. 6.” Agreed Charge 
No. 140, the league said, was to be ef- 
fective March 19, applied on building 
materials in carloads from Montreal, 
Quebec, to Saint John, New Brunswick, 
covered 90 per cent of the volume for- 
warded by the shipper from Montreal to 
St. John, and would not apply on export 
traffic. 





Shipper-Motor Carrier Group 
To Hold Fourteenth Meeting 


James T. Blair, Jr., lieutenant gov- 
ernor of Missouri and recently an- 
nounced Democratic candidate for gov- 
ernor, will be the principal speaker at a 
general luncheon on the final day of the 
fourteenth regular meeting of the Mid- 
dlewest Shipper-Motor Carrier Confer- 
ence at the Kentwood Arms hotel in 
Springfield, Mo., April 11-12. His subject 
will be “A Positive Approach to Success.” 

The general conference will begin at 
§ a.m., April 12. The general luncheon, 
scheduled for 12:15 p.m. that day, to 
be followed by Mr. Blair’s address 2 
1:30 p.m., is being sponsored by the 
customer and public relations committe’, 
headed by John E. Venn, traffic man- 
ager, Midwest Division, Lily-Tulip Cu» 
Corporation, Springfield. Mr. Venn 
also in charge of arrangements at the 
conference and is being assisted by Eue | 
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J. R vert, president of the Powell Bros. 
Truc Lines, Inc., Springfield. 

Wh Mil E. Holt, president of Inter- 
state Dispatch, Inc., Chicago, and presi- 
dent of the conference, officiating, the 
April 11 program will be given over 
largc.y to committee meetings, including 
a session of the executive committee at 
2 p.n. Among the committee meetings, 
scheduled to begin at 9 a.m., will be 
the following: 

Customer and public relations, legis- 
lative and defense transportation, by- 
laws, finance and planning, classifica- 
tion. rate and tariffs. tracing, routing 
and L.T.L. service, freight claims, loss 
and damage and membership. 

The conference, which has scheduled 
its fifteenth regular meeting for July 
17-18 at Rockford, Ill., is a voluntary 
association of shippers and motor car- 
riers in a 12-state area comprised of 
Nebraska, Colorado, Illinois, Iowa, Kan- 
sas, Michigan, Minnesota, Missouri, North 
Dakota, South Dakota and Wyoming. 
Membership is selected from among the 
top executive level of shippers and from 
top executives and owners of truck lines. 


Kelso Elliott Among New 


Commission Practitioners 


Kelso Elliott. who resigned February 28 
as a member of the Commission, has been 
admitted to practice before the Com- 
mission (T.W., March 3, p. 23). Other 
newly-admitted practitioners announced 
by the Commission are: 

Henry Andrae, Jefferson City, Mo.; 
Francis F. Barrett, Boston, Mass.; Ed- 
gar H. Brenner, Washington, D.C.; Bert- 
ram George Buzzini, Berkeley, Calif.; 
S. Thomas Chandler, Tucson, Ariz.; 
George W. Christensen, Washington, 
D.C.; Cullen Y. Christenson, Provo, Vt.; 
Maurice P. Davidson, New York, N.Y.; 
Donald Wiener Fisher, Toledo, O.; Stan- 
ley Benjamin Frosh, Washington, D.C.; 
Charles H. Howard, Jefferson City, Mo. 

Thomas E. James, Austin, Tex.; Wil- 
liam Kelso Journey, Clinton, Mo.; Sam 
J. Lucas, Jr., Houston, Tex.; William W. 
Lyons, McCook, Neb.; Don J. McClena- 
han, Boise, Ida.; John Francis McGrath, 
New York, N.Y.; Herbert S. Melton, Jr., 
Paducah, Ky.; Charles Daniel Messman, 
Bloomington, Ill.; Edward J. Murtaugh, 
Poughkeepsie, N.Y.; Joseph John Nagle, 
Chicago 6, Ill.; Alex L. Parks, Portland, 
Ore.; Ford R. Paulson, Provo, Utah; 
John J. Ryan, Minneapolis, Minn.; Rob- 
ert Montgomery Scott, Philadelphia, Pa.; 
Paul Simon, New York, N.Y.; Stanley L. 
Temko, Washington, D.C. 


Clean Car Theme Adopted 
For T-M-K Board Meeting 


“Dirty Cars Cost You Money” is the 
theme presented, in the form of illustra- 
tions and reading matter, on a printed 
notice of the one hundred eighth regu- 
lar and thirty-fourth annual meeting of 
the Trans-Missouri-Kansas Shippers 
Board, to be held March 21 and 22 in the 
President hotel, Kansas City, Mo. 

According to the notice, the program 
‘or the first day of the meeting will in- 
clude a “work-shop panel on dirty cars,” 

1 which shippers’ questions concerning 

he board’s clean-car program will be 

resented to a railroad representative. 
lso scheduled for March 21 are meetings 

f the board’s loss and damage commit- 

2e, L.C.L. committee and railroad con- 

act committee. An “industry local’ ses- 


sion, described in the notice as one in 
which all shipper representatives may 
discuss mutual problems, is scheduled for 
3 p.m., March 21. 

In the general session, the morning of 
March 22, the board’s carloading fore- 
cast for the second quarter of 1956 will 
be announced. There will be discussion 
of rail operations and service in the 
board’s area, and reports on transporta- 
tion legislation, L.C.L. service and the 
April Perfect Shipping Campaign. Offi- 
cers will be elected. Presiding during the 
general session will be the board’s general 
chairman, L. W. Witte, traffic manager of 
the DX-Sunray Oil Corporation, Tulsa, 
Okla. 

D. B. Jenks, president of the Rock 
Island Lines, Chicago, will be the princi- 
pal speaker at a joint luncheon of the 
board and the Traffic Club of Kansas 
City, after the morning session on March 
22. 


Speakers for New England 


Board’s Meeting Announced 


Richard G. May, vice president of the 
Association of American Railroads, Ray- 
mond H. Trott, president of the New 
England Council and the Rhode Island 
Hospital Trust Co., and Dr. George P. 
Baker, president of the Transportation 
Association of America and professor of 
transportation at the Harvard Graduate 
School of Business Administration, will 
be guest speakers at the annual meeting 
of the New England Shippers Advisory 
Board, the board has announced. The 
sessions will be held at the Sheraton- 
Biltmore hotel, in Providence, R.1., 
March 21 and 22. 

According to the board’s schedule, Mr. 
May will address the group on the topic, 
“The Value of Research to the Railroad 
Industry”, during the dinner session in 
the hotel’s Garden Room, at 6:45 p.m., 
March 21. The dinner Session will be 
under the auspices of the executive and 
railroad contact committees. 

Mr. Trott will address the general 
session in the Grand Ballroom at 9:45 
a.m., March 22. His topic will be “Rhode 
Island—Its Vital Importance and In- 
fluence to New England Economy.” 


Mr. Baker will speak on “Pulling To- 
gether for a Better Transportation 
System”. His address is scheduled for 
the luncheon session in the Grand Ball- 
room, at 12:30 p.m., March 22. 


Also on the program for the first-day 
session are various. committee meetings, 
according to the announcement. These 
will be: Car efficiency committee at 
10:30 am., in the Grand Ballroom; 
freight loss and damage prevention com- 
mittee luncheon, at 12 noon in the Gar- 
den Room; and less carload transpor- 
tation committee, at 2:45 p.m. in the 
Grand Ballroom. 


In addition to the main speakers in the 
second-day session, members would elect 
officers and hear other tallks in the 
course of the general session, the board 
stated. 


Pickup Allowance Proposal 


The Central States Motor Freight Bu- 
reau has docketed for consideration by 
its standing rate committee a carrier pro- 
posal to increase the present allowance 
of 12 cents a 100 pounds, in lieu of 
present allowance of 7 cents, for pickup 
service on less-truckload shipments, de- 
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livered to carrier’s terminal in Cin- 
cinnati, O. The proposal was published 
in the March 3 issue of Traffic Bulletin 
under docket No. 24909-Y-(C) and calls 
for amendment to item 1600-U of tariff 
224-B and tariff 600. 


1,500 Expected to Attend 
3-Day Meeting of Railway 
Engineering Association 


Methods to further improve the 
equipment and materials used in 
the construction and maintenance 
of railroad tracks, bridges, tunnels, 
yards and wayside structures will 
be discussed at the annual three- 
day convention of the American 
Railway Engineering Association at 
the Palmer House, Chicago, March 
13-15, the association says. 


Approximately 1,500 railroad engineer- 
ing and maintenance officials from all 
parts of the United States and. Canada 
are expected to attend the meeting, in 
the course of which 14 speeches and 
more than 100 special reports will be 
given, according to the association’s 
announcement. 

An address by Wayne A. Johnston, of 
Chicago, president of the Illinois Central 
Railroad, at a luncheon on March 14, 
will be a highlight of the program, the 
association says, adding: 

“Other principal speakers who will be 
heard during the convention include 
Maj. Gen. Charles G. Holle, deputy chief 
of engineers for construction in the De- 
partment of the Army, and Richard G. 
May, vice-president in charge of the 
operations and maintenance department 
of the Association of American Railroads. 
Both are from Washington, D.C. 

“Presiding over the meeting will be 
G. M. O’Rourke, of Chicago, president 
of the A.R.E.A. and assistant engineer, 
maintenance of way, of the Illinois Cen- 
tral Railroad. He will speak at the 
opening of the convention. 

“Another feature of the meeting will 
be the election of officers for the ensuing 
year, with the installation taking place 
at the concluding session. 


“In addition to the speeches to be 
heard “during the meeting, 23 A.R.E.A. 
technical committees will present their 
annual reports. Results of expanding 
railroad research and development work, 
together with a schedule of projects now 
under way or soon to be launched, also 
will be described. 


“An all-day pre-convention motion 
picture theatre will be operated on 
March 12. The theatre, which is to be 
set up in the hotel, will show a succession 
of interesting and educational films 
dealing with railway construction, main- 
tenance, operation and safety. 


“The A.R.E.A., which functions as the 
construction and maintenance organi- 
zation of the A.A.R. engineering division, 
has been the leading professional group 
in the field of railroad engineering since 
1899. It has more than 1,100 specialists 
on its technical committees who -study 
and report on all phases of engineering 
as it relates to railway fixed properties.” 






























































































































































Baggett Explosives Rights 
Limited to 5-Year Period 


With Commissioner Tuggle concurring 
in part and Commissioner Mitchell not- 
ing a dissent, the Commission, division 1, 
by a report and order in MC-89778, Sub. 
64, Baggett Transportation Co., Exten- 
sion—Wolf Lake, Ill., has approved is- 
suance of a limited-term permit au- 
thorizing operation by Baggett Trans- 
portation Co., of Birmingham, Ala., as a 
contract carrier, over irregular routes, of 
explosives and blasting supplies, between 
Wolf Lake, Ill., and points within 15 
miles thereof, on the one hand, and 
points in nine states, on the other. 

The nine states for which authority 
was granted to serve are Arkansas, Kan- 
sas, Minnesota, Missouri, North Dakota, 
Oklahoma, South Dakota, Wisconsin, and 
Colorado. 

The authority was limited to five 
years from the effective date of the 
permit in accordance with the Commis- 
sion’s new policy of limiting the period 
of motor authorities for transport of ex- 
plosives, established in MC-200, Sub. 84, 
Riss & Co., Inc., Extension—Explosives, 
decided September 19, 1955. 


The holding by Baggett of the permit 
and of presently-held certificates was 
found to be consistent with the public 
interest and the national transportation 
policy. Baggett is presently authorized to 
operate as a common carrier of general 
commodities, with certain exceptions 
that include dangerous explosives, over 
a network of specified routes, between 
numerous points in Alabama. 


In its application for a permit to trans- 
port explosives, Baggett sought author- 
ity to serve in addition to the nine 
states for which it received authority, 
points in 17 other states—Delaware, 
Maryland, Michigan, New Jersey, New 
York, Ohio, Pennsylvania, Maine, New 
Hampshire, Vermont, Massachusetts, 
Connecticut, Rhode Island, New Mexico, 
Utah, Montana, and Wyoming. The ex- 
aminer recommended that the authority 
sought be granted. 

Commissioner Tuggle, concurring in 
part said: 


“I would affirm the findings of the 
examiner and grant 26 states. I am 
prompted in this by four main consider- 
ations, (1) while most of the involved 
traffic moves to points in nine states, 
the shipper’s testimony, together with 
the other evidence of record, persuade 
me that there will be some movements 
to the remaining states, (2) this ap- 
plicant is an experienced carrier of 
explosives and, in my opinion, would 
be a safer carrier of the involved ex- 
plosives than some other apparently 
disinterested carrier that might be called 
upon through chance to handle the over- 
flow movements, (3) nothing would be 
gained by forcing applicant and the 
shipper through a series of temporary 
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authority applications on the overflow 


movements, and (4) there is utterly 
no opposition at this stage to a grant of 
21 of the sought states, and the opponent 
to five states is not in a position to pro- 
vide the type of service required by the 
shipper. 
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“Finally, I am particularly concerned 
about the public safety in the movement 
of explosives over our highways. A grant 
here of 26 states would serve the public 
safety by making an experienced con- 
tract carrier available for all movements, 
both regular and occasional.” 





Commission Disapproves Fine Coal Rate 
Reductions From Midwest to Chicago Area 


Reductions of 69 Cents a Net Ton From Western Kentucky and 65 Cents 
From Other Midwestern Mines to Meet Rail-Barge Competition Are Held 


To Be Unreasonably Low. 


Reductions of 69 cents a net ton 
on bituminous fine coal, in carloads, 
from western Kentucky and 65 cents 
from other midwestern mine groups, 
to the Chicago area will have to ex- 
pire April 30, as published, under 
findings of the Commission in a re- 
port in I. and S. No. 6300, Fine Coal— 
Midwestern Mines to Chicago, and 
embraced cases. 


In setting forth five findings on the 
reductions and other issues, the Com- 
mission said the rates, as reduced, were 
unlawful and should be removed by the 
restoration of the all-rail interstate and 
intrastate rates on fine coal from the 
midwestern field to the Chicago area to 
those in effect prior to the reduction, 
which it found just and reasonable. 

Since the reduced rates in issue would 
expire on April 30, the Commission said, 
no order seemed necessary at this time. 
However, fourth section order No. 18263, 
Bituminous Fine Coal to Chicago, IIl., 
was entered denying 38 fourth-section 
applications embraced in the report. 
Commissioner Freas noted a dissent and 
Commissioners Murphy and Minor did 
not participate. 

Embraced in the Commission’s report, 
were No. 31731, Tilinois and Indiana Coal 
Rates to Chicago District, an investi- 
gation under section 13 of the interstate 
commerce act as to whether the Illinois 
and Indiana intrastate rates on this 
traffic to the Chicago area were unlawful 
by reason of their effect on interstate 
commerce, and fourth section applica- 
tions Nos. 29891, 29892, 29893, 29899, 29909, 
29910, 29920, 29921, 29956, 29990, 30029, 
30036, 30043, 30045, 30046, 30048, 30049, 
30051, 30053, 30054, 30055, 30067, 30074, 





See Late News, pages 17, 18 and 
20 for other I.C.C. action. 


Expiration Date of April 30 Left Unchanged. 


30077, 30078, 30113, 30121, 30131, 30138, 
30144, 30163, 30180, and 30195, which were 
heard with the title proceeding; and also 
fourth section Applications nos. 30817, 
30886, 30284, 30345 and 30358 further con- 
sidered in connection therewith. 

The Commission said that these pro- 
ceedings constituted an investigation as 
to the lawfulness of the interstate and 
Illinois and Indiana intrastate rates on 
bituminous fine coal from groups of 
origins in the so-called midwestern field 
to destinations in Illinois and Indiana 
in the Chicago, switching district and 
related points, called the Chicago area, 
which were reduced 69 cents from west- 
ern Kentucky and 65 cents from the 
other midwestern groups on December 
14, 1954, and later dates, leaving un- 
disturbed the rates from these groups 
to other points in the same general des- 
tination area in Llinois, Indiana, south- 
ern Wisconsin and eastern Iowa, and 
from eastern mines to the Chicago area. 


Suspension Order Lifted 


Many of such other destinations in 
Illinois and Indiana were directly inter- 
mediate between the midwestern field 
and the Chicago area, the Commission 
said, adding that for the departures from 
the long-and-short-haul provision of 
section 4 of the act, temporary relief 
was granted in response to the applica- 
tions embraced in these proceedings. 
The Commission said an order of sus- 
pension in the title proceeding was 
vacated but the investigation was con- 
tinued. 

The Commission said the Chicago, 
Burlington & Quincy Railroad Co., initi- 
ated the reduced rates on fine coal for 
the purpose of meeting rail-barge com- 
petition from southern Illinois, and that 
the reductions made from other origins 
which the Burlington served, namely, i2 
the Centralia and Fulton County group:, 
and at Victoria, Ill. were made solely 
to preserve existing origin differential:. 

Other railroads, including the Illinois 
Central, Louisville & Nashville, Chicag» 
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& astern Illinois, Missouri Pacific, 
Pen yivania and New York Central 
reduced the rates from the midwestern 
groups served by them solely to meet the 
reductions of the Burlington and to 
mai:tain origin relationships. They were 
petitioning carriers in No. 31731, the 
Commission said, and contended that all 
of the reduced rail rates from the mid- 
western field to the Chicago area were 
unlawful. 

As of December 13, 1954, the Commis- 
sion said, the all-rail rate from the 
southern Illinois group to the Chicago 
area, Was $3.3264 and ranged from 81.54 
cents to 51.54 cents higher than the rail- 
barge charges, while the $2.68 all-rail 
rates which became effective on De- 
cember 14, 1954, ranged from 16.9 cents 
higher to 13.1 cents lower than the rail- 
barge charges. 

From southern Illinois, the differen- 
tials between the all-rail rates over the 
rail-barge rates as to the Chicago River 
docks via Ford, Ill, was 43 cents 
as of April 27, 1951, which was succes- 
sively widened to 6 56.54 cents on May 
2, 1952, 63.64, 63.54 cents on May 21, 
1954, and finally to 81.54 cents on June 
20, the Commission said adding that this 
was due largely to the additional in- 
creases under Ex Parte No. 175, and also 
to reductions of seven cents and 18 
cents in the barge rates on May 21 and 
June 20, 1954, respectively. 


Other Roads Object to Reduction 


As to the other railroads, the Com- 
mission said they showed that these 
reduced rates, based on 1954 tonnage, 
would result in a loss of revenue on 
interstate traffic of $3,583,764 on Illi- 
nois intrastate traffic of $773,349, and on 
Indiana intrastate traffic of $35,241, or a 
total of $4,392,254 annually, and that 
the railroads were convinced that there 
was no prospect of attracting additional 
tonnage sufficient to offset such losses. 

They also asserted that “these drastic” 
reductions in the rates from the mid- 
western field to the Chicago area could 
not “possibly be maintained without 
some reduction to intermediate and 
related destinations and from the east 
to the Chicago area, which would have 
a further adverse effect upon railroad 
revenues,” the Commission said. 

A third group of railroads consisting of 
so-called neutral midwestern railroads, 
including the Chicago & Illinois Midland, 
Litchfield & Madison, Chicago, Mil- 
waukee, St. Paul & Pacific, Chicago & 
North Western, Gulf, Mobile & Ohio, 
asked, the Commission said, that what- 
ever rates or fourth-section relief might 
be approved for the other midwestern 
railroads be also approved for their 
lines, except in connection with the rates 
to Argo, Ill., from certain origins on the 
G. M. & O., and Milwaukee Road. 

The Commission noted that these latter 
two railroads reduced their rates to 
Argo, Ill, where a special situation 
existed from certain origins in the north- 
ern Illinois group on the G. M. & O., 
and certain origins on the Milwaukee in 
the Brazil-Clinton and Linton-Sullivan 
groups, by 49 cents, or from $2.14, $2.18, 
and $2.96, to $1.65, $2.32, and $2.47, re- 
ectively and that further reductions 

$1.49, $2.16 and $2.31, respectively, 
\ere made pursuant to the general re- 
‘iction from the midwest to the Chicago 
strict. 

Position of Eastern Producers 


The Commission said that the eastern 
}roducers contended that with “such 
rastic reductions” from the midwestern 
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field without any reductions from their 
mines, the midwestern coals might in- 
vade the coking field, and that in any 
event they would be adversely affected 
in meeting the competition of midwest- 
ern coal for other purposes. These pro- 
ducers urged that the reduced midwest- 
ern rates to the Chicago area resulted 
in undue prejudice to them and in un- 
due preference of producers in the mid- 
western field, the Commission said. 

Based on figures submitted by the 
barge lines, the Commission said it could 
accept the figure of $2.89 as the average 
out-of-pocket cost for this service from 
southern Illinois to the Chicago area 
in connection with the Burlington. The 
average out-of-pocket cost of this service 
in connection with the Illinois Central, 
similarly determined, would be $2.37, it 
said, adding that from western Kentucky 
to the Chicago area, the out-of-pocket 
cost of the Illinois Central, similarly de- 
termined, would be $2.86. 

“When consideration is given to the 
group and differential traffic nature of 
the adjustment, the fact that much of 
this coal traffic requires the use of two 
road-haul carriers to the Chicago area, 
and the other facts of record,” the Com- 
mission said, “it is apparent that the 
cost evidence raises serious doubts that 
the rates under investigation are com- 
pensatory.” 

The findings of the Commission fol- 
low: 

“1. That the reduced rates in issue 
from the midwestern field to the Chi- 
cago area are lower than necessary to 
meet actual rail-barge competition, are 
unreasonably low, will result in undue 
depletion of respondents’ revenues, and, 
without any reductions from the mid- 
western field to the intermediate and re- 
lated destinations, and from the east- 
ern producing fields to the Chicago area, 
will result in unjust and unreasonable 
rate relations and in undue preference 
of the midwestern producers and the 
Chicago area and industries located 
therein, and in undue prejudice to the 
eastern producers and the intermediate 
and related destinations and the indus- 
tries there located, as well as an un- 
justified fourth-section departures. 


“2. That the fine coal traffic from the 
midwestern field to the Chicago area, 
interstate and intrastate, by reason of 
such reduced rates, is failing to produce 
its fair share of the earnings required to 
yield revenues sufficient to enable the 
respondents, under honest, economical, 
and efficient management, to provide 
adequate and efficient service at the 
lowest cost consistent with the furnish- 
ing of such service; that the reduction 
in such intrastate rates caused a con- 
temporaneous reduction in the corre- 
sponding interstate rates, thus placing 
upon respondents’ other interstate traffic 
a greater burden that would have re- 
sulted had the reductions been in intra- 
state rates only; and that such reduced 
Illinois and Indiana intrastate rates 
cause, and will continue to cause, undue, 
unreasonable, and unjust discrimination 
against interstate commerce. 

“3. That such unlawfulness can and 
should be removed by the restoration of 
the all-rail interstate and intrastate 
rates on fine coal from the midwestern 
field to the Chicago area to those in ef- 
fect on December 13, 1954, which we 
find to be just and reasonable. 

“4. That rates increased to the basis 
prescribed in finding 3 will result in 
substantial increases in respondents’ 
revenues, which are needed to enable 
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the respondents to furnish transporta- 
tion service adequate to meet the needs 
of the commerce of the United States, 
of the Postal Service, and of the national 
defense. 

“5. That no showing has been made 
that the restoration of the aforemen- 
tioned rates of $1.65, $2.32, and $2.47 to 
Argo, Ill., would result in unreasonable- 
ness, unjust discrimination, or undue 
prejudice or preference, and nothing 
in these findings is to be construed as re- 
quiring any increase in those rates. 


“No order seems necessary at this time 
in the title proceeding and No. 31731, as 
the reduced rates here in issue from the 
entire midwestern field to the Chicago 
area will expire on April 30, 1956. As 
to matters under its jurisdiction, the IIl- 
linois Commission is making substan- 
tially the same findings with respect to 
intrastate traffic in that State as we are 
making with respect to interstate traffic. 
We assume that the reduced intrastate 
rates within Indiana here in issue will 
likewise expire on the same date.” 


Earlier Order Set Aside 
By Court, I.C.C. Broadens 
Two Truck Lines’ Rights 


In two proceedings which it had 
reopened for reconsideration, in Oc- 
tober, 1955, in the light of a federal 
district court decision which set aside 
an earlier order by the Commission 
in these cases, the Commission has 
modified the findings in its prior 
report on reconsideration and has 
granted, to two trucking companies, 
certain operating authority denied 
to those carriers by the order which 
the court set aside. 


By its second report on reconsidera- 
tion in MC-720, Bird Trucking Co— 
Modification of Certificate, embracing 
MC-110831, H. A. Dahlman—Modifica- 
tion of Certificate, the Commission found 
the petitioners (William F. Schaefer, do- 
ing business as Bird Trucking Co., of 
Kewaskum, Wis., and H. A. Dahlman, 
doing business as Dahlman Truck Lines, 
Stevens Point, Wis.) entitled to addi- 
tional authority by reason of the op- 
erations of their predecessor (Julia Bird, 
successor in interest to John C. Bird, 
deceased) on June 1, 1935, and the con- 
tinuous operation of them and their 
predecessors since that time. 


“Pursuant to a so-called compliance 
order,” the Commission said in the in- 
stant report, “a ‘grandfather’ certificate, 
dated June 24, 1941, was issued to Julia 
Bird as successor in interest to John C. 
Bird, deceased, authorizing, as here ma- 
terial, the transportation of canned goods 
from points in that portion of Wisconsin 
described in the appendix hereto to 
Chicago, Ill. and of groceries in the 
reverse direction. Julia Bird continued 
the operation until 1945, when the busi- 
ness was purchased by William F. 
Schaefer. Thereafter, a portion of the 
described operating rights were sold to 
H. A. Dahlman. On March 18, and 31, 
1949, certificates representing the rights 
held by each were issued to Dahlman 
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and Schaefer, respectively. Subsequently, 
Schaefer and Dahlman jointly filed a 
‘petition for review and correction of the 
commodity descriptions’ and hearing was 
held thereon. 


Action in Prior Reports 


“In the prior report herein, 53 M.C.C. 
703, former division 5 construed the 
terms ‘canned goods’ and ‘groceries’ and 
found that on and_— continuously 
since June 1, 1935, John Bird and his 
successors in interest had been in bona 
fide operations, in interstate and for- 
eign commerce, as common carriers by 
motor vehicle, of (1) dog food and (2) 
of washing and cleaning supplies, and 
paper products, such as are dealt in by 
retail or wholesale grocery stores, from 
Chicago to the Wisconsin territory de- 
scribed in the appendix and ‘that certi- 
ficates authorizing the continuance of 
such operations, in addition to those 
heretofore authorized, should be granted 
in No. MC-720 to Bird Trucking Co. 
and in No. MC-110831 to H. A. Dahlman, 
doing business as Dahlman Truck Line, 
in accordance with the division of oper- 
ating rights approved in Dahlman— 
Purchase—Schaefer, 55 M.C.C. 807, and 
that in all other respects the petition 
should be denied.’ On March 18, 1952, 
before expiration of the time allowed py 
our rules of practice for the filing of 
petitions for reconsideration, an amended 
certificate in conformity with the prior 
report, 53 M.C.C. 703, was prematurely 
issued to Dahlman. 

“In the prior report on reconsideration, 
61 M.C.C. 311, we affirmed the interpre- 
tation of division 5 of the terms ‘gro- 
ceries’ and ‘canned goods’ but concluded 
that petitioners were not entitled to any 
enlargement of their authority because 
the application has been finally deter- 
mined upon the issuance to Julia Bird of 
a certificate in June, 1941. An order was 
entered (November 17, 1952), vacating 
the above-mentioned certificate which 
Was prematurely issued to Dahlman on 
March 18, 1952, and denying the joint 
petition filed December 27, 1949. 


Court Decision 


“Thereafter, petitioners brought suit 
in the United States district court for 
the western district of Wisconsin seek- 
ing to enjoin and set aside our order 
of November 17, 1952. In its opinion, 
dated September 23, 1955, the court set 
aside our order because of our failure 
to give consideration to the evidence of 
record concerning the scope of Bird’s 
actual operations as of June 1, 1935, and 
thereafter. In the light of the court’s 
decision, by order of October 7, 1955, 
we reopened the instant proceedings for 
reconsideration. 

“The court was not critical of the 
interpretation placed on the terms 
‘groceries’ or ‘canned goods’, but it felt 
that we should’have given consideration 
to evidence adduced showing commodi- 
ties, transported by John Bird before 
and after June 1, 1935, ‘which were be- 
yond the scope of the presently approved 
definition of “groceries”.’ The court was 
of the view that there was ‘credible 
evidence to sustain the finding of divi- 
sion 5 that the evidence clearly estab- 
lished the transportation by John C. 
Bird, before and after June 1, 1935, of 
canned goods, aog-food, washing and 
cleaning supplies and paper products.’ 
“In conformity with the opinion of 


the court, we have examined the evi- 
dence adduced in support of petition- 
ers’ claimed ‘grandfather’ rights beyond 
those embraced in the scope of the ap- 
proved definition of ‘groceries.’ This 
evidence, which is adequately summarized 
in the prior report, 53 M.C.C. 703, estab- 
lishes that some shipments of dog food, 
and soap, cleaning and washing com- 
pounds, toilet tissue, and paper nap- 
kins also were transported by John Bird 
both prior and subsequent to the critical 
date from and to the points described in 
the findings herein. Although these 
items are generally associated with the 
sale of groceries, they do not come 
within the approved definition of that 
term. We are of the opinion that by 
reason of such operations by John Bird 
and his successors, petitioners are en- 
titled to a certificate authorizing the 
continuance thereof, as more particularly 
described in the findings herein. The 
evidence concerning commodities other 
than those described in the findings 
herein, is too general and vague to es- 
tablish ‘grandfather’ rights in respect 
thereof, and to the extent that authority 
is sought to transport such commodities, 
the petition will be denied. 


“Upon reconsideration, in Nos. MC-720 
and MC-110831, we find that on and 
continuously since June 1, 1935, John 
Bird and his successors in interest have 
been engaged in bona fide operation, in 
interstate or foreign commerce, as com- 
mon carriers by motor vehicle, (a) of dog 
food and (b) of washing and cleaning 
supplies, and paper products, such as are 
dealt in by retail or wholesale grocery 
stores, from Chicago, Ill., to points in 
that portion of Wisconsin described in 
the appendix hereto; that certificates 
authorizing the continuance of such op- 
erations, in addition to those heretofore 
authorized, should be granted in No. 
MC-720 to Bird Trucking Company and 
in No. MC-110831 to H. A. Dahlman, 
doing business as Dahlman Truck Line, 
in accordance with the division of operat- 
ing rights approved in H. A. Dahlman— 
Purchase—William F. Schaefer, 55 
M.C.C. 807; and that in all other respects 
the petition should be denied.” 


Citing High Court Ruling, 
1.C.C. Approves Rail Rate 
‘Unprofitable’ for Trucks 


Referring to a declaration by the 
Supreme Court of the United States 
to the effect that the “inherent ad- 
vantage” of the lower cost of barge 
carriage as compared with that of 
railroads must be passed on to those 
who ship by barge, the Commission 
in a decision involving rail and motor 
competition for traffic has held that 
the Supreme Court’s pronouncement 
“has application also to situations 
where rail carriers providing the 
low-cost transportation are willing 
to establish rates which in the ex- 
ercise of their lawful managerial 
discretion are substantially profit- 
able even though the same rates may 
not be profitable for transportation 
by motor carriers.” 

The Commission, division 2, issued 
that decision, accompanied by an order, 
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in I. and S. No. 6451, Compresso: — 
Tecumseh, Mich., to Springfield, Mss, 
It found just and reasonable a railr aq 
rate of 109 cents (not subject to the 
Parte No. 175 increase), minimum .}.. 
000 pounds, on ice-making or refriger :t- 
ing compressors or pumps, gas or liq) id, 
from Tecumseh to Springfield. 

The considered rate, the Commiss)9n 
said, was protested by a motor rite 
bureau which contended that the pro- 
tested rate would exclude motor carricrs 
from participating in the traffic in the 
future. 

The Supreme Court case to which the 
Commission referred was Interstate Com- 
merce Commission v. Mechling, 330 
US. 567. 

The Commission said the rate was 
filed by certain railroads to become ef- 
fective August 15, 1955, but that on pro- 
test of the Eastern Central Motor Car- 
riers Association, Inc., the schedules were 
suspended to and including March 14. 
The suspension order was vacated and 
set aside and the proceeding discontinued. 


The present rates from Tecumseh to 
Springfield were 144.9 cents, minimum 
24,000 pounds, by rail, and 145 cents, same 
minimum, by motor carrier, the Commis- 
sion said. 

Since the car-mile yield from the pro- 
posed rate exceeded substantially the 
average yield for a much greater average 
loading, the Commission said, it was in- 
dicated that it also exceeded substan- 
tially the fully distributed cost, “which, 
of course, is materially greater than the 
stated ayerage a freight operating ex- 
pense.” 

“Conceding that the protested rate 
may be shown to be compensatory,” the 
Commission said, “the protestant argues 
that there is no competitive necessity 
for this rate and that if it should become 
effective it would have a disruptive ef- 
fect upon rates between other points. 

“The protestant argues also that the 
establishment of the protested rate would 
exclude motor carriers from participat- 
ing in the traffie in the future, pointing 
out that motor transportation costs are 
in excess of similar rail costs. The re- 
spondents contend that if there were no 
competition, the establishment of the 
reduced rate with the increased mini- 
mum to the point where the car-mile 
yield is well above the average for all 
traffic, is within their managerial dis- 
cretion, and that such a rate is just 
and reasonable. 

“The provision of the national trans- 
portation policy relating to the preser- 
vation of the inherent advantages of 
each mode of transportation does not 
require that the transportation agency 
having the inherent advantage must 
maintain its rates at a level which will 
enable other forms to compete suc- 
cessfully. 

“In Interstate Commerce Commission 
v. Mechling, 330 U.S. 567, 579, 580, the 
Supreme Court said, in discussing the 
inherent advantage of barge vis-a-vis 
rail cost, that Congress ‘has declared in 
unmistakable terms that the “inherent 
advantage” of the lower cost of barge 
carriage as compared with that of rai!- 
roads must be passed on to those who 
ship by barge’ and that Congress wanted 
the shippers ‘to get full benefit’ of barge 
line rates. 

“This pronouncement has application 
also to situations where rail carriers 
providing the low-cost.. transportation 
are willing to establish rates which in 
the exercise of their lawful manageriz! 
discretion are substantially profitab!s 
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even though the same rates may not 
be p: fitable for transportation by motor 
carricrs.” 


Class 25 Rates on Uniform 
Classification Basis Ordered 
On Clay Sewer Pipe in East 


Railroads have been ordered to 
cancel a proposal to establish an in- 
creased carload rating of Class 30 
(30 per cent of No. 28300 Class-100 
rates) on vitrified clay sewer pipe 
and related articles between points 
in Official Territory on or before 
May 24, on 30 days notice, without 
prejudice to the establishment of 
rates based on Class 25 rates subject 
to the Uniform Classification, plus 
the increases authorized in Ex Parte 
No. 175. 


In proposing the Class 30 rates, mini- 
mum 26,000 pounds, the railroads sought 
to cancel an exceptions rating of Class 
25, same minimum, subject to Rule 34. 


The proposed Class 30 rates were or- 
dered canceled by the Commission in 
a report and order in I. and S. No. 6152, 
Sewer Pipe—Official Territory, embrac- 
ing, on further hearing, No. 19886, Graff- 
Kittaning Clay Products Co. v. Atlantic 
City Railroad Co. et al.; No. 19975, 
Evans Pipe Co. et al. v. Baltimore & 
Ohio Railroad Co. et al.; and No. 25120, 
American Vitrified Products Co. et al. 
v. Arcade & Attica Railroad Corporation 
et al. 

By schedules filed to become effective 
October 17, 1953, and later, the Com- 
mission said, rail carriers in Official 
Territory proposed to establish an in- 
creased carload rating of Class 30 on 
clay sewer pipe and related articles for 
application between points in Official 
Territory. On protests of National Clay 
Pipe Manufacturers, Inc., composed of 
numerous manufacturers of clay prod- 
ucts, and certain individual producers, 
the operation of the schedules was sus- 
pended until May 16, 1954. The effec- 
tive date was voluntarily further post- 
poned by the respondents to April 19. 

By order of November 16, 1953, the 
three embraced proceedings were re- 
opened for further hearing in connec- 
tion with the title proceeding. 


Reason for Proposal 


In addition to the declared objective 
of establishing a uniform system of 
rates within Official Territory on the 
uniform classification basis, the Com- 
mission said, the principal reason for 
the proposal advanced by the respond- 
ents was the susceptibility of these com- 
modities to damage and the extremely 
high incidence of loss and damage 
claims, 

The suspended schedules originally 
accorded all types of concrete sewer pipe 
the same treatment proposed for clay 
sewer pipe, the Commission said, adding 
toat subsequent to the order of sus- 
pension, the respondents sought and 
cotained special permission to withdraw 
reinforced concrete pipe and fittings 
‘om the proposed schedules. 

They then reestablished the present 

ceptions rating of Class 25, minimum 

000 pounds, on those commodities. 

The Commission said the protestants 


objected to treating sewer pipe and wall 
coping alike: in view of the fact that 
no evidence concerning straight carload 
shipments of the latter commodity was 
introduced. 

Judging from the present record, the 
Commission said, wall coping moved 
principally in mixed carloads with sewer 
pipe, and in the past, the commodities 
concerned in this proceeding had been 
accorded similar basic-rate treatment, 
and no cogent reason appeared for de- 
parting from that course. 

Rates on these commodities under 
consideration on the present ratings 
related to the No. 28300 scale, would re- 
sult in substantial increases over the 
present rates, the Commission said. 

Considering the volume of the move- 
ment, the relative value of the com- 
modities, and the lower basis of rates 
generally applicable in adjoining terri- 
tories, the Commission said, the pro- 
posed uniform classification appeared to 
exceed the maximum of reasonableness. 

On the other hand, it said, the limited 
loading characteristic of the commodities 
and the “very high loss and damage 
claims” experienced by the respondents 
warranted an increase in the present 
rates. 

Findings and Separate Views 

The Commission found (1) that the 
proposed rates were not shown to be 
just and reasonable, that the Class 
25 rates subject to the uniform classi- 
fication, plus the increases authorized in 
Ex Parte No. 175, would be just and 
reasonable, and (2) that the rates con- 
sidered Nos. 19886 and 25120 for the 
future would be unjust, unreasonable and 
unduly prejudicial, and those considered 
in No. 19975, would be unjust and un- 
reasonable to the extent that they might 
exceed the foregoing basis found just 
and reasonable in the title proceeding. 
The prior findings in the latter proceed- 
ings were amended accordingly. 

Commissioner Freas concurred in the 
result, and Commissioner Murphy did not 
participate. Commissioner Clarke wrote 
a dissenting-in-part opinion in which 
he said he was authorized to state that 
Commissioners Johnson, and Mitchell and 
former Commissioner Elliott joined. 


Commissioner Clarke said he agreed 
with the majority that the present car- 
load rates on sewer pipe and related 
articles between points in Official Ter- 
ritory were too low, but that the basis 
prescribed by the majority would fall far 
short of a level which would provide the 
revenue necessary to return to the car- 
riers the cost of transporting this traffic. 

He said he would prescribe Class 27.5 
rates subject to the uniform classifica- 
tion plus the increase authorized in Ex 
Parte No. 175. | 


Pipeline Property Values 


Final value of property owned and 
used by Keystone Pipe Line Co., for com- 
mon carrier purposes, as of December 31, 
1954, has been determined as $10,226,500, 
by the Commission, division 2. A report 
and order were issued in Valuation No. 
1309 (1954 Report), Keystone Pipe Line 
Co. The order said that protests against 
the findings in the report might be: filed 
on or before April 12. 

The Commission, division 2, by a report 
and order in Valuation No. 1303 (1954 
Report), Buffalo Pipeline Corporation, 
has determined, for rate-making pur- 
poses, the final value of the common 
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carrier property owned and used by the 
company as of December 31, 1954, to be 
$1,967,500. Protests, if any, are due at 
the Commission on or before April 13. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Toasted Wheat Germ 


No. 31635, Kretschmer Corporation v. 
Chesapeake & Ohio Railway Co. et al. 
By division 3. Complaint dismissed on 
finding applicable, and now shown un- 
just or unreasonable, rates sought to be 
charged on toasted wheat germ, from 
Saginaw, Mich., to southern destinations, 
composed of a commodity rate appli- 
cable on grain products of 38 cents a 
100 pounds (36.5 cents effective June 15, 
1953), to Cincinnati, O., and Class 22.5-V 
rates governed by an exceptions rating, 
applicable on wheat germ, beyond. The 
undercharge claims, from which waiver 
was sought by the complainant, was 
based on column 35 (seventh class) joint 
through rates applicable from origin to 
destinations on cereal food preparations, 
In Kretschmer Corporation v. New York 
Central R. Co., 288 I.C.C. 782, the Com- 
mission said, the complainant assailed, 
among others, the same rates here un- 
der consideration. It said that in that 
proceeding it was found that the column 
35 rates assailed had not been shown to 
have been or to be unreasonable. The 
Commission said the column 35 rates 
had received a “substantial reduction” 
on May 15, 1954, which was subsequent 
to the decision in the cited case. It said 
this record did not support a conclusion 
that*the column 35 rates were in excess 
of maximum reasonable rates and that 
the rates found applicable on the com- 
plainant’s shipments were on a lower 
level than the column 35 rates. Former 
Commissioner Elliott dissented. 


Pulpboard or Fibreboard 


I. and S. M-6673, Pulpboard or Fibre- 
board—Ohio to Wisconsin.. By division 
2. Truckload rate on pulpboard or fibre- 
board from Cincinnati and Middletown, 
O., to Milwaukee, Wis., of 51 cents a 100 
pounds, minimum 30,000 pounds, found 
just and reasonable, but a rate of 58 
cents, minimum 20,000 pounds, on the 
same traffic, found not shown just and 
reasonable and ordered canceled on or 
before April 16, on not less than one 
day’s notice. The Commission said the 
rates were filed to become effective No- 
vember 22, 1954, by Ziffrin Truck Lines, 
Inc., in lieu of rates of 62 cents from 
Middletown and 64 cents from Cincin- 
nati, both subject. to a minimum of 
30,000 pounds. On protest of the Central 
States Motor Freight Bureau, Inc., the 
schedules were suspended to June 22, 
1955, when they became effective, the 
Commission said. Respondent did not 
defend the 58-cent rate. The Commis- 
sion added that the proposed 51l-cent rate 
was identical with that maintained by 
Victor Transit Corporation, a motor con- 
tract carrier, and was necessary for the 
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respondent to obtain a portion of the 
traffic. The prior rates of the respondent 
and other bureau members were not 
moving this traffic, and there was no 
evidence of record that the proposed 
rate of 51 cents would result in an unfair 
or destructive competitive practice, it 
said. 


Alcoholic Liquors 


I. and S. M-6108, Alcoholic Liquors— 
Between Baltimore, Md., and Ohio, em- 
bracing MC-C-1671, Alcoholic Liquors— 
Between Maryland and Ohio. By divi- 
sion 3. Schedules under investigation 
ordered canceled on or before April 23, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
reduced rates on alcoholic liquors, in 
bond, and neutral spirits, between Balti- 
more and nearby Maryland points, on 
the one hand, and Middletown and Kings 
Mills, O., on the other. In the title pro- 
ceeding, the Commission said, certain 
carriers of the Eastern Central Motor 
Carriers Association, by schedules filed 
to become effective June 28, 1954, pro- 
posed a reduced rate of 99 cents a 100 
pounds, which was the rate maintained by 
Wilson Freight Forwarding Co., a motor 
common carrier, and the respondent in 
the embraced proceeding. On protest of 
Official Territory railroads, operation of 
the schedules was suspended to and in- 
cluding January 27, 1955, the Commis- 
sion said, adding that the suspension 
order was lifted and the suspended rates 
became effective August 19, 1954. It said 
the respondents’ prior rates were 105 
cents, minimum 24,000 pounds, on neu- 
tral spirits, and 115 cents, minimum 23,- 
000 pounds, on alcoholic liquors. The 
traffic here concerned was high-grade 
traffic which could and should prop- 
erly bear its full share of the total trans- 
portation burden, the Commission said. 
It said there was no competitive neces- 
sity for the reduced rates. 


Baler or Binder Twine 


I. and S. No. 6359, Twine—South to 
Midwest, embracing I. and S. No. 6379, 
Twine—Gulf Ports to Missouri and Kan- 
sas. Reduced rates on baler or binder 
twine from Gulf ports to Official Terri- 
tory destinations, and on twine, to 
Kansas City, Grandview, and Joplin, 
Mo., minimum 44,000 pounds found not 
shown just and reasonable and ordered 
canceled on or before April 2, on one 
day’s notice. Reduced rates on twine 
from Gulf Ports to Kansas City, Grand- 
view and Joplin, minimum 24,000 
pounds, found lawful. In the title pro- 
ceeding, the Commission said that cer- 
tain rail carriers, by schedules filed to 
become effective March 10, 1955, pro- 
posed to alternate with the present rates 
of 27.5 per cent of the exceptions first 
class rates, minimum 24,000 pounds, 
rates made 81 per cent of that basis, 
minimum 44,000 pounds, from Gulf ports 
to destinations in Official Territory. On 
protest by water and motor carriers, the 
rates were suspended until October 9, 
1955, and voluntarily postponed until No- 
vember 10, 1955, when they became ef- 
fective. In the embraced proceeding, 
the respondents proposed rates of 85 
cents, minimum 24,000 pounds, from the 
Gulf ports to Kansas City, Grandview 
and Joplin, and 69 cents, minimum 


44,000 pounds, to those three destina- 
tions and to Chicago, Ill., and St. Louis, 
Mo. On protests of the water and mo- 
tor carriers, the Commission said, the 
rates were suspended until November 22, 
1955, when they became effective. The 
Commission said the proposed rates, 
minimum 24,000 pounds, to Kansas City, 
Grandview and Joplin, were published 
to restore a long-standing rate rela- 
tion which appeared to be reasonable, 
and it did not appear that such rates 
would result in unfair and destructive 
competitive practices. The Commission 
said the respondents had failed to show 
that the proposed rates subject to the 
44,000-minimum would achieve the pur- 
pose of increasing loading and thus 
yield higher revenues than the 24,000- 
pound minimum rates. 


Paving Equipment 


I. and S. No. 6473, Paving Equipment 
—Chicago to Philadelphia. By division 
3. Schedules ordered canceled on or 
before April 2, on not less than one 
day’s notice, on finding not shown just 
and reasonable a reduced commodity 
rate of $1.33 a 100 pounds, not subject 
to the Ex Parte No. 175 increase, on 
paving rammers, smoothers or tampers 
or asphalt cutters, loaded in or on motor 
carrier trailers and transported “pig- 
gyback” on flat cars, minimum 23,000 
pounds, from Chicago, Ill., to Philadel- 
phia, Pa. The Commission said the rate 
was filed to become effective September 
24, 1955, by certain rail carriers, but 
that on protest of the Eastern Central 
Motor Carriers Association, the opera- 
tion of the schedule was suspended to 
and including April 23. The proposed 
rate was on the basis of 37.5 per cent 
of the first class rate subject to the 
Uniform Classification and was 15 cents 
less than the currently-applicable Class 
40 rate of $1.43, same minimum, it said. 
The Commission said it did not appear 
that in the circumstances the exercise 
of managerial discretion in the respond- 
ents’ interest warranted a rate reduc- 
tion as proposed. 


RAILROAD ABANDONMENTS 


Dawson Railway 


By a report, certificate and order in 
Finance No. 18641, Dawson Railway Co. 
et al., Abandonment, the Commission, 
division 4, has authorized abandonment 
by the Dawson Railway Co., and aban- 
donment of operation by the Southern 
Pacific Railway Co., lessee, of the portion 
of a branch line of railroad in Harding 
and Colfax counties, N.M., from Roy to 
the end of the branch at French, approx- 
imately 44.819 miles. Commissioner Tug- 
gle dissented. The Commission said it 
was convinced from the report that the 
line was operated at a loss and that if 
its operation was continued such losses 
soon might assume substantial propor- 
tions. Furthermore, it -said, the line 
would eventually equire large expendi- 
tures for its rehabilitation. The aban- 
donment would result in damage and 
inconvenience to shippers of cattle, dry 
ice and other items, but continued oper- 
ation would impose an undue and unnec- 
essary burden on the applicant and on 
interstate commerce, it said. The certifi- 
cate was made subject to provisions for 
protection of employes who might be 
adversely affected by the abandonment, 
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the same as imposed in Chicago, B & Q. 
R. Co. Abandonment, 257 I.C.C. 700 


Great Northern 


The Commission, division 4, ha: ap- 
nounced approval of a report and order 
in Finance No. 19085, Great Northern 
Railway Co., Etc., Abandonment. I: the 
application, the Great Northern and the 
Chicago, St. Paul, Minneapolis & 
Omaha railways jointly asked the Com- 
mission for authority to abandon their 
interchange track connections at Man- 
ley, Rock County, Minn. The two rail- 
roads said that neither of them main- 
tained a station at Manley, a point that 
had no population and existed in name 
only. They said that in the last 15 
months of operation, from the date of 
the filing of the application in October, 
1955, only one car moved via the track. 
They said the ample facilities for inter- 
change of traffic between the two roads 
existed at other points. 


New Haven 


The Commission, division 4, has an- 
nounced the approval of a report and 
certificate in Finance No. 19120, New 
York, New Haven & Hartford Railroad 
Co., Abandonment. In the application, 
the New Haven asked for authority to 
abandon about 2,940 feet of railroad in 
West Quincy, Mass. It said the Com- 
monwealth of Massachusetts had under- 
taken construction of an expressway 
south of Boston, Mass., and that part of 
the route coincided with the segment of 
line sought to be abandoned. The pur- 
pose of the abandonment was to enable 
the state and the railroad to avoid the 
expense of bridging the New Haven’s 
branch line proposed to be abandoned, it 
said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-112520, Sub. 2, South State Oil 
Co., Tallahassee, Fla., Extension—Liquid 
Alum and Caustic Soda in Bulk in Tank 
Vehicles. Certificate granted. Over ir- 
regular routes, (1) sulphate turpentine 
from Port St. Joe, Fla., to Brunswick, 
Ga., (2) black liquor skimmings from 
Port St. Jose, Fla., to Bay Minette and 
Fox, Ala., and (3) waste liquor contain- 
ing reclaimable sodium sulphate from 
Bay Minette and Fox, Ala., to Port St. 
Joe. 

* MC-85749, Sub. 8, Decatur Transit 
Truck Line, Inc., Birmingham, Ala., Ex- 
tension — Listerhill, Ala. Certificate 
denied. General commodities, with ex- 
ceptions, between Muscle Shoals, Lister- 
hill, Florence, Sheffield, and Tuscumbia, 
Ala., and points within three miles of 
each, on the one hand, and, on the ot/:er, 
points in Tenn., Miss., and Ga., over 
irregular routes. 

* MC-106524, Sub. 4, Eastern Contr.c- 
tors, Inc., Baltimore, Md., Common C.l- 
rier. Certificate granted. Crushed stone 
and stone dust, in bulk, in dump ‘e- 
hicles, from Warryville, Pa., and po’ 1ts 
within five miles thereof, and po ts 
within five miles of the junction of 
U.S. Highway 222, and the Maryla 4- 














vil 


k 
yay 





Marc. 10, 1956 


penn: ylvania State line to points in 11 
counties in Maryland. 

*MC-107583, Sub. 4, Salem Trans- 
portaiion Co., Inc., New York, N.Y., 
Extension—Fort Dix, N.J. Certificate 
denied. Passengers and their baggage, 
in special operations, in non-scheduled 
door-to-door service, between specified 
points in five states and the District of 
Columbia, over irregular routes. 


* MC-107678, Sub. 17, Hill & Hill Truck 
Line, Inc., Houston, Tex., Extension— 
Nevada. Certificate granted. Machinery, 
equipment, materials and supplies used 
in, or in connection with, various oper- 
ations in the natural gas and petroleum 
industries, between points in Tex. and 
Okla., on the one hand, and, on the 
other, points in Nevada, over irregular 
routes. 

* MC-110817, Sub. 6, E. L. Farmer and 
Co., Odessa, Tex., Extension—Nevada. 
Certificate granted. Natural gas and 
petroleum field commodities, between 
points in Tex., and Okla., and Lea and 
Eddy counties, N. M., on the one hand, 
and, on the other, points in Nevada, 
over irregular routes. 

* MC-114561, Sub. 3, Clark Explosives, 
Inc., St. Paul, Minn., Extension—Nitro- 
glycerine. Certificate Permit denied. 
Nitroglycerine, from the site of a plant 
at Baraboo, Wis., to another plant at 
New Brighton, Minn., and empty con- 
tainers and desentizing agents on return. 

*MC-115393, Samuel G. Lombardo, 
Lancaster, Pa., Common Carrier. Cer- 
tificate denied. Specified commodities, 
from, to and between Warren County, 
Pa., and Baltimore, Md., over irregular 
routes. 

*MC-50069, Sub. 153, Refiners Trans- 
port and Terminal Corporation, De- 
troit, Mich., Extension—Intrastate Op- 
eration, embracing MC-15808, Sub. 16, 
Girton Bros., Inc., Extension—Speed- 
way, Ind. Certificate denied in the title 
proceeding and permit denied in the 
embraced proceeding on finding pro- 
posed operations not shown to be in 
interstate or foreign commerce. In the 
title proceeding, petroleum, and pe- 
troleum products, in bulk, in tank ve- 
hicles, between points in Ohio, be- 
tween points in Michigan, and be- 
tween points in Indiana and between 
points in Illinois. In the embraced pro- 
ceeding, gasoline and middle distillates, 
in bulk, in tank vehicles, from Speed- 
way, Ind., to points in a designated area 
of Indiana. 

*MC-107000, Sub. 21, T. S. Love, 
Wichita Falls, Tex., Extension—Texas, 
On reconsideration, findings in prior re- 
port decided June 24, 1955, reversed, and 
permit granted. Casinghead gasoline, in 
bulk, in tank vehicles, over irregular 
routes, from points in Wilbarger, 
Wichita, Archer, Jack, Young, Clay, and 
Montague counties, Tex., except Wichita 
Falls and points within five miles 
thereof, to Santa Fe, Okla. Commis- 
Sioner Tuggle noted a dissent. 

* MC-114786, Sub. 2, Samuel D. Broad- 
hurst and Howard J. Broadhurst, dba 
Broadhurst Bros., Akron, O., Contract 
Carrier. Permit granted. Meats, meat 
products, and meat by-products from 
Mer:phis, Tenn., and Fort Dodge and 
Spencer, Ia., to Akron, O., over irregular 
routes, 

* \{C-2979, Sub. 14, A. & H. Truck Line, 
Inc, Evansville, Ind., Extension—Paints, 
emb-acing MC-114091, Sub. 4, Direct 
Transport Co. of Kentucky, Inc., Louis- 
ville Ky., Extension—Paint. Certificates 
gra: ted. In MC-2979, Sub. 14, paints, 
var: ishes, lacquers, synthetic resin solu- 








tions, oils compounded, thinning com- 
pounds, and lacquer and varnish sol- 
vents, in bulk, in tank vehicles, from 
Louisville, Ky., to points in Ala., Ark., 
Colo., Fla., Ga., Kan., La., Miss., Neb., 
N-Y., N.C., Okla., S.C., Tex., and Va., over 
irregular routes. In MC-114091, Sub. 4, 
paints and paint materials, lacquers, 
varnishes, alkyd and vinyl resin solu- 
tions, and solvents, in bulk, in tank ve- 
hicles, from Louisville, Ky., to points 
in Ark., Miss., N.C., S.C., and Tenn., 
over irregular routes. 


* MC-73756, Sub. 4, Waste Motor Haul- 
age Co., Downingtown, Pa., Extension— 
Rhode Island. Permit granted. Over ir- 
regular routes, paperboard, fibreboard 
and pulpboard, from Downingtown, to 
points in Rhode Island and specified 
areas in Massachusetts and waste paper 
and empty skids on return movements. 


* MC-59189, Sub. 2, B & B Motor Lines 
Corporation, Olean, N.Y., Extension— 
Salamanca, N.Y. Certificate denied. Gen- 
eral commodities, with exceptions, serv- 
ing Olean, N.Y., as an intermediate point 
and Salamanca, N.Y., as an off-route 
point, in connection with regular-route 
operations between Lewis Run, Pa., and 
Buffalo, N.Y. 


* MC-52657, Sub. 472, Arco Auto Car- 
riers, Inc., Chicago, Ill, Extension— 
Cedar Rapids, Ia. Certificate granted. 
(1) Trailers, in initial movements, truck- 
away, and driveway service, (2) tractors, 
in secondary movements, in driveaway 
service and (3) truck bodies, and trailer 
bodies, from Cedar Rapids, to points in 
specified states, over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19201, Cooper- 
Jarrett, Inc. Stock, granting authority to 
the applicant to issue not exceeding 500,000 
shares of common stock of the par value of 
$1 each pursuant to a plan of recapitaliza- 
tion, to be exchanged on a 20-for-l1 basis 
for the presently outstanding 25,000 shares 
of common stock of the par value of $1 each. 
The application was denied in all other re- 
spects. The authority granted was on the 
following conditions: (1) Applicant shall pay, 
or assume obligation to pay, only such por- 
tion of the expenses incurred in connection 
with the proposed recapitalization, issue, and 
sale of stock as the Commission subse- 
quently shall approve upon appropriate 
showing by the applicant of the amount rea- 
sonably allocable to the recapitalization and 
issue of stock by it, (2) any agreements 
inconsistant with the foregoing requirement 
shall be modified accordingly, and (3) before 
issuing any of the shares of stock author- 
ized, the applicant shall file with this Com- 
mission a copy of the amendment to its 
articles of association, duly certified by an 
appropriate public officer, providing for the 
increase in its capital stock. Approved. 


* a . 


Report and order in F.D. No. 19248, Louis- 
ville & Nashville Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $3,645,000 of Louisville and 
Nashville Railroad equipment trust, Series 
0, 3 per cent serial equipment trust cer- 
tificates, to be issued by the Mercantile- 
Safe Deposit and Trust Co., as trustee, and 
sold at 99.4109 per cent of principal and ac- 
rued dividends in connection with the pro- 
curement of certain new equipment. Ap- 


proved. 
* # * 


Report and order in F.D. No. 19236, Illinois 
Central Railroad Co., Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $9,900,000 of Illinois Central 
equipment trust certificates, Series 42, bear- 
ing dividends at the annual rate of 3 per 
cent, to be issued by Guaranty Trust Co., 
of New York, as trustee, and sold at 99.585 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 
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MC-F-5838, John P. Barrett et al.—Control; 
Rodgers Motor Lines, Inc.—Purchase—L. S. 
Filbert, Inc. Purchase by Rodgers Motor 
Lines, Inc., Scranton, Pa., of the operating 
rights and certain property of L. S. Filbert, 
Inc., Philadelphia, Pa., and acquisition by 
John P. Barrett, Margaret R. Barrett, Hugh 
J. Rodgers, Maurice E. Trexler, and Ted 
Rodgers, Jr., of control of the operating 
rights and property through the purchase, 
approved and authorized. 

7 * * 

MC-F-5812, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase—Arthur 
J. Pope. Purchase by Modern Transfer Co., 
Inc., Allentown, Pa., of the operating rights 
and certain property of Arthur J. Pope, 
doing business as Audubon Delivery Service, 
Collingswood, N.J., and acquisition by Sam- 
uel L. Lebovitz of control of the operating 
rights and property through the purchase, 
approved and authorized. 

= . a 


MC-F-5549, Joseph Lorenzetti, et al.—Con- 
trol; Service Transportation, Inc.—Merger— 
Anthony Clapps, Inc., and Carl C. and Roger 
Lorenzetti, embracing MC-97074, Sub. 1, Serv- 
ice Transportation, Inc.—Irregular Routes. 
On further hearing, merger into Service 
Transportation, Inc., Stafford Springs, Conn., 
of the operating rights and properties of 
Anthony Clapps, Inc., Torrington, Conn., and 
of Carl C. Lorenzetti and Roger Lorenzetti, 
partners, doing business as Lorenzetti and 
Sons Transportation, Stafford Springs, for 
ownership, management and operation and 
acquisition by Joseph, Carl C., and Roger 
Lorenzetti. and William Titone of control of 
Service, and of the operating rights and 
properties through the merger, approved and 
authorized. In the embraced proceeding, 
certificate granted authorizing the transpor- 
tation of general commodities, with excep- 
tions, over irregular routes, between Tor- 
rington, Conn., on the one hand, and, on the 
other, points in Connecticut. 

a. * * 


MC-F-5901, E. L. Murphy, Jr.—Control: 
Murphy Motor Freight Lines, Inc.—Purchase 
(Portion)—Hess Motor. .Express, Inc., em- 
bracing MC-9952, Sub. 8, Hess Motor Express, 
Inc. In the title proceeding, purchase by 
Murphy Motor Freight Lines, Inc., St. Paul. 
Minn., of certain operating rights of Hess 
Motor Express, Inc., Pipestone, Minn., and 
acquisition by E. L. Murphy, Jr., Stanley 
L. Wasie and Donald H. Wasie of control of 
the operating rights through the purchase, 
approved and authorized. In the embraced 
proceeding, certificate granted authorizing 
the transportation of general commodities, 
with exceptions, between specified points in 
Minnesota, over regular routes. 

a * * 


MC-F-5510, Benjamin and Jules Casser— 
Control; Manhattan Transit Co.—Control and 
Merger—Bingler Vacation Tours, Inc. Acqui- 
sition by Manhattan Transit Co., East Pater- 
son, N. J., of control of Bingler Vacation 
Tours, Inc., Paterson, N.J., through purchase 
of capital stock, merger into the former of 
the operating rights and property of the 
latter for ownership, management, and op- 
eration and acquisition by Benjamin and 
Jules Casser of control of the operating rights 
and property through the merger approved 
and authorized. 


Orders 


Tennessee Roads Ordered 


To Increase State Rates 


The Commission has entered an order 
in No. 31307, Tennessee Intrastate Freight 
Rates and Charges, requiring the rail- 
roads operating in Tennessee to establish 
on or before April 6 increases in Ten- 
nessee state rates to the level of inter- 
state rates as increased by Ex Parte No. 
175, on brick and related articles, road 
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aggregates, and on fertilizer and ferti- 
lizer materials. 

In a report of April 20, 1955, the Com- 
mission required the increases, but with- 
held the issuance of an order to permit 
the Tennessee Public Service Commis- 
sion time -within which to allow the 
railroads to increase their rates. The 
Commission noted that the Tennessee 
commission permitted the railroads to 
publish their rates with an expiration 
date of December 31, 1955. 

The railroads, in a petition, asked the 
Commission to enter an order because 
the increases in Tennessee state rates 
had expired December 31, 1955, although 
the I.0.C. had permitted the railroads to 
make the Ex Parte No. 175 increases on 
interstate traffic permanent. The state 
agency objected to the filing of the peti- 
tion saying the proceeding in No. 31307 
related to rates for the period ended De- 
cember 31, 1955 (T.W., Feb. 18, p. 56). 

- Reviewing these contentions, the Com- 
mission, in its instant order, said: 

“Upon further consideration of the rec- 
ord in No. 31307, respondents’ petition 
dated January 30, 1956, and of a motion 
to'dismiss the petition filed by the Ten- 
nessee Public Service Commission, joined 
in by T. L. Herbert & Sons, et al., and the 
Commission having, in its report decided 
April 20, 1955, found that the interstate 
rates and charges.in Tennessee on brick 
and related articles, road aggregates ex- 
cept sand and gravel to Nashville, Tenn., 
and fertilizer materials to destinations 
at which fertilizers are manufactured, 
cause unjust discrimination against 
interstate commerce, which should be 
removed by applying to the Tennessee 
intrastate rates and charges on such 
commodities the ‘same respective in- 
creases as authorized therein in Ex Parte 
No. 175 which are and for the future may 
be maintained by the respondents on 
like interstate traffic between points in 
Tennessee and points in adjoining 
States; and for good cause appearing: 


“Tt is ordered, That the respondents in 
this proceeding, according as they par- 
ticipate in the transportation, be, and 
they are hereby, notified and required 
to cease and desist, on April 6, 1956, and 
thereafter to abstain from practicing the 
unjust discrimination against interstate 
commerce found in the report decided 
April 20, 1955, to exist, and to establish 
on April 6, 1956, upon notice to this 
Commission and to the general public by 
not less than five days’ filing and posting 
in the manner prescribed in section 6 
of the interstate commerce act, and 
thereafter maintain and apply for the 
intrastate transportation of (1) brick and 
related articles as described in item 3300, 
3301, 3396, and 3401, series as amended 
of Southern Freight Tariff Bureau tariff 
763-E, Agent Spaninger’s I.C.C. 1278; (2) 
road aggregates and other commodities 
as described in items 400 and 401 series, 
as amended, of Southern Freight Tariff 
Bureau tariff 388-G (sand and gravel 
tariff), Agent Spaninger’s I.C.C. 998, to 
the extent said commodities are included 
in the commodity description shown in 
‘appendix No. 1 to the order of the Ten- 
nessee Public Service Commission dated 
December 30, 1955, in open top cars, 
applicable to the distance scale of rates, 
published in table 15 of supplement 256 
to Southern Freight Traffic Bureau tariff 
388-G, Agent Spaninger’s I.C.C; 998 (gen- 








erally known as the New Orleans Scale) 
without Ex Parte increases; and (3) fer- 
tilizer and fertilizer materials; from and 
to points in the state of Tennessee, 
freight rates and charges which shall be 
no lower than the approved rates and 
charges thereon, as provided in said re- 
port for removal of the unlawfulness 
therein found to exist. 

“It is further ordered, That this order 
shall continue in force and effect until 
the further order of the Commission.” 





Commission Refuses Pleas 
In Motor Lease Case For 
Date Changes, Modification 


The Commission, by three orders 
in Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Car- 
riers, has denied or dismissed a num- 
ber of requests for postponement of 
effective dates of certain of the leas- 
ing rules earlier promulgated and 
for modification or cancellation of, 
or exemption from, such rules. It 
also issued “responses” to a request 
for a declaratory order. 


By one order in the proceeding, the 
Commission dismissed certain petitions 
and overruled certain motions for post- 
ponement of the effectvie date of section 
207.4 (a) (3), the 30-day lease rule, and 
section 207.4(a)(5), a provision of 
which prohibited the basing of compensa- 
tion for leased vehicles on a percentage 
of carrier revenue. The postponement 
requested was from December 1, 1955, to 
March 1, 1956. The order said the relief 
sought had already been granted. 

The Commission, by an earlier order, 
postponed from March 1 to July 1, 1956, 
the effective date of the 30-day rule, the 
compensation provision, and _ certain 
other sections of the leasing rules (T.W., 
Feb. 4, p. 53). , 

The action on requests for postpone- 
ment was taken on consideration ofa 
joint petition of the Irreguldr Common 
and Contract Carriers Association, Inc., 
the Michigan Gravel Haulers Association, 
and the Michigan Transportation Co., 
dated November 16, 1955; a joint motion 
of E. F. Ebeling and others, dated 
November 23, 1955; and a joint motion 
of Southwest Freight Lines, Western 
Truck and Supply Co., and Robert E. 
Elliott, doing business as Elliott Bros., 
dated November 23, 1955. 


Postponement Denied 


A petition of M. & M. Fast Freight, 
Inc., dated November 9, 1955, seeking 
postponement until June 1, 1956, of the 
effective date of the 30-day rule insofar 
as it affected the petitioner, was denied, 
and a petition of Transamerican Freight 
Lines, Inc., dated November 15, 1955, for 
postponement until June 1 of the ef- 
fective date of the 30-day rule and the 
compensation provision was dismissed. 
The order said the relief sought had al- 
ready been granted. 

The Commission also denied a petition 
of the Association of Highway Steel 
Transporters, Inc., filed November 18, 
1955, for indefinite postponement of the 
effective date of the compensation pro- 
vision, It also denied other petitions to 
the extent that they sought further delay 
in the effective date of the 30-day rule 
and the compensation provision beyond 
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July 1, 1956, for the reason, it st: teq, 
that further postponement beyond hat 
date was not warranted. The Commi: sion 
said ample time had been allotte: to 
authorized carriers to bring their oy »ra- 
tions into conformity with the aire. 
mentioned rule and provision. 

The latter petitions to the ex‘ent 
denied were described as folows: joint 
petition of United Transports, Inc., and 
11 other automobile carriers, filed Novem- 
ber 17, 1955; petition of the Irregular 
Common and Contract Carriers Asso- 
ciation, Inc., dated December 12, 1955, 
and a joint petition. of the Alabama 
Highway Express, Inc., B C Truck Line, 
Inc., and Deaton Truck Line, Inc., dated 
December 16, 1955, and a joint petition 
of the Kaplan Truck Trucking Co., and 
21 authorized carriers, dated December 
9, 1955. 


Other Relief Denied 


The order also denied the petitions 
named in its order to the extent that 
they sought cancellation, modification, 
or exemption from the 30-day rule and 
the compensation provision, or other 
relief, “for the reason that further 
change has not been shown warranted 
and grant of additional relief sought 
would tend to defeat the purpose for 
which the rules have been prescribed.” 

The same order also denied requests 
for further hearing on the grounds that 
the petitioners, or any other carriers 
similarly situated, had had ample op- 
portunity to present evidence and that 
“no sufficiently valid reasons have been 
advanced for reopening the proceeding 
for further hearing at this time.” 


In addition to the aforementioned pe- 
titions and. motions, the order denying 
cancellation, modification, or exemption, 
also applied to the following: Petition 
of Chester Carriers, Inc., dated Decem- 
ber 14, 1955, seeking modification of 
the 30-day rule to exempt the leasing of 
dump truck equipment from application 
of the rule; joint petition of Heck 
DeTavernier, Inc., Ohio Tri-County 
Trucking Co., arid Paul Wills, Inc., dated 
December 15, 1955, seeking modification 
of the 30-day rule and the compensation 
provision to exempt the leasing of 
dump truck equipment from the appli- 
cation of the.rule and the provision, or, 
in the alternative, further hearing; peti- 
tion of Michigan Transportation Co., 
dated December 14, 1955, seeking modi- 
fication of the rule and the provision to 
exempt the leasing of special equipment 
used in the transportation of cement, in 
bulk, or, in the alternative, further 
hearing. 

Joint petition of United Transports, 
Inc., and 11 other automobile carriers, 
filed November 17, 1955, seeking modifi- 
cation of a portion of the 30-day rule 
[section 207.4(a) (3) (ii)] to permit leas- 
ing of equipment between authorized 
carriers of automobiles for a single one- 
way trip, suspension of the effective 
date of the aforementioned rule, or 
further hearings; petition of the Irregu- 
lar Common and Contract Carriers Asso- 
ciation, Inc., dated December 12, 1955, 
seeking cancellation or suspension of 
the 30-day rule and the compensation 
provision; petition of Transamerican 
Freight Lines, Inc., dated November 15, 
1955, for cancellation of the aforemer- 
tioned rule and the provision or their 
modification to remove the petitioner 
from their application.: 

Petition of Machinery Haulers Assc- 
ciation, filed December 16, 1955, seekin: 
modification of the rule and the prc 
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yision ‘0 exempt from their application 
equip: ent used in the transportation of 
farm ond industrial tractors, and road 
puildi.g machinery, or, in the alterna- 
tive, urther hearing; petitions of H. J. 
Jeffri.s Truck Line, Inc., dated Novem- 
per 6. 1955, C & H Transportation Co., 
dated December 7, 1955, and Bell Trans- 
porta: ion Co., dated December 16, 1955, 
seeking modification of a portion of the 
compensation provision [207.4(a) (5) (1)] 
to embrace equipment used in the trans- 
portation of additional specified com- 
modities. 

The order said the joint petitions of 
Alabama Highway Express Inc., and 
others and of the Kaplan Trucking Co., 
and 21 other carriers, also requested can- 
cellation of the compensation provision. 


Second Order 


Another order of the Commission dis- 
missed a joint petition of Keystone-Law- 
rence Transfer & Storage Co., and nine 
other carriers, dated June 12, 1953, for 
modification of section 207.3(a) of the 
leasing rules, relating to exemption of 
certain motor equipment, “for the rea- 
son that amendment of section 207.3(a) 
of the rules prescribed in this proceed- 
ing, subsequent to the filing of said peti- 
tion, in effect grants the relief sought by 
petitioners.” 

The same order also denies petitions 
for modification of section 207.5(c) of 
the leasing rules, which relates to driv- 
ers of interchanged equipment. The or- 
der said these additional petitioners 
sought modification or relief from ap- 
plication of section 207.5(c); postpone- 
ment of the effective date of the section, 
insofar as it was applicable to transpor- 
tation of perishable commodities in re- 
frigerated equipment; further hearing 
and oral argument. 

The Commission said these petitions 
were denied “for the reasons that any 
further modification of section 207.5(c) 
as urged would tend to defeat the pur- 
pose for which the rule was prescribed; 
that by order of January 23, 1956, the 
effective date of said section with respect 
to the transportation of perishable com- 
modities in refrigerated equipment has 
been postponed to July 1, 1956; that fur- 
ther hearing at this time has not been 
shown to be warranted; and that in- 
sufficient reason has been advanced in 
support of the request for oral argu- 
ment.” 

The order listed the petitions for re- 
lief from section 207.5(c) as follows: 
Pierce Auto Freight Lines, Inc., dated 
September 25, 1955; Consolidated 
Freightways, Inc., filed November 23, 
1953; Portland-Pendleton Motor Trans- 
portation Co., dated September 15, 1953, 
and supplemented by petition dated 
September 18, 1953, of Battletown Trans- 
fer, Ine., and Myers Coal Co., dated 
June 24, 1954; Southwest Freight Lines, 
filed June 25, 1954; Heavy and Special- 
ized Carriers Section, Local Cartage 
National Conference, dated December 
15, 1954, and July 30, 1955, as supple- 
mented by petition dated November 20, 
1955; Watkins Motor Lines, Inc., filed 
January 18, 1956; and Refrigerated 
Transport Co., Inc., et al., filed January 
12, 1956. 

The instant order also vacated the 

ymmission’s order of April 12, 1954, to 

e extent that it reopened the proceed- 
igs for further hearings with respect to 
§ ction 207.5(c). 


Third Order 


The other Commission ‘order denied a 
}etition of Direct-Winters Transport, 


Ltd., a motor carrier, insofar as the 
carrier sought issuance of a declaratory 
order. 

The Commission said the carrier asked 
for a declaratory order to the effect that 
the rules prescribed in Ex Parte MC-43 
were not applicable to the petitioner’s 
method of leasing motor equipment. It 
said that in the alternative the petitioner 
asked that if the rules were found ap- 
plicable to certain described leasing ar- 
rangements, they be modified so as to 
except such arrangements from appli- 
cation of the leasing rules. 

The Commission, by its order, made 
the following “responses” to the peti- 
tioner’s inquiries: 

“(1) To the extent that petitioner 
leases equipment from a person who is 
not an authorized carrier, as defined in 
the rules prescribed in this proceeding, 
section 207.5 of such rules is not ap- 
plicable as no interchange of equipment 
occurs between authorized common car- 
riers, as defined: in the rules. 


“(2) To the extent that petitioner 
leases trailers which are drawn by tract- 
ors owned by petitioner and are driven 
by employes of petitioner, such rental 
comes within the exemption of section 
207.3(f) of the rules prescribed in this 
proceeding, and the equipment so leased 
is subject only to section 207.4(c) and 
(d) of these rules, relating to the in- 
spection and identification of equipment 
so leased. 

“(3) To the extent petitioner leases 
equipment with drivers from a non- 
authorized carrier, as the term is de- 
fined in the rules, whether or not such 
lessor is affiliated with petitioner, such 
leasing arrangements are subject to sec- 
tion 207.4 of the leasing rules.” 


The Commission denied the petition in 
all other respects “for the reason that a 
grant of other relief sought would tend 
to defeat the purpose for which the 
rules have been prescribed.” 


Forwarder Surety Rules 
The Commission has issued rules and 


regulations governing the filing of 
surety bonds, certificates of insurance, 
qualifications as a self-insurer or other 
securities and agreements by freight 
forwarders, which it says have been re- 
vised in accordance with recent orders 
of the Commission (T.W., Dec. 3, 1955, 
p. 52). 


The Commission noted that by an 
order in Ex Parte No. 159, Security for 
Protection of the Public as Provided 
in Part IV of the Interstate Commerce 
Act, changes were made in various sec- 
tions which for the most part affected 
the administration of the rules. 


However, it said, certain added pro- 
visions were intended fo “ease filing 
problems of insurance and surety com- 
panies filing evidence of security for the 
protection of the public in behalf of 
freight forwarders.” 


Temporary Water Rights 


The Commission, division 4, by an 
order in W-896, Sub. 23, Newtex Steam- 
ship Corporation, Temporary Authority 
—Phosphate Rock (4), has authorized 
the applicant to operate as a common 
carrier by self-propelled vessel, in the 
transportation of one shipment of ap- 
proximately 4,000 tons of phosphate 
rock, in bulk, from Port -Boca Grande, 
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Fla., to Richmond, Va., on or before 
March 27. 

The Commission said that the appli- 
cant had shown that there was an im- 
mediate and urgent need for the service 
and that there was no other carrier 
service capable of meeting such need. 


S.P.’s Trucking Subsidiary 
May Continue Temporary 


Operation of Motor Carrier 


The Commission has authorized the 
Pacific Motor Trucking Co., a sub- 
sidiary of the Southern Pacific Co., 
to continue to operate temporarily 
the motor common carrier rights and 
property it proposes to buy from 
Pacific Freight Lines and others. 


By an order in MC-F-5783, Southern 
Pacific Co.—Control; Pacific Motor 
Trucking Co.—Purchase—Pacific Freight 
Lines, the Commission, division 4, or- 
dered that the authority granted by an 
order of September 9, 1955, in the pro- 
ceeding remain in full force and effect 
until the application seeking to purchase: 
the rights was “finally determined,” as 
that term was defined by the Commis— 
sion’s order entitled “Revision of Inter-- 
pretative Special Rules Relating to Tem- 
porary Operating Authorities and Ap-- 
provals.” 


In the latter order, the Commission: 
set forth new definitions and interpreta- 
tion relating to the granting of tem- 
porary authority (T.W., Sept. 25, 196A, 
p. 52). 

In the instant order the Commission 
noted that in its order of September 9 
it authorized Pacific Motor Trucking Co., 
of San Francisco, Calif., to lease the 
motor carrier properties of Pacific 
Freight Lines, Pacific Freight Lines Ex- 
press and Motor Equipment Co., for a 
period not exceeding 180 days, beginning 
with the date of the order (T.W., Sept. 
17, 1955, p. 45). 

The Commission said it had been re- 
quested to determine that the temporary 
approval was continued in force. It said 
that on consideration of the September 
9, 1955 order, the request for the determi- 
nation, the administrative procedure act, 
and the order revising interpretative spe- 
cial rules relating to temporary operat- 
ing authorities and approvals, that the 
authority granted in the September 9 
order would remain in full force and 
effect until the application for authority 
to purchase the rights had been finally 
determined. 


That application and the one for 
temporary authority had been opposed 
by 18 truck lines and the American 
Trucking Associations. 


Embraced in the proceeding are the 
applications in MC-F-5932, The Atchison, 
Topeka & Santa Fe Railway Co—Con- 
trol; Santa Fe Transportation Co.—Pur- 
chase (Portion)—Pacific Motor Trucking 
Co., and MC-78786, Sub. 205, Pacific Mo- 
tor Trucking Co., Extension. In MC-F- 
5932 the Santa Fe Transportation Co. 
asks authority to purchase from Pacific 
Motor Trucking certain of the rights to 
be acquired. from P.F.L., and for the 
Santa Fe Railway to control the rights 
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to be acquired by its motor carrier affili- 
ate. In MC-78786 P.M.T. is seeking 
added rights. 

Examiner Francis A. Clifford, in a 
proposed report, recommended that all 
three applications be denied (T.W., Dec. 
24, 1955, p. 57). 


The Commission, by a notice, has as- 
signed the proceedings for oral argument 
on March 21 at the Commission. 


Lackawanna’s New York City 
Terminal Tariff Set Aside 


By one of three orders in I. and S. 
No. 6512, Terminal Area of New York 
City—D. L. & W., made public March 
5 by the Commission, the operation of 
schedules filed by the Delaware, Lack- 
awanna & Western Railroad and others, 
purporting to broaden the definition of 
the railroad collection and delivery area 
within New York City in connection 
with “piggyback” service, has again 
been suspended, in obedience to a court 
order. 

The tariffs under consideration as filed 
by the Lackawana, Lehigh Valley Rail- 
road Co., and Erie Railroad, were ori- 
ginally suspended by orders of Novem- 
ber 16 and 25, and December 12, 1955, 
respectively, until June 15. However, by 
an order dated February 20, the Com- 
mission, division 2, acting as an appellate 
division, on consideration of a petition 
requesting vacation of the order of sus- 
pension, vacated and set aside the sus- 
pension orders and discontinued the pro- 
ceeding as of March 1. 


One of the three instant orders cor- 
rects the order of February 20. The or- 
der, as corrected, shows that in vacating 
the suspension order the Commission 
gave consideration to a petition of the 
respondents, and replies to that petition 
by the Brooklyn Eastern District Ter- 
minal and of the Long Island Railroad, 
and gave reconsideration to the previous 
action taken in the proceeding. The 
corrected order stated that the Com- 
mission was “reasonably satisfied that 
the said schedules if permitted to become 
effective would not result in rates and 
charges, rules, regulations or practices 
which would be unjust and unreasonable, 
or result in rates and charges which pur- 
port to extend service beyond the area 
served by respondents, in violation of 
the interstate commerce act.” 

In another of the instant orders, the 
Commission, division 2, acting as an 
appellate division, denied requests of the 
protestants for a stay of the vacating 
order. It said that the BE.D.T. and 
the Long Island, by telegrams, had re- 
quested that the vacating order be 
stayed for at least 30 days beyond 
March 1. 


In the third instant order, the Com- 
mission, by Chairman Arpaia, “solely in 
obedience to a temporary restraining or- 
der issued by the United States district 
court for the eastern district of New 
York on February 29,” suspended the op- 
eration of the schedules contained in the 
tariffs “unless or otherwise ordered by 
the Commission,” and directed that “no 
change shall be made in such rates, rules, 
regulations and practices during the 


period of suspension unless authorized 
by the Commission.” 


B. & A. Stock Order 


The Commission, division 4, by a sup- 
plemental order in Finance No. 11379, 
Bangor & Aroostook Railroad Co. Stock, 
had modified its order in the proceed- 
ing of October 25, 1936, so as to limit 
to 130 shares the number of shares of 
common stock of the par value of $50 
a share which might be issued under 
the order. 

The Commission said that the 1936 
order authorized the B. & A to issue 
38,280 shares of cumulative convertible 
preferred capital stock at a par value 
of $100 a share, and 176,560 shares of 
common capital stock at a par value 
of $50 a share. It said that the pre- 
ferred stock was to be sold at not less 
than par and the proceeds to be used 
to redeem aplicant’s outstanding 7 per 
cent preferred stock, and the common 
stock was to be used to convert the 
cumulative convertible preferred stock 
if and when presented for conversion. 
It added that under the authority, the 
applicant issued a total of 130 shares of 
common stock in conversion of 65 
shares of preferred stock, and that the 
entire issue of preferred stock was 
called for redemption as of November 2, 
1955, and that applicant had requested 
that the order be modified so as to 
limit to 130 shares the number which 
might be issued under the authority. 


Forwarder Plea Withdrawn 


At the request of the applicant in 
FF-242, Island Forwarders, Inc., Freight 
Forwarder Application for permission to 
withdraw its application without prej- 
udice, the Commission, by an order in 
the proceeding by Commissioner John- 
son, has dismissed the application. 

Island Forwarders had asked for au- 
thority to operate as a freight forwarder, 
through use of the facilities of common 
carriers by water and motor vehicles, 
of general commodities, between points 
in the Boston, Mass., commercial zone, 
and points in Norfolk, Plymouth, Bristol 
and Barnstable counties, Mass., and 
points in Rhode Island, on the one hand, 
and, on the other, points on the island 
of Martha’s Vineyard and Nantucket, 
Mass. 


Winchell on Division 3 
By an order under section 17 of the 


interstate commerce act, Chairman 
Arpaia has designated Commissioner 
Winchell a temporary member of divi- 
sion 3 of the Commission to fill the 
vacancy created by the resignation of 
Commissioner Elliott (T.W., March 3, 
p. 23). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


-I. and S. No. 6556, Transit Fertilizer— 
El Dorado, Ark., to Boutte and Luling, 
La., the Commission, Board of Suspen- 
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sion, suspended from March 3 to anc ip- 
cluding October 2, schedules publi: heq 
in supplements Nos. 114 to joint tariff 
I.C.C. 4112 of Agent F. C. Kratzreir, 
and I.C.C. A-4045 of Agent W. J. Prue er: 
and 160 to tariff I.C.C. 4082 of Agen: F. 
C. Kratzmeir. The suspended sched iles 
propose to establish a new commouity 
rate on nitrogen fertilizer solution in 
tank cars from El Dorado, Ark., to Boutte 
and Luling, La., for transit at those 
points, and shipment beyond by rail in 
the processed state. 

I. and S. No. 6557, Sodium of Phos- 
phate—Ill. and Mo., To Jeffersonville, 
the Commission, on its own motion, sus- 
pended from March 5, to and including 
October 4, schedules published in sup- 
plement 116 to I.C.C. 4430, issued by 
H. R. Hinsch, agent, Chicago, Ill. The 
suspended schedules propose to estab- 
lish a commodity rate on phosphate, 
sodium of, di-sodium phosphate or tri- 
sodium phosphate, in bags, barrels, boxes 
or in bulk, carload minimum weight 
100,000 pounds, to alternate with pres- 
ent commodity rate, minimum 40,009, 
pounds from East St. Louis, Ill., and St. 
Louis, Mo., to Jeffersonville, Ind., in 
contravention of section 4 of the inter- 
state commerce act. 

I. and S. M-8281, Paper—Between 
Camden, N.J., and Bridgeport, Pa., the 
Commission, Board of Suspension, sus- 
pended from March 1 to and including 
September 30, schedules published in 
item 40 of MF-I.C.C. No. 14, issued by 
McCormick’s Express. The suspended 
schedules propose to establish reduced 
contract: carrier minimum rates on box 
board (pulpboards), paper stock and 
waste paper, less-truckload and mini- 
mum 10,000 pounds, between Camden. 
N.J., and Bridgeport, Pa. 


I. and S. M-8282, Cathode Tubes—Hat- 
boro, Pa., to Batavia, N.Y., the Commis- 
sion, Board of Suspension, suspended 
from March 1 and later, to and includ- 
ing September 30, schedules published in 
supplement Nos. 10 and 12 to tariff 
MF-I.C.C. No. 5 of H. W. Taynton Co., 
Inc., Wellsboro, Pa., and supplement No. 
106 to tariff MF-I.C.C. No. A-650 of 
Middle Atlantic Conference, agent, Wash- 
ington, D. C. The suspended schedules 
propose a reduced motor common carrier 
commodity rate, minimum 10,000 pounds, 
on cathode ray tubes, from Hatboro, 
Pa., to Batavia, N.Y. 

I. and S. M-8283, Synthetic Fibres— 
Malone Freight Lines, Inc., the Commis- 
sion, Board of Suspension, suspended 
from March 1, to and including Septem- 
ber 30, schedules published in tariff MF- 
I.C.C. No. 17 of Malone Freight Lines, 
Inc., Birmingham, Ala. The suspended 
schedules propose to add rayon and 
synthetic fibres to certain articles under 
the cotton factory products lists of ar- 
ticles upon which the motor common 
carrier rates named therein apply. 


I. and S. M-8284, Assembling and Dis- 
tribution Rates—Pa., to N.J. and Pa., the 
Commission, Board of Suspension, 
suspended from March 1, to and includ- 
ing September 30, schedules published 
in tariff MF-I.C.C. No. 6 and supplement 
No. 1 thereto, of Pennsylvania Tariff 
Agency, Inc., agent, Harrisburg Pa. The 
suspended schedules propose to establish 
new motor common carrier assembling 
rates between points in Pennsylvania and 
New Jersey. 

I, and S. M-8285, Iron and Steel; Wire 
Cloth—Mass. and N.Y., to Chicago, the 
Commission, Board of Suspension, sus- 
pended from March 3 to and including 
October 2, schedules published in sup- 
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plem: nt No. 180 to tariff MF-I.C.C. No. 
50 oi: Motor Carriers Tariff Bureau, Inc., 
agen’, Cleveland, O. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on iron or 
stee! bolts, nuts, screws and washers, 
minimum 32,000 pounds, from New York, 
N.Y.. to Chicago, Ill., and, on iron wire 
mes»? cloth, minimum 30,000 pounds, 
from Worcester, Mass., to Chicago, Ill. 

I. and S. M-8286, Consolidation Charges 
—Tarbet Trucking, Inc., the Commission, 
Board of Suspension, suspended from 
March 5 to and including October 4 
schedules published in MF-I.C.C. No. 6 
of Tarbet Trucking, Inc., Muncie, Ind. 
The suspended schedule proposes to es- 
tablish new rules and _ consolidation 
charges applying on L.T.L. traffic at its 
terminals of Chicago, Ill., Cincinnati 
and Cleveland, O., and Indianapolis, 
Ind. 

I. and S. M-8287, Iron or Steel—West 
Virginia to N.C. and Va., the Commis- 
sion, Board of Suspension, suspended 
from March 2 to and including October 
1, schedules published in supplement No. 
20 to tariff MF-I.C.C. No. 444 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C. The suspended sched- 
ules propose reduced motor common Car- 
rier commodity rates on iron or steel 
articles, minimum 28,000 pounds, from 
Beech Bottom, Benwood, Follansbee, 
Warwood, Weirton and Wheeling, W.Va., 
to points in North Carolina and Vir- 
ginia. 

I. and S. M-8288, Oleomargarine and 
Shortening—St. Louis to Ill., the Com- 
mission, Board of Suspension suspended 
from March 2 to and including October 
1, schedules published in supplement No. 
16 to tariff MF-I.C.C. No. 10 of L. K. 
Mocabee, agent, East St. Louis, Ill. The 
suspended schedules propose new motor 
common carrier commodity rates on oleo- 
margarine, minima 10,000 and 20,000 
pounds, and on vegetable oil shortening, 
minimum 20,000 pounds, from St. Louis, 
Mo., to points in Illinois, in lieu of higher 
class rates. 

I. and S. M-8289, Rubber—Akron, O., 
to Tuscaloosa, Ala., the Commission, 
Board of Suspension, suspended from 
March 3 to and including October 2, 
schedules published in item No. 14295-A 
of supplement No. 35 to MF-I.C.C. No. 
145, Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louis- 
ville, Ky. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate on reclaimed 
rubber, N.O.I., minimum 30,000 pounds, 
from Akron, O., to Tuscaloosa, Ala., to 
alternate with a higher class rate, mini- 
mum 22,000 pounds. 

I. and S. M-8290, Bottle Caps, Etc.— 
Glassboro, N.J., to New England, the 
Commission, Board of Suspension, sus- 
pended from March 5 to and including 
October 4, schedules published in supple- 
ments Nos. 8 and 9 to tariff MF-I.C.C. 
No. A-740 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new motor common 
carrier commodity rates on bottle or can 
caps, covers, disks, or tops, less-truck- 
load, from Glassboro, N.J., to points in 
Connecticut, Massachusetts, and Rhode 
Island in lieu of higher class rates. 

I. and S. M-8291, Pickup and Delivery 
Kestrictions—California, the Commission, 
Board of Suspension, suspended from 
March 5, to and including October 4, 
schedules published on seventh revised 


page 55 to tariff MF-I.C.C. No. 2 (issued 
November 28, 1951), of Interstate Freight 
Carriers’ Conference, Inc., agent, Los 
Angeles, Calif. The suspended schedules 
propose to establish a revised rule gov- 
erning pickup and/or delivery services 
by motor common carriers, in connection 
with class or commodity rates applying 
between points in California, on inter- 
state or foreign commerce. 


I. and S. M-8282, Foodstuffs—Portland, 
Me., to Boston, Mass., the Commission, 
Board of Suspension, suspended from 
March 5 to and including October 4, 
schedules published in supplement No. 17 
to tariff MF-I.C.C. No. A-155, issued by 
the New England Motor Freight Bureau, 
Inc., agent, Boston, Mass. The sus- 
pended schedules propose to reduce the 
motor common carrier truckload rate on 
baked beans and brown bread, canned, 
from Portland, Me., to Boston, Mass. 

I. and S. M-8293, Rubber—Louisville, 
Ky., to Dayton, O., the Commission, 
Board of Suspension, suspended from 
March 5 to and including October 4, 
schedules published on second revised 
page 198-A to MF-I.C.C. No. A-111 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. The suspended schedules 
propose a reduced motor common carrier 
commodity rate on rubber, minimum 
70,000 pounds, from Louisville, Ky. to 
Dayton, O. 


I. and S. M-8294, Lithographed Tin 
Plate—Official Territory, the Commis- 
sion, Board of Suspension, suspended 
from March 5 to and including October 
4, schedules published on second revised 
pages 114 and 118 to tariff MF-I.C.C. 
A-125 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose reduced motor com- 
mon carrier rates on lithographed terne 
or tin plate, between points in Official 
Territory. 

I. and S. M-8295, Extra Labor—Central 
Territory, the Commission, Board of Sus- 
pension, suspended from March 6, and 
later, to and including October 5, sched- 
ules published in supplement Nos. 20 
and 21 of tariff MF-ICC No. 788 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish new mo- 
tor common carrier provisions governing 
the loading and unloading of heavy and 
bulky articles. 

I. and S. M-8296, Frozen Foods—New 
York to Florida, the Commission, Board 
of Suspension, suspended from March 7 
to and including October 6, schedules 
published in supplement No. 2 to tariff 
MF-I.C.C. No. 9 issued December 3, 
1954) of Grant J. Mead and Albert L. 
Mead doing business as Mead Truck 
Lines, Perry, N.Y. The suspended sched- 
ules propose reduced motor common 
carrier commodity rates on a list of frozen 
foods, minimum 23,000 pounds, from 
points in Erie, Genesee, Monroe and 
Ontario counties, N.Y., to Jacksonville, 
Miami, Orlando and Tampa, Fla. 


I. and S. M-8297, Floor Covering—from 
New Jersey to Pennsylvania, the Com- 
mission, Board of Suspension, suspended 
from March 7 to and including October 
6, schedules published in tariff, MF-I.C.C. 
No. 8, issued by Maurice Robbins, Phila- 
delphia, Pa. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates, on floor 
covering or facing, minimum 23,000 
pounds, from Perth Amboy, NJ., to 
Philadelphia, Pa., and from Trenton, 
N.J., to Marcus Hook, Pa. 
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TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate 
division, concluded March 6 not to sus- 
pend certain protested schedules naming 
reduced all-rail commodity rates on 
grain, in bulk, in carloads, from Cincin- 
nati, O., Louisville, Ky., St. Louis, Mo., 
and from certain points in Indiana and 
Illinois, to Morehead City, N. C., for 
export, as published in supplements 120 
and 125 to agent C. A. Spaninger’s tariff 
I.C.C. 1325, schedules to become effective 
March 7, 1956, and also concluded not 
to investigate routing instructions in 
supplement 71, to Agent H. R. Hinsch’s 
Tariff I.C.C. 4403. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules, and not to in- 
vestigate the routing instructions, and 
the action of division 2 followed the 
filing of appeals for reconsideration of 
the board’s action. This action of the 
board and of division 2 does not con- 
stitute approval of the protested sched- 
ules. 


COMMISSION ORDERS 


MC-573, Sub. 35, Howard R. Williams, Inc., 
Extension—Ferndale. Consolidated Freight- 
ways, Inc., substituted as applicant in lieu 
of Howard R. Williams, Inc. 


* * + 


MC-7205, Sub. 1, Pozzi Bros. Transporta- 
tion Co., Extension—Washington. Appli- 
cant’s petition for further hearing denied. 

ea ok * 


MC-61396, Sub. 52, Herman Bros., Inc., Ex- 
tension—Dry Fertilizers. Report and recom- 
mended order, which became effective -Nov. 
1, 1955, modified by striking the words “in 
tank vehicles’’ in line 5 of first paragraph 
of the “Findings’”’ on sheet 2 thereof, effec- 
tive April 9. 

* eo 7 

MC-110393, Sub. 3, Fred L. Ridge, Exten- 
sion—Various States. Fred L. Ridge and 
W. O. McCarthy, a partnership, doing busi- 
ness as Frigid Food Express, substituted as 
applicants, in lieu of Fred L. Ridge, doing 
business as Frigid Food Express. Proceeding 
reopened for further proceedings under no- 
hearing procedure. 

- + € 

I. & S. M-8029, Channels—Between Chi- 
cago, Ill. and Madison, Ind. Petition of 
Steel Transportation Co., Inc., for vacation 
of suspension order denied. 

ok ok x 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Feb. 20 to cancel the 
suspended schedules on not less than one 
day’s notice and discontinuing the proceed- 
ings in the following: 

I. & S. M-8043, Paper Articles—Between 
N.Y. and New England; 

I. & S. M-8044, Acids—Newark, NJ. & 
N.Y., N.Y. to Buffalo, N.Y.; 

I. & S. M-8046, Liquors, Alcoholic—Peoria, 
Ill. to Savannah, Ga.; 

I. & S. M-8048, Alcoholic Liquors—Ky. and 
Ohio to Atlanta, Ga.; 

I. & S. M-8052, Calcium Carbide—Pryor, 
Okla. to St. Louis, Mo.; 

I. & S. M-8055, Aluminum Ingots—Cleve- 
land to Anderson, Ind.; 

I. & S. M-8057, Pick-Up Allowance—Toledo- 
Illinois Territory; 
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I. & S. M-8060, Various Commodities— 
Transamerican Freight Lines; 

I. & 8S. M-8066, Alcoholic Liquors—Port 
Everglades to Tampa; 

I. & S. M-8069, Cookies—Lowell, Mass. to 
Philadelphia, Pa.; 

I. & S. M-8075, Paper—Berlin & Gorham, 
N.H. to Mass. > ae 


I. & S. M-8136, Class Rates—New York 
Short Haul Area. Petition of North Jersey 
Terminal and Transportation Co., Inc. for 
vacation of order insofar as it suspended 
their MFICC 2, denied. : 

* 


MC-F-6052, Steffke Freight Co.—Purchase 
—Albrent Freight and Storage Corp. and 
Clintonville Transfer Lines, Inc. (Wisconsin 
Valley Trust Co., Receiver for Vendors). 
Temporary authority granted by order of 
Sept. 1, 1955, as modified by order of Nov. 
23, 1955, to remain in !: force and effect 
until permanent authority application is 
finally determined. : 

* * 

MC-FC-35054, Iowa-Illinois Motor Express 
Inc., Lessee, and L. W. Pittsley, Lessor. Lease 
further extended to Apr. 16, and lessee may 
continue to perform the motor carrier serv- 
ice for additional period granted, in ac- 
cordance with lease extension agreement be- 
tween the parties dated Nov. 21, 1955, unless 
it is otherwise ordered. " 

* 


MC-FC-55122, Refrigerated Food Express, 
Inc., Transferee and Mathews Trucking 
Corp., Transferor. Petition of Burton J. 
Greene, Trustee in Bankruptcy of Mathews 
Trucking Corp. for reconsideration of order 
of Nov. 17, 1955 denying its petition for 
waiver of Rule 101(e) denied. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1322, The Buckeye Pipe Line Co. 

Valuation 1339, National Transit Co. 


. * > 


MC-C-1904, White Truck Line, Inc. v. 
Dickey Freight Line, Inc. Complaint dis- 
missed at defendant’s request. 

” 7 + 


No. 31430, Ark-Mo. Plant Co., Inc. v. A. G. 
S., et al.; No. 31430, Sub. 1, Missouri Plant 
Food Co., Inc. v. Same. Defendants directed 
to pay reparation to complainants on or 
before Apr. 10. 


* * * 


I. & S., 6358, Sulphur—La., Tex., Wyo., to 
Ill., Ia., Mich., Minn., Neb., Wis.; F.S.A. 
30228, Sulphur, Crude, from La., Tex. and 
Wyo. to Green Bay, Wis. Petitions of re- 
spondents, Wisconsin Paper & Pulp Manu- 
facturers’ Traffic Assn., and Wisconsin Paper 
Traffic Conference for reconsideration and 
oral argument denied. Order of Oct. 6, 1955, 
requiring respondents to cancel suspended 
schedules on not less than one day’s notice, 
reinstated and modified to require resepond- 
ents to cancel suspended schedules on or be- 
fore Apr. 10, on not less than one day’s 


notice. 
*~ ” - 


I. & S. 6491, Pipe, Official and Southern 
Territories to Southwest. (Corrected) Order 
of Oct. 20, 1955 vacated as of Dec. 17, 1955, 
insofar as it suspended operation of sched- 
ules designated therein, but proceeding of 
investigation of schedules to continue in full 


force and effect. 
a ae 7” 


MC-30867, Sub. 50, Central Freight Lines, 
Inc. Report and order of Apr. 29, 1952, di- 
recting issuance of a certificate, vacated. 
Application dismissed at applicant’s request. 


7 * > 


MC-52511, Sub. 29, Hunsacker Trucking 
Contractor, Inc., Extension—Sulphur Indus- 
try; MC-105488, Sub. 35, Combs Truck Line, 
Inc., Extension—Same; MC-55902, Sub. 8, 
O. M. Stidham, N. M. Stidham, and A. E. 
Mankins Extension—Same; MC-106407, Sub. 
12, Mrs. T. E. (Myrtle V.) Mercer, George E. 
Mercer, and Mrs. Irene Compton Extension 
—Same. Applicants’ petition to rescind or 
reconsider order of July 11, 1955, allowing 
Redwing Carriers, Inc., to intervene denied. 

* ” s 


MC-75840, Sub. 109, Malone Freight Lines, 
Inc. Extension—Elimination of Gateways. 
Proceeding reopened for reconsideration on 
present record. Applicant’s petition denied 
in all other respects. 


MC-104819, Sub. 70, C. E. McBride Exten- 
sion—Memphis, Tenn. Applicant’s petition 





for reconsideration and alternation of re- 
striction appearing in its certificate denied. 
* * 


MC-114028, Sub. 1, Rowley Interstate Trans- 
portation Co., Inc., Extension—Va. Petitions 
of applicant and Trunkline and Central 
Territory railroads for reconsideration denied. 

o * 


MC-114955, Sub. 1, Herbert Edward Wilson 
Common Carrier Application. Applicant’s 
petition for further hearing denied. 

* 7 


MC-FC-58766, Luxart Van Service, Trans- 
feree, and Pany Express Service, Transferor. 
Denial order of Jan. 9 vacated. Transfer 
of certain operating rights authorized subject 
to conditions. 2 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945, as amended, 
insofar as it applies to 50-ton capacity ore 
cars of Duluth, Missabe and Iron Range 
Ry. Co., further amended to permit use of 
such unequipped cars in non-interchange 
service until Nov. 1, on condition that such 
cars are operated in trains of not exceeding 
100 cars. 

* + a 

No. 31682, American aficultural Chemical 
Co. v. A. G. S., et al. Request for oral argu- 
ment denied. 

* 7 * 

I. & S. 6277, Petroleum—Mobile, Ala., to 
Hattiesburg, Miss.; I. & S. M-6563, Petroleum 
—Mobile, Ala., to Hattiesburg, Miss. Order of 
Jan. 25, requiring respondents to cancel sus- 
pended schedules on or before Mar. 10, modi- 
fied to postpone effective date to June 11, 
without change in requirement of not less 
than one day’s notice. 

~ * = 

I. & S. 6338, Cough Medicine—Atlanta to 
Pacific Coast. Protestants’ petition for re- 
consideration denied. Order of Nov. 1, 1955, 
requiring respondents to cancel suspended 
schedules on not less than one day’s notice, 
reinstated and modified to require respond- 
ents to cancel suspended schedules on or 
before Apr. 5, on not less than one day’s 
notice. 

*~ = * 

Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam, Modification of Special Rules of 
Practice. Notice of proposed rule making 
of May 26, 1955 amended to permit railroad 
respondents to file replies, on or before 
Apr. 2, to rebuttal statements submitted by 
witnesses on behalf of railway labor. 

‘* ae x 


MC-C-1563, Chrispens Truck Lines, Inc.— 
Investigation of Operations. Petitions of 
respondent, Contract Carrier Conference of 
American Trucking Associations, Inc., and 
Lever Bros. Co. for reconsideration and oral 
argument denied. Compliance date of cease 
and desist order of June 14, 1955 further 
postponed from Mar. 1 to Apr. 16. 

- + = 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-1422, Sub. 22, Voss Truck Lines, Inc. 

MC-52473, Sub. 6, Behnke. 

MC-69752, Sub. 13, Zuzich Truck Line, Inc. 

MC-31600, Sub. 396, P. B. Mutrie Motor 
Transportation, Inc. 

MC-52713, Sub. 6, Cassville Truck Line. 

MC-70451, Sub. 176, Watson Bros. Trans- 
portation Co., Inc. 

MC-107496, Sub. 66, Ruan Transport Corp. 


* * * 


MC-80289, Red Line Furniture Carriers. Ap- 
plicant’s petition for reopening and recon- 
sideration of “grandfather’’ application and 
—! of certificate of June 7, 1948, 

enied. 


* * * 


MC-115605, Sub. 1 TA, B. H. & M. Lines, 
Inc. Date for filing tariffs in accordance 
with terms of order of Dec. 16, 1955, extended 
to Mar. 15. 


* * * 


MC-C-1587, Heuer Truck Lines, Inc.—Rev- 
ocation of Certificate. Cease and desist 
order of Nov. 17, 1955 further postponed from 
Feb. 29 to Apr. 16. 

* 


MC-C-1613, Albrent Freight and Storage 
Corp., and Steffke Freight Co. v. Neuendorf 
Transportation Co. Compliance date of cease 
and desist order of Jan. 10 postponed from 
Mar. 2 to Apr. 16. 

* 


MC-C-1619, Inland Motor Freight Lines, 
—Inc.—Revocation of Certificates. Respond- 
ent’s petition for reconsideration and request 
that further action be deferred until a de- 
cision has been reached in MC-F-5814, Powell 
—Control, Yellow Transit Freight Lines, Inc. 
—Purchase (Portion)—Inland Motor Freight 
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Lines, Inc. (Frank Brackney, Receiver). «je. 
nied. Date on or before which respon ent 
shall comply with requirements to insti ute 
and maintain reasonably continuous nd 
adequate service and to comply with pr vi- 
sions of Section 220 of Interstate Comm rce 
Act further postponed from Mar. 1 to Apr. 16, 
Date on or before which respondent shal! in- 
form Commission in a written staten.ent 
under oath as to compliance or non-c:1m- 
pliance further postponed from Mar. 2) to 
May 7. Date of Oct. 10, 1955 appearin;: in 
third ordering paragraph of order of July 26, 
1955 further modified by substituting Apr. 16 
therefor. 
a 7~ * 

MC-F-58692, R. Fauvel, Inc., Transfe:ee, 
and Romeo R. Fauvel, Transferor. Order of 
Jan. 6, denying transfer, vacated. Transfer 
of certain operating rights authorized sub- 
ject to conditions. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. M-5391, Sugar, Colo. & Neb. to 
Minn., Okla. & Wis. Order of Dec. 15, 1955 
stayed pending disposition of petition of 
Heuer Truck Lines, Inc. for reconsideration 
or further hearing. 





Fpplications 
and Petitions 





Traffic Agreement Approval 
Asked by 7 Motor Carriers 


Operating Newark Terminal 


Seven over-the-road truck lines 
conducting common carrier opera- 
tions to and from the northern New 
Jersey area have formed a common 
agent, known as the Terminal Cart- 
age Corporation, and those truck 
lines and the corporation have asked 
the Commission to approve a traffic 
agreement whereby the newly- 
formed corporation will perform for 
the carriers pickup and delivery 
service in connection with the opera- 
tion of the “world’s largest” truck 
terminal at Newark, NJ. 


The carriers have leased, through the 
Garden State Truck Terminal Corpora- 
tion, the Union Motor Truck Terminal 
from the Port of New York Authority 
(T.W., Feb. 25, p. 30). 

By an application in MC-F-6216, they 
ask the Commission for authority under 
section 5 of the interstate commerce 
act, to pool or divide their traffic, or 
service, or gross or net earnings, on 
any portion thereof, through means 0: 
Terminal Cartage, as their common 
agent. They noted that Terminal Cart- 
age was recently organized for purpose 
of this application. 

Parties to the application are the 
Terminal Cartage Corporation, Middle 
Atlantic Transportation Co., Inc., Hall 








Ma! 


Mot 
Line 
bur’ 
Mot 
Exp 
Ter! 
of t 
it 1 
trac 


s3so 
nw oo nay 








jal 
rs 


ral 


nes 
ra- 
yew 
non 
urt- 
uck 
ked 
ffic 
vly- 

for 
rery 
ra- 
uck 


the 
ora- 
‘inal 
rity 


they 
nder 
erce 
, or 

on 
s o! 
mon 
art 
Ose 


the 
ddl: 
fall 





Marc 10, 1956 
Motor Transit Co., Mid-States Freight 
Lines ®. C. Motor Lines, Inc., St. Johns- 
pury “rucking Co., Inc., Super Service 
Motor Freight Co., Inc., and York Motor 
Express Co. The application noted that 
Term:nal Cartage had no equipment as 
of the date of the application, but that 
it had on order 10 pickup trucks, 15 
tractors and 20 semi-trailers. 


Equal Stock Ownership 


The application stated that the seven 
carriers had, for approximately three 
years, operated a truck terminal building 
in New York state under a lease from 
the Port of New York Authority under 
a corporation known as the Empire Truck 
Terminal Corporation. It said that the 
Garden State Truck Terminal Coypora- 
tion was merely a real estate holding 
corporation and was formed to comply 
with a request by the Port of New York 
Authority that there be one central 
agency which they could look to for 
the payment of rents and other obliga- 
tions. Empire State Truck Terminal 
Corporation was the parent corporation 
of both Garden State and Terminal 
Cartage, the application stated. It added 
that the seven carriers each held an 
equal amount of stock in the parent 
corporation, 

The terminal building would be sub- 
divided into designated areas, each par- 
titioned off separately from the other, 
and each carrier would occupy his own 
space and operate just as it would if it 
were located in any other terminal 
building which it might occupy individ- 
ually or in conjunction with others, the 
application stated. 


~— 


Operational Plan 


Terminal Cartage would actually pro- 
vide the arrangement for pooling for the 
carriers who had leased space with 
Garden State, it said, adding that Termi- 
nal Cartage, and the idea of its opera- 
tion, was conceived to improve the serv- 
ice to the general public of each of the 
individual carriers and to effect an econ- 
omy of operation by the elimination of 
duplicate vehicles being used by indi- 
vidual carriers in the performance of 
pickup and delivery service. 

Terminal Cartage would accept freight 
on the waybills of any of the tenant car- 
riers consigned to destinations which 
that carrier had a right to serve under 
its IL.C.C. authority and would deliver 
those shipments as the agent of the car- 
rier to the designated consignee at desti- 
nation, the application stated. In the 


reverse direction, it said, Terminal Cart-— 


age would accept pickup orders from 
each individual carrier from any origin 
point which the carrier had authority to 
serve and would perform that pickup 
service as an agent of the carrier. 


Separate Rates 


The application stated that the agency 
agreements between the carriers and 
the cartage corporation would contain 
a schedule of rates for’the services to be 
performed, and this schedule would -be 
“flexible from time to time at the dis- 
cretion of the directors,” who “are not 
only the directors of the cartage cor- 
poration, but are chief executive officers 
o the tenant carriers.” 


“Terminal Cartage Corporation is not 
ganized for the purpose of a profit 
aking organization,” it said. “Prudent 
anagement will require that its rates 
‘ based upon sound considerations and 
reasonable return on capital invest- 
nent will be maintained. Its chief 
f .nction, however, is to provide. flexi- 


ponrno 


i 


bility and economy of operation for the 
tenant carriers and the rates will be 
adjusted from time to time to enable 
the carriers to take full advantage of 
the cheapest possible service in the per- 
formance of their functions.” 

A copy of the pickup and deliver 
agreement between the Cartage corpora- 
tion and the carriers showed that the 
carriers would pay the Cartage Corpora- 
tion its rates for pickup and delivery. 





Reconsideration of Increase 
In ‘Reefer’ Charges Sought 


The Commission has been asked to 
reconsider its decision in No. 31342, Pro- 
posed Increased Refrigeration Charges, 
in which it approved a general 15 per 
cent increase in basic railroad charges 
for refrigeration service. ‘The request 
was made in a petition filed by the 
Florida Railroad and Public Utilities 
Commission, Growers and Shippers 
League of Florida, Florida Citrus Com- 
mission, Florida Citrus Mutual and Flor- 
ida Fruit and Vegetable Association. 

They asked the Commission to post- 
pone the effective date of its order until 
it had made a determination on the pe- 
tition. In its order, the Commission au- 
thorized the carriers to increase the re- 
frigeration charges on 30 days’ notice 
(T.W., Feb. 4, p. 47). 

As general grounds for reconsideration, 
the petitioners said that the chages, if 
made effective, would be unjust and un- 
reasonable, unjustly discriminatory and 
unduly and unreasonably prejudicial con- 
trary to sections 1, 2 and 3 of the inter- 
state commerce act and would also vio- 
late section 6 of the act. 


The Commission had not susfficiently 
spelled-out the legal basis of its decision, 
the petitioners said, and the Commis- 
sion had not explained its decision with 
the “simplicity and clearness through 
which a halting impression ripens into 
reasonable certitude,” as to warrant an 
authorization to increase all refrigera- 
tions charges (other than for mechanical 
refrigeration) by 15 per cent. 


Findings in the report were without 
evidence and therefore were beyond the 
power of the Commission, the petition- 
ers said, adding that information 
gathered by the Commission to enable it 
to perform the duties and carry out the 
objects “for which it was created can- 
not be the basis of any finding in a 
proceeding such as this unless the in- 
formation be admitted in evidence.” 


The petitioners said that facts con- 
ceivably known to the Commission, but 
not put in evidence, would not support 
an order and that the order was void 
because it rested on evidence not legally 
before the Commission. 





Frisco Replies to Seaboard 
On C. of Ga. Control Terms 


The granting of any of the terms 
sought by the Seaboard Air Line Rail- 
road and the Macon, Dublin & Savannah 
Railroad Co., as conditions to approval 
the Commission might give to the St. 
Louis-San Francisco Railway Co. on the 
Frisco’s bid to acquire stock control of 
the Central of Georgia Railway, would 
not be acceptable to the Frisco, the latter 
has told the Commission. 

The Frisco stated its position in reply 
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to a petition filed jointly by the Seaboard 
and M. D. & S., alleging that the usual 
conditions requiring that all routes and 
channels of trade via existing gateways 
of the Central of Georgia be kept open 
and maintained would not, of itself, pro- 
tect their interests, and asking for a 
grant of trackage rights between Macon 
and Atlanta, Ga., for either the M. D. & 
S. or Seaboard, and for trackage rights 
between Columbus, Ga., and Birming- 
ham, Ala., for the Seaboard or for the 
Seaboard to be included with the Frisco 
in the proposed control of the Central 
of Georgia. (T.W., Feb. 25, p. 17). 


As to the trackage rights sought by 
the Seaboard and the M. D. & S., the 
Frisco said the grant of such trackage 
rights was entirely unnecessary for the 
protection of any interest of either the 
Seaboard or the M. D. & S. or the pub- 
lic and would deprive the Central of 
Georgia of substantial revenues and 
weaken it in its ability to continue to 
serve the public adequately and ef- 
ficiently. 


The grant of trackage rights would be 
unacceptable to the Frisco as a condi- 
tion to the granting of the application, 
it said, adding that since the Seaboard 
was competitive with the Central of 
Georgia throughout a large part of the 
territory: served by the latter, it would 
not be in the public interest for Sea-, 
board to participate in the ownership of 
the C. of Ga. The granting of equal 
participation to the Seaboard would be 
unacceptable to the applicant, it said. 





Movers Request More Time 
To Study Proposed Rules 


James F. Rowan, general manager of 
the Movers Conference of America, has 
sent to the Commission a letter request- 
ing a 30-day extension of time for 
preparation of a statement concerning 
the additional rules and regulations gov- 
erning the practices of motor common 
carriers of household goods proposed by 
the Commission in a “notice of pro- 
posed rule-making” in Ex Parte MC-19. 

Mr. Rowan said that the Commis- 
sion’s notice specified that statements 
concerning the proposed additional rules 
should be on file with the Commission 
on or before March 5. He said that a 
committee representative of a cross- 
section of the household goods movers’ 
industry had held a meeting to consider 
the proposed new rules and that the 
committee was now requesting a 30-day 
postponement of the time for the filing 
of its statement “in order that it may 
have time for at least one more meeting 
for a final draft of its statement.” 





Trucks Need ‘Independent’ 
Brake Systems, 1.C.C. Told 


A verified statement. filed with the 
Commission on March 2 and signed by 
James K. Knudson, former I.C.C. mem- 
ber, and Jerome Belsky, of the Talco 
Engineering Co., Hamden Conn., empha- 
sized a contention that the only safe way 
of preventing accidents resulting from 
failure of braking systems on trucks, 
tractors, and trailers subject to I.C.C. 
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Shipping between CINCINNATI and 
Mobile or NEW ORLEANS? 









INTEGRATED SINGLE-SYSTEM | 
RAIL SERVICE— ALL THE WAY! 


























LD March 10, 1956 





THE SHORTEST SINGLE-SYSTEM rail 
route connecting Cincinnati and Mobile or 
Cincinnati and New Orleans is the Southern. 
So, when you ship or receive via Southern 
Railway between these important terminals, 
you automatically get fast, ‘‘straight-through” 


service plus all the additional advantages of 
a ONE-SYSTEM haul — all the way! 


Let one of our trained freight traffic represen- 
tatives show you how you can directly benefit 
from these and other fast daily through freight 
services that give you ONE-SYSTEM 
coordination, efficiency and responsibility — all 
the way. He’s as near as your telephone. Call 
him today! 
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safety regulation was for the Commis- 
sion to publish a rule requiring an 
emergency braking system independent 
of the service braking system now in use 
in such vehicles. 

The statement was submitted on be- 
half of Talco Engineering Co., Inc., which 
company, it was said, had perfected a 
so-called “Packaged Power brake actu- 
ator.” It was explained in the statement 
that these actuators were “based on the 
design principle of utilizing gases result- 
ing from the combustion of a propellant 
powder to accomplish the mechanical 
work of actuating the service brakes.” It 
was stated that the mechanism had been 
used in the aircraft industry to actuate 
escape systems in crippled aircraft, to 
jettison the aircraft and to jettison gas 
tanks, etc., from planes. 


FINANCE APPLICATIONS 


No. 19263, Transcontinental Bus System, 
Inc., Dallas, Tex., asks authority to join 
Queen City Coach Co. in the issuance of a 
promissory note in the principal sum of 
$235,000 in connection with the acquisition 
of the capital stock and control of Smoky 
Mountain Stages, Inc. 

* * 





No. 19264, Transcontinental Bus System, 
Inc., Dallas, Tex., asks authority to issue 
122,150 shares of common stock to be ex- 
changed for the entire outstanding capital 
stock of Arkansas Motor Coaches Limited, 
ane. a es 16 

MC-F-6212, Gordy Freight Lines, Chicago, 
Ill., asks authority to purchase the operating 
rights of Carl Timm, doing business as 
Timm Transit, Janesville, Wis. 


No. 19081 (supplemental), Seaboard Air 
Line Railroad Co. records acceptance of a bid 
of 98.702 per cent of the principal and at 
accrued dividends based on a rate of 27% 
per cent of Salomon Bros. & Hutzler, with 
respect to its Series P equipment trust cer- 
tificates in* the principal amount of $6,- 
555,000. 

7 7 * 

No. 19253 (supplemental), Boston & Maine 
Railroad Co. records the acceptance of a bid 
of 99.16 per cent of the principal, at a 
dividend rate of 442 per cent, with respect 
to its Series 1 equipment trust certificates 
in the principal amount of $7,230,000. 


* * * 


No. 19268, Donora Southern Railroad Co., 
asks authority to issue a note in the prin- 
cipal amount of $1,944,900, the proceeds to 
be used for the purpose of refunding six 
notes aggregating a like principal amount 
now held by the United States Steel Corpora- 


tion. 
ce ~ ~ 


No. 19270, the Delaware & Hudson Co., 
asks authority to change its present capital 
stock, both issued and unissued, consisting 
of 587,314 shares, having a par value of $100 
a share, into 1,761,942 shares without par 
value. 

> * a 


No. 19271, the Delaware & Hudson Railroad 
Corporation asks authority to change its 
presently authorized capital stock, consist- 
ing of 515,740 shares of common stock with- 
out par value, all of which have been issued 
and are outstanding, into 1,547,220 shares of 
common stock without par value. 

+ a . 


MC-F-6213, C. E. Lizza, Inc., Latrobe, Pa., 
asks authority to purchase the operating 
rights of Dove Explosive Service, Inc., Potts- 
ville, Pa., and to operate temporarily. 


MC-F-6214, Mid-American Truck Lines, 
Inc., St. Joseph, Mo., asks authority to ac- 
quire all assets, including operating rights, 
of Wichita Forwarding Co., Kansas City, Mo., 
and to operate temporarily. 

+. * *- 


No. 19272, Newburgh & South Shore Rail- 
way Co. asks authority to issue a note in 
the principal amount of $200,000 at 442 per 
cent interest to the United States Steel Cor- 


poration to be exchanged for a note in like 
amount at 4 per cent interest. 
» 


MC-F-6215, Salt Transport, Inc., Wyan- 
dotte, Mich., asks authority to purchase 
certain operating authority of John M. 
Stivason, receiver of Heck DeTavernier, Inc., 
Detroit, Mich., and to operate temporarily. 

» 


MC-F-6218, Hickerson Bros. Truck Co., 
Inc., Great Bend, Kan., asks authority to 
purchase certain operating rights of Ray- 
mond Nye, Bartlesville, Okla. 


No. 19273, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to issue “that 
number of shares of Consolidated’s common 
stock”’ that would equal $1,156,004, at the 
time of consummation of its proposal to ac- 
quire Shippers Dispatch, Inc., or approxi- 
mately 35,000 shares. ‘ 

~ * 

No. 19274, Chicago, Rock Island & Pacific 
Railroad Co., asks authority to issue its Series 
Q equipment trust certificates in the amount 
of $2,880,000 in connection with the acquisi- 
tion of 350 cars, 25 baggage cars and two 
self-propelled rail diesel cars. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-730, Sub. 60, Pacific Intermountain 
Express Co., Oakland, Calif. Common carrier, 
over irregular routes, transporting acids and 
chemicals, and fertilizers and fertilizer solu- 
tions, in bulk, in tank vehicles, between 
points in Calif., Ariz., N.M., Tex., Nev., Utah 
and Colo. 

MC-2202, Sub. 140, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, be- 
tween New Castle, Pa. and Poland, O., over 
a designated route, serving no intermediate 
points, but serving New Castle, Pa., for the 
purpose of joinder only, as an alternate 
route, for operating convenience only, in 
connection with regular route operations. 

MC-2202, Sub. 141, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant located near 
Rawsonville, Mich., as an off-route point in 
connection with regular route operations. 

MC-2202, Sub. 142, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant in Lyon 
Township, Oakland County, Mich., as an off- 
route point in connection with regular route 
operations. 

MC-3107, Sub. 12, White Owl Express, Inc., 
Pontiac, Mich. Common carrier, transport- 
ing general commodities, with exceptions, 
serving to and from the Ford Motor Co. plant 
located in Lyon Township, Oakland County, 
Mich., as an off-route point in connection 
with regular route operations. 

MC-10761, Sub. 58, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Albany, N.Y., and Spring- 
field, Mass., over a specified route, serving no 
intermediate points, and serving the termini 
for purposes of joinder only, as an alternate 
route, for operating convenience only, in 
connection with regular route operations. 

MC-28132, Sub. 39 (amended), Hvidsten 
Transport, Inc.,.Fargo, N.D. Common car- 
rier, over irregular routes, transporting petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from the U.S.-Canada bound- 
ary at or near Noyes, Minn., to points in 
North Dakota and Minnesota. 

MC-16500, Sub. 4, Rock Island Transfer 
and Storage Co., Rock Island, Ill. Common 
carrier, transporting general commodities, 
with exceptions, between named points in 
Illinois, over designated routes, serving no 
intermediate points, as alternate routes in 
connection with regular route operations. 

MC-20053, Sub. 7, Huff Truck Line, Inc., 
Baton Rouge, La. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Hammond, La., and Port 
Allen, La., over a designated route, serving 
all intermediate points, and between Albany, 
La., and Ponchatoula, La., over a designated 
route, serving the intermediate point of 
Springfield. 

MC-28552, Sub. 3, John Wahl Cartage, Inc., 
Detroit, Mich. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Ford Motor Co. plant located in 
Sterling Township, Macomb County, Mich., 
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as an off-route point in connectio: with 
regular route operations. 

MC-30124, Sub. 2, Paul A. Koert!h, dba 
Koerth Transfer, Madison, Wis. Co nmon 
carrier, over irregular routes, trans) orting 
household goods, between points loce'ed jn 
Wisconsin within 50 miles of Madisc., ip. 
cluding Madison, on the one hand, aiid, on 
the other, points in Wisconsin. 

MC-30319, Sub. 61, Southern Pacific ‘rang. 
port Co., Houston, Tex. Common carrier, 
transporting general commodities, wiih ex. 
ceptions, between Dallas, Tex., and Green. 
ville, Tex., over a designated route, serving 
no intermediate points, nor any new addi- 
tional points, as an alternate route, for op- 
erating convenience, only in connection with 
regular route operations, with conditions, one 
of the conditions being that service shall be 
limited to that which is auxilary to, or sup- 
plemental of, rail service of applicant's af- 
filiate, the Texas and New Orleans Rail- 
road Co. 

MC-30340, Sub. 9, Charles Ben Olney, dba 
Brem Motor Express, Deming, N.M. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Deming, N.M. 
and Rodeo, N.M., and between Lordsburg, 
N.M., and Animas, N.M., over designated 
routes, serving all intermediate points. 

MC-36832, Sub. 9, American Transit Lines, 
Inc., Chicago, Il. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, between the Ford 
Motor Co. plant located about two miles 
from Chicago Heights, Ill., and Omaha, Neb., 
Kansas City, St. Joseph and St. Louis, Mo., 
Pittsburgh and Erie, Pa., Louisville, Ky., and 
points in Ia., Ind., Ill., Mich., N.Y., and oO. 

MC-38541, Sub. 4, Dennis E. White, dba 
White Motor Express, Nashville, Tenn. Com- 
mon carrier, transporting general commodi- 
ties, between Nashville and Westmoreland, 
Tenn., over a designated route, serving no 
intermediate points. 

MC-42487, Sub. 301 (amended), Consoli- 
dated Freightways, Inc., Portland, Ore. Com- 
mon carrier, over irregular routes, transport- 
ing acids, chemicals and chemical solutions: 
fertilizers, organic and non-organic; fish oil 
and marine animal solubles; foodstuffs, bev- 
erages O¢ beverage preparations; gases, com- 
pressed; glue, casein liquid or glue stock; 
liquors, such as wine and or alcoholic; 
paints, and paint materials; paraffin wax: 
petro chemicals; sizing, rosin or emulsified 
petroleum or sizing; tallow; wood preserva- 
tives; alcohol, industrial and medicinal; and 
vegetable oils, in bulk, in tank vehicles, be- 
tween points in Ore., Wash., Calif., Ida., 
Mont., Utah and Nev. 

MC-42487, Sub. 307, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, except 


“liquid petroleum products, in bulk, in tank 


vehicles, serving the Brownlee, Ox Bow and 
Hells Canyon Dam site (near Homestead, 
Ore.) and points within five miles of each 
in connection with regular route operations. 

MC-52458, Sub. 136, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J. Com- 
mon carrier, over irregular routes, transport- 
ing liquids, in bulk, in tank vehicles, ex- 
cept gasoline, fuel oil, benzene, kerosene and 
raw milk, between points in West Virginia, 
on the one hand, and, on the other, points 
in O., Mich., Ind., Ill., Ia.,. Mo., Minn., and 
Wis. 

MC-59454, Sub. 1, L. Ciercielli & Son, Inc., 
Hamden, Conn. Common carrier, over ir- 
regular routes, transporting cinder blocks, 
concrete blocks, concrete and cinder chab- 
nel planks (roof slabs), cinder block dox 
(floor and roof beams) and manhole covers, 
from Hamden and Waterbury, Conn. 
points in Mass., R.I., N.Y. and NJ., and 
empty containers on return. : 

MC-68830, Sub. 16, Roadway Transit Co., 
Dearborn, Mich. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Chrysler Corporation plant lo- 
cated near Twinsburg, O., as an off-route 
point in connection with regular route OD- 
erations. 


MC-69752, Sub. 15, Zuzich Truck Line, Inc., 
Kansas City, Kan. Contract carrier, over 
irregular routes, transporting fresh meat 
and packinghouse products, from Peoria, Ill., 
and Des Moines, Dubuque, Cedar Rapids, 
Marshalltown, Fort Dodge, Mason City and 
Ottumwa, Ia., to Arkansas City, Kan., and 
empty containers on return. 

MC-72997, Sub..13, Liberty Trucking Co. 
Chicago, Ill. Common carrier, transporting 
general commodities, with exceptio! be- 
tween Fort Atkinson and Madison, Wi:., over 
a designated route, serving the of -route 
point of Lake Mills, Wis. 

MC-75651, Sub. 40, R. C. Motor Line:, Inc., 
Jacksonville, Fla. Common carrier, ‘rans- 
porting general commodities, with  <ceP- 
tions, between Baltimore, Md., and »oints 
within the commercial zone thereof. ./erseY 
City, Elizabeth and New Brunswic! N44. 
and points within the commercial ie of 
New Brunswick, points in New Jersey /ithip 
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95 miles of Newark, New York, N.Y., and 
points within the commercial zone of New 
York, and Philadelphia, Pa.. and points 
within the commercial zone thereof, on the 
one hand, and, on the other, over ap- 
plicants regular routes to Jacksonville, Fla., 
and to named points and areas of Florida, 
serving certain intermediate and off route 

ints in Florida, and over seven designated 
alternate routes in Florida, for operating 
convenience Only, serving no intermediate 


Po 78643, Sub. 37, Hart Motor Express, 
Inc. Minneapolis, Minn. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the U.S. Air Force Base 
located about 18 miles north of Minot, N.D., 
and points within five miles of the air base, 
as off-route points in connection with regu- 
lar route operations. 

MC-84511, Sub. 11 (reinstated), Commercial 
Freight Lines, Inc., Des Moines, Ia. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Kansas City, 
Mo., and junction of U.S. Highways 24 and 
36 over U.S. Highway 24, serving no inter- 
mediate points, as an alternate route, in 
connection with regular route operations. 

MC-87730, Sub. 16, R. W. Bozel Transfer, 
Inc., Baltimore. Md. Common carrier, over 
irregular routes, transporting fresh and 
frozen meats in temperature-controlled_ re- 
frigerated equipment, from Washington, D.C., 
to New Oreans, La. 

MC-100592, Sub. 9, James Stuffo, Inc., 
Philadelphia, Pa. Contract carrier, over ir- 
regular routes, transporting metal windows, 
metal window sections and metal doors, 
glazed and unglazed, uncrated, and parts and 
fittings for such windows, doors and sections, 
and aluminum extrusions uncrated when 
moving with such windows, doors and sec- 
tions, sample metal windows, sample metal 
window sections, and sample metal dvors, 
crated, from Philadelphia, Pa., to points in 
Mass., R.I., and Conn., and empty containers 
and damaged and rejected shipments on re- 


turn. 

MC-101075 Sub. 37 (amended), Transport, 
Inc., Moorhead, Minn. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Glendive, Mont., and points within 
10 miles thereof, to points in North Dakota 
and South Dakota. 

MC-102646, Sub. 12, Morgan Truck Service, 
Inc., John Day, Ore. Common carrier, trans- 
porting general commodities, with excep- 
tions, (1) between Ontario, Ore., and the 
Hells Canyon Dam site (near Homestead, 
Ore.), and points within five miles thereof; 
(2) between Baker, Ore., and aforementioned 
dam site and points within five miles thereof; 
(3) between Weiser, Ida., and aforementioned 
dam site and points within five miles 
thereof; and (4) between Weiser, Ida., and 
the Brownlee Dam site (near Homestead, 
Ore.), and points within five miles thereof, 
over designated routes, serving named in- 
termediate and off-route points in each case. 

MC-103051, Sub. 16, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting vegetable oil, 
in bulk, in tank vehicles, from Chattanooga, 
Tenn., and points in Tennessee within 15 
miles thereof, to Macon, Ga., and points 
within 15 miles thereof. 


MC-102682, Sub. 237, Hughes Transporta- 
tion, Inc., Charleston, S.C. Common carrier, 
over irregular routes, transporting Class A, 
B and C explosives, moving on U.S. Govern- 
ment bills of lading and having a prior or 


Subsequent movement by water, between 
Sunny Point, N.C., and points within 15 
— thereof, on the one hand, and, on the 
other 


her, named arsenals in Ark., and Tex. and 
points in S.C., Ga., Fla., Ala., Miss., La., 


Tenn N.C., Ky., Va., Md., Pa., N.J., Del., 
and Io 

MC- 03378, Sub. 57, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over egular routes, transporting black 
liquor skimmings, in bulk, in tank vehicles, 


from Marys, Ga., to Palatka, Fla. 


MC 4819, Sub. 90 (amended), Colonial 
Fast ight Lines, Birmingham, Ala. Com- 


mon rier, Over irregular routes, transport- 
ing mts, meat products and meat by-prod- 
ucts iry products and frozen foods, from 
poin 1 Tennessee, to points in Ala., Miss., 
La., Fla., N.C., S.C., Va., W.Va.,° Del., 
_ . Tex., Okla., Ark., Wis., Mo., Kan., 


» and Minn. 


— 4944, Sub. 13, Kleitch Bros., Inc., 
ear n, Mich. Common carrier, over ir- 
. ‘outes, transporting iron castings and 
Mot stings, from Ironton, O., to the Ford 
ou 0. plant located in Sterling Town- 


lacomb County, Mich., and empty 
ers On return. 


an 06398, Sub. 57, National Trailer Con- 
= ss Tulsa, Okla. Common carrier, over 

fF ar routes, transporting trailers, de- 
to be drawn by passenger automobiles, 
‘al movements, by truckaway service, 





from points in Nebraska (except Fremont, 
Grand Island, North Bend, and Omaha) to 
points in the United States (except Mt. 
Clemens, Detroit and Flint, Mich.), and 
house trailer undercarriages or component 
parts of such undercarriages, on return. 

MC-106398, Sub. 58, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by a passenger vehicle, 
by truckaway method, in initial movements, 
from points in Louisiana, to points in the 
United States, and damaged and rejected 
shipments on return. 

MC-106398, Sub. 59, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automobiles, 
by truckaway method, in initial movements, 
from the Atlantic Trailer Corporation, located 
about 15 miles from Baltimore, Md., to points 
in the United States, except Mt. Clemens, 
Detroit, and Flint, Mich., and damaged and 
rejected shipments on return. 

MC-106398, Sub. 60, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automobiles, 
by truckaway method, in initial movements, 
from Lawton, Okla., and points within 10 
miles thereof, to points in the United States, 
and damaged and rejected shipments on re- 
turn. 

MC-107403, Sub. 217, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, 
over irregular routes, transporting synthetic 
resins. varnishes, lacquers and liquid glue, 
in bulk, in tank vehicles, from Toledo, O., 
to points in Conn., Me., Mass., N.H., R.I., 
and Vt ° 

MC-107818, Sub. 18, Ella Greenstein, dba 
Greenstein Trucking Co., Pompano Beach, 
Fla. Common carrier, over irregular routes, 
transporting horseradish products and mix- 
tures, and cocktail sauces, in jars and other 
containers, in refrigerated equipment, from 
Eau Claire. Wis., to all points in Florida. 

MC-108987. Sub. 5, Poole Transfer, Inc., 
Muscatine, Ia. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing Oelwein, Ia., as an intermediate point 
in connection with regular route operations 
between Muscatine, Ia., and Minneapolis, 
Minn. 

MC-108586, Sub. 38, Steffke Freight Co., 
Was?u Wis. Common carrier. transporting 
general commodities, with exceptions, from 
points on applicant’s authorized routes to 
and serving the City of Green Bay Filter 
Plant located about 11 miles east of Green 
Bay, Wis., as an off-route point in connec- 
tion with regular route operations betwee. 
Milwaukee and Green Bav. Wis.. and from 
said site to points on applicant’s authorized 
routes. 

MC-110252, Sub. 36, James J. Williams, 
Inc., Spokane, Wash. Common carrier over 
irregular routes, transporting petroleum 
products, except fertilizers, in bulk, in tank 
vehicles, between points of entry on the 
U.S.-Canada boundary on and east of U.S. 
Highway 97 to the Montana-Idaho border, 
on the one hand, and, on the other, points 
in a designated area of Washington and 
Idaho. 

MC-110263, Sub. 20, Joseph Peter Nuzzi, 
Jackson Heights, N.Y. Contract carrier, over 
irregular routes, transporting aircraft en- 
gines, uncrated, on shipping stands, aircraft 
propeller blades and aircraft engine’s tools 
when transported in the same vehicle with 
aircraft engines, and empty shipping stands 
of aircraft engines, between Tulsa, Okla., 
and points within 10 miles thereof, on the 
one hand, and, on the other, the Greater 
Pittsburgh Airport, at or near Pittsburgh, 
Pa. 


MC-110325, Sub. 10, Transcon Lines, Los 
Angeles, Calif. Common carrier, transporting 
general commodities. with exceptions. be- 
tween Boise City, Okla., and Clayton, N.M., 
over a designated route, serving no inter- 
mediate points, as an alternate route, for 
operating convenience only, in connection 
with regular route operations. 


MC-110505. Sub 25. Ringle Truck Lines, 
Inc., Fowler, Ind. Common carrier. over 
irregular routes, transporting foodstuffs, 
canned or preserved, or prepared, not frozen, 
and beverages, non-alcoholic, from Rochelle. 
DeKalb, Mendota, Belvidere, Lanark and 
Pecatonica, Ill., and Frankfort, Ind., to 
points in Pa., O., W.Va.. Ind., Ky., Ill., Ia., 
and Wis., and those in St. Louis County, Mo. 

MC-111623, Sub. 5 (amended), Schwerman 
Trucking Co. of Ohio. Milwaukee, Wis. Con- 
tract carrier, over irregular routes, trans- 
porting urea (both dry and liquid form), 
acqua ammonia, anhydrous ammonia, am- 
monia solutions and nitric acid, in bulk, in 
tank vehicles, from Lima, O., to points in 
Tll., Ind., Ky., Mich.. (lower) and Pa., and 
those in Kenosha, Racine and Milwaukee 
counties, Wis. 


MC-112391, Sub. 14, Hadley Auto Trans- 
port, Long Beach, Calif. Contract carrier, 
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over irregular routes, transporting new Ford 
motor trucks, in secondary movements, in 
truckaway and driveaway service, from rail 
heads in the Los Angeles Harbor commercial 
zone, to points in a designated area of 
California. 

MC-112617, Sub. 18, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from Clark County, Ind., to points in Ken- 
tucky, and from Covington, Ky., to points 
in Tennessee and return. 

MC-112846, Sub. 9 (amended), Clare M. 
Marshall, Inc., Oil City, Pa. Common car- 
rier, over irregular routes, transporting petro- 
leum and petroleum products, except lique- 
fied gases and petroleum chemicals, in bulk, 
in insulated tank vehicles, from points in 
the borough of Petrolia, Butler County, Pa., 
and those within three miles thereof, to 
Wilmington, Del., and returned, refused 
defective and contaminated shipments on 
return. 

MC-114045, Sub. 22, R. L. Moore and James 
T. Moore, dba Trans-Cold Express, Dallas, 
Tex. Common carrier, over irregular routes, 
transporting frozen foods, from Laredo, Har- 
lingen, Hidalgo and Brownsville, ‘-en.,. tO 
Denver and Pueblo, Colo. 

MC-114044, Sub. 3, Chas. J. Paquin, dba 
Paquin Fuel & Lumber Co., Duluth, Minn. 
Common carrier, over irregular routes, trans- 
porting road construction machinery, and 
equipment and materials when moving in 
conjunction therewith, dredge and mining 
machinery, and equipment and materials 
when moving in conjunction therewith, con- 
tractor’s machinery, and equipment and ma- 
terials when moving in conjunction there- 
with, and such other commodities which 
because of size and weight require use of 
special equipment or handling, between 
points in named counties in Mich. and Wis. 

MC-114045, Sub. 21, R. L. Moore & James 
T. Moore, dba Trans-Cold Express, Dallas, 
Tex. Common carrier, over irregular routes, 
transporting frozen foods, (1) from points 
in Tex., Okla., Ark., and La., to points in 
Tenn. (except Memphis), Ky., Pa.,. KY. 
Mass., Va., W.Va., Md., Del.. R.I., Conn., 
NJ., and D.C., (2) from points in Maine 
to points in Okla., La., Ark. and Tex., and 
(3) from points in Tennessee, except Mem- 
phis, to points in Okla. and Tex. 

MC-114848, Sub. 2, J. A. Wharton, James 
M. Wharton, Ned D. McWherter and C. H. 
Brundige, dba Wharton Transports, Dresden, 
Tenn. Common carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles. from Mem- 
phis, Tenn., to points in a designated area 
of Mississippi. 

MC-115322, Sub. 2, J. M. Blythen, dba J. M. 
Blythe Motor Lines, Sanford, Fla. Common 
carrier, over irregular routes, transporting 
fruit and fruit products, other than frozen, 
requiring refrigeration in transit, from 
points in Florida to points in Mass., Conn., 
R.I., N.H., Vt., and Me. 

MC-115550, Sub. 1 (amended), A. C. North- 
cutt, dba Northcutt Truck Lines, Albuquer- 
que, N.M. Contract carrier, over irregular 
routes, transporting, wood moldings, from 
points in the El Paso, Tex., commercial zone, 
to points in the Los Angeles and San Fran- 
cisco (Calif.) commercial zones, and lumber 
on return movements. 


MC-115624 (amended), James K. Eilers, 
Petersburg, Ill. Common carrier, over ir- 
regular routes, transvorting machinery (1) 
between Benton Harbor and Battle Creek, 
Mich., on. the one hand, and, on the other, 
points in named Illinois counties and Peoria, 
Tll.; (2) between Ottumwa and Des Moines, 
Ia., and Milwaukee and Horicon, Wis., on the 
one hand, and, on the other, points in named 
Illinois counties and Peoria, Ill.; farm trac- 
tors, from Dubuque and Waterloo, Ia., on 
the one hand, and, on the other. points in 
named Illinois counties; lumber, from 
Beardstown, Ill., and points in named Illinois 
counties, to points in Ill., Mich. and O.: and 
livestock, between points in named Illinois 
counties, and Petersburg. Ill., on the one 
hand, and, on the other. St. Louis and Kan- 
sas City, Mo., Indianapolis and Terre Haute, 
Ind., Omaha, Neb., and Texarkana, Ark. 


MC-115665. Sub. 1. F. H. Tompkins, Jr.. 
dba Box Bar Transportation, Aztec, N.M. 
Common carrier, over irregular routes, trans- 
porting water hydraulic fracturing fluids, and 
crude oil, in bulk, in tank vehicles, (1) be- 
tween points in a designated area of Utah. 
(2) between points in a designated area of 
Arizona, (3) between points in named New 
Mexico counties, and (4) between points in 
named Colorado counties. 


MC-115724, Sub. 2, J. W. Phillips, Harrah, 
Okla. Contract carrier, over irregular routes, 
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transporting air conditioning and refrigera- 
tion units, from Oklahoma City, Okla., to 
points in Ala., Ariz., Ark., Calif., Colo., Conn., 
Del., Fla., Ga., Ill., Ind., Ky., La., Md., Mass., 
Miss., Mo., Nev., N.J., N.M., N.Y., N.C., O., 
Pa., R.I., S.C., Tenn., Tex., Utah, Va., W.Va., 
and D.C., and crating material, steel and 
freezing machines from the above named 
points to Governair Corporation, Oklahoma 
City, Okla., on return. 

MC-115748 (amended), Warren F. Frantz, 
Coplay, Pa. Common carrier, over irregular 
routes, transporting fertilizer, from Balti- 
more, Md., and Kenvil, N.J., to points in 
Lehigh and Northampton counties, Pa., and 
empty containers on return. Applicant states 
no right is sought to transport fertilizer in 
bulk, in tank vehicles. 

MC-115755, William T. & Theatris Harris, 
dba Harris Bros. Cartage Service, Philadel- 
phia, Pa. Contract carrier, over irregular 
routes, tansporting general commodities, 
with exceptions, under contract to freight 
forwarders, between points in the Philadel- 
phia, Pa., commercial zone, and points in a 
designated area of Pennsylvania and New 
Jersey. The application is accompanied by 
a petition in which the applicant states 
that it may not require a certificate as it 
understands that the Philadelphia commer- 
cial zone, as definéd by the Commission. 
may be redefined to include the territory 
above set out. 


MC-115766, Edward S. Miller, dba E. S. 
Miller Trucking, Jessup, Pa. Common car- 
rier, over irregular routes, transporting cas- 
kets, casket shells, and hardware pertaining 
to caskets and casket shells, between Jessup. 
Pa., and points in Mass., N.H., R.I., Conn., 
N.Y., N.J., Md., Va., Del., and D.C. 


MC-115797, S & W Brokerage, Inc., Phoe- 
nix, Ariz. Common carrier, over irregular 
routes, transporting lumber and milled lum- 
ber poducts, from points in Arizona to points 
in Texas and Oklahoma; and ordinary live- 
stock, and livestock for breeding and show 
purposes, in straight or mixed truckloads, 
from points in Texas and Oklahoma, to 
points in Arizona. 


MC-115811, Donald G. Jackson, Mason City, 
Ia. Contract carrier, over irregular routes. 
transporting (1) farm bulk coolers, from 
Lake Mills and Fort Atkinson, Wis., to points 
in Iowa on and north of U.S. Highway 6; 
(2) creamery equpiment, can washers, dump 
tanks and weight.cans, from Fond Du Lac, 
Wis., to Mason City, Ia.; (3) ice builders, 
ammonia and freon compressors, from Mil- 
waukee, Wis., to Mason City, Ia.; and (4) 
caustic and washing compounds, from De- 
troit and Midland, Mich., to Mason City, Ia. 


MC-115820, Jack Shannon, Quincy, JJ! 
Common carrier, over irregular routes, trans- 
porting house trailers, between points in Mo., 
Ill., Ind., and Ia. Note: Applicant states the 
operation proposed herein will be performed 
from and to trailer courts located in the 
above named states. 


MC-115824, Lester Peterson, Mankato, Minn. 
Contract carrier. over irregular routes, trans- 
porting soy bean meal, in sacks or in bulk, 
from Mankato, Minn., to points in Iowa 
and South Dakota. 


MC-115832, Richard Studnick, dba Stud- 
nick Transfer, Blue River, Wis. Common 
carrier, over irregular routes, transporting 
wooden furniture frames, from Blue River, 
Wis., to Chicago and Pontiac, Ill. 


MC-115826, Sub. 1, W. J. Digby, Inc., Den- 
ver, Colo. Common carrier, over irregular 
routes, transporting agricultural products, 
meat and meat products, packing house 
products and packing house by-products, 
fresh, frozen and processed fruits and vege- 
tables, and fresh and frozen fish and sea- 
food, between points in Colorado, on the one 
hand, and, on the other, Baton Rouge, 
Shreveport and New Orleans, La., and points 
in Florida. 


MC-115828, Enos J. Palmer, Jr., Joplin, 
Mo. Contract carrier, over irregular routes, 
transporting (1) road materials, including 
rock, sand and gravel, between points in Mo., 
Kan., Okla., and Ark.; (2) concrete blocks, 
pipe and corrugated metal pipe, between 
points in Mo., Kan., Okla. and Ark.; (3) 
Steel sheets, from Kokomo, Ind., to Joplin, 
Mo.; (4) steel wire mesh, from Joliet, Ill., 
to Joplin, Mo.; and (5) steel wire mesh, from 
Kansas City, Mo., to Joplin, Mo. 


MC-115830, Babcock & Lee Petroleum 
Transporters, Inc., Billings, Mont. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, (1) from points in Big 
Horn County, Mont., and Sheridan County, 
Wyo., to Lodge Grass, Mont., and (2) from 
Lodge Grass, Mont., to points in Wyoming. 





PETITIONS FOR REHEARING, ETC. 


W-1041, Sub. 4, Isbrandtsen Co., Inc., Tem- 
porary Authority—Year-Round Operation (2). 
Luckenbach Steamship Co., Inc. asks recon- 
sideration of order of Feb. 27, granting tem- 
porary authority application in its entirety, 
and, on reconsideration, denial of applica- 
tion to extend authority is sought to serve 
New York and Philadelphia Harbors from 
California ports. 

* 7 

No. 31512, Alabama Calcium Products Co. 
v. A. & W. P., et al. Complainant asks 
reconsideration on record as made. 

ae ca a 

MC-1124, Sub. 104, Herrin Transportation 
Co. Texas & Pacific Ry. Co., et al. ask re- 
consideration. cs 

* a 

MC-29780, Sub. 1, Harris Truck Line. 
Navajo Freight Lines, Inc. asks reconsidera- 
tion. 

e te 

MC-30837, Sub. 182, Kenosha Auto Trans- 

port Corp., Extension—Camp Trailers. Camp- 


bell’s Service asks further hearing. 
a a ” 


MC-69526, Sub. 41, Arrowhead Freight 
Lines, Ltd., Extension—Las Vegas, Nev.; 
MC-F-5982, T. S. Carter—Control; Inter- 


state Motor Lines, Inc.—Purchase (Portion) 
—Arrowhead Freight Lines, Ltd. Applicants 
ask substitution of Interstate Motor Lines, 
Inc. for Arrowhead Freight Lines, Ltd. as 
applicant in MC-69526, Sub. 41 contem- 
poraneously with and conditioned on con- 
summation of transaction in MC-F-5982. 
ae * 7 


MC-78632, Sub. 85, Hoover Motor Express 
Co., Inc., Extension, Alternate Route—Mem- 
phis-St. Louis. Gordons Transports, Inc., 
et al. ask reconsideration by entire Com- 
mission and oral argument. 

oR a 7 


MC-87786, Sub. 2, Lighting Express, Inc. 
Applicant asks reopening of record for pur- 
pose of submission of shipper affidavits. 

* * * 


MC-101458, Sub. 16, National Cartage Co., 
Extension—Nine States. Applicant asks re- 
consideration. s 

MC-114698, Sub. 1, Charles E. Mallette 
Contract Carrier Application. Applicant asks 
rehearing. 

on e * 

MC-115080, Sub. 1, Mobile Homes Service 
Co. Applicant asks leave to amend applica- 
tion, authority to add evidence to record, 
or, in alternative, further oral hearing for 
purpose of introducing new evidence. 

+ co * 


MC-C-1889, Daily Maid, Inc.—Investigation 
of Operations. Citrus Fruit Products Proc- 
essing Corp. asks dismissal of proceeding 
insofar at is pertains to it, as a respondent. 

* oe * 


MC-C-1891, Oil Field Equipment, Materials, 
and Supplies to and between Southwest. 
Shippers Oil Field Traffic Assn. asks direc- 
tion of a cost study to be made through 
Commission’s Cost Finding Section, Bureau 
of Accounts, Cost Finding and Valuation, of 
transportation services performed by re- 
spondents. 

* co ~ 

I. & S. M-8256, Wrapping Paper, NOI, 
Fulton, N.Y., to Columbus, Ga. Malone 
Freight Lines, Inc. asks reconsideration and 
vacation of suspension order. 

- * » 


MC-F-5498, E. S. Wheaton—Control; Whea- 
ton Van Lines, Inc.—Purchase (Portion)— 
Oliver W. Carleton. Applicants ask recon- 
sideration of order of Jan. 9, denying peti- 
tioners oral argument, reconsideration on 
record as made, and reopening for further 


hearing. 
* o * 


Nos. 31279 and 31602, Endicott-Johnson 
Corp. v. A. C. & Y., et al. Complainant asks 
amendment of order of Feb. 7 by eliminating 
therefrom reference to Nos. 31279 and 31602. 


* *” * 


No. 31669, Fedders-Quigan Corp. v. D. & 
T.S.L., et al. Complainant asks amendment 
of order of Feb. 7 by eliminating therefrom 
reference to No. 31669. 

om ” » 

No. 31706, Upjohn Co. v. P. R.R. Co., et al. 
Complainant asks reconsideration. 

* * = 


MC-C-1870, James A. Jeffrey, d/b/a Sterling 
Transport Co.—Investigation of Operations. 
Respondent and Bureau of Inquiry and Com- 
pliance. Interstate Commerce Commission, 
ask permission to file a stipulation of facts 
in lieu of hearing. 

co * * 


MC-F-5785, Harry T. Waters—Control; 
Shirks Motor Express Corp.—Control and 
Merger—Boyce Motor Lines, Inc. and Lester 


TRAFFIC Wort 


Boyce. Applicant asks clarification «1d jp. 
terpretation of order of Oct. 20, 195¢ 
~ 


I. & S. 6400, Steel Sheet and Plat« —cpj. 
cago to Beardstown, Ill.; F.S.A. 30485. Stee) 
Sheet and Plate to Beardstown, Ill. John] 
Hay Co., et al. ask reconsideration and orgj 
argument before entire Commission. 

a * a 


MC-72140, Sub. 30, Shippers Dispatch, Inc 
Extension—Akron, O. Bender & Loudon 
Motor Freight, Inc., et al. ask vacation of 
Joint Board’s recommended report and order 
served Feb. 17, issuance of an amended or 
new Joint Board recommended report anq 
order in compliance with Section &(b) of 
Administrative Procedure Act, and postpone. 
ment of date for filing exceptions until at 
least 30 days beyond action on petition. 

* co * 


MC-106074, Sub. 10, B. & P. Motor Lines. 
Inc., Extension—Memphis. Protestant rajj 
carriers ask reconsideration. 

a * * 


MC-110053, Sub. 3, Illinois State Motor 
Service, Inc., Extension—Ill. Applicant asks 
reconsideration. 

ae oo * 

MC-112069, Subs. 1, 2 and 3, Lipsman- 
Fulkerson & Co. Midwest Coast Transport, 
Inc. asks reconsideration. 

co * * 

MC-F-6167, Malcom P. McLean—Control: 
McLean Industries, Inc.—Control—Pan-At- 
lantic Steamship Corp.—Control and Merger 
—S. C. Loveland Co., Inc. Class I rail carriers 
in Western District ask dismissal of applica- 
tion. 

a ~ ~ 

MC-C-1864, New England Motor Rate In- 
creases—1955. Highway Transportation Co., 
Inc. asks modification of order of Jan. 9 to 
the extent necessary to put into effect in its 
own tariff the rates on fertilizer and fertilizer 
material. 

+ + ~ 


MC-F-5785, Harry T. Waters—Control; 
Shirks Motor Express Corp.—Control and 
Merger—Boyce Motor Lines, Inc. and Lester 
Boyce (Supplemental). Applicant asks clari- 
fication and interpretation of order of Oct. 20, 
1954. 

+ * * 

MC-F-6179, Asphalt Carriers, Inc.—Purchase 
—Perth Amboy Trucking, Corp. Applicants 
ask reconsideration of order of Feb. 8, deny- 
ing temporary operation. 





C. omyalaints 





No. 31944, Pickup and Delivery Restric- 
tions—California—Rail. 
Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the law- 
fulness of rules, regulations and prac- 
tices purporting to restrict pickup and 
delivery ‘service affecting rates and 
charges between points in California ap- 
plicable on interstate and foreign com- 
merce as set forth in item 630 of tariff 
I.C.C. No. 1579 issued by J. P. Haynes, 
agent. 
ae tr a 
MC-C-1933, Yale Transport Corporation 
v. Paul’s Delivery Service Co., Inc. 
Alleges defendant participating in the 
transportation of handbags, between 
New York, N.Y., and Philadelphia, Pa., 
without authority in violation of section 
206 and 217. Asks cease and desist order 
(Herbert Burstein, 135 Broadway, New 
York, N.Y.). 


* oa * 


MC-C-1934, Pickup and Delivery Re- 
strictions—California—Motor. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion into the law- 
fulness of rules, regulations anc 
tices purporting to restrict pickvp and 
delivery service affecting rate: and 
charges between points in Ca’ fornla 
applicable on interstate or foreig: com- 
merce, as set forth in item No. 
sixth revised page 55 of tariff M! -I.C.C. 
No. 2 issued by Interstate Freig! | Cal- 
riers’ Conference, Inc., agent. 












IRLD 
. ine 


Chi- 
Stee] 
in I 
oral 


Inc. 
idon 
n of 
order 
d or 
and 
') of 
one- 
il at 


‘ines, 
rail 


fotor 
asks 


man- 
port, 


trol; 
1-At- 
erger 
riers 
lica- 


> In- 
Co., 
9 to 
in its 
ilizer 


itrol; 

and 
ester 
clari- 
*t. 20, 


chase 
cants 
jeny- 


stric- 


>om- 
the 
law- 
prac- 
and 
and 

a ap- 
com- 
tariff 
nes, 


ation 
Inc. 
n the 
sween 
..*™ 
ction 
order 
New 


Re- 


Com- 
, the 
law- 
prac- 
and 
and 
‘ornia 
com- 
10, on 
L.C.C. 
Car- 


~~, 


March 10, 1956 





Proposed Reports 





Examiner Proposes Pickup-Delivery Tariff 
Rule for Motor Carriers in New England 


Pointing to Lack of Uniformity in Truck Lines’ Practices With 


Respect to Pickups, Deliveries and Stops in Transit, Examiner 


Calls for Adoption of Rule Including Charge for Such Service. 


Adoption, by motor common car- 
riers operating between points in 
New England Territory, of a seven- 
part tariff rule governing multiple 
pickups and deliveries of freight, 
including provisions whereby an ad- 
ditional charge of $9.38 would be 
made for each pickup performed ex- 
elusive of the initial pickup and for 
each delivery performéd exclusive of 
the final delivery, has been recom- 
mended by an I.C.C. examiner. 


In his proposed report in MC-C-1520, 
Multiple Deliveries—New England, em- 
bracing two suspension cases, Examiner 
Thomas F. Kilroy found just and reason- 
able in some instances, and unjust and 
unreasonable in others, provisions au- 
thorizing multiple pickups and deliveries 
and stopping in transit to complete un- 
loading and partially to unload, main- 
tained by motor common carriers oper- 
ating within New England Territory. 
The cases joined with the title proceed- 
ing were I. and S. M-4855, Multiple 
Deliveries—N.Y., N.J., and New England, 
and I. and S. M-5817, Stopping in Transit 
—New England, N.Y. and NW. 


Proposed Rule in Appendix 


Specifically, the examiner found that 
the rules, regulations and practices au- 
thorizing multiple pickups and multiple 
deliveries and stopping in transit to com- 
plete loading and partially to unload, 
under investigation in MC-C-1520, and 
I. and S. Nos. M-4855 and M-5817 were 
unjust and unreasonable to the extent 
they differed from the rule he proposed, 
which was set forth in Appendix B to 
his report. He recommended entry of 
an order requiring cancellation of the 
schedules found unlawful, the establish- 
ment of reasonable and otherwise law- 
ful schedules, and discontinuance of the 
proceedings. 

The proposed report was served March 
2. Exceptions, if any, must be filed with 
the Commission and served on all other 


parties in interest within 30 days from 
that cate. 


Text of Proposed Rule 
The ‘tariff rule proposed by the exami- 


her ano set forth in Appendix B of his 
report was worded as follows: 

Item No. ——: Stopping of truckload 
Shipments for Multiple Pickup or for 
Multi: Delivery. 


“Whore reference is made to this item, 
the f lowing provisions will apply on 
Shipm: ats accorded multiple pickup or 
multi: :e delivery, as the case may be: 
“1, .rrangements for multiple pickup 
or fo: multiple delivery must be made 
With he originating carrier before the 
Shipment, or any portion thereof, is 


tendered for transportation. The ship- 
ping order and bill of lading shall show 
the names and addresses of but one con- 
signor and one consignee, and all law- 
fully applicable charges must be prepaid 
in full notwithstanding any other ef- 
fective provisions to the contrary. 


“2. Multiple pickups may be made at 
the initial point or origin, or at the 
initial point of origin and any other 
point named in the item making refer- 
ence hereto which is intermediate’ be- 
tween the initial point of origin and the 
final point of destination subject to the 
maximum number of pickups provided 
for in the particular note making refer- 
ence hereto. 


“3. Multiple deliveries may all be 
made at the final point of destination, 
or at the final point of destination and 
any other point listed in the item mak- 
ing reference hereto which is intermedi- 
ate between the initial point of origin 
and the final point of destination sub- 
ject to the maximum number of deliv- 
eries provided for in the particular note 
making reference hereto. 

“4. Each pickup including the initial 
pickup, and each delivery including the 
final delivery, will be limited to a single 
placement of the vehicle at the site 
where any portion of the shipment is to 
be loaded or unloaded. 


“5. At the time of tender of shipment, 
or any portion thereof, the carrier shall 
be furnished in writing with the full in- 
formation as to the names and addresses 
of the intermediate parties for whom 
pickups, or to whom deliveries (as the 
case may be) are to be made, together 
with all information clearly identifying 
each component lot comprising the 
truckload shipment. 


“6. The charges on a shipment shall 
be computed on the total weight of the 
shipment (subject to the specified mini- 
mum weight applicable in connection 
with the particular note making refer- 
ence hereto) : 

“(A) At the rate applicable to des- 
tination from the highest rated point 
at which any portion of the shipment 
is picked up in the case of a multiple 
pickup plus a charge of $9.38 for each 
pickup performed exclusive of the ini- 
tial pickup; 

“(B) At the rate applicable from point 
of origin to the highest rated point at 
which any portion of the shipment is 
delivered in the case of a multiple 
delivery, plus a charge of $9.38 for each 
delivery performed exclusive of the final 
delivery. 


“7, The provisions of this item will not 
apply on a shipment: 





1 The tariffs of respondent shall contain provi- 
sions or rules which permit the definite determina- 
tion of whether the named point is intermediate. 
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“(A) Moving on a ‘C.O.D.’ basis: 


“(B) Consigned ‘To Order’, ‘Order 
Notify’, ‘Order Care Of’, or so consigned 
as to require surrender of a bill of 
lading, written order or any other docu- 
ment in advance of delivery; 


“(C) on which Section 7 of the Bill 
of Lading has been executed; 


“* (D) Qriginating at or for delivery 
to any docks, piers or wharves, except 
where the particular note making refer- 
ence to this item specifically authorizes 
multiple pickup at or multiple delivery 
to docks, piers or wharves; 


“* (E) requiring refrigerated or heated 
service, unless prior arrangements have 
been made with the originating carrier 
with respect to such service.” 


Proceeding Described 


Examiner Kilroy said that the pro- 
ceeding in MC-C-1520 was an investiga- 
tion instituted by the Commission, on 
its own motion, into the reasonableness 
and lawfulness otherwise of the rules, 
regulations and practices affecting rates 
and charges insofar as they authorized 
or permitted multiple pickups and multi- 
ple deliveries of single shipments of 
property transported, in interstate or 
foreign commerce, by motor common 
carriers between all points in New Eng- 
land Territory. All motor common car- 
riers of property operating between 
points in New England territory were 
made respondents by the orders entered 
in this proceeding, he said. 


The “New England Territory” points 
served by the respondents, the examiner 
said, included all points in Connecticut, 
Maine, Massachusetts, New Hampshire, 
Rhode Island and Vermont and all 
points in those six states, on the one 
hand, and, on the other, all points in 
Bergen, Essex, Union, Middlesex, Hud- 
son, Passaic, and Somerset Counties, 
N.J., and Bronx, Dutchess, Kings, Co- 
lumbia, Nassau, New York, Putnam, 
Queens, Rensselaer, Richmond, Suffolk, 
Westchester, Albany, Schenectady and 
Orange Counties, N.Y. 


“The many orders entered in the two 
investigation and suspension proceed- 
ings,” said the examiner, “suspended the 
operation of numerous changes in rates, 
charges, and regulations with respect 
to multiple pickups and deliveries of 
property within New England territory 
proposed by various motor common car- 
riers which are respondents in the title 
proceeding. Some of the schedules that 
were suspended by these orders have 
been voluntarily canceled, others are 
under voluntary postponement, and a 
few more have become effective. No 
special purpose would be served by a de- 
tailed description in this report of the 
proposed changed provisions which were 
suspended. 


New England Rate Structure 

“The fundamental principles upon 
which the motor common carrier rate 
structure in New England is predicated, 
differ widely from motor carrier rate 
structures in other territories . . . Briefly, 
the ratings in the New England Freight 
Classification and the rates in New Eng- 
land Territory are based upon density. 
The class rates are subject to various 





* These provisions are a matter of carrier discre- 
tion and may be omitted or varied. 
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weight breakdowns and this generally is 
true with respect to most commodity 
rates . .. The purpose of the weight 
breakdown rates is to pass on to the 
shipping public the benefit of a carrier’s 
lower costs, especially pickup and deliv- 
ery costs, in handling larger shipments. 

“Respondents do not publish any 
rule providing for the rendition gen- 
erally of multiple pickups and deliveries, 
and stopping in transit to complete load- 
ing and partially to unload, the services 
under investigation in these proceedings. 
However, over a period of some 15 years 
such services have been established in 
connection with various commodity rates 
applicable within New England Terri- 
tory generally in accordance with the 
requests of shippers. For example, the 
New England Motor Rate Bureau, here- 
inafter called the bureau, publishes 
tariffs for some 1,400 member motor car- 
riers. Its tariffs now contain some 263 
commodity rate items which have provi- 
sions authorizing the performance of one 
or more of the described services. Many 
of these commodity-rate items pub- 
lished by the bureau also appear in in- 
dividually published commodity tariffs 
of various motor carrier respondents. 


“There is little or no uniformity in the 
provisions which authorized multiple 
pickups and deliveries and stopping in 
transit to complete loading or partially 
to unload. The number of stops per- 
mitted to complete loading and partially 
to unload and the number of multiple 
pickups and deliveries range from one 
to 10, and some few items permit an 
unlimited number of such services. In 
some instances, partial unloading and 
multiple deliveries are permitted on 
collect shipments, although generally 
these services are authorized only in 
connection with prepaid shipments. 
Some few items contain provisions 
which f&uthorize the issuance of 
separate bills of lading for each por- 
tion of freight to be delivered. There 
is an extreme variation in charges for 
the described services ranging upwards 
to $13. In some instances, charges are 
stated in varying amounts per 100 
pounds with a minimum charge, and in 
other instances a stated charge is made 
regardless of the amount of freight that 
is loaded or unloaded. The bureau ad- 
vocates a reasonable degree of uniform- 
ity of provisions and charges .. .” 


Rule on Multiple Pickups 


Reproduced in appendix A of the pro- 
posed report was a rule covering multi- 
ple pickups and deliveries which the 
New England Motor Rate Bureau pro- 
posed. 

“So far as concerns motor carr.ers,” 
said Examiner Kilroy, “stopping in 
transit to complete loading or partially 
to unload and multiple pickups and de- 
liveries are not transit services within 
the usually accepted meaning of that 
term but rather they are extra trans- 
portation services performed by a motor 
carrier and for which that carrier is en- 
titled to just and reasonable compensa- 
tion. See Stopping in Transit, Central 
Territory, 51 M.C.C. 27. For many years, 
a distinction has been recognized and 
made by the Commission and by the mo- 
tor carrier industry generally, between 
multiple pickups and deliveries, on the 
one hand, and, on the other, stopping in 
transit to complete loading and partially 


to unload. The former services have 
been described as, and understood to 
be, those services performed only within 
the carrier’s terminal area either at in- 
itial point of origin or at final destina- 
tion, or both, as the case may be, while 
the latter services are those performed 
at some point en route between the in- 
itial point of origin and final destina- 
tion of a shipment. 

“While some respondent motor car- 
riers perform the various described serv- 
ices differently than others, any dif- 
ferences are attributable to varied 
operating problems rather than to any 
dissimilarity between the described serv- 
ices. Most of the respondents utilize 
line-haul equipment for the initial pick- 
up and final delivery of a shipment as 
well as all other pickups and deliveries 
and stops in transist to complete load- 
ing or partially to unload. Others make 
multiple pickups of a single shipment 
with more than one vehicle, handle the 
tonnage through a terminal at point of 
origin into a line-haul vehicle and make 
multiple deliveries at destination with 
that same line-haul unit. Still others 
make multiple pickups of a single ship- 
ment with line-haul equipment and 
after completion of the line-haul move- 
ment the shipment will break bulk at 
the destination terminal with multiple 
deliveries being made with local equip- 
ment. 


Service Performed 


“A few carriers transport the portion 
or portions of a shipment to be unloaded 
en route in separate vehicles which oper- 
ate independently of the vehicle trans- 
porting that portion of the shipment 
from initial point of origin to final desti- 
nation. But regardless of how these 
services are described and regardless of 
how they are and have been performed, 
so far as shippers and receivers of prop- 
erty are concerned there is no difference 
in the service received or rendered, as 
the case may be. And so far as con- 
cerns the motor carriers, at least from 
an operational standpoint, there is no 
material difference in the method of per- 
forming extra pickup or delivery whether 
it be within the terminal area of the 
initial origin or final destination point 
or at some point en route. In other 
words, the described services are but 
multiple pickups and deliveries regard- 
less of how characterized and regardless 
of where and in what manner such serv- 
ices are performed. 


“The primary purpose of the motor 
carriers in maintaining the described 
services is to attract and encourage the 
movement of traffic in truckload quanti- 
ties, traffic which otherwise might move, 
if at all, in less-than-truckload small- 
volume shipments. That this purpose 
has been accomplished with respect to 
innumerable commodities is demon- 
strated by the many interested shippers 
who urge retention of particular serv- 
ices generally, because the use thereof 
enables them either to service those cus- 
tomers that are unable to purchase in 
truckload quantities for various business 
or economic reasons or else to meet the 
competition of a competitor located nearer 
to a common competitive market. The 
interested shippers agree that the dis- 
continuance of these long-established 
services ultimately would adversely af- 
fect both shippers and motor carriers 
alike from a financial standpoint. 


Use of Service by Shippers 


“The granting or withholding of the 
described services is a matter entirely 
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within the managerial discretion 0: the 
particular motor carrier and any a tion 
or nonaction of that particuiar cz rier 
in this respect cannot be disturbed un- 
less it be violative of some provisio:; of 
the interstate commerce act. While cer- 
tain shippers urge that respondent: be 
required to establish some or all of the 
described services on specified articles 
between named points, the record in 
this proceeding falls far short of suf- 
ficient evidence to warrant any such 
affirmative action. 


“Each shipper urges that its past use 
of a particular service establishes a 
‘commercial necessity’ for its contin- 
uance. The bureau concurs generally in 
this test except that it would impose an 
added test, that of consistency of past 
use on movement. Shortly after the 
hearing herein the bureau canvassed its 
membership to determine the number 
of shipments which each carrier trans- 
ported during the month of March, 1955, 
under items in the bureau tariffs which 
authorize the described services. It re- 
ceived replies from 99 carriers which 
showed the use of only 74 of the 263 
items and 19 of these 74 items were used 
for but one truckload each. The bureau 
considers the limited movements under 
the 19 items and the nonmovement un- 
der the many other items as warranting 
a conclusion that commercial necessity 
does not exist for their continued main- 
tenance. The bureau urges that re- 
spondents be required to cancel such 
provisions. 


{Commrcial Necessity’ 


“No rigid or inflexible rule can be 
formulated to determine with any 
definite degree of exactness what con- 
stitutes ‘commercial necessity.’ The so- 
called ‘use’ theory urged by the inter- 
ested shippers and the bureau appears 
to be the more practical test to deter- 
mine the necessity of continued main- 
tenance of the described services. But 
because the testimony of certain inter- 
ested shippers and respondent motor 
carriers indicated more extensive use 
than did the bureau survey, no order 
will be entered requiring the cancellation 
of any existing services. Rather the 
respondent motor carriers immediately 
should take steps to weed out the non- 
used items.” 


The examiner said that the only basis 
under which the motor carriers should 
perform the described services was in 
connection with the line-haul transporta- 
tion of a single shipment, “since this 
is the only manner under which the 
truckload rate from point of origin to the 
highest rated destination would be- 
come applicable.” He said the New Eng- 
land Motor Freight Classification de- 
fined a shipment as “any lot of freight 
received at one time on one shipping 
order and bill of lading from one ship- 
per at one point of origin to be de- 
livered to one consignee at one destina- 
tion.” 


“Thus,” he continued, “only one bill 
of lading properly may be issued for the 
one shipment. Because multiple pick- 
ups, whether at initial point of origin 
or en route, actually are the consolida- 
tion of particular quantities of freight 
into one unit shipment while multip:e 
deliveries, whether at final destination 
or en route, are the distribution of tht 
unit shipment in particular quantities, 
arrangements for such services shou’ 
be made with the originating motor ca’ 
rier before the shipment, or any po'- 
tion thereof, is tendered for transporte - 
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tion. She bill of: lading and any other 
shipping document should show the 


names, addresses, and other informa- 
tion to enable the motor carrier to per- 
form the described services with a 


minimum of difficulty.” 
Study of Costs 


The examiner said that the New Eng- 
land Motor Rate Bureau had presented 
a study to show the costs for picking 
up or delivering shipments of various 
weights in multiple pickup and de- 
livery service. This study, he said, was 
pased on data taken from a territorial 
study showing development of motor 
carrier unit costs, New England area, 
for the year ended December 31, 1953, 
and later adjusted to reflect the wage 
levels as of July 1, 1954. He said a cost 
witness for the bureau indicated that the 
pickup and delivery time and motion 
factors he used were taken from a study 
by the Commission’s cost section. 

Criticizing this cost study, the exam- 
iner said that the basic data from 
which the factors were compiled were 
assembled by the bureau “in a manner 
which is entirely foreign to the cost pro- 
cedures used by the Commission.” 

“For example,” he continued, “in the 
6,000 to 12,000 pound weight bracket, the 
bureau indicates that on the average, a 
pickup and delivery trip operates 23.9 
miles per stop on trips where shipments 
weighing an average of 8,658 pounds were 
picked up. 

“There may be as many as 8 or 10 stops 
made on such trips for many stops are 
made to deliver small shipments on the 
same pickup and delivery trip where 
the 8,658-pound shipment was delivered. 
On the basis of the Bureau’s figures if 
10 stops were made the vehicle would 
operate 239 miles on one pickup and de- 
livery trip. ‘This excessive mileage is 
principally caused by the fact that the 
bureau treats the total miles and hours 
on peddle trips (both pickup and deliv- 
ery and intercity miles and hours) as 
pickup and delivery and assigns all pick- 
up and delivery running time on a stop 
basis. Such treatment has the effect of 
increasing the miles, hours ‘and expenses 
per stop in multiple pickup and deliv- 
ery service. In view of the fact that 
some of the bureau’s figures appear un- 
realistic, the costs for multiple pickup 
and delivery were recomputed based on 
the cost section’s pickup and delivery 
factors introduced in No. MC-C-1115. 
The miles, hours and expenses associated 
with the intercity portion of peddle trips 
were assigned to line-haul service and 
the miles, hours and expense associated 
with picking up and delivering shipments 
to pickup and delivery service. In addi- 
tion, the running time on multiple pickup 
and delivery trips is separated between 
that which is related to the stop and 
that which is related to the trip. The 
unit cost per vehicle-mile and per man- 
hour developed by the bureau in their 
1953 study were used in this recompu- 
tation and the hourly wages were in- 
creased to represent the 1954 wage 
level based on percentage . . 


Although costs vary considerably be- 
tween weight groups and between the 
Sane weight groups in the different oper- 
at‘ng areas, to recognize a difference in 
cots by weight or by areas on multiple 
pi kups and deliveries would complicate 
th. rate structure. It is, therefore, con- 
cluded that the average cost of $8.72 per 
St.p for all weight groups and all areas 
pb: ovides a full cost level to use as a base 
in. arriving at a uniform charge. No evi- 
dence was presented by the Bureau to 


justify a 2 per cent increase in costs for 
contingencies. 

“In addition, any contingencies in com- 
puting costs may well result in a de- 
crease of the costs instead of an increase. 
The 2 per cent increase should, there- 
fore, be disallowed. The Bureau also in- 
creased the costs 11 per cent for profit 
which would result in an operating ratio 
of approximately 90 per cent. In a num- 
ber of revenue cases, involving motor 
common carriers of general freight, an 
operating ratio of 93 per cent has been 
found to be just and reasonable. It. is 
concluded that the full cost plus a profit 
allowance based on an operating ratio of 
93 or $9.38 per stop is a reasonable 
charge. 


Number of Services Not Unlawful 


“The bureau advocates that no ship- 
ment accorded multiple pickups be ac- 
corded multiple deliveries and that no 
shipment accorded multiple deliveries be 
accorded multiple pickups. This is neces- 
sary, according to the bureau, to pre- 
vent shipments being made by multiple 
consignors to multiple consignees, and is 
in full conformity with the decisions in 
Stopping in Transit, Central Territory, 
51 M.C.C. 25 and 52 M.C.C. 59. While 
the Commission did in the cited pro- 


- ceeding, prescribe provisions which would 


not permit the respondent motor car- 
riers therein to perform both additional 
pickups and deliveries on the same ship- 
ment, it did not state that the perform- 
ance of both types of service on the 
same shipment would be unlawful. So 
long as a motor carrier receives its line- 
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haul transportation charges on the en- 
tire weight of the shipment, subject to 
the established minimum weight or actual 
weight if greater, from origin to final 
destination, and receives a reasonable 
charge for each additional pickup or 
delivery, this record affords no reason to 
condemn, as unlawful, the performance 
of both multiple pickups and deliveries 
on a single shipment. 

“The bureau would limit the number 
of multiple pickups and deliveries to four 
each including the initial pickup and 
final delivery. The need for the number 
of extra pickups and deliveries is wholly 
dependent upon the nature of the com- 
modity and the points from and to which 
it moves and not upon any hard and 
fast rule. The record affords no reason- 
able basis upon which to determine the 
number of needed extra pickups or deliv- 
eries for each of the many involved com- 
modities. Again it should be stressed that 
as long as a carrier receives its proper 
line-haul transportation charges as 
heretofore set forth, as well as a reason- 
able charge for each additional pickup 
or delivery, the number of such services 
the carrier performs would not be un- 
lawful. The other provisions of the rule 
suggested by the bureau need not be 
discussed because they are, for the most 
part, matters of carrier discretion or 
about which there is no particular 
dispute...” 





Examiner Would Equalize Louisiana River 
Origins on Barge Sugar Rates to Chicago 


Proposal of John |. Hay Co. to Include Loading of Barges in Rates 
On Imported and Coastwise Raw Sugar From New Orleans to Chicago 
Is Prejudicial to Entire State Sugar Industry, Examiner Says. 


The John I. Hay Co. should be per- 
mitted to equalize its bargeload sugar 
rates from Louisiana to Chicago, IIl., 
by extending its “free-on-and-off” 
barge rates on sugar from Louisiana 
origins east of the Mississippi River 
so as to apply to Louisiana origins 
west of the River, and should be per- 
mitted to establish a similarly con- 
structed rate from Houma, La., to 
Milwaukee, Wis., according to the 
findings of Examiner Riley Andrew 
Gwynn in a proposed report. 

In his report in I. and S. No. 6435, 
Sugar—Gulf Ports to Chicago, embrac- 
ing I. and S. No. 6447, Sugar—Houma, 
La., to Milwuakee, Wis., the examiner 
recommended, further, that the proposed 
inclusion of barge loading service in the 
rate on imported and coastwise raw 
sugar from New Orleans to Chicago, or 
a@ proposed loading allowance in lieu 
of the loading service, be found unduly 
preferential and prejudicial. 

Three separate and distinct rate pro- 
posals were considered in these proceed- 
ings, the examiner said. In I. and S. 
No. 6435, the John I. Hay Co., proposed 
two changes in its rates and regulations, 
he said, as follows: 


“1, Proposed inclusion of barge load- 


ing of imported and coastwise sugar 
in the presently applicable barge rate 
of $6.11 per net ton ($7.03 with Ex 
Parte 175 increase added) from New 
Orleans, La., to Chicago, IIll., to the ex- 
tent that loading can be performed at 
a cost not in excess of $1.06 per net ton, 
or, in the event loading is not performed 
by the carrier, the making of an allow- 
ance covering the actual cost thereof not 
to exceed $1.06 per net ton. At the 
hearing, it was agreed by respondent to 
restrict the proposal to raw sugar only. 
The issue, as thus amended, is hereafter 
referred to as the proposed loading 
allowance. 


“2. Proposed establishment of reduced 
barge rates on sugar from the several 
sugar-producing points in Louisiana 
situated west of the Mississippi River, 
hereafter referred to as the west-side 
points to Chicago, to equalize said rates 
with those now applicable from the sev- 
eral sugar-producing points in Louisi- 
ana situated east of the Mississippi 
River, hereafter called the east-side 
points.” 

Continuing, the examiner said: 


“The proposal was to reduce the 
present so-called ‘all-inclusive’ barge 
rate and also the so-called ‘free-on- 
and-off’ rate from west-side points. The 
all-inclusive rate includes loading into 
barge at origin and transfer from barge 
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to railroad cars and switching at desti- 
nation. The free-on-and-off rate does 
not include these services. At the hear- 
ing, respondent agreed to restrict the 
proposal to the free-on-and-off rate. 

“The issue, as thus amended, is there- 
fore the proposed reduction of the pres- 
ent free-on-and-off rate of $6.51 per net 
ton ($7.49 with Ex Parte 175 increase 
added) minimum 500 tons, from west- 
side points to Chicago, to $6.11 per net 
ton ($7.03. with Ex Parte 175 increase 
added) minimum 500 tons, which is the 
rate now applicable from east-side 
points. 


Elimination of Differential 


“This proposal is to eliminate the 
long-standing differential of 40 cents per 
net ton (now 46 cents with Ex Parte No. 
175 increases added) in the free-on-and- 
off barge rate from west-side points 
over the rates from east-side points. For 
convenience, this issue is hereafter re- 
ferred to as the proposed elimination of 
the west-side differential.” 

The third issue was raised in I. and 
S. No. 6447, he said, in which the John 
I. Hay Co. proposed to establish a free- 
on-and-off barge rate of $8.03 a net ton, 
not subject to Ex Parte No. 175, mini- 
mum 1,000 tons, on sugar from Houma, 
La., a west-side point, to Milwaukee, 
Wis. 

With respect to the first issue set out 
by the examiner, he said that a loading 
allowance of $1.06 a net ton was already 
applicable in connection with the rates 
from New Orleans to Chicago on cer- 
tain other imported and coastwise traf- 
fic but was restricted to instances in 
which the rate to Chicago was $6.20 per 
net ton, plus the Ex Parte No. 175 in- 
crease, or higher. To provide for such 
an allowance on sugar, it was necessary 
to propose only the reduction of the 
minimum rate requirement from $6.20 
to $6.11, he said. 


The examiner said that the schedules 
in the title proceeding were filed to 
become efective July 25, 1955, and that 
those in the embraced proceeding were 
filed to become effective August 13, 1955. 
He said protests were filed by the New 
Orleans Traffic and Transportation Bu- 
reau, American Sugar Refining Co., God- 
chaux Sugars, Inc., California & Hawai- 
ian Sugar Refining Corporation, Ltd., the 
Southwestern Freight Bureau, the West- 
ern Trunk Line Committee, the Illinois 
Freight Association and the Southern 
Freight Association; Amalgamated Sugar 
Co., American Crystal Sugar Co.; Great 
Western Sugar Co., and Utah-Idaho 
Sugar Co. 

On those protests, he said, operation of 
the schedules were suspended until 
February 24 in the title proceeding and 
until March 14 in the other case. 


Effect of Loading Allowance 

Taking up the proposed loading al- 
lowance, the examiner set forth 36 find- 
ings of fact, in which he said among 
other things, that the proposed loading 
allowance would, in effect, result in a 
barge rate from New Orleans to Chicago, 
on imported and coastwise raw sugar, 
which would be $1.06 per net ton lower 
than the barge rate to Chicago on sugar 
refined in Louisiana or raw sugar origi- 
nating in Louisiana. 


Examiner Gwynn concluded that the 
proposed loading allowance would be un- 


duly preferential of imported and coast- 
wise raw sugar traffic to Chicago via 
the port of New Orleans and of all per- 
sons and corporations beneficially in- 
terested therein, and unduly prejudicial 
to the entire Louisiana sugar industry 
and to all persons and corporations bene- 
ficially interested therein. 

With respect to the elimination of the 
so-called west-side differential, the ex- 
aminer said that the “free-on-and-off” 
barge rate now applicable from east- 
side points to Chicago was $6.11 a net 
ton ($7.03 with the Ex Parte No. 175 
increases added), minimum 500 tons. 
The rate from west-side points was 
$6.51 ($7.49 with Ex Parte No. 175 in- 
creases), he said, making the present 
differential in the rate from the west- 
side points over the rate from the east- 
side points 46 cents a net ton. 

Considering all the facts, he said, it 
was his conclusion that the proposal to 
remove the west-side differential to ef- 
fect an equalization of the “free-on- 
and-off” barge rate to Chicago was just 
and reasonable and not otherwise shown 
to be unlawful. 


Milwaukee Rate 


The examiner said that the proposed 
barge rate of $8.03 a net ton, not sub- 
ject to Ex Parte No. 175, minimum 1,000 
tons, to Milwaukee, was a new rate, 
that no other barge rate on sugar to 
Milwaukee had been published and that 
no rate had yet become effective. 


There was no substantial evidence 
introduced in opposition to the proposed 
barge rate to Milwaukee on the ground 
that it was too high, the examiner said. 
He added that opposition came from 
east-side Louisiana refiners and that it 
was predicated principally on the con- 
tention that no barge rate to Milwaukee 
was published from east-side points, and 
second, because respondent did not 
propose a differential between east-side 
and west-side points comparable to the 
existing differential in the barge rates 
to Chicago. 

Examiner Gwynn said that at the 
hearing, respondent agreed to publish 
specific rates from all other west-side 
and east-side points, observing the 
proposed rate from Houma as maximum, 
provided the proposed rate from Houma 
was found lawful. He added that the 
publication of the initial rate from 
Houma was occasioned only by the 
urgency of time, “... there being no rate 
whatsoever in existence to Milwaukee 
and barge transportation to Milwaukee 
being a new service.” 


As to the sought west-side differential 
in Milwaukee rates, the examiner said 
no evidence was introduced of a sub- 
stantial nature different from, or in 
addition to, that which had been “ex- 
haustively considered and discussed in 
connection with the barge rate to Chi- 
cago.” 


Proposed Findings 
On consideration of all the evidence 
of record, the examiner said, the Com- 
mission should: 


“1. Find that the proposed inclusion 
of barge loading in the rate from New 
Orleans to Chicago, in connection with 
imported or coastwise raw sugar, or the 
making of an allowance in lieu thereof, 
to the extent of $1.06 per net ton, would 
be unduly preferential of imported and 
coastwise raw sugar traffic to Chicago 
and of all persons and corporations 
beneficially interested therein, and un- 
duly prejudicial to the entire Louisiana 
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sugar industry and to all persons ang 
corporations beneficially interesteg 
therein. 

“2. Find that the proposed eli:ning- 
tion of the west-side differential in the 
free-on-and-off barge rate rate to 
Chicago, to equalize the rate from west- 
side and east-side points, is just and 
reasonable and not shown to be other. 
wise unlawful. 

“3. Find that the proposed establish- 
ment of a free-on-and-off barge rate of 
$8.03 per net ton, minimum 1,000 tons, 
from Houma to Milwaukee, is just and 
reasonable and not shown to be other- 
wise unlawful. 

“4. Order respondent to cancel the sus- 
pended schedules insofar as they relate 
to the proposed inclusion of barge load- 
ing in the rate from New Orleans to 
Chicago or the proposed granting of an 
allowance in lieu thereof. 

“5. Vacate the suspension orders inso- 
far as they relate to the proposed elemi- 
nation of the differential in the free-on- 
and-off barge rate from west-side points 
and the proposed establishment of a 
free-on-and-off barge rate to Milwaukee. 


“6. Discontinue these proceedings. 


“Respondent should promptly cancel 
the suspended schedules insofar as they 
relate to the equalization of the all-in- 
clusive barge rate from west-side points, 
respondent having restricted the issue in 
this proceeding to the free-on-and-off 
barge rate from west-side points... 
Respondent also should promptly estab- 
lish a free-on-and-off barge rate to Mil- 
waukee ‘from all other west-side points 
and from all east-side points, observing 
the proposed rate from Houma to Mil- 
waukee as maximum, in accordance with 
its agreement .. .” 





Northern Transport Merger 
Into Ringsby Lines Upheld 


Approval by the Commission of merger 
into Ringsby Truck Lines, Inc., of Den- 
ver, Colo., of the operating rights and 
property of Northern Transportation 
Co., also of Denver, for ownership, man- 
agement, and operation, and acquisition 
of control of the operating rights and 
property by J. W. Ringsby, of Denver, 
through the merger, has been recom- 
mended by Examiner Elden J. Miller in 
a report in MC-F-5900, J. W. Ringsby— 
Control; Ringsby Truck Lines, Inc.— 
Merger—Northern Transportation Co. 


The application was opposed by Class 
I railroads in Western Trunk Line Ter- 
ritory and the Pacific Southwest Rail- 
road Association. The examiner said 
Ringsby owned all of the capital stock 
of Northern and they were controlled 
and managed in a common interest. 
When the Commission previously ap- 
proved acquisition of control of North- 
ern by Ringsby, the examiner said, that 
approval was on the basis of Ringsby’s 
declared intention to seek authority for 
merger of the properties of the two car- 
riers as soon as practicable and witli the 
understanding that that would be «one. 
He said Ringsby was ready and wiiling 
to merge the properties of Northern with 
its own at that time, but was prev« ted 
from doing so by the terms of the « ock 
purchase agreement. The merge. he 
said, would accomplish for the par‘ 2s 4 
complete unification of the propert.’s of 
Northern into Ringsby which wa* not 
possible until the terms of the ‘tock 
purchase agreement had been ful! ed. 
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under the examiner’s findings all the 
operating rights of Northern are to be 
merged into Ringsby but on consumma- 
tion of the purchase the rights not ex- 
ercised by Northern are to be canceled. 

The examiner said that an application 
was pending before the Commission un- 
der section 5 of the interstate commerce 
act in MC-F-6083 for merger into Rings- 
py of the operating rights and property 
of Inland Freight Lines, Uintah Freight 
Lines, and Eastern Utah Transportation 
Co. 





Hauler of Merchandise for 
Hardware Dealers May Carry 


Steel Plates, Examiner Says 


The authority of a motor common 
carrier, under its certificate, to trans- 
port “such merchandise as is dealt 
in by hardware dealers” included 
authority to carry steel plates, Ex- 
aminer Thomas S. Morris concluded 
in a proposed report in MC-C-1855, 
Farm to Market Carriers, Inc., of 
Iowa v. Robert Elliott and Richard 
Elliott, doing business as Elliott 
Brothers. 


Dismissal of the complaint, on a find- 
ing that the defendant had not been 
conducting unauthorized motor common 
carrrier operations, was recommended by 
the examiner. 


By its complaint, filed August 22, 1955, 
Farm to Market Carriers, Inc., of Iowa, 
of Delta, Ia., an incorporated associa- 
tion of interstate motor common car- 
riers operating in Iowa, alleged that 
Elliott Brothers, of Dysart, Ia., had en- 
gaged and were engaged in the unau- 
thorized transportation of iron and steel 
and of iron and steel articles from Chi- 
cago, Ill., to Waterloo, Ia., in violation 
of section 206 of the interstate com- 
merce act, the examiner said. 


Under their certificate in MC-78947, 
the examiner said, the defendants held 
authority to transport “such merchan- 
dise as is dealt in by hardware dealers” 
between Chicago and Waterloo over a 
Specified regular route. 


Basis of Complaint 


“Complainant,” he continued, “sub- 
mitted as an exhibit a photostatic copy 
of a freight bill issued by defendants. 
dated March 17, 1954, covering a ship- 
ment of five bundles of steel plates 
weighing 5,280 pounds consigned by the 
Gary Steel Supply Co., at Chicago, to the 
Waterloo Valve Spring Compressor Co., 
at Waterloo, and admittedly transported 


by defendants under color of the above 
authority. 


“Complainant takes the position that 
the Commission’s so-called ‘intended use’ 
doctrine is applicable in determining the 
articles which may be transported under 
the term ‘such merchandise as is dealt 
in by retail hardware dealers’; that the 
forescing term embraces only those 
items which trade usage recognizes as 
being :old by such dealers in the normal 
cours of business; that the steel plate 
trans orted by defendants is a semi- 
finis «4 product requiring further proc- 
€ssin’. to transform it into merchan- 
dise hich is sold in a hardware store; 
and at since steel plate and other iron 
and icel articles are included within the 
five ‘oups of such articles listed in ap- 


pendix V to the report in Descriptions of 
Motor Carrier Certificates, 61 M.C.C. 209, 
276-279, they are necessarily excluded 
from the subject commodity description. 


Defendants’ Contentions 


“Defendants contend that the descrip- 
tion used in their certificate was intended 
to include steel plate and all other iron 
and steel articles which are dealt in by 
retail hardware dealers; that they have, 
since prior to 1935, continuously trans- 
ported such articles from Chicago to 
Waterloo; and that if their certificate is 
interpreted as not conferring such au- 
thority, then it should be modified so as 
to authorize them to continue the trans- 
portation of such articles in the future. 
Cutler Hardware Co. and Hawkeye Steel 
Products, Inc., both of whom supply re- 
tail hardware dealers in Iowa, submitted 
affidavits in behalf of defendant. Affiants 
maintain that such dealers buy and sell 
a long list of iron and steel articles, in- 
cluding steel plate and steel pipe, in 
bundles or loose, steel rods, steel beams, 
construction steel, and similar items. 

“As indicated, it is complainant’s con- 
tention that the Commission’s so-called 
‘intended use’ doctrine should be applied 
in determining which commodities may be 
transported under the description ‘such 
merchandise as is dealt in by retail hard- 
ware dealers.’ The examiner does not 
agree. Defendants’ authority merely de- 
scribes the commodities that may be 
transported and does not in any sense 
require that they in fact be intended for 
use in the future as merchandise in hard- 
ware stores. In other words, so long as 
the commodities transported are such as 
are dealt in by retail hardware dealers, 
defendants are free to transport them for 
any shipper or consignee regardless of the 
business in which he or it engaged. See 
Sanders Extension of Operations— 
Washington, D.C., 47 M.C.C. 210, 213-214, 
the controlling precedent in interpret- 
ing commodity descriptions of this type. 


Items in Hardware Stores 


“Official notice may also be taken of 
the fact that many of the iron and 
steel articles listed in Descriptions in 
Motor Carrier Certificates, swpra, such 
as bars, brackets, bolts, braces, pipe and 
pipe fittings, flues, hooks, nails, posts, 
pots, rods, screws, sheets, siding, spikes, 
staples, strips, tacks, wire, and even 
light structural steel beams are car- 
ried as merchandise in many well- 
stocked hardware stores. 

“On the other hand, the examiner 
agrees with complainant’s contention 
that defendants are not authorized to 
transport any and all items of steel and 
iron, but only those commodities which 
are normally dealt in by retail hardware 
dealers. For example, heavy construc- 
tion materials are not ordinarily sold 
by hardware stores and defendants 
would not be authorized to transport 
such materials merely because a par- 
ticular hardware dealer also happened 
to be engaged in the building supply 
business... 

“ .. The commodity description used 
in defendants’ certificate may not be 
given a broader interpretation than that 
made in the Sanders case, regardless of 
the proof made in the ‘grandfathers’ pro- 
ceeding. This does not preclude de- 
fendants from filing a petition in the 
latter proceeding requesting modifica- 
tion of their certificate so as to author- 
ize the transportation of commodities 
which may not now be lawfully trans- 
ported by them under the authority 
granted herein .. .” 
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Examiner Would Approve 
S.P. Purchase of Rights 


An examiner of the Commission has 
recommended approval of purchase by 
the Southern Pacific Transport Co., 
Houston, Tex., of the operating rights 
and property of F. A. Russell, doing 
business as Big Bend Motor Freight, 
El Paso, Tex., and acquisition by the 
Southern Pacific Co., a common car- 
rier by railroad, of San Francisco, Calif., 
of control of the operating rights and 
property through the purchase, subject 
to conditions. The rights involved are 
between points in Texas. 

Southern Pacific Transport Co. is con- 
trolled by the Southern Pacific Co. which 
also controls the Texas & New Orleans 
Railroad Co. The examiner concluded 
that the transaction would be consistent 
with the public interest, would enable 
the Southern Pacific Co., through the 
Texas & New Orleans Railroad Co. to 
use service by motor vehicle to public 
advantage in its railroad operations, and 
would not unduly restrain competition. 

The recommendation was made by 
Examiner Robert H. Murphy in a re- 
port in MC-F-5907, Southern Pacific 
Co.—Control; Southern Pacific Trans- 
port Co.—Purchase—F. A. Russell. 
Among the conditions suggested were 
that the motor service be limited to 
service which is auxiliary to, or sup- 
plemental of, train service of the Texas 
& New Orleans Railroad; that no serv- 
ice be provided to or from, or traffic 
interchanged at, any point not a sta- 
tion on the rail lines of the T. & N. O., 
except Socorro, Shafter, and Presidio, 
Tex., and that authority to serve all 
other points under the rights purchased 
which were not stations on the railroad 
be cancelled. 


The examiner said that under an 
agreement of December 13, 1954, South- 
ern Pacific Transport Co. would pur- 
chase, free of encumbrance, all of the 
rights and certain physical property of 
Big Bend Motor Freight for $75,000. 
Annual gross revenue from operations 
over routes to be acquired, he said, was 
estimated at $65,000. The examiner said 
Big Bend was authorized to operate in 
interstate or foreign commerce, as a mo- 
tor common carrier of general commodi- 
ties, with exceptions, over regular routes, 
(1) between Alpine and El Paso, via 
Marfa, over US. Highway 90 to Van 
Horn and thence over U.S. Highway 80 
to El Paso, and (2) between Marfa and 
Presidio, via Shafter, over U. S. High- 
way 67, serving all intermediate points 
on both routes. He added that Big 
Bend also held corresponding Texas in- 
trastate rights issued by the Texas Rail- 
road Commission. He said Big Bend’s 
route between Alpine and Marfa over 
US. Highway 90 coincided with South- 
ern Pacific Transport Co.’s route be- 
tween those points, but the former’s 
rights were not restricted. Southern 
Pacific Transport Co. reserved the right 
to terminate or consummate the trans- 
action covered by the agreement in its 
entirety in the event either the Texas 
Railroad Commission or the federal Com- 
mission should impose additional re- 
strictions or conditions on the rights in- 
volved, he said. However, he said South- 
ern Pacific Transport was willing to ac- 
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cept a restriction on rights between El 
Paso and Alpine, closely paralleling the 
rail lines of the T. & N.O., which would 
prohibit service at the four points, which 
were stations on the rail line, of Crusher, 
Eagle Flat, Allamoore, and Van Horn. 
He suggested cancellation of all rights 
to serve those points. 


The examiner observed that a small 
portion of Big Bend’s route between 
Marfa and Presidio paralleled the route 
of the Santa Fe Railroad and that the 
Southern Pacific had agreed to nego- 
tiate with the Santa Fe with respect to 
the sale to that railroad of the portion 
of the rights over the route paralleling 
the Santa Fe’s line. However, he said, 
a possible agreement did not appear to 
have progressed to the stage where exe- 
cution of a contract of purchase was of 
any imminence. 


Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from the date of service (March 6). 


Approval of Rock Island 


Construction Plea Proposed 


Approval of an application of the 
Chicago, Rock Island & Pacific Rail- 
road for authority to construct approxi- 
mately 11 miles of new line of railroad, 
including all necessary connecting 
tracks, in Madison County, Ia., between 
its Earlham Gravel spur and its tracks 
at Winterset, has been recommended by 
Examiner John L. Bradford in a pro- 
posed report in Finance No. 18971, Chi- 
cago, Rock Island & Pacific Railroad 
Co. Construction, Etc. 


The examiner also recommended that 
after the construction, the Rock Island 
be permitted to abandon the portions of 
its branch line in Madison and Warren 
counties, Ia., extending eastward from 
a point near the east side of Winterset 
to Summerset Junction, approximately 
25.28 miles. That part of the applica- 
tion seeking authority to abandon the 
branch line between Carlisle and In- 
dianola, via Summerset Junction, in 
Warren County, approximately 11.42 
miles, should be denied, the examiner 
said. 

The examiner said the line proposed 
to be abandoned connected with appli- 
cant’s Des Moines-Kansas City main 
line and extended westward to Summer- 
set Junction, 5.12 miles, where one line 
extended southward to Indianola, 6.3 
miles, and another continued westward 
to Winterstate, 25.28 miles. 


He said the applicant proposed to 
build a new line about 11 miles long, 
connecting its tracks at Winterstate with 
a@ spur track off of its Des Moines- 
Denver main line near Earlham, after 
which traffic from a limestone quarry 
at Winterstate and all other traffic to or 
from that station would be moved to 
West Des Moines over the new track 
and the Des Moines-Denver main line. 


Operation over the route to be con- 
structed would enable the applicant to 
render an expedited service to the ship- 
per and to effect large operating econ- 
omies, the examiner said. As to the 
abandonment of the line between Win- 
terset and Summerset Junction, he said 
that at most this line would produce ap- 





proximately 100 carloads a year which 
obviously would not produce enough 
revenue to pay out-of-pocket operating 
costs. 

The conclusion was warranted that 
continued operation of the Winterset 
branch after the new track was placed 
in operation would constitute a drain on 
applicant’s net income and therefore be 
a burden on interstate commerce, the 
examiner said. He added that the record 
was clear that applicant’s operation over 
the Indianola branch had been profitable 
and that the abandonment of this line 
was not warranted. 





Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public 
recommended reports of its examiners 
in several proceedings involving appli- 
cations for purchase and control of op- 
erating rights and property of motor 
carriers. 


In MC-F-6120, Ill-Mo Van & Storage 
Co.—Purchase (Portion)—L. A. Tucker 
Truck Lines, Inc., Examiner George W. 
Metzger has recommended that the 
Commission approve and authorize, sub- 
ject to conditions, purchase by Ill-Mo 
Van & Storage Co., of Cape Girardeau, 
Mo., of certain operating rights of L.A. 
Tucker Truck Lines, Inc., also of Girar- 
deau, and acquisition by H. G. Schmitz 
of control of the former through stock 
ownership and of the operating rights 
through the purchase. 


A recommendation that the Commis- 
sion approve and authorize acquisition 
by R. A. Brown, of Bettendorf, Ia., and 
C. F. Iles and H. E. McKinney, both of 
Des Moines, Ia., of control of Dyer-O’- 
Hare Hauling Co., of St. Louis, Mo., 
through purchase of its capital stock, 
has been made by Examiner Abraham J. 
Essrick in MC-6134, R. A. Brown, et 
al.—Control—Dyer-O’Hare Hauling Co. 


In MC-F-6128, Producers Transport, 
Inc., and Reid Transports, Ltd.—Con- 
trol—Tank Truck Transport, Ltd., Ex- 
aminer Abraham J. Essrick has recom- 
mended that continuance in control of 
Tank Truck Transport, Ltd., of Point 
Edward, Ontario, by Producers Trans- 
port, Inc., of Benton Harbor, Mich., and 
Reid Transports, Ltd., of Sarnia, Ontario, 
and, in turn, by D. E. Daggitt, of Ben- 
ton Harbor, J. S. Reid, of Point Edward, 
and John S. Blount and Holmes Foun- 
dry, Ltd., of Sarina, through joint con- 
trol by the two corporations last above 
named, be approved and authorized. 

A recommendation that the Commis- 
sion approve and authorize, subject to 
condition, purchase by Arnold Ligon, 
doing business as Arnold Ligon Truck 
Line, of Madisonvile, Ky., of the operat- 
ing rights of Wm. Keene Truck Service, 
Inc., of Pinckneyville, Ill., has been made 
by Examiner John F. Collins in MC-F- 
5992, Arnold Ligon—Purchase—Wm. 
Keene Truck Service, Inc. 

In MC-F-6090, E. & L. Transport Co.— 
Control and Merger—E. & L. Transport, 
Inc., of Indiana, embracing No. 19079, 
E. & L. Transport Co.—Stock, Examiner 
Willard Goheen has recommended that 
the Commission approve and authorize, 
subject to condition, acquisition by E. 
& L. Transport Co., of Dearborn, Mich., 
of control of E. & L. Transport, Inc., of 
Indiana, through purchase of capital 
stock, and merger of its operating rights 
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and property into E. & L. Transp: t Co, 
for ownership, management, and . perg- 
tion, and acquisition by Lloyd L. wson 
Effie M. Lawson, and Anthony J. D’Anna 
of control of the operating righi: ang 
property through the contro! and 
merger. The examiner also recommend- 
ed that authority be granted to E. & 
Transport Co. to issue not excceding 
6.000 shares of Class A common voting 
capital stock of par value of $100 a share, 
and 9,000 shares of class B common non- 
voting stock of par value of $100 a share, 
subject to condition. 

By a report in MC-F-5941, Gordon F. 
Raymond—Control; Raymond Motor 
Transportation, Inc—Purchase—Emij 
Stadelmaier and Kenneth G. Heimbach, 
Examiner Philip N. Crowley has recom- 
mended that the Commission approve 
and authorize, subject to condition, pur- 
chase by Raymond Motor Transporta- 
tion. Inc., of St. Cloud, Minn., of the op- 
erating rights and property of Emil 
Stadelmaier and Kenneth G. Heimbach, 
doing business as Minnesota-TIlinois 
Truck Line, of St. Poul, Minn., and ac- 
quisition by Gordon F. Raymond of con- 
trol of the operating rights and property 
through the purchase. 

Examiner Robert H. Murphy, by a 
report in MC-F-6004, C. M. Lang and 
C. R. Givens—Purchase (Portion)—L. §. 
Jackson, has recommended that the 
Commission approve and authorize, sub- 
ject to conditions, purchase by C. M. 
Lang and C. R. Givens, partners, doing 
business as Lang Transit Co., of Lubbock, 
Tex., of certain operating rights and 
property of L. S. Jackson, doing business 
as Hub Motor Lines, of Amarillo, Tex. 


In MC-F-6119, Southern Transporta- 
tion, Inc-——Control—The Geo. A. Rheman 
Co., Inc., Examiner Nathan Klitenic has 
recommended that the Commission ap- 
prove and authorize, subject to condi- 
tion, acquisition by Southern Transpor- 
tation, Inc., of Charleston, S.C., of con- 
trol of The Geo. A. Rheman Co., Inc, 
of North Charleston, S.C., through pur- 
chase of capital stock, and by C. G. 
Fuller and Calhoun Lemon, both of 
Barnwell, S.C., through the acquisition 
of control by Southern Transportation, 
Inc. 

Denial of authority for purchase by 
Casmer E. and Edward D. Wenglikowski, 
partners, doing business as Wengli- 
kowski Brothers, of Bay City, Mich., of 
certain operating rights of Wolverine 
Trucking Co., of Detroit, Mich., has 
been recommended by Examiner Carter 
C. Hubbel in a report in MC-F-6121, 
Casmer E. and Edward D. Wenglikowski 
—Purchase (Portion)—Wolverine Truck- 
ing Co. ’ 

Examiner John L. Boyd, by a report in 
MC-F-6130, Buckingham  Transporta- 
tion, Inc.—Purchase (Portion)—Miner 
Carter, has recommended that the Com- 
mission approve and authorize, subject 
to condition, purchase by Buckingham 
Transportation, Inc., of Rapid City, SD. 
of certain operating rights and property 
of Miner Carter, doing business as Carter 
Transport, of Bowman, N.D., and acqul- 
sition by Earl F. and Harold D. Buck- 
ingham of control of the operating 
rights and property through the pul- 
chase. 





Motor Service Complaint 


Examiner Walter D. McClouc by 4 
recommended report and order in .{C-C- 
1784, Bender & Loundon Motor © eight, 


Inc., Et Al. v. Shipper Dispatc’ Inc. 














eTa- 
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Inc., 





March 10, 1956 


has proposed that the Commission find 
the defendant, a motor common carrier 
of general commodities, not shown to 
be conducting operations to and from 
points more than 25 miles from Cleve- 
land, O., in violation of section 206(a) 
of the interstate commerce act, and that 
it dismiss the complaint. The examiner 
held, contrary to the contention of com- 
plainants, that the defendant was not 
exceeding its authority in serving the 
entire city of Akron, O., under the 25- 
mile limitation. Exceptions to the re- 
port, if any, must be filed with the 
Commission within 30 days from Feb- 
ruary 29. 





Examiners Would Deny Sale 
Of ‘Dormant’ Water Rights 


Because the operating rights of Hyer 
Towing Co. had “lain dormant” for a 
long period of time, and consequently, 
had been abandoned, the Gulf-Canal 
Lines, Inc., should not be permitted to 
purchase those rights, Examiners Paul 
Cc. Albus and Clarence-K. Young con- 
cluded in a proposed report in Finance 
No. 18962, Gulf-Canal Lines, Inc.. Pur- 
chase, etc. 


They said that the two carriers applied 
jointly for authority for the Gulf-Canal 
Lines, under section 5(2) of the inter- 
state commerce act, to purchase the 
operating rights as a common carrier 
by water of Hyer, and for approval of 
the transfer to the Gulf-Canal of the 
third amended certificate issued to Hyer. 

The examiners said applicants had 
failed to prove that abandonment of the 
rights was caused by circumstances be- 
yond vendor’s control. 

They said further that the applicants 
failed to establish by competent evidence 
that there was a public need for the 
proposed service. They added that the 
proposed service would result in diverting 
traffic from the existing certificated car- 
riers and that the institution of the 
proposed service by Gulf-Canal would 
not foster sound economic conditions 
among the existing carriers or be other- 
wise consistent with the public interest. 

By virtue of the third amended cer- 
tificate sought to be transferred, No. W- 
344, Sub. 1, Hyer was authorized to 
operate as a common carrier by water 
by towing vessels in the performance of 
general towage, and by non-self-pro- 
Pelled vessels with the use of separate 
towing vessels in the transportation of 
commodities generally between ports and 
points along the Mississippi River from 
Baton Rouge to New Orleans, La., the 
Gulf intracoastal Waterway from New 
Orleans, to Carabelle, Fla., (including 
the Pearl and West Pearl Rivers below 
Bogu asa, La.), the Gulf of Mexico from 
Apalschicola to St. Marks, Fla., and the 
Atlan'ic Intra-Coastal Waterway from 
St. rks to Fort Myers, Fla., and 
tribu'.°y waterways, including all ports 
and _cints named, the examiners said. 
Th examiners recommended that di- 
visio’ 4 find that the purchase by Gulf- 
Cane Lines of the water carrier op- 
frat!» rights of Hyer Towing Co., would 
not consistent with the public interest 
and iat the application seeking such 
auth ity be denied. In view of those 
Prop. sed findings, they said, there was 
no 1 ed to pass on the transfer to the 
venc © of the certificate issued to vendor. 





Rights Withheld Pending 
Completion of New Plant 


Examiner Thomas F. Kilroy, of the 
Commission, has recommended that au- 
thority be granted to two truck lines to 
serve a new plant being constructed by 
the Ford Motor Co. in Oakland County, 
Mich., for production of Lincoln auto- 
mobiles, but that the Commission with- 
hold the issuance of certificates until 
it is informed by the applicants that 
the plant is completed and ready for 
production. 

The examiner said the new plant, 
called the Wixan Road Plant, would be 
completed about June, 1957, and produc- 
tion was expected to begin in August, 
1957. The plant would have a produc- 
tion capacity of about 540 automobiles 
a day “which is about double the present 
production of Lincoln automobiles,” he 
said. 

If certificates were issued immediately 
to the applicants, they would not be 
used until the plant began production, 
the examiner said. In the circumstances, 
he suggested that they be withheld: until 
the plant was completed and ready for 
production. 


The examiner’s report was issued in 
MC-87928, Sub. 34, Automobile Trans- 
port, Inc., of Delaware, Extension— 
Oakland County, Mich., embracing MC- 
2484, Sub. 30, E. & L. Transport Co., 
Extension—Oakland County, Mich. The 
two proceedings were heard on a con- 
solidated record. The authority recom- 
mended was set forth as follows: 


“New automobiles and new automobile 
chassis, in initial movements, in truck- 
away service, and new automobile bodies, 
over irregular routes, from points in 
that portion of Oakland County, Mich., 
south of Michigan Highway 59 and west 
of a line extending from Michigan 
Highway 59 southward along Union Lake 
Road to junction with Haggerty High- 
way and thence along Haggerty High- 
way to the southern boundary of Oak- 
land County, to points in Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, 
Pennsylvania, New Jersey, Delaware, 
Maryland, Virginia, West Virginia, North 
Carolina, South Carolina, Georgia, 
Florida, Michigan, Ohio, Indiana, IIl- 
linois, Wisconsin, Kentucky, Tennessee, 
Alabama, Mi§ssissippi, Louisiana, Ar- 
kansas, Missouri, Kansas, Oklahoma, 
Texas, and the District of Columbia.” 

‘Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from the date of service (March 6). 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the Office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Can Openers 


I. and S. M-6150, Can Openers, Etc.— 
Missouri to Trunk Line, embracing I. and 
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S. M-6525, Can Openers, Etc.—Missouri 
to East, and MC-C-1802, Can Openers, 
Etc——Kansas City to New York Points. 
By Examiner Thomas F. Kilroy. Rec- 
ommends discontinuing proceedings on 
finding just and reasonable proposed 
less-truckload commodity rates on can 
openers, food or meat choppers or 
grinders and vegetable shredders from 
Kansas City and St. Joseph, Mo., to 
various eastern destinations. In the title 
proceeding, the examiner, said, the 
schedules were filed to become effective 
July 12, 1954, by certain carriers. of the 
Eastern Central Motor Carriers Asso- 
ciation. On protest of the association, he 
said, the rates were suspended until 
February 11, 1955, when they became 
effective. In compliance with a rec- 
ommended report and order of an ex- 
aminer, which became the order of the 
Commission, he said, the respondents 
canceled these rates March 26, 1955. He 
added that they requested a decision 
on the lawfulness of the proposed rates. 
In I. and S. M-6525, he said, certain 
carriers of the association proposed 
rates on the traffic to become effective 
October 18, 1954, but on protest of the 
association they were suspended until 
May 18, 1955, and voluntarily postponed 
indefinitely. The proceeding in MC-C- 
1802, he said, was an investigation on 
the Commission’s own motion into and 
concerning the iawfulness of rates from 
Kansas City to eastern destinations. The 
examiner said the association published 
for the account of its members, in- 
cluding respondents, a third-class or 
Class 70 exception rating on the con- 
sidered commodities in less-truckloads. 
The rates under investigation were 70 
per cent of the first class rates in effect 
prior to August 10, 1954, and about 64 
per cent of the presently applicable 
third class rates, he said. He said the 
maintenance of these rates would bene- 
fit both carriers and shipper. The only 
reason to condemn the rates in issue 
would be that they were lower than 
those advocated by the protesting as- 
sociation, he said, adding that clearly, 
special justification had been shown for 
the establishment of the rates. 


Building Materials 


I. and S. M-7525, Building Materials— 
St. Louis to Ohio, embracing MC-C-1826, 
Building Materialsk—Newman and Pem- 
berton Corporation. By Examiner Jos- 
eph F. Wilson. Recommends ordering 
respondent in the title proceeding to 
cancel propose schedules naming re- 
duced commodity rates on building, pav- 
ing or roofing material from St. Louis, 
Mo., to all points in Ohio, and ordering 
the contract carrier respondent in the 
embraced proceeding to increase its rates 
on the traffic. In the title proceeding, 
the examiner said, Harwood Trucking, 
Inc., by schedules filed to become ef- 
fective July 19, 1955, proposed a reduc- 
tion of 10 per cent in the rates main- 
tained by other carriers including Mid- 
west Transfer Co. On protest of Mid- 
west, he said, the rates were suspended 
until February 19 and postponed until 
April 19. The examiner said that re- 
spondent argued that the reductions 
were necessary in order to meet the 
competition offered by Newman and 
Pemberton Corporation. He added that 
the latter maintained contract carrier 
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rates on the level of those proposed. 
The examiner said the embraced pro- 
ceeding was an investigation instituted 
into the rates in question published by 
Newman and Pemberton in connection 
with the movement of identical com- 
modities from and to the points con- 
sidered under individual contracts with 
manufacturers of building materials. 
The examiner said that reasonable min- 
imum rates should be no lower than the 
rates currently in effect by parties to 
the Central States Motor Freight Bu- 
reau tariff 539 E, MF-I.C.C. No. 816, 
which were on the same level as those 
currently maintained by the protestant. 


Glassware 


I. and S. M.-7656, Glassware—Atlantic 
Freight Lines, Inc. By Examiner W. L. 
Covington. Recommends ordering sched- 
ules canceled and proceeding discon- 
tinued on finding not shown just and 
reasonable a new commodity rate of 140 
cents a 100 pounds, minimum 18,000 
pounds, on glassware, from Todelo, O., 
to New York, N.Y. The examiner said 
the rate was filed to become effective 
August 22, 1955 by Atlantic Freight 
Lines, Inc., but that on protest of the 
Eastern Central Motor Carriers Associ- 
ation, operation of the schedules was 
suspended to and including March 21. 
The examiner said the respondent and 
competing motor carriers presently 
maintained a rate of 174 cents on this 
traffic. He said the respondent had pro- 
duced no evidence of the volume of traf- 
fic to be realized from the reduced rate, 
and had submitted no cost data to show 
that the assailed rate would be com- 
pensatory. 


Crude Rubber 


I. and S. M-7734, Rubber—Louisville to 
N.Y., Ohio, Iowa and Ind. By Examiner 
George A. Dahan. On finding not shown 
to be just and reasonable a reduced motor 
common carrier commodity rate of 56 
cents per 100 pounds on synthetic crude 
rubber, minimum 64,000 pounds, from 
Louisville, Ky., to Akron, O., proposed 
by parties to a tariff of Central States 
Motor Freight Bureau, Inc., to apply in 
lieu of a present commodity rate of 61 
cents, recommends that suspended sched- 
ules be ordered canceled without prej- 
udice to establishment of a rate of 57 
cents, minimum 70,000 pounds, which 
does not include loading and unloading 
by the carrier, and that the proceeding 
be discontinued. The present rail com- 
modity rate is 56 cents, minimum 70,000 
pounds, according to the examiner. 
Schedules were filed to become effective 
September 8, 1955, and later, and were 
suspended until April 8, 1956, on protests 
of the bureau, Dennis Truck Line, Inc., 
and railroads in Central Territory. The 
examiner said the physical and legal 
capacity of respondents’ vehicles ex- 
ceeded 35,000 pounds, and respondents 
had no objection to the establishment 
of the proposed rate subject to a mini- 
mum weight of 70,000 pounds. Nor did 
they have any objection to a limitation 
of the proposed rate to shipments loaded 
by the consignor and unloaded by the 
consignee, said he. The purpose of the 
proposed rate, he said, was to restore 
the former relationship between motor 
and rail rates from Louisville to Akron 


which had been disrupted by reason of 
the application of an intermediate rule 
in connection with rail.commodity rates. 
The examiner said the truck-mile reve- 
nues of a 70,000-pound shipment trans- 
ported in two vehicles, each containing 
35,000 pounds, would be about 4.7 cents 
higher in each instance than the reve- 
nues on a 64,000 pound shipment trans- 
ported in two vehicles, each containing 
32,000 pounds. It appeared clear that 
respondents were at a competitive dis- 
advantage at the present rate on the 
ordinary shipment of synthetic crude 
rubber from Louisville to Akron, said 
the examiner. The proposed rate was 
profitable, but the minimum weight in 
connection therewith, the lack of re- 
quirement for the performance of loading 
by the consignor and consignee, and the 
expenses of $3 to $8 incurred by the con- 
signor in rail over motor shipments were 
advantages which would accrue to re- 
spondents over protestants at the pro- 
posed rates, said he. These advantages, 
and the willingness of American Syn- 
thetic (a shipper) to disregard a dif- 
ference of 0.5-cent between the lowest 
rate and consignee shipping instructions 
over a higher-rated routes considered, 
the examiner said he believed that a 
rate of 57 cents, minimum 70,000 pounds, 
which did not include loading and un- 
loading by the carrier, would be com- 
pensatory and accord both respondents 
and protestants an equal opportunity to 
compete for the traffic. 


Paints 


I. and S. M-7749, Paint—Louisville, 
Ky., to Dallas, Tex. By Examiner Joseph 
F. Wilson. Recommends discontinuance 
of the proceeding on finding just and 
reasonable a reduced motor common 
carrier commodity rate of 134 cents per 
100 pounds on paints, paint material or 
putty, and other related articles, mini- 
mum 28,000 nounds, from Louisville, Ky., 
to Dallas, Tex., proposed by Western 
Trucking Co. and concurred in by the 
Southwestern Transportation Co. The 
examiner said the proposed rate was 
intended to replace a present rate of 
149 cents, minimum 25,000 pounds, and 
was for the purpose of reducing the 
spread between rail and motor rates in 
order to retain the traffic. The lower rate 
and higher loading minimum would pre- 
serve the carrier’s revenues, the examiner 
said, adding that the adjustment would 
enable a shipper at Louisville effectively 
to compete with Chicago suppliers of 
the involved commodities. This shipper, 
because of the pressure of competition, 
the examiner said, preferred to ship, in 
expedited service, in quantities below the 
rail loading minimum of 36,000 pounds 
but at competitive rates. Southwestern 
Transportation Co., he said, concurred 
in publication of the proposed rate in 
order to enable it legally to transport 
a single unit without violating the mini- 
mum weight laws in the states through 
which it operated. 


Electric Insulators 


I. and S. M-7593, Electric Insulators— 
Baltimore to Kansas City. By Examiner 
Donald E. Strube. Cancellation of sus- 
pended schedules and discontinuance of 
proceeding recommended on finding not 
shown to be just and reasonable a motor 
common carrier commodity rate of $1.62 
per 100 pounds on electric wire insulators, 
minimum 30,000 pounds, from Baltimore, 
Md., to Kansas City, Mo., proposed by 
parties to a tariff of Eastern Central 
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Motor Carriers Association. Sch: jules 
were filed to become effective Aug ist 5 
1955, and were suspended until } arch 
4, 1956, on protests of the Balt nore 
Steam Packet Co., and Trunk Line Ter. 
ritory railroads, except the Chesa;eake 
& Ohio. The present motor carrie: rate 
was a column 35 class rate of $2.01, inini- 
mum 23,000 pounds, the examiner said. 
Over competitive all-rail and water-raij 
routes, the respective class 37.5 rates ap- 
plied, which were $1.6215 and $1.587, 
minimum 36,000 pounds, he added. The 
examiner said the respondents attempted 
to justify the proposed schedules on the 
basis of all-rail and water-rail competi- 
tion but, he asserted, they had not shown 
that the proposed rate was no lower 
than necessary to meet such competition 
nor had they established that it was 
compensatory. 


Agricultural Implements 


I. and S. M-7666, Implemenis, Air En- 
training Compounds to and From Kansas 
City. By Examiner W. R. Kelley. Recom- 
mends cancellation of suspended sched- 
ules and discontinuance of proceeding 
on finding not shown to be just and 
reasonable reduced motor common car- 
rier commodity rates of 102 cents per 
100 pounds (in lieu of present rate of 
106 cents) on agricultural impiements, 
minimum 20,000 pounds, from Minneapo- 
lis and St. Paul, Minn., to Kansas City, 
Mo., and 75 cents (in lieu of present 
rate of 91 cents), on air entraining com- 
pounds, minimum 30,000 pounds, from 
Kansas‘ City to Minneapolis and St. 
Paul. The 91-cent rate applies to a 
20,000-pound minimum. The proposal was 
contained in schedules filed by Bos 
Freight Lines to become effective August 
25, 1955, which were suspended until 
March 24, 1956, on protest of the Middle- 
west Motor Freight Bureau. The ex- 
aminer said the respondent stated that 
the reduced rate on agricultural imple- 
ments was for the purpose of meeting 
competition of a contract carrier and 
that the reduced rate on air entraining 
compounds was to enable a shipper to 
compete with suppliers in Chicago. He 
said the respondent had failed to show 
that there was a necessity for the es- 
tablishment of the proposed rates, or 
that they would be compensatory. 


Petroleum Products 


I. and S. M-7583, Petroleum Products— 
Transport, Inc. By Examiner John 
Davey. Recommends cancellation of sus- 
pended schedules and discontinuance of 
proceeding on findings not shown to be 
just and reasonable reduced motor com- 
mon carrier commodity rates on petro- 
leum products, in tank trucks, from 
Watertown, S.D., to numerous destina- 
tions in Minnesota (not _ including 
Marshall), proposed by Transport, Inc. 
Schedules were filed to become effective 
August 1, 1955, and suspended until 
February 29, 1956, on protests of rail 
carriers in Western Trunk Line Terri- 
tory. The examiner said respondent 
stated that the present rate structure 
from Watertown to Minnesota destina- 
tion was not uniform and the proposed 
rates were required to meet competition 
of other motor carriers operating under 
the Minnesota column “B” intrastate 
scale of rates. He said the proposed rates 
to four points were from .005 to .001-c*nt 
per gallon below the Minnesota ‘B” 
scale, while the proposed rates to 7 
other points were equal to or grea‘éer 
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than ‘xe Minnesota scale. The examiner 
showei, for example, that under the 


proposal, the present interstate rate of 
910-cent a gallon to Ortonville would 
pecome .717-cent a gallon, and stated 
that similar reductions were proposed to 
other destinations. To allow this low 
schedule of rates to go into effect would 
only necessitate the publication of lower 
rates by the rail carriers, who main- 
tained higher minimum scales than the 
Minnesota scale, wtih the needless dissi- 
pation of revenue for both the rail car- 
riers and the tank truck carriers, said 
the examiner. He said the record con- 
tained no acceptable criterion for deter- 
mining the compensatory nature of the 
proposed rates. 


Assembling Rates 


I. and S. M-7813, Assembly Rates— 
Walsh Freight Lines, Inc. By Examiner 
Joseph F. Wilson. Cancellation of sus- 
pended schedules and discontinuance of 
proceeding recommended on finding not 
shown to be just and reasonable a pro- 
posal of Walsh Freight Lines, Inc., to 
establish joint assembling motor carrier 
rates (ranging in varying amounts from 
13 to 18 cents per 100 pounds, depending 
on the classification, below the current 
rates) on various commodities moving 
in less-truckload shipments between 
Memphis, Tenn., on the one hand, and 
Chicago, Ill., and St. Louis, Mo., on the 
other. The Pic Freight Co. was named 
as participating carrier on ship- 
ments moving to Chicago with St. Louis 
as a common interchange point. Sched- 
vles were filed to become effective Sep- 
tember 29, 1955, and suspended until 
April 28, 1956, on protest of the Central 
and Southern Motor Freight Tariff As- 
sociation. The respondents argued, the 
examiner said, that the proposed rates 
were essentially proportional rates inas- 
much as they were intended to apply on 
traffic moving to points named herein 
largely for the purpose of consolidation 
with other less-than-truckload  ship- 
ments. The consolidated shipments, he 
said, would be moved ultimately to des- 
tinations beyond the points served by 
respondents in a joint service with other 
connecting carriers. In constructing 
the proposed scales, the examiner said, 
respondents employed a simple formula 
by reducing each of the existing class 
100, 92.5, 85 and 77.5 rates applicable on 
higher-rated traffic, by 30 per cent. The 
remaining class 70, 65, 60 and 55 rates 
applicable on lower-rated traffic, he said 
were each reduced to the level of the 
Class-50 rates. He said the class-50 rates 
were considered “bottom” rates. The 
examiner said the respondents relied on 
broad general statements respecting the 
alleged competitive necessity for estab- 
lishment of the proposed rates. He said 
they pointed to the existence of a com- 
petitive situation resulting from the 
publication of assembling rates from and 
to points other than those involved 
herein. There were no data showing 
volume of movement and there was no 
Supporting evidence of similarity in 
transportation conditions between the 
pol.‘s involved herein and the compared 
pol. ‘s, he said. Reference to tariff pub- 
lications containing assembling rates 
fro: and to Nashville, purportedly a 
corn»eting point, was not supported by 
fac'.al data showing that there was a 
Sim ‘ar movement of identical commodi- 
ties from Memphis and furthermore 
the > was no indication as to whether 


or not there was any movement of com- 
modities from or to the alleged compet- 
ing point at assembling rates, said the 
examiner. If there was such a move- 
ment, he said, there was no showing how 
or to what extent the traffic from that 
or any other competing point influenced 
respondents’ traffic at points served by 
them. 


‘ 


Returned Cylinders 


I. and S. M-17771, Gases—Returned 
Cylinders—Cleveland-St. Louis. By Ex- 
aminer Leland F. James. Recommends 
cancellation of suspended schedules and 
discontinuance of proceeding on finding 
not shown to be just and reasonable 
reduced motor common carrier truck- 
load commodity rates proposed by Har- 
wood Trucking, Inc., on returned empty 
iron or steel cylinders from St. Louis, 
Mo., to Cleveland, O., and on specified 
compressed gasses from Cleveland to St. 
Louis. Schedules were filed to become 
effective September 19, 1955, and sus- 
pended until April 18, 1956, on protests 
of the Central States Motor Freight 
Bureau, Inc., of which respondent is a 
member carrier, and Morrison Motor 
Freight, Inc. The rates proposed on 
cylinders from St. Louis to Cleveland 
and on compressed gasses in the reverse 
direction, were 79 and 82 cents per 100 
pounds, respectively, minimum 30,000 
pounds, which compared with present 
commodity rates on these respective 
commodities, of 91 and 92 cents, mini- 
mum 30,000 pounds, said the examiner. 
The rates presently maintained by the 
respondent and other protestant member 
carriers were lower than the classifi- 
cation basis, the examiner said, adding 
that protestant argued that the proposal 
would have the “deleterious effect of 
further depressing the rates to a still 
lower level than are now in effect.” The 
examiner said respondent had failed to 
submit any cost data to determine the 
compensatory nature of the rates and 
had not sustained the burden of justi- 
fying them. 


TV Receiving Antennae 


MC-C-1830, Morris F. Taylor Co. v. 
Associated Transport, Inc. By Examiner 
William E. Huffman. Recommends that 
the Commission find rates charged and 
collected, based on an exception rating 
of column 150, on less-truckload ship- 
ments of television receiving antennae, 
from Silver Spring, Md., to points in 
Alabama, Florida, Georgia, Mississippi, 
North Carolina, South Carolina, and 
Tennessee, from December 30, 1952, until 
they were canceled on March 15, 1954, 
be found unjust and unreasonable to the 
extent that they exceeded first-class 
rates, and that it close the proceeding. 
Complainant asked for an administra- 
tive determination as to the lawfulness 
of the past rates and had brought suit 
in court for recovery of alleged damages 
of $1,000, the examiner said. In the 
governing national motor freight classi- 
fication, television receiving antennae 
containing over 50 per cent aluminum 
were rated first class, said he. There 
was no showing that complainant’s 
product differed substantially from the 
common characteristics of other tele- 
vision receiving antennae subject to the 
same classification description, or that 
there were other special circumstances 
warranting a column 150 exceptions rat- 
ing, the examiner added. 
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Printed Paper 


MC-C-1813, Laidlaw Brothers, Inc. v. 
Chicago Kansas City Freight Line, Et 
Al. By Examiner Robert A. Berrien. 
Recommends that the proceeding be 
closed on finding that a fourth-class rate 
of $1.52 per 100 pounds charged by de- 
fendant motor common carriers on 
shipments of printed paper, minimum 
18,000 pounds, from Chicago, IIl., to To- 
peka, Kan., in the period April 4 to 18, 
1953, was inapplicable, and that the 
class rates based on the class 37.5 ex- 
ceptions rating of $1.15, minimum 15,000 
pounds, on the first two shipments on 
April 4, and $1.20, same minimum, on 
the third and fourth shipments on April 
17 and 18, were applicable on com- 
plainant’s shipments. Complainant asked 
an administrative determination of the 
lawful rates and charges. Accurately 
described, said the examiner, the consid- 
ered articles were surface coated printed 
paper or reading matter. He said the 
issue was one of overlapping classifica- 
tion descriptions and conflicting rat- 
ings. He concluded that the class 45 
rating did not apply because it was re- 
stricted by a tariff note not to apply 
on printed advertising or reading matter 
but that the class 37.5 exceptions rating 
was the more specific because it con- 
tained the term “surface coated.” 


lron-Steel Articles 


MC-C-1806, Traffic Bureau of Sioux 
Falls v. Butterworth Motor Freight Lines, 
Et Al. By Examiner Robert A. Berrien. 
Joint commodity rates maintained by 
defendant motor common carriers since 
March 14, 1955, on iron and steel articles, 
in truckloads, of 80 cents per 100 pounds, 
minimum 20,000 pounds, and 75 cents, 
minimum 30,000, from Chicago, Ill., to 
Sioux Falls, S.D., proposed to be found 
unreasonable to the extent they exceed 
or might exceed by more than 3 cents 
per 100 pounds, minimum 20,000 pounds, 
the rates contemporaneously applicable 
on like traffic from Chicago to Sioux 
City, Ia. The examiner said that from 
Chicago to Sioux City, defendants and 
other motor carriers maintained a com- 
modity rate on iron and steel articles of 
65 cents, minimum 25,000 pounds. The 
complainant had shown, he said, that 
defendants maintained rates on many 
commodities from Chicago to Sioux Falls 
which reflected from 54 to 86 per cent 
of the applicable class rates whereas 
the assailed rates reflected from 95 to 
101 per cent of the applicable class rates 
from and to the points. He said there 
appeared to be no good reason for the 
assailed commodity rates bearing such 
a high relationship to the applicable 
class rates. This was particularly true, 
he added, “in view of the high shipping 
density which iron and steel articles 
have in relation to the compared com- 
modities.” 


Toilet Preparations 


MC-C-1823, Stanley Home Products v. 
Interstate Motor Freight System. By 
Examiner Joseph F. Wilson. Dismissal 
of complaint recommended on finding 
just and reasonable rates charged on 
seven less-truckload shipments of toilet 
preparations from Dayton, O., to Battle 
Creek, Mich. The examiner said that 
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each shipment weighed 5,500 pounds 
except one which weighed 8,000 pounds. 
Five of the shipments transported be- 
tween April 24, 1953, and January 27. 
1954, were charged the first-class rate 
of 153 cents per 100 pounds and two of 
the shipments, which moved April 14 
and May 11, 1954, were charged 168 
cents, the examiner said. Complainant 
contended, he said, that the rates 
charged were unreasonable to the extent 
they exceeded the third-class rate of 
108 cents in effect prior to April 7, 1954, 
and 119 cents thereafter, and had insti- 
tuted suit in the Supreme Court of New 
York for recovery of alleged damages. 
The examiner found that the rates 
charged applied on complainant’s ship- 
ments in conformity with the provisions 
of defendant’s tariff. Failure through 
oversight to specify a released value 
pursuant to the printed instructions 
on the bill of lading, he said, discharged 
the defendant from liability. 


. 


Certificates—Licenses—Permits 


Alabama (Evergreen)—MC-115162, Sub. 
5, Walter Poole, Common Carrier. Cer- 
tificate proposed. Lumber, from points 
in named Alabama counties, on the one 
hand, and, on the other, points in Tenn., 
Ga., Ky., and described areas of Fla., 
and Miss., and from points in named 
Florida counties, and from Mobile, Ala., 
New Orleans, La., Pensacola, Fla., and 
points in Georgia, to Montgomery, 
Selma, Brewton and Greenville, Ala., 
over irregular routes. 

California (Berkeley) —MC-98615, Sub. 
3, East Bay Drayage & Warehouse Co., 
Common Carrier. Certificate proposed. 
(1) Canned goods, from Tracy, Calif., 
to Stockton, Calif., and (2) cannery 
equipment, materials and supplies, from 
Stockton to Tracy, Calif., over regular 
routes, serving. no intermediate points. 

California (Los Angeles)—MC-8948, 
Sub. 31, Western Truck Lines, Ltd., Ex- 
tension—Aircraft Plant. Certificate pro- 
posed. (1) Class A, B and C explosives, 
(2) ammunition not included in the com- 
modities described in (1) above, and (3) 
component parts of the commodities 
described in (1) and (2) above, between 
Los Angeles, Calif., points in the Los 
Angeles commercial zone, El Paso, Tex., 
and Phoenix, Ariz., on the one hand, 
and, on the other, the Hughes Aircraft 
plant located about five miles south of 
Tucson, Ariz., over presently authorized 
regular, irregular and alternate routes 
in Calif., Ariz. and Tex., limited to a 
five-year term from the date of issuance 
of certificate. 

California (Los Angeles)—MC-115552, 
Allen Transfer & Storage, Common Car- 
rier. Denial of certificate proposed. New 
furniture, fixtures, and equipment for 
use in cafes, stores, restaurants, hotels, 
motels, and apartment houses, from 
points in the Los Angeles County, Calif., 
to points in Ariz. and Nev., over ir- 
regular routes. 

California (Oakland)—MC-730, Sub. 
53, Pacific Intermountain Express Co., 
Extension—McCammon, Ida. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction U.S. Highways 
30N and 30S near Granger, Wyo., and 
junction of US. Highways 30N and 91 
at or near McCammon, Ida. over USS. 


Highway 30N, serving no intermediate 
points, as an alternate route in connec- 
tion with regular routes, for operating 
convenience only. 

California (San Diego) —MC-109126, 
Sub. 5, La Salle Trucking Co., Extension 
—Liquid Fertilizer. Certificate proposed. 
Over irregular routes, liquid fertilizer, 
with exceptions in bulk, in tank vehicles, 
from points in Los Angeles, Orange and 
Imperial counties, Calif., to the boundary 
of the United States and Mexico at or 
near Andrade, Calif.. and Tecate and 
Tijuana, Mexico. 

California (San Francisco) —MC-78787, 
Sub. 34, Pacific Motor Trucking Co., Ex- 
tension—Oregon. Permit proposed with 
authority for dual operations. New auto- 
mobiles, new trucks, and new buses, in 
initial movements, in truckaway service, 
from Oakland, Calif., to points in Ore- 
gon which are stations on the rail lines of 
the Southern Pacific Co., over irregular 
routes, restricted to vehicles bearing the 
trade name “Chevrolet.” 


Canada (Georgetown, Ontario)—-MC- 
115449, Robert Lane, dba Lane’s Haulage, 
Contract Carrier. Permit proposed. Out- 
board motor boats, not in excess of 25 
feet in length, over irregular routes, 
from points in Michigan and New York 
located on the U.S.—Canada boundary, 
to points in Ind., Mich., N.Y., and O. 


Canada (New Westminister, British 
Columbia)—MC-89066, Sub. 5, Thomas 
Mairs, Extension—Pulpboard. Permit 
proposed. Pulpboard, in rolls, from Bell- 
ingham, Wash., to the US.-Canada 
boundary at Blaine and Lynden, Wash., 
and waste paper on return, over irregular 
routes. 

Canada (Windsor, Ontario) — MC- 
114743, Sub. 1, Eugene Menard and 
Theresa Menard, dba Menard Cartage, 
Common Carrier. Certificate proposed. 
Fuel oils, in bulk, in tank vehicles, from 
Detroit, Mich. to the U.S.-Canada 
boundary at or near Detroit, Mich., over 
irregular routes. 


Colorado (Denver)—MC-8681, Sub. 36, 
Western Auto Transports, Inc., Extension 
—Cable Reel Carriers. Certificate pro- 
posed. Cable reel carriers, in initial 
movements, by truckaway method, from 
Denver, Colo., to all points in the 
United States, over irregular routes. 


Florida (Tampa)—MC-36473, Sub. 56, 
Central Truck Lines, Inc., Extension— 
Florida Points. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Florida, over 
regular routes, serving no intermediate 


points. 

Georgia (Alma)—MC-115514, Sub. 2, 
Chancey Bros. Truck Line, Common 
Carrier. Certificate proposed. Lumber, 


from points in Georgia to points in 
Florida, over irregular routes. 

Georgia (Milledgeville) — MC-115442, 
Sub. 1, H. W. Butler, Common Carrier, 
Certificate proposed. Clay products, from 
Milledgeville and Stevens Pottery, Ga., 
to points in Ala., Fla., N.C., S.C., Miss., 
La., and Tenn., over irregular routes. 


Illinois (Chicago) —-MC-35334, Sub. 37, 
Cooper-Jarrett, Inc., Extension—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Huntington, Ind., and junction of 
US. Highways 6 and 224 about two miles 
east of Independence, as an alternate 
route for operating convenience only in 
connection with regular route operations, 
with no service at intermediate points 
and serving the junction point for the 
purpose of joinder only. 

Illinois (Chicago) —-MC-109633, Sub. 8, 





TRAFFIC 


VORLD 


Arbet Truck Lines, Inc., Exter,ion— 
Connersville, Ind., Alternate Rout: De. 
nial of certificate proposed. Steel, o: «r qj. 
ternate routes, between Cincinna:i, 0. 
and Connersville, Ind., and betweer Mid. 
dletown, O., and Connersville. 


Illinois (Metropolis)—MC-115502. Sup. 
1, Lee Comer, Contract Carrier. Permit 
proposed. Untreated wooden ties ang 
lumber, from points in Tenn. and Ky,, 
to points in Illinois, and treated wooden 
ties, lumber, and poles from Metropolis, 
Tll., to points in Kentucky, over irregular 
routes. 

Indiana (Kentland)—MC-89524, Sub, 2, 
Holley Brothers Co., Extension—Sand 
and Gravel. Certificate proposed. (1) 
crushed stone and agricultural limestone, 
from the plant site of the Newton County 
Stone Co., near Kentland, Ind., to points 
in Kankakee County Ill. with no trans- 
portation for compensation on return, 
and (2) sand and gravel, from the site 
of Brandt’s Gravel and Sand Co, near 
Morocco, Ind., to points in Iroquois and 
Vermilion counties, Ill., with no trans- 
portation for compensation on return. 

Indiana (East Chicago)—MC-115553, 
Leonard Bolin, Common Carrier. Denia] 
of certificate proposed. Over irregular 
routes, iron and steel and iron and steel 
articles, between points in the Chicago, 
Tll., commercial zone and those in Lake 
County, Ind., on the one hand, and, on 
the other, points in IIl., Ind., Ia., oO, 
Mich., and Wis. 


Iowa (Charles City)—MC-113482, Sub. 
3, G. F. Ardery, Extension—Fertilizer. 
Certificate proposed. Over irregular 
routes, \(1) liquid fertilizer, in bulk, in 
tank vehicles, from Sioux City, Ia., to 
points in Neb., and S.D., on and east 
of U.S. Highway 281 and points in Min- 
nesota, and (2) fertilizer, in bags, from 
Charles City to points in Minn., and 
Wis., and points in South Dakota on 
and east of U.S. Highway 81. 


Louisiana (New Orleans)—MC-107002, 
Sub. 87, Walter M. Chambers, doing 
business as W. M. Chambers ‘Truck 
Line, Extension — Liquefied Petroleum 
Gases. Certificate proposed. Liquefied 
petroleum gases, in bulk, in tank ve- 
hicles, over irregular routes, from Krotz 


Springs, La., to points in Mississippi 
Miss., and Tenn. 
Michigan (Benton Harbor)—MC-103- 


880, Sub. 151, Producers Transport, Inc., 
Extension—New York. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from To- 
ledo, O., to Niagara Falls, Buffalo and 
Lockport, N. Y., over irregular routes. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 160, Producers Transport, 
Inc., Extension—Anhydrous Ammonia. 
Certificate proposed. Over irregular 
routes, anhydrous ammonia, and nitro- 
gen fertilizer solution, in bulk, in tank 
vehicles, from Hammond, Ind., to points 
in Illinois. 

Michigan (Iron Mountain) — MC- 
113997, Sub. 1, Domenic Marchi, Fxten- 
sion—Michigan Destinations. Permit 
proposed. Malt beverages, (1) from Mil- 
waukee, Wis., to Escanaba, Mich. (2) 


from Minneapolis, Minn., to Escsaba, 
and (3) from Duluth, Minn., to Iron 
Mountain, Mich., and (4) empty malt 


beverage containers, in the rever > d- 
rection, over irregular routes. 
Michigan (Kalamazoo)—MC 7105, 
Sub. 8, Bell Motor Freight, In: Ex- 
tension—Aluminum Foil. Denial © °e! 
tificate proposed. Aluminum fo! and 
certain products thereof, between °C! 
fied points and points in certain . ‘ned 














\— 
Ye- 
al- 


id- 


ub, 
mit 
and 
cy. 
den 
lis, 
ilar 


0. 2, 
and 
(1) 
one, 
inty 
ints 
ins- 
urn, 
site 
lear 
and 
ans- 


1553, 
nial 
ular 
steel 
‘ago, 
wake 
, on 

O., 


Sub. 
lizer, 
rular 
cr, in 
., to 
east 
Min- 
from 
and 
» on 


17002, 
loing 
‘ruck 
leum 
efied 
- ve- 
<rotz 
ssippi 


-103- 
Inc., 
pro- 

prod- 
1 To- 
- and 
utes. 
MC- 
sport, 
1onia. 
gular 
nitro- 

tank 
oints 


MC- 
xten- 
rmit 

. Mil- 
(2) 
saba, 
Tron 
malt 
di- 


3105, 
Ex- 
cer- 
and 
yeci- 
ined 


March 10, 1956 


areas «i Mich., O., W. Va., and Ind., over 
jrreguiar routes. 

Minnesota (St. Paul) —MC-110451, Sub. 
4, Midland Transfer, Inc., Extension— 
Minnesota Points. Permit proposed. Ex- 
plosives and blasting supplies, from ex- 
plosives magazines within 10 miles of 
Crosby, Hibbing and Virginia, Minn., to 
Ishpeming, Mich., and places within 10 
miles thereof, over irregular routes, sub- 
ject to the provision that authority 
granted shall be limited in point of time 
to a period expiring five years from the 
date of issuance. 

Mississippi (Hattiesburg) — MC-3009, 
Sub. 19, West Brothers, Inc., Extension— 
Pensacola. Certificate proposed. General 
commodities, with exceptions, between 
Mobile, Ala., and Pensacola, Fla., over 
specified routes, serving all intermediate 
points. 

Missouri (Joplin) — MC-109397, Sub. 
13, Tri-State Warehousing and Dis- 
tributing Co.—Blasting Supplies. Certifi- 
cate proposed. Over irregular routes, 
blasting materials, supplies, and agents, 
except dangerous explosives, subject to 
the condition that such blasting mate- 
rials, supplies, and agents, except nitro 
carbo nitrate, shall be transported only 
in mixed shipments with explosives, or 
nitro carbo nitrate, or both, and empty 
shipping boxes used for the transporta- 
tion of explosives or nitro carbo nitrate, 
on other than government bills of lading, 
between points in Mo., Kan., Neb., Okla., 
Ark., Tex., N.M., East St. Louis, Alton, 
East Alton, Belleville and Collinsville, 
Ill. 

Missouri (Kansas City) — MC-31879, 
Sub. 5, Exhibitors Film Delivery & Serv- 
ice Co., Extension Publications. Certifi- 
cate proposed. Over irregular routes, 
newspapers, periodicals, magazines and 
other dated publications, when moving 
to wholesale and retail news dealers and 
agents, between Kansas City, Mo., on the 
one hand, and, on the other, points in 
designated areas of Missouri and Kan- 
sas; and b0oks, between Kansas City, 
Mo., on the one hand, and, on the 
other, points in a designated area of 
Kansas, restricted against the transpor- 
tation of shipments weighing 10,000 
pounds or more. 

New Jersey (Bridgeton) —MC-65429, 
Sub. 2, Benjamin S. Rizzo, dba Bauer 
Motor Freight Express, Extension—Con- 
necticut. Denial of certificate proposed. 
Coal tar resins and molding compounds, 
and commodities essential to and manu- 
factured therefrom, in packages, from 
Woodbury, N.J., to Stratford and Middle- 
town, Conn., New Castle, Ind., Akron 
and Dayton, O., Monroe, Mich., Win- 
chester, Va., and Manheim, Pa., and 
commodities incidental to the transpor- 
tation and manufacture of the above 
commodities, in packages, in the reverse 
direction, over irregular routes. 

New Jersey (East Paterson)—MC- 
58915, Sub. 28, Lincoln Transit Co., Inc., 
Extension—Alternate Route. Certificate 
proposed. Passengers and baggage, ex- 
press and newspapers, between Wrights- 


town, .J., and New Hanover Township, 
NJ., over a specified route, serving all 
interm*diate points. 

New Mexico (Albuquerque) — MC- 
110264. Sub. 10, Albuquerque Phoenix 
Expre’s, Inc., Extension—Explosives in 
New “‘exico. Certificate proposed for 
& peri of five years. Class A and B 
explos »es, between Carrizozo, N.M., and 
Socor:», N.M., over a regular route. 

New York (Binghamton) — MC-115605, 
sha M. Lines, Inc., Contract Carrier. 


Proposed. (1) 


Brick and clay 








products, from Binghamton, Horseheads, 
and Schaghticoke, N.Y:, to New York, 
N.Y., and points in NJ., Pa., Mass., 
Conn., Vt., R.I., and N.H., (2) brick, 
loose or palletized, and clay sewer pipe, 
clay drain tile, clay flue lining and clay 
wall coping, from the site of the plant 
of Kingsland Clay Products Co., and 
Lyndhurst, N.J., to points in N.Y., Pa., 
Mass., Conn., Vt., R.I., and N.H., and 
(3) empty pallets from the destinations 
referred to in (1) and (2), to the origins 
referred to in (1) and (2) respectively, 
over irregular routes. 

New York (Holley)—MC-96489, Sub. 
16,. Bowen Trucking, Inc., Extension— 
Mineral County, Nev. Certificate pro- 
posed. Over irregular routes, phosphorous 
flare drift signals, from points in Or- 
leans and Monroe counties, N.Y., to 
points in Martin County, Ind. and 
Mineral County, Nev., and empty con- 
tainers on return. Examiner Croft said 
in his report that in view of applicants 
past safety record the authority proposed 
to be granted should be limited to a 
term of two years rather than the cus- 
tomary five years in order to give the 
Commission an opportunity to re-ex- 
amine applicant’s operations at that time 
to determine if it is maintaining the 
standards of safety incumbent on a 
carrier of explosive items. 

New York (New Brighton, Staten Is- 
land) —MC-35211, Sub. 2, Frank Murphy, 
Extension—New Brighton, Staten Island. 
Permit proposed. Building materials, ex- 
cept cement, lumber, brick, and commod- 
ities in bulk, from New Brighton, Staten 
Island, N.Y., to points in Atlantic, Bur- 
lington, Camden, Cape May, Cumber- 
land, Gloucester, and Salem counties, 
N.J., and Philadelphtia, Pa., and empty 
pallets on return, over irregular routes. 

New York (New York)—MC-52579, 
Sub. 27, Gilbert Carrier Corporation, 
Extension—Kearny, N.J. Certificate pro- 
posed. Garments and wearing apparel, 
on hangers and hangers, over irregular 
routes, (1) between New York and 
Kearny, and (2) between Kearny and 
Chicago, Ill., with restrictions. 

New York (New York)—MC-66562, Sub. 
1255, Railway Express Agency, Inc. Ex- 
tension—Middleboro. Certificate pro- 
posed. General commodities, moving in 
express, between specified points in Mas- 
sachusetts, with the usual conditions. 

New York (Niagara Falls)—MC-82083, 
Sub. 10, Charles A. Kuhns Delivery, Inc., 
Extension—Everett, Mass. Certificate 
proposed. Benzyl chloride, in bulk, in 
shipper-owned tank-trailers, from Nia- 
gara Falls, N.Y., to Everett, Mass., and 
empty tank-trailers on return, over ir- 
regular routes. 


North Carolina (Murphy)—MC-3031, 
Sub. 6, Dickey Freight Line, Inc., Exten- 
sion—Alternate Route. Denial of certi- 
ficate proposed. General commodities, 
with exceptions, between Maryville, 
Tenn., and Atlanta, Ga., over a described 
alternate route in connection with regu- 
lar-route operations. 

North Carolina (Washington)—MC- 
109638, Sub. 6, Woodrow Everett, dba 
Everett Truck Line, Extension—Lumber 
—Eight States. Denial of certificate pro- 
posed. Lumber, from points in a de- 
scribed area in North Carolina, to points 
in eight specified states, and sugar, from 
points in the Philadelphia (Pa.) com- 
mercial zone, to points in a described 
area of North Carolina, over irregular 
routes. 


North Dakota (Fargo)—MC-113855, 
Sub. 6, International Transport, Inc., 
Extension—Hides. Certificate proposed. 
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Green and green salted hides, from the 
international boundary of the U.S. and 
Canada at Portal, N.D., and Sweetgrass, 
Mont., to Chicago, Ill., over irregular 
routes. 

Pennsylvania (Philadelphia) — MC - 
107403, Sub. 207, E. Brooke Matlack, Inc., 
Extension — Hopewell, Va., embracing 
MC-114699, Sub. 2, Tank Lines, Inc., Ex- 
tension—Same and MC-106965, Sub. 80, 
O’Boyle Tank Lines, Extension—Same. 
In MC-107403, Sub. 207, and MC-106965, 
Sub. 80, certificates proposed, and in 
MC-114699, Sub. 2, denial of certificate 
proposed. In MC-107403, Sub. 207, over 
irregular routes, anhydrous ammonia, 
nitrogen fertilizer solutions, and fertiliz- 
ing ammOniating solutions, in bulk, in 
tank vehicles, from Hopewell, Va., to 
points in Md., Del., NJ. and N.Y. In 
MC-106965, Sub. 80, over irregular routes 
anhydrous ammonia, nitrogen fertilizer 
solutions and fertilizing ammoniating 
solutions, from Hopewell, Va., to points 
in Md., Del., NJ., and N.Y. In MC- 
114699, Sub. 2, over irregular routes, 
fertilizing ammoniating solutions, from 
Hopewell, Va., to points in Md., Del., 
Pa., N.J. and N.Y. 

Rhode Island (Cranston)—MC-115636, 
Michele Raviele, Common Carrier. De- 
nial of certificate proposed. Passengers, 
in special or charter operations, between 
Cranston, R.I., and Boston, Mass., be- 
tween the season of May 1 and October 
1, inclusive, of each year. 

Texas (Dallas)—-MC-2229, Sub. 72, Red 
Ball Motor Freight, Inc., Extension—Ida, 
La. Certificate proposed. General com- 
modities, with exceptions, between Tex- 
arkana, Tex.-Ark., and Ida., La., over a 
specified route, serving all intermediate 
points, subject to a condition limiting 
the term of the certificate with respect 
to transportation of explosives to a five- 
year period. 

Texas (Dallas)—-MC-114045, Sub. 6, 
R. L. Moore and James T. Moore, dba 
Trans-Cold Express, Extension—Sea- 
foods. Certificate proposed. Frozen sea- 
foods, from Boston, Gloucester, Chelsea, 
Lowell, New Bedford and Provincetown, 
Mass., Rehoboth Beach, Del., Nanticoke 
and Tilghman, Md., to Oklahoma City 
and Tulsa, Okla., and specified points in 
Texas, over irregular routes. 


Texas (Dallas) — MC-114045, Sub. 7, 
R. L. Moore and James T. Moore, dba 
Trans-Cold Express, Extension — Mt. 
Pleasant, Tex. Certificate proposed. Over 
irregular routes, meats, meat products 
and meat by-products, from Mt. Pleas- 
ant, Tex., to points in Mass., Conn., R.I., 
N.Y., NJ., Pa. Dela., Md. Va., Ky., 
W.Va., and District of Columbia. 

Utah (Salt Lake City)—MC-115289, 
Sub. 1, William A. Wayne, dba Wayne 
Transportation Co., Common Carrier. 
Denial of certificate proposed. Fresh 
meat and packinghouse products, from 
Salt Lake City, Utah, to named points 
in California and Nevada, over ir- 
regular routes. 


Virginia (Galax)—MC-110315, Sub. 3, 
Felts Transport Corporation, Extension— 
Virginia. Certificate proposed. Petro- 
leum and petroleum products, in bulk, in 
tank vehicles, except petroleum chem- 
icals, between Charleston and Boomer, 
W.Va., on the one hand, and, on the 
other, points in named counties in Vir- 
ginia, over irregular routes. 


Virginia (Roanoke)—MC-109557, Sub. 
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8, John Eldridge Willett, dba Willett 
Brothers Transportation, Extension — 
Virginia. Certificate proposed. Petroleum 
products, except petroleum chemicals, in 
bulk, in tank vehicles, between Charles- 
ton and Boomer, W.Va., on the one 
hand, and, on the other, points in named 
Virginia counties, over irregular routes. 


Washington (Seattle) — MC-106816, 
Sub. 1, M&M Fast Freight, Inc., Ex- 
tension — General Commodities. Cer- 
tificate proposed. General commodities, 
with exceptions, from and to named 
points in Wash., Ore., Ida. and Utah, 
over specified routes, serving interme- 
diate points in Washington and Oregon 
restricted to pickup only and those in 
Idaho and Utah restricted to delivery 
only, except as otherwise authorized. 


Wisconsin (Green Bay)—MC-65346, 
Sub. 23, Packer City Transit Line, Inc., 
Extension—Glass. Permit proposed. 
Glass jars and glass bottles, of not over 
one gallon capacity, from Marion, Ind., 
to points in Wisconsin, except Milwaukee 
and Green Bay, over irregular routes. 

Wisconsin (Racine)—MO-111472, Sub. 
31, Diamond Transportation System, 
Inc., Extension—Montana and Colorado. 
Permit proposed. Over irregular routes, 
agricultural machinery, and implements, 
other than hand, (1) from Appleton and 
Racine, Wis., to points in Montana and 
Colorado, and (2) from West Bend, 
Wis., to points in Montana. 


Hearings 


Pan-Atlantic Control Case 
Set for Hearing, April 17 


The application of Pan-Atlantic 
Steamship Corporation to acquire con- 
trol of S. C. Loveland Co., Inc., a water 
carrier, through purchase of its capital 
stock and through merger, pending be- 
fore the Commission in MC-F-6167, 
Pan-Atlantic Steamship Corporation— 
Control—S. C. Loveland Co., Inc., has 
been assigned for hearing before Ex- 
aminer Melvin L. Winson April 17 at 
the Commission in Washington, D. C. 

Pan-Atlantic is seeking to acquire the 
Loveland rights in connection with a 
plan to establish “trailership” service 
along the Atlantic coast. 


In addition to the request of Pan- 
Atlantic, the application also contains 
@ request of McLean Industries, Inc., 
holding control of Pan-Atlantic, for 
authority to control Loveland as a re- 
sult of the proposed transaction, and a 
request of Malcom P. McLean for au- 
thority to control Loveland through 
ownership of a majority of the com- 
mon stock of McLean Industries (T.W., 
Dec. 31, 1955, p. 48). 


Class I railroads in the Western Dis- 
trict in a protest and petition filed with 
the Commission on March 6 asked dis- 
missal of the application in MC-F-6167. 
‘They asserted that there was no short- 
age of transportation facilities within 
the territory involved and that the pro- 
posed service “would satisfy no exist- 
ing need.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped un separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Change in Assignments 


Hearing in Finance 19159, Application un- 
der Section 5(2) of the Interstate Commerce 
Act for St. Louis-San Francisco Railway 
Company to Acquire Control of Central of 
Georgia Railway Company through Stock 
Ownership, assigned March 15, at Savannah, 
Ga., canceled and reassigned April 16, at 
General Oglethorpe Hotel, Savannah, Ga., 
before Examiner Bradford. 

Hearing in I. & S. 6541, Phosphate Rock 
Routing Cancellation—S.A.L.R.R., assigned 
March 12, at Washington, D.C., canceled and 
reassigned May 2, at Washington, D.C., be- 
fore Examiner Roth. 

Oral argument in Finance 18562, Lehigh & 
New England R.R. Co. Trackage Rights, 
assigned March 8, at Washington, D.C., post- 
poned to a date to be fixed. 

Hearing in Finance 19066, Application of 
Little Rock Industrial District R.R. Co. to 
construct line of railroad in Pulaski County, 
Ark., and Finance 19094, Application of Chi- 
cago, Rock Island & Pacific R.R. Co. to con- 
truct line of railroad in Pulaski County, 
Ark., assigned March 19, at Little Rock, Ark., 
canceled. 

Hearing in Finance 13071, Application of 
Minneapolis & St. Louis Ry. Co. to Abandon 
Line from point 1.5 miles south of Oskaloosa 
to Fosterdale, Ia., assigned March 16, at Des 
Moines, Ia., canceled. 

Hearing in Finance 18951, Application of 
Illinois Central RR Co. to Abandon Line 
extending from Milepost 110, near Mande, 
to Reevesville, Ill., assigned March 14, at 
Marion, Ill., canceled and reassigned March 
16, at Carnegie Library, Marion, Ill., before 
Examiner Romero. 

Hearing in Finance 19159, Application un- 
der Section 5(2) of the Interstate Commerce 
Act for St. Louis-San Francisco, Ry. Co. to 
acquire Control of Central of Georgia Ry. 
Co. through stock ownership, assigned April 
16, at Hotel Oglethorpe, Savannah, Ga., 
transferred to April 16, at U.S. Ct. Rms., 
Savannah, Ga., before Examiner Bradford. 

Hearing in I. & S. M-8252, Iron or Steel 
Pipe—Wales Trucking Co., assigned March 
15, at Houston, Tex., canceled. 

Hearing in MC-1124, Sub. 125, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned March 8, at 
Austin, Tex., canceled and reassigned April 
10, Fed. Off. Bldg., Houston, Tex., before 
Jt: Bd. 77. 


New Assignments 


April 2—Grants Pass, Ore.—Josephine County 
Library Auditorium—Examiner Linn: 
Finance 19073—Application of City of 

Grants Pass for authority to abandon 
California & Oregon Coast R.R. Co., ex- 
tending from Grants Pass to Waters 
Creek, Ore. 

April 3—Washington, 
Cremins: 

Finance 18534—Spartanburg Terminal Co. 
Construction. 

Finance 18680—Spartanburg Terminal Co. 
Securities and Control. 

Finance 18728—Piedmont & Northern Ry. 
Co. Construction. 

Finance 19095—Piedmont & Northern Ry. 
Co. Construction. 

April 4—Little Rock, Ark.—U.S. Ct. Rms.— 
Examiner Bradford: 

Finance 19066—Application of Little Rock 
Industrial District R.R. Co. to construct 
line of railroad in Pulaski County, Ark. 

Finance 19257—Application of Little Rock 
Industrial District R.R. Co. to issue se- 
curities. 

Finance 19094—Application of Chicago, 
Rock Island & Pacific R.R. Co. to con- 
— line of railroad in Pulaski County, 

rk. 

June 4—Modesto, Calif.—Stanislaus County 
center 3, Scenic Drive & Old Oakdale 
Road—Examiner Russell: 


31901—Stanislaus County, et al. v. A. T. & 
S. F., et al. 


D.C.—Examiner 


TRAFFIC 
MOTOR 


Change in Assignment: 


ORLD 


Hearing in MC-70451, Sub. 176, Watson 
Bros. Transportation Co., Inc., Omaha, Neb 
common carrier application, assigned March 
2, at Des Moines, Ia., canceled. 

Hearing in MC-F-6157, Deaton Truck Line 
Inc.—Purchase—Capitol Freight Lines, Inc’ 
assigned March 26, at Memphis, Tenn.., can. 
celed and reassigned April 2, at U.S. District 
Ct. Rms., Memphis, Tenn., before Examiner 
Crowley. 

Hearings in MC-F-6086, Ryder System, Inc 
—Control—T.S.C. Motor Freight Lines, Inc 
and MC-F-614S, Ryder System, Inc.—Contro| 
—Loo-Mac Freight Lines, Inc., assigned 
March 19, at Atlanta, Ga., canceled and re- 
assigned April 5, at Peachtree-Seventh Bldg 
—Atlanta, Ga., before Examiner Crowley. — 

Hearing in MC-F-6160, Rutherford Freight 
Lines, Inc.—Purchase—Carolina Transfer & 
Storage Co., Inc., assigned March 12, at 
Charlotte, N.C., canceled and reassigned 
April 12, at Charlotte Hotel, Charlotte, N.c. 
before Examiner Crowley. 

Hearing in MC-F-5926, Louis Patz—pPur- 
chase—G. N. Childress, assigned March 14, at 
Charlotte, N.C., canceled and _ reassigned 
April 16, at Charlotte Hotel, Charlotte, N.c., 
before Examiner Crowley. 

Hearing in MC-1422, Sub. 22, Voss Truck 
Lines, Inc., Oklahoma City, Okla., common 
carrier application, assigned March 13, at 
Oklahoma City, Okla., canceled. 

Hearing in MC-23986, Sub. 9, Blair Transit 
Co., Saginaw, Mich., common carrier ap- 
plication, assigned March 14, at Lansing, 
Mich., canceled and reassigned March 15, at 
Olds Hotel, Lansing, Mich., before Jt. Bd. 76. 

Hearing in MC-115713, California Trucking 
Co., Fort Worth, Tex., contract carrier ap- 
plication, assigned March 5, at Los Angeles, 
Calif., canceled and reassigned April 30, at 
Baker Hotel, Dallas, Tex., before Examiner 
Driscoll. 

Oral argument in MC-C-1600, Class Rates 
Between Middle Atlantic and New England 
Territories, MC-C-1646, Class Rates, Between 
Points im Middle Atlantic Territory, and 
MC-C-1795, Increased Class Rates—Middle 
Atlantic Territory, assigned March 8. at 
} ream D.C., postponed to a date to be 

ed. 

Hearings in MC-4405, Sub. 273, Dealers 
Transit, Inc., Chicago, Ill., common carrier 
application and MC-115522, Gangestad Truck 
Service, Inc., Luverne, Minn., contract carrier 
application, assigned March 12, at Jung 
Hotel, New Orleans, La., transferred to 
March 12, at Masonic Temple Bldg., New 
Orleans, La., before Commissioner Mitchell. 

Hearing in MC-52713, Sub. 6, Cassville 
Truck Line, Cassville, Mo., common carrier 
application, assigned March 13, at Kansas 
City, Mo., canceled. 

Hearing in MC-F-6153, Cooper’s Express, 
Inc.—Purchase—Fargo Transportation, Inc. 
(Thomas F. Donovan, Trustee), assigned 
March 9, at Boston, Mass., canceled and re- 
assigned March 16, at New P. O. & Ct. Hse. 
Bldg., Boston, Mass., before Examiner 
Murphy. 

Hearing in MC-107496, Sub. 66, Ruan Trans- 
port Corp., Des Moines, Ia., common carrier 
application, assigned March 16, at Des 
Moines, Ia., canceled. 

Hearings in MC-C-1892 and Ist Sup., Rates 
—Between Baltimore and Washington, as- 
signed March 6, at Washington. D.C., can- 
celed and reassigned March 19, at Washing- 
ton, D.C., before Examiner Dahan. 

Hearings in MC-11620, Subs. 14 and 15, Ar- 
row Transfer Co., Danville, Ky., assigned 
March 7, at Washington, D.C., canceled and 
reassigned March 21, at Washington, D.C., 
before Examiner Kilroy. 

Hearing in MC-599, Sub. 3, Bingler Vaca- 
tion Tours, Inc., Paterson, N.J., assigned 
March 12, at Newark, N.J., canceled and re- 
assigned April 9, at 1060 Broad St., Newark, 
N.J., before Jt. Bd. 3. 

Hearings in Ex Parte MC-49, Released Rate 
Rules—National Motor Freight Classifica- 
tion, and Ex Parte 197, Consolidated Freight 
Classification and Uniform Freight Classifica- 
tion, assigned May 8 and 9, at Peachiree- 
Seventh Bldg., Atlanta, Ga., transferred to 
May 8 and 9 at Ivy Street Bldg., Atlanta, 
Ga., before Examiner Russell. 


New Assignments 


March 14—New York, N.Y.—346 Broacday— 
Examiner Murhpy: 

MC-112924, Sub. 7—Three G. Motor ' nés, 

Inc., New York, N.Y., common ©» r!rier 


application. 
March 15—Lansing, Mich.—Olds Hot« —Jt. 
ight 


Bd. 76: 

MC-35628, Sub. 196—Interstate Motor F’ 
System, Grand Rapids, Mich., co! on 

carrier application. 
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MC-67: '8, Sub. 58—Michigan Express, Inc., 
Gran.i Rapids, Mich., common carrier 
application. 

MC-80530, Sub. 77—Gateway Transporta- 
tion Co., LaCrosse, Wis., common carrier 
application. 

MC-10%298, Sub. 21—Ellis Trucking Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

March i9—Jackson, 
Hotei—Jt. Bd. 97: 

MC-40269, Sub. 32—Cook Truck Lines, Inc., 
Memphis, Tenn., common carrier ap- 
plication. 

March 2i—Washington, D.C.—Oral Argument 
before the Commission: 

MC-F-5783—Southern Pacific Company— 
Control; Pacific Motor Trucking Com- 
pany—Purchase—Pacific Freight Lines. 

MC-F-5932—The Atchison, Topeka & Santa 
Fe Railway Company—Control; Santa Fe 
Transportation Company—Purchase 
(Portion)—Pacific Motor Trucking Com- 

any. 

Mc-78786, Sub. 205—Pacific Motor Trucking 
Co. Extension. 

March “paca Mich.—Olds Hotel—Jt. 
Bd. 76: 

MC-18112, Sub. 20—Hollywood Cartage Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-67818, Sub. 57—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-107407, Sub. 15—Brodbeck Trucking Co.. 
Inc., South Bend, Ind., common carrier 
application. 

April 2—Chicago, Tll.—U.S. Custom Hse.— 
Examiner Angle: = 

MC-107107, Sub. 74—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

April 2—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 

MC-31462, Sub. 5—Acme Van Lines, Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

April 2—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 64: 

MC-2900, Sub. 78—Great Southern Truck- 
ing Company, Jacksonville, Fla., Exten- 
sion Fernandina, Fla. 

April 2—Jacksonville, Fla—Mayfiower Hotel 
—Jt. Bd. 205: 

MC-61628, Sub. 18—Benton Rapid Express, 
Savannah, Ga., Extension Yulee, Fla. 
April 2—Madison, Wis.—State Comm.Exami- 

ner Carr: 

MC-111472, Sub. 34—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. 

ee, N.J.—1060 Broad St.—Jt. Bd. 


MC-109802, Sub. 6—Lakeland Bus Lines, 
Inc., Dover, N.J. 

April 2—New York, N.Y.—346 Broadway—Ex- 
aminer Riegel: 

MC-228, Sub. 17—Hudson Transit Lines. 
Inc., Mahwah, N.J., common carrier ap- 
plication. 

April 3—Chicago, I1l—U.S. Custom Hse.— 
Examiner Angle: 

MC-107107, Sub. 75—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

April 3—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Jackson: 

MC-50069, Subs. 163 and 164—Refiners 
Transport & Terminal Corp., Detroit, 
Mich., common carrier applications. 

April 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 

MC-36442, Sub. 2—Lloyd Morrison, Salina, 
Kan., common carrier application. 

Apri] 3—Madison, Wis.—State Comm.—Ex- 
aminer Carr: 

MC-18240, Sub. 8—Forrest Brigham, Evans- 
Ville, Wis., common carrier application. 

MC-113192, Sub. 6—Schuelke Trucking, New 
pondom, Wis., common carrier applica- 

an 
5—New York, N.Y.—346 Broadway— 
aminer Riegel: 
5883, Sub. 2—L. Massood & Sons, Pa- 
n, N.J., common carrier application. 


}--Washington, D.C.—Examiner Stech- 


1881 and Subs. 1 and 2—Middle At- 

tic Conference v. A.A.A. Trucking 

, et al. 

—Chicago, Ill—U.S. Custom Hse.— 
xe niner* Angle: 

/'4569, Sub. 8—Shaffer Trucking, Inc., 
nen Pa., common carrier ap- 
ion. 

1734, Sub. 1—Loos Trucking, Sher- 
, Minn., contract carrier application. 
— Detroit, Mich. — Sheraton-Cadillac 
|\—Examiner Jackson: 

69, Sub. 167—Refiners Transport & 
iinal Corp., Detroit, Mich., common 
er application. 

1227, Sub. 6—A & C Carriers, Muske- 
Mich., common carrier application. 


Miss.—Robert E. Lee 


April 4—Kansas City, Mo.—Hotel Pickwick 
—Examiner Myers: 
MC-115678—Gilley’s Truck Line, Brewster, 
Kan., common carrier application. 
i 4—Medford, Ore.—Fed. Bldg.—Jt. Bd. 


pt 

MC-97710, Sub. 3—Peters Truck Lines, 

Yreka, Calif., common carrier application. 
April 4—Miami Beach, Fla.—Shoremede Hotel 
—Examiner Yardley: 

MC-115658—Marine Motor Transport, Inc., 

Miama, Fla., common carrier application. 
April 4—Minneapolis, Minn.—Fed. Ct. Bldg.— 
Examiner Carr: 

MC-113975, Sub. 5—Move-Way Vans, Inc., 
Minneapolis, Minn., common carrier ap- 
plication. 

April 4—New York, N.Y.—346 Broadway—Ex- 
aminer Riegel: 

MC-115537—Louis Paladino, Yonkers, N.Y., 
common carrier application. 

April 5—Chicago, I11.—U.S. Custom Hse.—Ex- 
aminer Angle: 

MC-30837, Sub. 199—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC-52657, Sub. 476—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

April 5—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 117: 

MC-54435, Sub. 24—Michigan Motor Freight 
Lines, Inc., Dearborn, Mich., common 
carrier application. 

April 5—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Jackson: 

MC-52473, Sub. 7—Lafler Moving Co., Battle 

Creek, Mich., contract carrier application. 
April 5—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 

MC-623, Sub. 12—H. Messick, Inc., Joplin, 
Mo., contract carrier application. 

April 5—Minneapolis, Minn.—Fed. Ct. Bldg.—- 
Examiner Carr: 

MC-1039$3, Sub. 62—Morgan Driveaway, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 50—National Trailer Con- 
voy, dnc., Tulsa, Okla., common carrier 
application. 

April 5—New York, N.Y.—State Comm.—Ex- 
aminer Riegel: 

MC-115655—The Shultz Co., New York. 
N.Y., contract carrier application. 

April 6 — Detroit, Mich. — Sheraton-Cadillac 
Hotel—Examiner Jackson: 

MC-115677—-Tony G. Dohm & Son, Traverse 

City, Mich., common carrier application. 
April 6—Chicago, Ill—U.S. Custom Hse.— 
Examiner Angle: 

MC-59310, Sub. 44—Sprout & Davis, Inc., 
Whiting, Ind., contract carrier applica- 
tion. 

MC-107496, Sub. 70—Ruan Transport Corp., 
Des Moines, Ia., common carrier applica- 
tion. 


April 6—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Carr: 

MC-108449, Sub. 36—Indianhead Truck 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

April 6—New York, N.Y.—346 Broadway— 
Examiner Riegel: 

MC-113681, Subs. 8 and 10—Bakery Prod- 
ucts Delivery, Inc., Greenwich, Conn., 
contract carrier applications. 

April 6—Raleigh, N.C.—State Library Bldg. 
—Examiner Smith: 

MC-3986, Sub. 2—Johnson’s Motor Service, 
Hamlet, N.C., common carrier applica- 
tion. 

April 9—Chicago, I11.—U.S. Custom Hse.— 
Examiner Angle: 

MC-47142, Sub. 58—C. I. Whitten Transfer 
Co., Huntington, W.Va., common carrier 
application. 

MC-115675—Brue Trucking Service, Ottawa, 
Ill., common carrier application. 


April 9—Columbus, O.—New Fed. Bldg.— 
Examiner Jackson: 

MC-14978, Sub. 3—John Grass Co., Dunbar, 
Pa., contract carrier application. 

MC-101126, Sub. 39—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

April 9—Fargo, N.D.—U.S. Ct. 
aminer Carr: 

MC-115299—Thiessen Transportation, Ltd., 
Winnipeg, Manitoba, Canada, common 
“carrier application. 

April 9—Houston, Tex.—Fed Office Bidg.— 
Examiner Driscoll: 

MC-110436, Sub. 17—Robertson Transports, 
Inc., Houston, Tex., common carrier ap- 
plication. 

April 9—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 

MC-111401, Sub. 65—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 
cation. 

April 9—Miami Beach, Fla.—Shoremede Hotel 
—Examiner Yardley: 
MC-107107, Sub. 71—Alterman Transport 


Rms.—Ex- 
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Lines, Inc., Miami, Fla., common carrier 
application. 

April 9—New York, N.Y.—346 Broadway—Ex- 
aminer Riegel: 

MC-113968, Sub. 1—Grandview Trucking 
Corp., Brooklyn, N.Y., common carrier 
application. 

April 9—Raleigh, N.C.—State Library Bldg.— 
Examiner Smith: 

MC-112205, Sub. 3—Best’s Transfer, White- 

ville, N.C., common carrier application. 
April 10—Chicago, I11—U.S. Custom Hse.— 
Examiner Angle: 

MC-103880, Sub. 162—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

April 10—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-109430, Sub. 5—Heavy Duty Haulers, 
Inc., Columbia, S.C., common carrier ap- 
plication. 

April 10—Columbus, O.—New Fed. Bldg.— 
Examiner Jackson: 

MC-41002, Sub. 12—Victor Transit Corp., 
Cincinnati, O., contract application. 

MC-114795, Sub. 5—Edgar W. Long, Cum- 
berland, O., contract carrier application. 

MC-115625—Franklin Transfer Co., Fran- 
lin, O., contract carrier application. 

April 10—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Driscoll: 

MC-113779, Sub. 28—York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier 
application. 

April 10—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 

MC-106400, Sub. 15—Kaw Transport Co., 
Sugar Creek, Mo., common carrier appli- 
cation. 

April 10—New York, N.Y.—346 Broadway— 
Examiner Riegel: 

MC-21706, Sub. 4—Long Island Transporta- 
tion, Inc., Clifton (Delawanna), NWJ., 
common carrier application. 

MC-110212, Sub. 8—Michael Kalnash, 
tee Pa., common carrier applica- 

on. 
April 11—Chicago, Ill—U.S. Custom Hse.— 
Examiner Angle: 

MC-103880, Sub. 158—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

April 11—Columbus, O.—New Fed. Bldg.— 
Examiner Jackson: 

MC-110478, Sub. 4—Watkins Trucking, Inc., 
Uhrichsville, O., contract carrier applica- 
tion. 

April 11—Kansas City, Mo.—Hotel Pickwick 
—Examiner Myers: 

MC-107515, Sub. 204—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

April 11—New York, N.Y.—346 Broadway— 
Examiner Riegel: 

MC-387971, Sub. 17—Tuohy Trucking Corp., 
Carlstadt, N.J., contract carrier applica- 
tion. 

April 11—San Antonio, Tex.—Hotel Plaza— 
Examiner Driscoll: 

MC-106398, Sub. 49—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

MC-115733—Sam Lattner, Groesbeck, Tex., 
contract carrier application. 

April 11—Sioux Falls, 8S.D.—U.S. Ct. Rms.— 
Examiner Carr: 

MC-31509, Sub. 1—Mayhew Truck Line, 
Mitchell, S.D., common carrier applica- 
tion. 

MC-113879, Sub. 4—Fischer Transportation 
Co., Watertown, S.D., common carrier 
application. 

April 12—Albany, N.Y.—Fed. Bldg.— Examiner 
Riegel: P 

MC-2221, Sub. 5—Grossman & Best, Inc., 
Hudson, N.Y., common carrier applica- 
tion. 

MC-41349, Sub. 1—Dewey’s Van Service, 
Glens Falls, N.Y., common carrier appli- 
cation. 

April 12—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-115590—Service Rollaway, Anderson, 

S8.C., common carrier application. 


April 12—Columbus, 0.—New Fed. Bldg.— 
Examiner Jackson: 

MC-44947, Sub. 11—Deioma Trucking Co., 
East Sparta, O., contract carrier applica- 
tion. 

MC-111196, Sub. 8—R. Kuntzman, Inc., Al- 
liance, O., common carrier application. 


April 12—San Antonio, Tex.—Hotel Plaza, 
Examiner Driscoll: 
MC-340—Sub. 9—Querner Truck Lines, Inc., 
San Antonio, Tex. 
April 12—Springfield, I11.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Angle: 
MC-115659—Obermeyer Transfer Co., Clin- 
ton, Ill., common carrier application. 
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April 12—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Myers: 

MC-109132, Sub. 9—Freightways, Inc., 
Wichita, Kan., common carrier applica- 
tion. 

April 13—Albany, N.Y.—Fed. Bldg.—Examiner 
Riegel: 

MC-115700—William H. Gilbert and Robert 
Gilbert, Amenia, N.Y., common carrier 
application. 

April 13—Columbia, 8.C.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-52704, Sub 33—Glenn McLendon, La- 
Fayette, Ala., common carrier applica- 
tion. 

April 13—Columbus, O.—New Fed. Bidg.— 
Examiner Jackson: 

MC-109761, Sub. 4—Carl Subler Trucking, 
Inc., Auburndale, Fla., contract carrier 
application. 

April 13—Miami, Beach, Fla.—Shoremede 
Hotel—Examiner Yardley: 

MC-115595, Sub. 1—Ogden Trucking Co., 
Naranja, Fla., common carrier applica- 
tion. 

April 13—Omaha, Neb.—Rome Hotel—Exam- 
iner Carr: 

MC-70451, Subs. 166 and 177—-Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
common carrier applications. 

April 13—Springfield, I11.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Angle: 

MC-115674—Jack W. Graham, Effingham, 
Tll., contract carrier application. 

April 16—Albany, N.Y.—Fed. Bldg.— Examiner 
Riegel: 

MC-84112, Sub. 1—S. & S. Bus Service, Inc., 
Rensselaer, N.Y., common carrier appli- 
cation. 

April 16—Asheville, N.C.—Battery Park Hotel 
—Examiner Smith: 

MC-112701, Sub. 2—J. H. Nowlin, Burns- 

ville, N.C., common carrier application. 
April 16—Columbus, O.—New Fed. Bldg.— 
Examiner Jackson: 

MC-115681—Seth Ingram, Milford Center, 
O., contract carrier application. 

April 16—Dallas, Tex.—Baker Hotel—Exami- 
ner Driscoll: 

MC-108207, Sub. 43—Frozen Express, Dallas, 
Tex., common carrier application. 

April 16—St. Louis, Mo.—Majestic Hotel—Ex- 
aminer Angle: 

MC-115619—Rayls Bros. Transfer, Hoopes- 
ton, Ill., common carrier application. 
April 16—Tampa, Fla.—U.S. Ct. Rooms—Ex- 

aminer Yardley: 

MC-20783, Sub. 30—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

MC-95540, Sub. 266—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

April 17—Albany, N.Y.—State Comm.—Ex- 
aminer Riegel: 

MC-115689—Quick Deliveries, Inc., Roches- 
ter, N.Y., contract carrier application. 
April 17—Cincinnati, 0.—Fed. Bldg.—Exami- 

ner Jackson: 

MC-64994, Sub. 18—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

MC-101126, Sub. 38—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 


April 17—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-59014, Sub. 13—Tallant Transfer Co., 
Inc., Hickory, N.C., common carrier ap- 
plication. 

April 17—Dallas, Tex.—Baker Hotel—Exami- 
ner Driscoll: 

MC-112020, Sub. 11—Commercial Oil Trans- 
port, Ft. Worth, Tex., common carrier 
application. 

April 17—Lincoln, Neb.—State Comm.—Ex- 
aminer Carr: 

MC-115663—Laurence Harbaugh, Natoma, 
Kan., common carrier application. 

April 17—St. Louis, Mo.—Majestic Hotel—Ex- 
aminer Angle: 

MC-92983, Sub. 145—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 


April 17—Washington, D.C.—Examiner Win- 


son: 
MC-F-6167—Pan-Atlantic Steamship Corp. 
—Control—S. C. Loveland Co., Inc. 
April 18—Charlotte, N.C.—U.S. Ct. Rms.—Ex- 
aminer Smith: 
MC-115517—B. & L. Trucking Co., Alber- 
marie, N.C., common carrier application. 
April 18—Dallas, Tex.—Baker Hotel—Exami- 
ner Driscoll: 
MC-108207, Sub. 38—Frozen Food Express, 
Dallas, Tex. 
MC-110098, Subs. 13 and 14—Zero Refrige- 
rated Lines, San Antonio, Tex. 
April 18—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Angle: 
MC-102817, Sub. 3—Perkins Trucking, Inc., 


Indianapolis, Ind., common carrier ap- 
plication. 


April 18—Kansas City, Mo.—Hotel Pickwick 
—Examiner Myers: 
MC-107698, Sub. 18—Bonanza, Inc., Dallas, 
Tex., common carrier application. 
April 18—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 208: 
MC-C-1565—The C. & D. Motor Delivery 
Co., et al. v. The O.K. Trucking Co. 
April 18—Syracuse, N.Y.—Fed. Bldg.—Exami- 


ner Riegel: 

MC-107871, Sub. 5—Bonded Freightways, 
Inc., Syracuse, N.Y., common carrier ap- 
plication. 

April 19—Charlotte, N.C.—Charlotte Hotel— 
Jt. Bd. 130: 


MC-25708, Sub. 13—Beard-Laney, Inc. 
April 19—Charlotte, N.C.—Charlotte Hotel— 
Examiner Crowley: 

MC-F-6156 — Beard-Laney, Inc. — Purchase 
(Portion)—J. C. Hagler, Jr., and T. W. 
Hagler. 

April 19—Lincoln, Neb.—State Comm.—Ex- 
aminer Carr: 

MC-115618—Donald J. Chadd, Lincoln, Neb., 
contract carrier application. 

April 19—Louisville, Ky.—Kentucky Hotel— 
Examiner Jackson: 

MC-114091, Sub. 6—Direct Transport Co. of 
Ky., Inc., Louisville, Ky., common carrier 
application. 

April 19—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Angle: 
MC-109451, Sub. 52—Ecoff Trucking, Inc., 
— Ind., contract carrier applica- 
on. 
April 19—Rochester, N.Y.—Seneca Hotel—Ex- 
aminer Riegel: 

MC-7555. Sub. 27—Textile Motor Freight. 
Inc., Laurinburg, N.C., common carrier 
application. 

April 19—Tampa, Fla.—U.S. Ct. Rms—Ex- 
aminer Yerdley: 

MC-62942, Sub. 3—Southern Transfer & 
Storage Co., Inc., St. Petersburg, Fla., 
common carrier application. 

April 19—Winston-Salem, N.C.—Fed. Bldg. 
—Examiner Smith: 
MC-91306, Sub. 6—Johnson ab ag Truck- 


ers, Inc., Elkin, N.C., common carrier ap- 
plication. 


April 20—Buffalo, N.Y.—Examiner Riegel: 

MC-13499, Sub. 1—Pacific Transportation 
Lines, Inc., Buffalo, N.Y., contract carrier 
application. 

MC-87689. Sub. 4—Inter-City Truck Lines, 
Limited, Toronto, Ontario, Canada, com- 
mon carrier application. 

April 20—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Angle: 

MC-110505, Sub. 24—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
Dlication. 

April 20—Lincoln, Neb.—State Comm.—Ex- 
aminer Carr: 

MC-115669—Dahlsten Truck Line, Clay 
Center, Neb., common carrier application. 

April 20—Louisville, Ky.—Kentucky Hotel— 
Examiner Jackson: 

MC-65419, Sub. 5—Armored Car Co., Inc., 
— Ky., contract carrier applica- 
tion. 

MC-109637, Sub. 31— Gasoline Transport 
Co., Louisville, Ky., common carrier ap- 
Plication. 

April 20—Salt Lake City, Utah—State Comm. 
—Examiner Carpenter: 

MC-115620, Sub. 1—Lynn Porter, Preston, 
Ida., common carrier application. 

April 23—Dallas, Tex.—Baker Hotel—Exami- 
ner Driscoll: 

MC-83539, Sub. 20—C & H Transportation 
Co., Inc., Dallas, Tex. 

MC-113459, Sub. 11—H. J. Jeffries Truck 
Line, Oklahoma City, Okla. 

April 23—Des Moines, Ia.—U.S. Ct. Hse.—Ex- 
aminer Carr: 

MC-95084, Sub. 30—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 

April 23—Louisville, Ky.—Kentucky Hotel— 
Examiner Jackson: 

MC-110333, Sub. 2—Garrison Elevator Co., 
Inc., Jeffersonville, Ind., contract carrier 
application. 


April 23—Salt Lake City, Utah—State Comm. 
—Examiner Carpenter: 
MC-95350, Sub. 1—R. W. Jones Trucking 
Co., Vernal, Utah, common carrier ap- 
plication. 


April 23—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Yardley: 

MC-103993, Sub. 60— Morgan Drive-way, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 53—National Convoy, Inc., 
Tulsa, Okla., common carrier application. 

April 24—Louisville, Ky.—Kentucky Hotel— 
Examiner Jackson: 

MC-52579, Sub. 28—Gilbert Carrier Corp., 
— York, N.Y., common carrier applica- 
tion. 

April 24—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Yardley: 

MC-95540, Sub. 262—Watkins Motor Lines, 
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Inc., Thomasville, Ga., common arrier 
application. 

April 25—Salt Lake City, Utah—State - omm. 


—Examiner Carpenter: 
MC-115523, Sub. 3—Clark Tank Li: Co 
Salt Lake City, Utah, common «arrie; 
application. 


April 27—Jacksonville, Fla.—Mayflower Hote| 
—Jt. Bd. 98: 
MC-103378, Sub. 51—Petroleum Carrier 


Corp., Jacksonville, Fla., common 
application. 

April 27—Spokane, Wash.—Davenport Hote) 
—Examiner Carpenter: 

MC-115727—Ben’s Wrecking Service, Spok- 
ane, Wash., common carrier application. 

April 30—Jacksonville, Fla.—Mayflower Hote} 
—Examiner Yardley: 

MC-107107, Sub. 76—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

April 30—Portland, Ore.—538 Pittock Block 
—Examiner Carpenter: 

MC-52858, Sub. 50—Convoy Company, Port- 

land, Ore., common carrier application. 
May 3—Portland, Ore.—538 Pittock Block— 
Examiner Carpenter: 

MC-25643, Sub. 41— Everts’ Commercia] 
Transport, Inc., Eugene, Ore., common 
carrier application. 

May 7—Seattle, Wash.—U.S. Ct. Hse —Ex- 
aminer Carpenter: 

MC-88161, Sub. 48—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 
common carrier application. 
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Tariffs Raising Motor Class 


Rates Filed in R.I., Mass. 


The New England Motor Rate Bureau, 
Inc., has issued two tariff supplements 
providing for a 6 per cent increase in 
class rates in Rhode Island and Massa- 
chusetts, according to information from 
the bureau. 

By supplement No. 18 to Rhode Is- 
land Department of Public Utilities 
tariff No. A-65, the bureau proposes to 
increase motor class rates in that state, 
effective April 2. The Massachusetts in- 
crease, effective March 10, was contained 
in supplement No. 51 to Massachusetts 
Department of Public Utilities tariff No. 
A-73. 

The bureau said the increases would 
have the effect of placing the intrastate 
class rates on the same level as inter- 
state class rates of the member car- 
riers of the New England Motor Rate 
Bureau, which the bureau was ordered 
to increase by 6 per cent, in the federal 
Commission’s decision in MC-C-1864, 
New England Motor Rate Increases, 1955 
(T.W., Jan. 28, p. 25). 





Wisconsin Rail Rate Boost 
Set for Hearing March 20 


The Public Service Commission of Wis- 
consin has declined to suspend a tarifi 
published by railroads operating in the 
state, making effective on February 25 4 
7 per cent increase in the intrastate rail 
rates, but has made the increase a sub- 
ject of investigation and has annov iced 
that it will hold a hearing Marc: 20 
in the investigation proceeding, «0ck- 
eted as No. 2-R-3039. 


The state commission said tha the 
railroads operating intrastate in W . °on- 
sin proposed a 7 per cent incre: > 
their intrastate rates to correspond the 
increase they proposed as in int’ ‘ale 
rates in a master tariff filed wii the 
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federal Commission and considered by 
that body in Ex Parte No. 196. The Wis- 
consin intrastate tariff, it said, provided 
for refunds if the state commission de- 
cided not to approve the full 7 per cent 
increase sought. In its order the Wis- 
consin commission said that “in the ap- 
plication of such tariff, no greater in- 
crease ON any commodity or class of 
traffic shall be made on Wisconsin intra- 
state traffic than is applicable on inter- 
state traffic within Wisconsin.” 





Rail Service Curtailment 
in New York Authorized 


The Public Service Commission of New 
York on March 1 issued several decisions 
on applications by the New York Central 
Railroad and the Pennsylvania Railroad 
for authority to discontinue service at 
certain stations in that state. 

The state commission authorized the 
N.Y.C. to discontinue all services, other 
than the handling of carload freight, at 
its station at Gabriels, Franklin county. 
Pursuant to this decision, carload freight 
will be handled on team tracks at Gabri- 
els under the jurisdiction of the rail- 
road’s agent at Lake Clear Junction. The 
state commission also authorized Rail- 
way Express Agency to close its station at 
Gabriels. 

The state commission authorized the 
N.Y.C. to discontinue all services, other 
than the handling of carload freight, at 
Ransomville, Niagara County. Under 
terms of the decision, shipments to and 
from that city will be handled by the 
N.Y.C. agent at Wilson. 


Authority to discontinue its agency at 
Burt, also in Niagara County, was denied 
to the N.Y.C. by the state commission. 


The Pennsylvania Railroad was au- 
thorized to reduce the status of its agency 
at Benton, Yates County, to that of a 
non-agency, carload station only. Car- 
load shipments to and from Benton will 
be handled by the railroad’s agent at 
Bellona. 





Michigan Truck Rate Boost 
Set for Hearing March 13 


The Michigan Public Service Commis- 
sion, by an order, has set for March 13 a 
hearing on proposals by motor carriers 
operating in Michigan to increase their 
intrastate rates 7 per cent. 

The state commission said that tariffs 
and supplements incorporating the pro- 
posed increase had been filed and were 
Scheduled to become effective March 28. 
The state regulatory body said that 
“after due consideration” it was its opin- 
ion that the supplements and _ tariffs 
should not be allowed to become effective 
without investigation. The matter was 


docketed by the state commission as 
No. I°-3476. 





Washington State Truck 


Rat» Increases Proposed 


Th Washington Public Service Com- 
miss has set for March 21 a hear- 


ing « an application of Pacific Inland 
Tari’ Bureau, Inc. to increase by 
7 } cent motor carrier rates and 
chai s as published in four state com- 
mis: tariffs. The case is docketed by 


the ommission as No. T-9174. Spe- 
cific.\y, the state commission said, the 









bureau asked authority to: (1) Make 
permanent the increase of 25 cents in 
the stated minimum charges in rule 880 
of Washington Public- Service Commis- 
sion tariffs Nos. 5 and 6, in rule 850 of 
W.P.S.C. tariff No. 8 and those pub- 
lished in class rate pages in section 1 
of those tariffs; (2) increase all rates 
and charges (other than minimum 
charges listed above) in tariffs, 5, 6, 
and 8, by 7 per cent and concurrently 
cancel a present: 6 per cent increase ap- 
plicable only to rates and charges sub- 
ject to a 10,000-pound minimum, and 
(3) increase by 7 per cent mileage rates 
and charges as published in W.PS.V. 
tariff No. 4 on a number of items. 

The state commission said the peti- 
tioner stated that since there had been 
in effect the 6 per cent increase on all 
rates and charges subject to 10,000- 
pound minimum (granted in Septem- 
ber, 1955, and set to expire May 1, 1956), 
motor carriers in Washington had deter- 
mined that “additional increases are 
required in order to maintain the in- 
dustry in a sound financial condition 
by reason of continuing increases in 
their operating costs and, furthermore, 
by reason of additional increases to 
which they will be subjected in the im- 
mediate future, especially the substantial 
labor increases that will become effec- 
tive May 1, 1956.” 


CIVIL AERONAUTICS 
BOARD NEWS 







‘Great Circle’ Decision 
Limited to Pan American 


Rights Asked by President 


President Eisenhower has asked 
the Civil Aeronautics Board in a 
letter dated March 5, to reconsider 
the action it took in reopening the 
“Great Circle” rights case, when the 
board included in the reopened pro- 
ceeding an application of Northwest 
Airline. The President indicated that 
he desired the issues limited to 
whether or not Pan American World 
Airways should be allowed to fly the 
“Great Circle” route. 


The President had asked the C.A.B. in 
January to give consideration to the ex- 
istence of new circumstances in recon- 
sidering its earlier denial of the right 
to Pan American to fly the “Great Circle 
Route” in competition with Northwest, 
which, the board said, would upset the 
balanced competitive pattern in the Pa- 
cific and result in additional govern- 
ment subsidies (T.W., Jan. 28, p. 60). 

According to the President’s latest let- 
ter, an order issued by the C.A.B. and 
sent to the President by Ross Rizley, 
chairman of the board, on March 1, con- 
solidated into No. 5031, et al., Trans- 
Pacific Certificate Renewal case, the ap- 
plication of Northwest in No. 7723 for 
designation of San Francisco and Los 
Angeles as co-terminal points on that 
carrier’s trans-Pacific route, and in No. 
7725 for permanent certificate. 


Referring to his January letter asking 
reconsideration, the President said he 
understood that all issues involved in 
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No. 5031, with the exception of the issue 
on which he was asking further advice, 
were, for the purposes of that docket, 
resolved by his decision of February 1, 
1955, when he had held in abeyance his 
decision concerning the board’s recom- 
mendation for denial of the “Great Cir- 
cle” route rights to Pan American, and 
that issues that were not involved in that 
docket were, for the purposes of that 
docket, thereafter foreclosed. If that 
were not so, he said, a decision by the 
C.A.B. could not possibly be expedited 
as he had asked in his January letter. 

For those reasons, the President asked 
the board: 

“(1) To reconsider its decision which 
expanded the scope of the proceeding 
to include Northwest’s application for 
@ permanent certificate, and Northwest’s 
application to serve San Francisco and 
Los Angeles as co-terminal points on its 
trans-Pacific route; (2) to confine the 
issue to those that were left open by 
the President in his decision of February 
1, 1955; and (3) to limit its considera- 
tion to those circumstances and develop- 
ments since that date that may be 
relevant to those issues.” 





Date for International Air 


Forwarder Probe Hearing Set 


Hearing by a Civil Aeronautics Board 
examiner in No. 7132 et al., International 
Air Freight Forwarder Investigation, 
which the C.A.B. ordered last year, will 
be held beginning March 19 in Room 
10 of the Bar Association of the City 
of New York, before Examiner Paul N. 
Pfeiffer (T.W., May 14, 1955, p. 67). 

The Board set out in its hearing notice 
11 issues to which it said particular 
attention would be directed. It said in 
its notice of hearing that it was con- 
templated that, concurrently with issu- 
ance of a final decision in the investi- 
gation, the board would issue a public 
rule-making proceeding to implement 
the policy determinations embodied in 
the decision through publication of a 
proposed revised part 297 of its economic 
regulations. 

Any person not a party of record 
and desiring to be heard in the proceed- 
ing must file with the board, on or be- 
fore March 19, a statement setting forth 
the matters of fact or law which he 
desires to advance. 

Examiner Pfeiffer, in a notice to par- 
ties to the proceeding, said that space 
had been reserved for a two-week hear- 
ing, but added that the period might 
be shortened by less extensive cross- 
examination and by relying on state- 
ments of position by counsel on the 
record rather than by resort to direct 
examination of policy witnesses. 


FEDERAL MARITIME 
BOARD NEWS 





Maritime Board Institutes 


Probe of Ocean Forwarders 


By an order in No. 787, a proceeding 
entitled “Samuel Kaye, Famous Freight 
Forwarding Co., San-Su Trading Co., 
Fairchild International Corporation,” the 
Federal Maritime Board has instituted an 
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investigation, on its own motion, concern- 
ing alleged violations of section 16 of the 
shipping act of 1916, as amended of its 
general order 72, requiring registration of 
ocean freight forwarders. 

The board said that Samuel Kaye, do- 
ing business as Famous Freight Forward- 
ing Co., was registered as an ocean 
freight forwarder pursuant to the general 
order, and that it appeared that he 
owned San-Su and controlled Fairchild. 
It said further that Samuel Kaye, doing 
business as Famous Freight Forwarding 
Co., had collected ocean freight broker- 
age on shipments of San-Su and Fair- 
child from Royal Netherlands Steamship 
Co., Grace Line, Inc., and United Fruit 
Co., during the period April, 1954, through 
November, 1955, under circumstances 
which resulted in violation of the general 
order and section 16 of the 1916 shipping 
act. 

The board said it further appeared that 
Samuel Kaye, Famous, San-Su and/or 
Fairchild had knowingly or willfully, di- 
rectly or indirectly, “by means of false 
classification or by other unjust or unfair 
device or means obtained or attempted to 
obtain transportation by water for stoves 
and ovens and electric refrigerators at 
less than the rate or charges which would 
otherwise be applicable during the period 
July through October, 1955, and/or at 
other times prior thereto, in violation of 
said section 16 of said act.” 





Dual-Rate System In North 
Atlantic Trade Approved 


The institution of a dual-rate system 
in the trade from United States north 
Atlantic ports to ports in Belgium, Hol- 
land, and Germany, exclusive of Ger- 
man Baltic ports, has been approved by 
the Federal Maritime Board. 

In a report and order in No. 1725, 
Secretary of Agriculture of the United 
States v. North Atlantic Continental 
Freight Conference, et al., and No. 751, 
Statement of the Member Lines of the 
North Atlantic Conference Freight 
Conference Filed Under General Order 
76, the F.M.B. found that the proposed 
dual-rate system, with a 10 per cent 
differential in favor of shippers con- 
tracting to use vessels of conference 
members exclusively, was not unjustly 
discriminatory or unfair as between 
carriers, shippers, exporters, importers 
or ports, or between exporters from the 
United States and their foreign com- 
petitors, or to operate to the detriment 
of the United States, or to be in violation 
of the 1916 shipping act. 


Conditions Imposed 


The board made its approval of the 
system under section 15 of the shipping 
act of 1916 contingent on modification 
of the proposed exclusive patronage con- 
tract in certain designated respects. 

The board dismissed the complaint of 
the Department of Agriculture in No. 
725, ont discontinued the proceeding in 
No. 751. 


The F.M.B. incorporated in the in- 
stant report its findings in No. 724, Con- 
tract Rates—North Atlantic Continental 
Freight Conference et al., 4 F.M.B. 355 
(1954) where the proposed 10 per cent 
differential between contract and non- 
contract rates in the trade was found 


not to be arbitrary, unreasonable, un- 
justly discriminatory, nor in violation of 
the 1916 act. 

The board stated that the conference 
had resisted the pressure of its members 
to reduce rates in the face of non-con- 
ference competition, and asserted that 
in this way a rate war had been avoided. 
It observed that tonnage of general 
cargo carried by the non-conference lines 
(that tonnage being said to be the most 
desirable) had increased while the con- 
ference lines had carried the larger por- 
tion of the less-desirable bulk tonnage. 
The dual-rate agreement, the board said, 
would stabilize rates in the trade. 





F.M.B. Denies Approval of 
Dual-Rate System in Pacific 


Trade; Chairman Dissents 


The Federal Maritime board, with 
its chairman dissenting, has denied 
approval of a dual-rate agreement 
in No. 743, Statement of Trans- 
Pacific Freight Conference of Japan 
Filed Under General Order 76. 


The conference had filed a statement 
of its intention to initiate a con- 
tract/non-contract system with a differ- 
ential of 9.5 per cent in favor of ship- 
pers contracting to use vessels of con- 
ference members exclusively. 

The majority of the board denied ap- 
proval of the proposal under section 15 
of the 1916 shipping act as unjustly dis- 
criminatory and unfair as between ship- 
pers. The majority also declared that 
insufficient competitive need had been 
shown by the conference to justify the 
prima facie discrimination against ship- 
pers which the majority said was in- 
herent in employment of an exclusive 
patronage _ contract/non - contract 
freight rate system. 

The agreement was protested by 
Isbrandtsen Co., Inc., a non-conference 
or independent line, the Department of 
Justice and the Department of Agricul- 
ture. 


Isbrandtsen’s Practices 


The majority noted that Isbrandtsen 
had followed the practice of basing its 
rate schedules on those contained in pub- 
lished conference tariffs, using the same 
item numbers and the same tariff rules 
and regulations. It said that Isbrandt- 
sen’s rates, prior to a rate war which 
began on March 12, 1953, were almost 
uniformly lower than conference rates, 
and generally 10 per cent under the ap- 
plicable conference rate. 

Chairman Morse, in his dissent, cited 
this practice by Isbrandtsen as one of 
the reasons for disagreeing with the 
majority. 

The majority said that Isbrandtsen 
had attempted to keep on a competitive 
basis with the conference after the out- 
break of the rate war, but had been un- 
able to do so. 


It said that Isbrandtsen’s peak partic- 
ipation in the trade had occurred in 
1951 when it carried 11.2 per cent of the 
total cargo, an increase over the 6.8 per 
cent it carried in 1950. While that per- 
centage had declined slightly to 104 
per cent in 1952, said the majority, in 
1953, the first year of the rate war, the 
percentage had dropped to 4.6 per cent. 


After setting out factors which it said 
limited Isbrandsen’s potential partici- 
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pation in the trade—insufficien 
nightly service, lack of refrigerate: space 
and lack of service to the entire range 
of ports of discharge served by the 
conference collectively the pn jority 
said that Isbrandtsen estimated that 


fort- 


the percentage of liner cargo it would 
retain after institution of a dual-rate 
system “at 2 or 3 per cent, an insuff- 
cient percentage, according to an Js. 


brandtsen witness, to permit continued 
profitable operation in the trade.” 
The majority stated that malpractices, 
if they existed, were the direct result 
of over-tonnaging of the trade. It saig 
that institution of the dual-rate system 
would result in injury to Isbrandtsen 
without appreciable benefit to the con- 
ference, since the over-tonnaging prob- 
lem would be little, if at all, relieved by 
the silght increase in average carryings. 


Chairman’s Dissent 


Chairman Morse said, in his dissent, 
that in his view a critical need for the 
dual-rate system had been shown in the 
proceeding. The existence of a violent 
rate war in the trade, made necessary by, 
or resulting from, the rate-reduction 
tactics of “the independent, Isbrandtsen,” 
along with the reduction in conference 
carryings, clearly spelled a need for pro- 
tection of the conference in order that 
American-flag carriers and shippers and 
receivers in the trade might ultimately 
receive the benefits intended for them by 
the 1916 shipping act, the F.M.B. chair- 
man asserted. 

After referring to Isbrandtsen’s prac- 
tice of maintaining a 10 per cent differ- 
ential under conference rates, Mr. Morse 
said that, with overtonnaging, “the trade 
became a shipper’s rather than a carrier's 
market and because of the differential 
between conference and Isbrandtsen rates, 
the conference lines suffered in competi- 
tion with Isbrandtsen for cargoes.” He 
said the inevitable result of overtonnag- 
ing and rate competition was either 
elimination of the weaker conference 
lines or opening of conference rates in 
order that individual conference lines 
might meet Isbrandtsen “on his own 
grounds.” The latter course was followed, 
he said, and that “the resultant rate war 
has destroyed the rate stability which is 
so important in fostering the foreign 
commerce of the United States.” 





F.M.B. Asked to Approve 


Ocean Forwarders’ Pact 


As was indicated in testimony in the 
course of an investigation by a sub- 
committee of the House merchant ma- 
rine and fisheries committee into prac- 
tices of ocean freight forwarders, a pro- 
posed agreement (No. 8330) has been 
filed with the Federal Maritime Board 
for approval under section 15 of the 
1916 shipping act by a group of western 
forwarding firms. (see elsewhere in this 
issue). The group adopted the ame 
Pacific Coast Ocean Freight Forwa ders 
Conference. 

The purposes of the conference ‘vere 
stated as follows: 


“This conference is formed to pr. note 
the commerce of the United Stat«: t0 
promote sound, ethical and hon able 
business dealings and practices 2 ‘ong 
those engaged in the ocean freigh  +0F- 
warding business and between tho ©¢n- 
gaged in such business, on the one nd, 
and, on the other hand, shippe! ind 
receivers of freight and common 4! 
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riers by water; to promote harmonious 
relationships between exporters, com- 
mon carriers by water, steamship con- 
ferences. and the members of this 
conference; and to provide a means of 
establishing charges to be assessed by 
ocean freight forwarders in connection 
with shipments moving via a Pacific 
coast port.” 
Conference Divisions 


Under the agreement, the conference 
would be divided into four divisions: 
Puget Sound, embracing all of the state 
of Washington except ports on the 
Columbia River; Columbia River divi- 
sion, embracing all of the state of 
Oregon and ports on the Columbia 
River in Washington; Northern Cali- 
fornia division, embracing all of the 
state of California located north of a 
straight line extending from Point Con- 
ception through the town of Mojave in 
Kern county to the California-Nevada 
state line, and Southern California di- 
vision, embracing all of that state 
located south of the aforementioned 
line. 

The agreement was signed on behalf 
of the following companies: Oceanic For- 
warding Co.; Arthur J. Fritz & Co.; 
Mattoon & Co., Inc.; J. E. Lowden; Sea- 
port Shipping Co., (Portland); Berry & 
McCarthy; Hoyt, Shepston & Sciaroni; 
A. J. Buckingham, doing business as 
Seaport Shipping Co. (Seattle); I. 
Prazier Co.; B. R. Anderson & Co.; 
Pacific World Shipping Co.; J. R. Steeb 
& Co., Inc., of Oregon; Harper, Robin- 
son & Co.; H. H. Elder & Co.; James 
Loudon & Co., Inc., Judson Sheldon 
Division, National Carloading Corpora- 
tion; John J. Moylan & Co.; Hawaiian 
Freight Forwarders, Ltd., and Thornley 
& Pitt. 


Isbrandtsen Complaint Held 
Barred by Use of Vessels 
Under Foreign-Flag Registry 


The Federal Maritime Board has 
found that Isbrandtsen, Inc., has no 
standing to file a complaint against 
another steamship line concerning 
carriage contracts allegedly unfair 
to Isbrandtsen, because the latter, by 
reason of using foreign-flag vessels 
on some of its routes, was not en- 
titled to protection under section 
810 of the 1936 merchant marine act. 
The board dismissed the complaint 
and discontinued the proceeding. 

The decision was made in S-38, Is- 
brandtsen Co., Inc. v. American Export 
Lines, Inc. In that proceeding, Isbrandt- 
sen alleged that American Export had 
entered into agreements with other car- 
riers in 1952 and 1953 for the exclusive 
tran ‘portation of cotton from Alexandria 
to ports in India and Pakistan which 
had »een and were unjustly discrimina- 
tory and unfair to Isbrandtsen in viola- 
tion of its differential subsidy agreement 

‘ of section 810 of the 1936 act. | 

t section declares it unlawful for a 
zed operator to be a party to an 
ment or arrangement with other 
rs which is unjustly discriminatory 
fair to “any other citizen of the 
d States who operates as a com- 
carrier by water exclusively employ- 


ing vessels registered under the laws of 
the United States on any established 
trade route from or to a United States 
port or ports.” 


Board’s Findings 


The board found that section 810 of 
the 1936 act extended protection only 
to those citizens of the United States 
whose common carrier operations on 
each and every trade route on which 
service was provided were conducted 
exclusively with American-flag vessels. 

It found that, in view of Isbrandt- 
sen’s admission of common carrier op- 
eration with foreign-flag vessels on 
trade routes other than trade route No. 
18—operations on which were in ques- 
tion in the case—Isbrandtsen was not 
a citizen of the United States for whom 
the protection of section 810 of the 1936 
art was intended. 


The board said it had been presented 
with no convincing reason for it deter- 
mination of May 13, 1954, that American 
Export’s participation in the cotton 
freight agreements did not violate sec- 
tion 810 of the 1936 act, or sections II-3 
or II-18(b) of its subsidy contract. 


The F.M.B. chairman, in his capacity 
as maritime administrator, disagreed 
with and reversed the discussion in the 
report relating to the necessity for ap- 
proval of the cotton agreements under 
section II-18(c) of the subsidy contract. 
He said those agreements fell squarely 
within the class for which approval was 
required by the cited section. He added, 
however, that since the agreements 
had not been found in contravention of 
the act, such approval under section 
II-18(c) would be granted by him as 
maritime administrator. 


COURT NEWS 


Western Railroads Take 
‘Surface-Mail-by-Air’ 
Case to Supreme Court 


Five western railroads have asked 
the Supreme Court of the United 
States to declare erroneous a deci- 
sion of the Court of Appeals for the 
District of Columbia Circuit in 
which that court found that the 
Postmaster General was not violat- 
ing the postal statutes in causing 
ordinary three-cent first class mail 
to be transported by plane in various 
experiments. 

A writ of certiorari was asked in No. 
720, Atchison, Topeka & Santa Fe Rail- 
way Co., Great Northern Railway Co., 
Northern Pacific Railway Co., Southern 
Pacific Co., and Union Pacific Railroad 
Co., Petitioners, v. Arthur E. Summer- 
field, Postmaster General of the United 
States, Respondent in which the rail- 
roads stated the question presented as 
follows: 

“Is the Postmaster General, in trans- 
porting by air first-class mail bearing 
only three-cents postage, acting beyond 
the scope of his authority and in viola- 
tion of the postal statutes which require 
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that ‘all mailable matter being trans- 
ported by air’ bear postage at the rate 
of ‘6 cents for each ounce or fraction 
thereof’?” 

The federal district court for the Dis- 
trict of Columbia had granted a sum- 
mary judgment for the railroads, but 
the Court of Appeals remanded the case 
to the lower court with instructions to 
grant the Postmaster General’s motion 
for summary judgment (T.W., Dec. 16, 
1955, p. 75). 


Holding of Lower Court 


The lower court had held that the 
Postmaster General had the right to 
experiment with the three-cent mail but 
that “prolonged” experiment was not 
within his statutory authority. How- 
ever, the lower court denied a railroad 
motion for a permanent injunction on 
the ground that irreparable injury had 
not been shown. 

The Postmaster General appealed, and 
the railroads then appealed from those 
parts of the lower court’s order which 
sustained the power to experiment pro- 
vided that the operations were not un- 
duly prolonged, and from that part of 
the order denying the permanent in- 
junction. 

The appealing railroads said that, in 
response to statutes compelling them to 
accept any mail tendered by the Post- 
master General and to provide facilities 
and services necessary for its movement, 
they had invested large amounts in es- 
sential facilities. As an example, the 
railroads said, the Southern Pacific Co. 
had invested $28,000,000 in such facili- 
ties. 


A ‘Novel’ Question 


As the first reason for granting the 
writ, the railroads asserted that the 
Court of Appeals had decided an im- 
portant question of federal law which had 
not been, but should be, settled by the 
Supreme Court. The case presented a 
novel question concerning the interpre- 
tation of statutes having great impor- 
tance to the transportation industry, the 
government, and the public, they said, 
and that the decision would have far- 
reaching consequences affecting the 
financial well-being of large segments of 
the transportation industry and the 
operation of the postal system. 

The railroads said that the Postmaster 
General had asserted that about four 
million pieces of first-class mail were 
being transported by air daily in Feb- 
ruary, 1955, and that about $2,000,000 
had been paid the airlines in 1954 for 
the transportation of such mail. 


Loss to the western railroads from 
diversion of the mail was amounting to 
$850,000 annually they said, and that 
the loss to all the railroads affected by 
the experimental programs was, of 
course, much larger. They were re- 
ferring, in addition to the west coast 
program to the transportation of or- 
dinary first-class mail by plane between 
New York and Washington and Chicago, 
and between New York and Florida 
points. The railroads added that, under 
the opinion of the Court of Appeals, 
there was nothing to stop the Post- 
master General from henceforth trans- 
porting “all first-class mail, and, indeed, 
all other classes of mail, by air on a 
permanent basis.” They said that the 
railroads were, therefore, faced with the 
threat of a potential loss of “some 
substantial part of revenues amounting 
to more than $300,000,000 a year.” “Also, 
they said, they were threatened with 
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the loss of a substantial part of their 
huge investment in facilities for the 
transportation of mail. 


‘Damage’ to Transport Policy 


After stating that the reduction in 
passenger-train revenues resulting from 
the shift of the three-cent mail to the 
airlines must eventually result in the 
discontinuance of many passenger trains 
now in operation, the railroads asserted 
that, “if we are right on the merits,” 
the consequence would be that the 
Postmaster General, disregarding the 
instructions of the Congress and with 
an eye only to the postal service, would 
have done serious damage to the fun- 
damental national transportation policy 
of the Congress, meeting the needs of 
the postal service being one of the 
declared objectives of the statement of 
national transportation policy. 

As the second ground for granting the 
requested writ, the railroads said that 
the decision of the Court of Appeals was 
erroneous because, they said, “its opin- 
ion ignores most of the pertinent legisla- 
tive history of those (relevant) statutes 
and fails to relate them to other postal 
legislation and the course of develop- 
ment of air mail legislation.” 


The railroads argued that Congress, 
with the exception of the 1925 postal act, 
had made clear its intention to maintain 
a distinction between first-class mail 
and air mail. They said that Congress 
had shown that it knew how to make 
such distinctions in providing for “spe- 
cial delivery” and “special handling,” 
and by giving the Postmaster General 
authority in the civil aeronautics act to 
contract for the transportation by air- 
craft “of any and all classes” of mail 
to or from communities affected by 
“calamitous visitations,” while leaving 
in effect key provisions of the 1934 pos- 
tal act which, they said, had established 
a special airmail service “to which alone 
air transportation was, under that act, 
available.” 


Among other things, the railroads said 
it was apparent that the Postmaster 
General’s present experimental programs 
had already confused the distinction be- 
tween air mail and first class-mail, and 
that, under the opinion of the court 
below, “he may erase altogether any dif- 
ferences between the two services.” 

The railroads also denied that con- 
gressional ratification of the experi- 
mental programs should be inferred from 
references to the programs in various 
committee reports and hearings and from 
a one-sentence proviso in an appropri- 
ations act requiring the Postmaster 
General to report the total cost of “the 
eliminated and replacement service for 
airline, truck and railroad transporta- 
tion.” 


‘Ratification’ Denied 

They said that the Appeals Court had 
not concluded that those “limited ac- 
tivities” constituted a congressional rati- 
fication, but that he had stated that “the 
indications of implied legislative ap- 
proval are entitled to weight.” In that, 
the railroads said, the court was clearly 
in error, adding that “the Congress 
has either ratified this experimental 
program or it has not done so.” They 
said that both lower courts had prop- 
erly found that it had not done so. As 


there had not been ratification, they 
said, “no help can properly be derived 
from the facts upon which respondent 
urged that ratification could be found, 
just as no effect can be given a bill that 
is considered but not enacted by the 
Congress.” 


The railroads said that “the decision 
in this case will in all probability be the 
final word on the construction of the 
statutes under consideration, as the mat- 
ter cannot be raised in any other cir- 
cuit.” They added: 


“The Postmaster General, against 
whom suit must be brought, resides in 
the District of Columbia, and venue 
in a civil action wherein jurisdiction is 
not founded solely on diversity of citi- 
zenship may be laid ‘only in the judicial 
district where all defendants reside.’ 28 
US.C. 1391(b) (1952 ed.); Scientific Mfg. 
Co. v. Walker, 40 F. Supp. 465 (M.D. 
Pa.). Therefore, this important question 
of law which has not been, but which 
should be, settled by this court must be 
settled in this case, if at all. See Muncie 
Gear Co. v. Outboard Co., 315 U.S. 1759, 
766; Exhibit Supply Co. v. Ace Corp, 315 
U.S. 126, 128; Schriber Co. v. Cleveland 
Trust Co., 305 U.S. 47, 50.” 





Motion in ‘Right-to-Work’ 
Case Denied by High Court 


The Supreme Court of the United 
States on March 5 issued an order, with- 
out a written opinion, denying a motion 
of counsel for the employes of the Union 
Pacific in No. 451, Railway Employes’ 
Department, A.F.L., et al. v. Robert L. 
Hanson, et al., and Union Pacific Rail- 
road Co., that the case be removed from 
the court’s summary calendar and be 
placed on the regular appellate calendar 
in order that more time for argument 
would be provided (T.W., Feb. 25, p. 59). 


The case is on appeal from the Su- 
preme Court of Nebraska, which held 
that the 195i closed shop amendment to 
the railway labor act did not take 
precedence over a Nebraska statute out- 
lawing closed shop agreements. Coun- 
sel for the railroad’s employes had ob- 
served that only one-half hour of argu- 
ment time was allowed each side on the 
summary calendar. They asserted that 
this was not sufficient time in which to 
argue the issues. 


Ohio Carrier’s Plea to 


Supreme Court Denied 


A petition for a writ of certiorari to 
the Supreme Court of Ohio was denied 
by the Supreme Court of the United 
States on March 5 in No. 581, Ohio Trans- 
port, Inc., v. Public Utilities Commission 
of Ohio (T.W., Jan. 7, p. 49). 

In that case, the carrier alleged that 
the Ohio state assembly had withheld 
from the Ohio commission the power 
to impose criminal penalties for viola- 
tions of weight and load limits. The 
state regulatory body had revoked the 
carrier’s permit and certificate for al- 
leged violations of statutory truck weight 
and load limits. 

The carrier had also alleged that it 
had been deprived of its right of due 
process because, it asserted, the chairman 
of the Ohio commission was “biased and 
prejudiced.” 
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SHIPPING DECISIONS 


Cases Recently Decided by State ard 
Federal Courts 


Digests taken from Reporters and Diges:s of 


National Reporter System, 
Publishin 4 
right, 


ublished by WwW. 
Company, St. Paul, Minn.” Cope. 
1947, by West Publishing Company, 


United States Court of Appeals, Secong 

Circuit 

Proceeding on libel to recover an 
amount as in excess of maximum charge 
fixed by Merchant Marine Act. The 
United States district court for the 
southern district of New York, Thomas 
F. Murphy, J., 134 F. Supp. 631, sus- 
tained government’s exceptive allega- 
tions, and libelant appealed. The 
Court of Appeals, Hand, circuit judge, 
held inter alia, that where all facts on 
which computation of charterer’s claim 
in quasi contract for amounts govern- 
ment allegedly exacted, in excess of legal 
maximum, under ship charter, depend- 
ed, were in existence on date that 
charterer returned all vessels, limita- 
tions ran from that date. 


Decree affirmed. 


Reviewing court was required to raise 
question of jurisdiction, although ques- 
tion was raised by neither side. 

Where charterer of government ves- 
sels contended that contract provision 
for compensation required higher pay- 
ments than were authorized by law, 
court assumed a claim on a contract 
calling. for compensation as permitted 
by law, and suit was treated as one in 
quasi contract for money had and re- 
ceived. Merchant Ship Sales Act of 
1946, Secs. 1 et seq., 5, 50 U.S.C.A. Ap- 
pendix, Secs. 1735 et seq., 1738; Mer- 
chant Marine Act, 1936, Secs. 1 et seq., 
709, 46 U.S.C.A. Secs. 1101 et seq., 1199. 


Admiralty court had jurisdiction of 
charterer’s suit in quasi contract to re- 
cover from government amounts exacted 
on charter allegedly above legal maxi- 
mum. Merchant Ship Sales Act of 1946, 
Secs. 1 et seq., 5, 50 U.S.C.A. Appendix, 
Secs. 1735 et seq., 1738; Merchant Marine 
Act, 1936, Secs. 1 et seq., 709, 46 U.S.C.A. 
Secs. 1101 et seq., 1199. 


Limitations run from first day when 
obligee could have brought suit. 


Where all facts on which computation 
of charterer’s claim in quasi contract 
for amounts government allegedly ex- 
acted in excess of legal maximum under 
ship charter depended were in existence 
on date that charterer returned all ves- 
sels, limitations ran from that date. Mer- 
chant Marine Act, 1936, Sec. 1709, 46 
U.S.C.A. Sec. 1199; Bankr. Act, Sec. 301 
et seq., 11 U.S.C.A. Sec. 701 et seq. 


That bankruptcy arrangement, where- 
under United States and charterer of 
vessels released claims generally, made 
specific release in respect to tax claim 
did not limit the general release to tax 
claims, especially where tax claims were 
only a trifling part of the mutual claims, 
and arrangement was effective to bar 
charterer’s claims for amounts govern- 
ment allegedly had exacted under <har- 
ter in excess of legal maximum. 
Merchant Ship Sales Act of 1946 Secs. 
1 et seq., 5, 50 U.S.C.A. Appendix, Secs. 
1735 et seq., 1738; Merchant Marir® Act, 


1936, Secs. 1 et seq., 709, 46 U.S.C./ Secs. 
1101 et seq., 1199. 
Doctrine that general words of : ‘easé, 


followed or preceded by a spec’ and 
limited release, are to be read as 
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fied claim is at most a canon of 
tation. (Sword Line v. United 
228 F. 2d 344). 


interp: 
States 












MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
jations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below 














New York southern district, at New 
York. Jack’s Express, Inc., Kingsley, Pa., 
was fined $500 February 24 following 
its plea of guilty to an information 
charging it with failing to placard a 
motor vehicle used for the transporta- 
tion of Class B poisons and with failing 
to provide the driver with shipping doc- 
uments showing the nature and quantity 
of such dangerous commodities and the 
type of label applied to the outside 
containers. The fine was required to 
be paid. 













* * * 


South Carolina eastern district, at 
Columbia. Parrish Dray Lime, Inc., Sum- 
ter, S.C., was fined $500 February 21 
following its plea of gulity to an in- 
formation charging it with conducting 
unauthorized operation and with failing 
to issue a freight or expense bi when 
collecting charges for common carrier 
transportation service. The fine was re- 
quired to be paid. 

* te Bo 

South Carolina eastern district, at 
Columbia. Southeastern Freight Lines, 
Inc, Columbia, S.C., was fined $500 
February 21 following its plea of guilty to 
an information charging it with failing 
to require drivers to make and keep 
daily logs in the form and manner pre- 
scribed by the Commission. The fine was 
required to be paid. 


* * tk 


Maryland district, at Baltimore. On 
March 23, Frank D. Perrea, Arbutus, 
Md., was fined $1,750; C. C. Lemonds, 
Greensboro, N.C., $130; Edward M. 
Boartfield, Baltimore, $165; Arthur K. 
Enzmann, Jr., Chicago, Ill., $90; Paul 
E. Miller, Baltimore, $90; L. T. Strickler, 
Honover, Pa., $40; C. A. Plank, Balti- 
more, $100, on charges that they con- 
ducted operations as contract carriers 
of property without a permit from the 
Commission and with failing to require 
their drivers to keep drivers’ logs. Frank 
D. Perrera was also charged with con- 
ducting operations as a broker without 
having a license from the Commission. 
J. Spevak & Co., Inc., Baltimore and 
Dukeland Packing Co., Inc., Baltimore 
were fined $1,230 and $1,500 respectively, 
on charges of aiding and abetting the 
unauthorized operations of the defend- 
ant-carriers. The notice said the de- 
fendanis pleaded guilty to separate in- 
formations containing the charges. The 
fines ard costs were required to be paid. 
It was noted that four additional car- 
ners were charged in separate infor- 
mations with the same types of offenses, 
but were not present in court and their 
cases vere continued. 

on 7 ak 

Wyor:ing district at Cheyenne. A 
perman-nt injunction was granted Feb- 
tuary (0, enjoining and _ restraining 
Reuel « all, of Afton, Wyo., from trans- 
porting property as a common or con- 
tract c-rrier until he has obtained au- 





















































thority from the Commission. It was 
alleged that the defendant had been 
conducting unauthorized operations. 

* * * 


Pennsylvania middle district, at 
Scranton. Rodgers Motor Lines, Inc., 
of Scranton, was fined $200 February 
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11 following its plea of- guilty to an in- 
formation charging it with transport- 
ing corrosive liquids, without the motor 
vehicle used by it being marked and 
placarded to show that it was carrying 
such dangerous commodities. The fine 
was required to be paid. 


TRANSPORTATION 
LEGISLATION 





Celler Bill Would Eliminate Independent 
Agency Action as Bar to Anti-Trust Suit 


Representative Says His Bill Will Make Clear to Courts That 
Action by Attorney General Under Anti-Trust Laws Should Not Be 
Barred Because Another Agency of Government Has Jurisdiction. 


Representative eller, of New 
York, chairman of the House judi- 
ciary committee, and also chairman 
of its anti-trust subcommittee, on 
March 6 introduced a bill (H.R. $762) 
to amend the Sherman anti-trust 
act to “declare the primacy of free 
enterprise,” by submitting regulated 
industries to a greater measure of 
control under that act. 


In a statement issued when he in- 
troduced the bill, Mr. Celler said: 


“In the administration of their statu- 
tory responsibilities federal regulatory 
agencies such as the Civil Aeronautics 
Board, Interstate Commerce Commis- 
sion and the Federal Maritime Board, 
have approved exemptions from the anti- 
trust laws which are not necessary in 
the public interest,” said Mr. Celler. 
“The effect has been unnecessarily to 
shelter companies in these industries 
from new competition. Furthermore, in 
disregard of competitive values federal 
commissions and boards have permitted 
companies in regulated industries to fix 
prices, enter into discriminatory ar- 
rangements, and engage in boycotts un- 
der sanction of law. Such activities are 
widespread in the airline, shipping, and 
railroad industries. 


Purpose of Bill 


“This bill would meet these problems 
by having Congress declare it is the 
policy of the United States to maintain 
to the maximum extent practicable the 
American system of free competitive en- 
terprise embodied in the anti-trust laws. 
The purpose is to establish a guide for 
administrative agencies. regulatory 
bodies and the courts in the exercise of 
their powers over business and arrange- 
ments involving exemptions from the 
anti-trust laws. It creates a presump- 
tion in favor of free enterprise which 
will assure that our anti-trust policy fa- 
voring competition is not subordinated 
unless this is found necessary to at- 
tain other objectives established by Con- 
gress. The bill makes it clear that Con- 
gress in authorizing administrative 
bodies to regulate business and industry 
intended such regulation to supplement 


and not to supersede our system of free 
competitive enterprise. 

“During the depression era of the 
1930’s the United States abandoned in 
large part its traditional anti-trust 
policy in favor of expansive government 
planning and regulation of almost all 
industry. Much of the existing legisla- 
tion regulating business and industry 
with concurrent anti-trust exemption 
was developed during this period of 
desperation. It is time for Congress to 
reassert positively its belief that while 
it recognizes that competition alone will 
not always protect the public interest 
adequately, departures from anti-trust 
norms should be kept to a minimum and 
that competition shall be preserved and 
encouraged in the regulated industries 
except where it appears that over-rid- 
ing statutory objectives cannot be 
achieved under competitive conditions. 


Exemptions ‘Unduly Expanded’ 


“Subsequent to the enactment of 
regulatory legislation, moreover, rulings 
by administrative bodies and judicial 
decisions have unduly expanded author- 
ized exemptions from the anti-trust 
laws. Regulatory bodies and the courts 
have vacillated in the weight required 
to be afforded to anti-trust objectives 
in determining the public interest. This 
bill establishes a guide so that there will 
be greater consistency in administra- 
tive and judicial action in this area. 

“The bill would declare it the policy 
that where Congress has authorized reg- 
ulation of entry into a business or indus- 
try such authority is not intended for the 
protection of private concerns presently 
in the industry. Such regulation is au- 
thorized only for the purpose of promot- 
ing the public interest. 

“Under the doctrine of primary juris- 
diction, the courts of the United States 
have declined to give relief against al- 
legedly unlawful restraints of trade if it 
appeared that administrative agencies 
have been vested with authority to ap- 
prove some or all of the activities chal- 
lenged as illegal. The courts have with- 
held their powers in these cases out of 
deference to superior technical experi- 
ence, commonly referred to as ‘expertise’ 
of the regulatory agencies. 

“As applied to private anti-trust actions 
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this doctrine may have merit. One re- 
sult of the application of this doctrine of 
primary jurisdiction, however, has been 
that the Attorney General has been 
ousted from his prescribed duty to en- 
force the anti-trust laws and, in regulated 
industries, business firms involved in ac- 
tivities illegal under the anti-trust laws 
have been granted a greater immunity 
than intended by Congress. 


“As this doctrine of primary jurisdic- 
tion has been construed by the courts, 
the Attorney General appearing for the 
United States in its sovereign capacity to 
prevent and restrain violations of its 
criminal laws has been relegated to the 
position of a supplicant before regulatory 
bodies. Moreover, under existing judicial 
decisions, the Attorney General must go 
to the administrative agency even if that 
body has never approved the activities 
being attacked by the United States and 
no exemption from the anti-trust laws 
has been obtained. In addition, the At- 
torney General has been barred from 
prosecuting persons allegedly in violation 
of the anti-trust laws although it is clear 
that the regulatory agency has been 
given no authority to approve or condone 
the acts attacked and although in fact 
the challenged conduct would violate 
prohibtions contained in the statute 
creating the regulatory agency. 


“This bill would make it clear to the 
courts that it was the intention of Con- 
gress that suits brought by the United 
Sates to prevent or to punish activities 
declared to be illegal by the anti-trust 
laws should not be stayed or barred on 
the grounds that any other agency of the 
government also has jurisdiction over the 
activities challenged by the Attorney 
General.” 


Witnesses Heard 


The Celler subcommittee, in its hear- 
ings on anti-trust matters, had heard 
Stanley N. Barnes, Assistant Attorney 
General, in charge of the anti-trust di- 
vision of the Department of Justice, tes- 
tify that whether or not there was a 
need for added legislation to clarify the 
“primary jurisdiction” of the regulatory 
agencies and the duties of the courts 
was a matter for further study by Con- 
gress (T.W., March 3, p. 60). 


The subcommittee, on February 29, 
heard two university professors call for 
changes in the regulatory scheme. 


Marver H. Bernstein, on the staff of 
Princeton University, said that, since 
the birth of the I.C.C. in 1887 “the inde- 
pendent regulatory commission has be- 
come a major institution of public regu- 
lation of economic affairs.” He said 
that the I.C.C. had been widely regarded 
as “an adequate, satisfactory, and even 
ideal instrument of governmental con- 
trol,” and that “reformers have relied 
upon it to correct abuses that had crept 
into the economy, and the regulated in- 
terests have generally accepted it as the 
most appropriate governmental instru- 
ment of regulation.” 


Professor Bernstein said, however, that 
commissions did not plan their opera- 
tions satisfactorily, that they tended to 
take a highly specialized view of regu- 
latory matters with little consideration 
for the broader economic policies of the 
government. He added that “their regu- 
latory procedures are under almost con- 
stant attack on the ground that they 


fail to meet the tests of impartiality and 
fair treatment of respondents.” 

Professor Bernstein, after a review of 
the history of regulatory agencies and 
their impact on competition, said it 
was impossible to avoid the conclusion 
that regulation of particular industries 
by independent commissions “tends to 
destroy rather than promote competi- 
tion.” 

Horace M. Gray, professor of econ- 
omics at Illinois University, asserted that 
30 years of study have led him to con- 
clude that public regulation as presently 
constituted and administered was “in- 
effective and that it fails to serve the 
public interest.” He said there was, in 
fact, evidence tending to support the 
view that “these commissions perform 
a public disservice by aiding and abet- 
ting at public expense the very mo- 
nopolies they are supposed to regulate.” 


C.A.B. Chairman Testifies 


Ross Rizley, chairman of the Civil 
Aeronautics Board, testifying before the 
subcommittee on March 7, reviewed the 
objectives set up by Congress in the civil 
aeronautics act and said he thought that 
the actions of the board in the one 
year’s time he had had an opportunity 
to see them at first hand would contrib- 
ute to the congressional policy favor- 
ing competition. 

The C.A.B. chairman referred to de- 
cisions of the board in the year just 
passed and said that those decisions in 
connection with the routes of air car- 
riers had substantially broadened the 
operating authority of both the domes- 
tic and international air carriers “mak- 
ing important new and improved air 
services available to the public and 
materially increasing competition among 
the carriers.” 


Referring to the board’s action in the 
Large Irregular Air Carrier Investigation, 
Mr. Rizley said that the operations of 
those carriers would undoubtedly have 
their greatest effect in the charter type 
of operations on which the older carriers 
had not concentrated, and added that 
“there will also be indirect but real com- 
petitive effect resulting from their indi- 
vidually ticketed operations.” 


New Competition Created 


In connection with control of entry, 
Mr. Rizley asserted that the board had 
authorized a large number of new com- 
panies to enter the air transportation 
field, mentioning certification of 23 local 
service carriers with a route structure 
covering the nation of all-cargo carriers, 
and of services to Hawaii and to points 
in the Caribbean, the Bahamas, and 
across the Atlantic. He also referred to 
exemptions to the irregular carriers to 
provide supplemental services, and ex- 
emptions permitting the operation of an 
unlimited number of air freight forward- 
ers in domestic and foreign transporta- 
tion. 


“None of the companies receiving these 
awards was engaged in air transporta- 
tion at the time the act was passed,” 
Mr. Rizley declared. 


Touching on the matter of consolida- 
tions, mergers, and acquisitions of con- 
trol, Mr. Rizley said that the board had 
“applied the congressional mandate 
strictly and it refused to approve trans- 
actions that might substantially or ma- 
terially upset the competitive balance 
in the industry.” 

Asserting that the board had, in a very 
practical sense, created a minimum of 
“six brand new, strong trunklines in this 
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country” and so brought new bloo: to the 
domestic air transport system, ‘¢ as. 
serted that the carriers had a!» gy¢. 
ceeded in almost entirely elim Nating 
their dependence on federal subsi:'y sup. 
port. 

He recalled that he had requ»sted g 
subsidy appropriation a year aco and 
that Congress had allotted $52,500,000 for 
the entire industry. Mr. Rizley addeg: 

“Within a few weeks, gentleinen, 1 
will again appear before the appropria- 
tion committees of Congress, but this 
year I am pleased to report that i shajj 
ask for only $20,000,000 for industry 
subsidy, substantially less than half of 
last year’s appropriation.” 


F.M.B. Forwarder-Broker 
Rules Delayed for Report 
Of Special House Group 


At a hearing in Washington on 
March 1 by a special subcommittee 
of the House merchant marine and 
fisheries committee into the prac- 
tices of foreign freight forwarders, 
and in connection with brokerage 
duties, the Federal Maritime Board 
was asked to delay issuance of pro- 
posed revisions of regulations of the 
forwarders which would include a 
proposed definition of brokerage, 
until, the special subcommittee had 
made its report. The request is 
under consideration by the board. 


Hearings by the special subcommittee 
had been previously held in Washington 
in October, November and December, 
1955, and then in San Francisco, New 
Orleans and New York, in January and 
February, finally coming to a close in 
Washington on March 1. 


Throughout the hearings the subcom- 
mittee, headed by Representative Thomp- 
son, of Louisiana, sought answers from 
freight forwarders, brokers, steamship 
conference officials, shippers and mem- 
bers of associations in the foreign freight 
forwarding field to questions concerning 
the correct definition of freight forward- 
ing and of brokerage. 


One thread of inquiry which ran 
through the hearings had to do with the 
payment of brokerage by the steamship 
operators under a variety of conditions 
where committee members, and counsel 
for the committee, Charles F. Warren, 
sought to determine the value of the serv- 
ices for which payment was made by the 
steamship operators to those operators 
In a corollary line of questions, the sub- 
committee attempted to determine 
whether freight forwarder fees—paid by 
the shipper—were waived in some in- 
stances because the steamship operators 
were paying brokerage. Forwarders testi- 
fied that they performed services for g0Vv- 
ernment agencies without charge, the 
government agencies designating the for- 
warders to whom brokerage was paic 
by ship operators. 


Questions by subcommittee mem ers 
and counsel, suggested that there wa 
information in the possession of the sub- 
committee that, without the receipt © 
brokerage payments, many forwarder- 
brokers would go out of business or wul¢ 
have to increase forwarding cha:g® 
Another point of information sought was 
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or not the payment by steam- 
rators increased the freight rates 
» operators, or increased their 
needs. 


Brokerage Payments 


Steamship operators admitted that 
payment of brokerage was made in some 
instances aS a matter of competition, 
je. a forwarder or broker controlling 
shipments, it was said, would naturally 
make use of the shipping line which 
paid brokerage in preference to one 
which did not. 

The forwarder-brokers justified the 
payment of brokerage for a number of 
enumerated services, which they said 
were of value to the steamship opera- 
tors, and also on the ground that they 
offered a “continuous over-all” service 
in which their specialized knowledge of 
customs and other shipping require- 
ments, their knowledge of ship sched- 
ules and of shippers’ needs, enabled 
them to bring cargo and ship together. 

Sentiment was also expressed by the 
forwarders that, if they were permitted 
to file agreements with the F.M.B. un- 
der section 15 of the shipping act of 
1916, similar to those fited by ship con- 
ferences, the industry could, in a more 
efficient manner than the F.M.B., police 
its activities, 


Agreement Filed 


An attorney representing west coast 
forwarders, on the final day of hearing 
in Washington, said that the Pacific 
Coast Customs and Freight Brokers As- 
sociation and the Los Angeles Customs 
and Freight Brokers Association, Inc., 
had just filed such an agreement with 
the F.M.B., giving a newly-formed group, 
the Pacific Coast Ocean Freight For- 
warders Conference, authority to regu- 
late its own practices, with a further 
objective of working with steamship con- 
ferences to iron out existing problems. 


The subcommittee, chairman indicated 
in the course of the hearings that it was 
his belief that the F.M.B. had not done 
what it was authorized to do “for years” 
in regulating the forwarders and brokers, 
and that, had the board made use of its 
powers, the instant hearings would not 
have been necessary. 


One of the final witnesses before the 
subcommittee was Commissioner Tuggle; 
of the Interstate Commerce Commis- 
sion. He outlined the steps taken by 
the Commission to regulate domestic 
forwarders and brokers. In the course 
of his testimony, he said that the Com- 
mission had taken the view that it was 
hot improper for a broker to represent 
both the carrier and shipper in a single 
transaction “so long as the fact is known 
to both parties.” Each party, he said, 
should pay for the services which re- 
dounded to his benefit and that where 
both were benefitted, “it is thought that 
both should pay.” He said that a rule 
promulgated by the Commission re- 
quired that compensation might not be 
accepted from both parties on the same 
shipment without “first advising both 
par'ies as to the amount and the basis 
for the payment by the other.” 

Arter an executive session on March 
5, ‘he subcommittee announced that it 
wo':'d hold future hearings subject to 
the call of the chair. 


Purpose of Further Hearing 
Tie subcommittee chairman sent a 
tel: zram to officials and members of the 
Pa fic Westbound Conference, the Pa- 
cif. Straits Conference, the Pacific In- 
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donesian Conference, and the Gulf & 
South Atlantic Havana Steamship Con- 
ference, indicating that the subcommit- 
tee was dissatisfied with testimony of- 
fered on behalf of those conferences. 
Representative Thompson, chairman 
of the subcommittee, said in the tele- 
gram that the further hearing was set for 
March 15 in Washington, D.C., at which 
time “you or some other representative 
should be prepared to present the official 
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—repeat official—views of your member 
lines.” He added that “such testimony 
will be taken under oath.” If the pro- 
cedure was not suitable to any confer- 
ence, he said, the subcommittee would 
consider the issuance of subpoenas to the 
member lines. 


Members of Railroad Retirement Board 
Differ Over Retirement Act Amendments 


Bureau of Budget and Treasury Department Oppose Provision Which 
Would Exempt Employe Contributions to Retirement Fund from Gross 


Income for Tax Purposes. Labor Organizations Support Amendments. 


The subcommittee on transporta- 
tion and communications of. the 
House interstate and foreign com- 
merce committee began hearings on 
March 5 on H.R. 9065, introduced 
by Representative Harris, of Arkan- 
sas, chairman of the subcommittee, 
and other similar bills, providing 
for an increase in benefits by amend- 
ments to the railroad retirement 
act of 1937. They heard the three 
members of the Railroad Retire- 
ment Board voice differing views. 


H.R. 9065 provides a 15 per cent in- 
crease in benefits, with some limitations. 
It would also raise additional funds by 
increasing the present contribution of 
the employers and employes by one per 
cent each. However, the employe contri- 
bution to the railroad retirement fund 
would be excluded from his gross income 
for income tax purposes. 


The Railway Labor Executives’ Associ- 
ation said that the result of the provi- 
sions of the bill would be an income tax 
saving of at least 20 per cent of the em- 
ploye contributions. It said that, although 
the gross contribution under the bill 
would be 7.25 per cent, the net after in- 
come tax savings would be 5.8 per cent. 


A member of the Railroad Retirement 
Board estimated that the tax “loss” 
would be $60 million and that there would 
be a $16 million increase in the retire- 
ment deficit fund. 


Bureau of Budget 


Percy Rappaport, assistant director of 
the Bureau of the Budget, in a statement 
addressed to Representative Priest, chair- 
man of the House committee on inter- 
state and foreign commerce, said that 
the bureau was “seriously concerned over 
the proposed tax exemption, which runs 
counter to a basic principle of income 
taxation; namely, that exemptions should 
be universally applicable to all wage 
earners rather than a select group.” He 
added that such a provision would in- 
evitably lead to irresistible appeals for 
similar tax relief for persons covered by 
the old age survivors’ insurance and 
other programs “with serious adverse ef- 
fects on federal revenues.” Mr. Rappaport 
continued: 


“The railroad retirement program is 
already operating at an actuarial defi- 


ciency of $86 million a year. This situ- 
ation occasioned a warning in the 1955 
actuarial evaluation that ‘an increase 
in the revenues is needed if the system 
is to be maintained on a sound reserve 
basis’ and ‘the time when disbursements 
will exceed taxes. . . . is imminent.’ The 
net effect of H.R. 9065 would be to in- 
crease this operating deficiency to about 
102 million a year.” 

Mr. Rappaport said that the Treasury 
Department also opposed the tax exemp- 
tion provision. 


Retirement Board Members 


Horace W. Harper, referring to the 
provision to eliminate the amounts paid 
by employes and their representatives 
for railroad retirement purposes, said 
that “railroad employes pay now what 
is, in effect, a tax upon a tax.” That, 
he said, had been recognized as an un- 
just tax by both Canada and Great 
Britain, and eliminated as such.” He 
added that “in the light of the tax 
position now enjoyed by railroad com- 
panies in this respect, I deem it ap- 
propriate to accord railroad employes 
the same consideration.” 

Raymond J. Kelly, chairman of the 
Railroad Retirement Board said that 
he presented the views of the board on 
bills other than H.R. 9065, H.R. 9066 
and H.R. 9068 and identical bills. On 
those, he said, the three members of 
the board had differing views which 
would be presented separately. 

In general remarks on the system, he 
said it had already reached a point 
where benefit disbursements were very 
close to the tax income, but that it 
would be a number of years before the 
interest on the reserves would become 
less than the excess of outgo over the 
tax income. : 

After referring to the sixth actuarial 
valuation showing that the retirement 
system under present law was operating 
at an actuarial deficiency of 1.63 per 
cent of payroll, Mr. Kelly said that “in 
view of the rather substantial excess of 
level costs over the existing tax rate, the 
board does not approve further additions 
to benefits without provision for addi- 
tional revenues to finance them.” 


After summarizing the bills he was dis- 
cussing, which numbered more than 80, 
Mr. Kelly said that the board opposed 
all of the bills to which his discussion 
related “first on the general principle 
that none of them provides the additional 
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revenue necessary to pay the cost and, 
second, because of the various other 
objections which I have enumerated.” 
He had set forth objections to the four 
categories into which he divided the 
bills he was discussing. 

As to H.R. 9065, HR. 9066 and H.R. 
9068, Mr. Kelly said that as the proposed 
increased tax rate in those bills would 
furnish nearly all of the necessary reve- 
nue to provide for the increased benefits, 
he did not consider “the comparatively 
small deficiency significant enough to 
threaten the stability of the railroad 
retirement system.” Therefore, he said, 
he recommended favorable consideration 
of the sections of those bills other than 
the one (section 5) providing for the 
income tax exemption. On that, he said, 
he was not expressing any views since 
it concerned chiefly other departments of 
the government. 

Horace W. Harper, member of the 
board, said he favored enactment of the 
three bills. 


Thomas M. Healy, the third member of 
the board, said he recommended to the 
committee’s very earnest consideration 
the present deficiency “in preventing any 
further peril to the account which would 
certainly result from the enactment of 
any icreased benefits that cannot be af- 
forded on basis of sound actuarial studies 
and valuations.” 


Other Testimony 


Guy F. Faine, grand president of the 
National Association of Retired and 
Veteran Railway Employes, asked that 
H.R. 3416 or a similar bill be adopted to 
permit payment of dual benefits to 
spouses who paid into the social security 
fund. The cost, he said, was small when 
compared with the cost of “other like 
inequities” which he said were corrected 
in 1954 and 1955. 


Lester E. Schoene, counsel for the 
R.L.E.A., testified on March 6, on H.R. 
9065. He said the association had always 
opposed the payment of benefits that 
were not adequately financed through the 
railroad retirement taxing act. He said 
it was a common feature of all the bills 
pending other than H.R. 9065 and iden- 
tical bills, that they provided for the 
expenditure of money through increased 
benefits of various knids without provid- 
ing a source of revenue to meet the in- 
creased expenditures. 


Deficit Not Occasion for Action 


He said that the R.L.E.A., and the 
Brotherhood of Locomotive Engineers, 
which he also represented, were not seri- 
ously disturbed by “an apparent deficit of 
1.63 per cent” in the retirement account. 
He said those organizations did not feel 
that it called for immediate action to 
raise additional revenues “because we 
have had a considerable amount of ex- 
perience with previous evaluations.” Mr. 
Schoene said that H.R. 9065 represented 
an approach which the organizations 
could support and recommend. He said 
that H.R. 9065 was the result of discus- 
sions the organizations had had with Mr. 
Harris, with the committee’s staff and 
with the legislative counsel of the House. 

He said that the organizations he 
represented were not proposing an in- 
crease in that part of the minimum 
benefit which was above the social se- 
curity act; were not proposing any in- 
crease in the maximum amount to the 


spouse, and were not proposing any in- 
crease in the minimum of that part of 
the annuity provided in the retirement 
act which was equal to the amount of 
money the individual earned while in 
active service. 

Thomas Stack, president of the Na- 
tional Railroad Pension Forum, testified 
in support of H.R. 3087 and related bills 
which proposed, he said, major changes 
in the retirement act as it related to 
retirement age, as well as_ providing 
for a 15 per cent increase “across the 
board for all annuitants and pensioners.” 





House Appropriations Group 
Recommends $13.9 Million 
For All 1.C.C. Activities 


The House appropriations commit- 
tee, reporting the independent offices 
appropriation bill for fiscal year 1957 
(H.R. 9739), recommended $13,900,000 
for “financing all activities of the 
Commission.” 


The amount recommended was $100,- 
000 less than the budget estimate but 
represented an increase of $1,779,000 over 
the appropriation for 1956. The Bureau 
of the Budget had cut the Commission’s 
request for $15,375,000 to $14 million 
(T.W., March 3, p. 15). 

The House on March 7 passed the bill 
after defeating an effort to restore the 
$100,000 cut. 


The committee said that “all of this 
relatively minor reduction is taken out 
of funds requested for 112 additional po- 
sitions in the Bureau of Motor Carriers,” 
adding that “the amount approved will 
permit increases in almost every activity.” 


At the Commission it was pointed out 
that the 112 additional positions referred 
to were in the field force. It was esti- 
mated that with the reduction of $100,- 


000 about 95 field workers could be 
added. 


The committee said it had limited to 
$100,000 the amount for defense mobili- 
zation functions for 1957 as requested, 
but added that “the committee is ex- 
pecting such activities to come to a con- 
clusion during the year, particularly 
since the tax amortization work has 
been about completed.” Transportation 
mobilization functions were placed un- 
der the direction of the commissioner 
in charge of the Commission’s Bureau of 
Safety and Service when the Office of 
Defense Transportation went out of 
existence. 


Railroad Safety 


“The bill also contains language that 
continues to earmark specific funds for 
railroad safety and locomotive inpec- 
tion work,” said the committee. “The 
budget estimate proposes increasing the 
amount to $1,900,000 for such expenses, 
and the committee has increased and 
earmarked not less than $1,939,000 for 
these activities in the bill. This is an 
increase of $39,000 over the budget esti- 
mate and an increase of $150,000 over 
the 1956 appropriations after pending 
pay increase costs are taken into con- 
sideration. 


“In the last 10 years the number of 
accidents and casualties caused by de- 
fective locomotives has declined steadily. 
The committee wishes to point this out 
and give the Commission credit for 
whatever part it has played in reduc- 
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ing the number of railroad acc dents 
which have decreased from 457 i 194 
to 83 in 1955, and casualties have drop- 
ped from 505 to 146 during the same 
period. It is a remarkable record when 
during a 10-year period the num ver of 
accidents is reduced to only 10 pe~ cent 
and casualties to 29 per cent cf the 
level in 1946. Statistics for the first 
six months of 1956 indicate tha: the 
record may improve even further in the 
current year.” 


General Services Administration 


For operating expenses of the trans- 
portation and public utilities service of 
the General Services Administration, the 
committee recommended $1,251,100. In 
explanation of the nature of that service, 
having to do with traffic management 
for the civilian agencies of the govern- 
ment, the committee said: 


“This is a new appropriation in 1957 
which groups together for the first time 
activities in the transportation and utili- 
ties fields that were included as parts of 
other services in the General Services 
Administration in 1956. The areas of 
work proposed for financing in this new 
service are traffic management, furnish- 
ing freight rates and routing services to 
civilian agencies, negotiating with car- 
riers and utility companies for beneficial 
rates where justified, and contracting 


for transportation and public utilities 
services. 


“The committee recommends $1,251,- 
000 for 1957, which is an increase of $114,- 
000 over 1956 and $155,900 less than the 
budget estimate. The increased appro- 
priation will enable the service to expand 
its functions substantially and it is ex- 
pected that it will more than pay for it- 
self in savings to the government.” 


Restoration of Cut Rejected 


An amendment offered by Represen- 
tative Ellsworth, of Oregon, which would 
have restored the $100,000 for the ac- 
tivities of the Commission’s car service 
section of the Bureau of Safety and 
Service, was rejected by the House mem- 
bership on March 6. 


Mr. Ellsworth said that the country 
has suffered “severe shocks” in the past 
two years because of freight car short- 
ages. 

“A few thousand dollars added to this 
bill to give the Interstate Commerce 
Commission enough field employes so 
that the interstate commerce act with 
respect to the car service section can 
be administered would many times be 
saved as a result of keeping more cars 
moving and avoiding this loss from car 
shortages. 


“We had last year at the peak of the 
shortage season a shortage of 22,659 
freight cars per day during the week 
ending October 29, 1955, and the short- 
age was nearly that high for several 
weeks.” 


In addition, the Oregon member said, 
there were shortages of high-grade box 
cars and the “wide-door 40- and 50-foot 
type in all sections of the country 
throughout the year.” 


After asserting that shortages arose 
from lack of ownership of sufficient cars 
by the railroads, Mr. Ellsworth said that 
the law gave the I.C.C. ample power 
to correct many abuses he said were ncw 
prevalent on the railroads and which 
resulted in delay in the movement and 
loading and unloading of box cars. Ho\- 
ever, he said, the I.C.C. “must have pe’- 
sonnel with which to administer th t 
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Insufficient Personnel 


He .aid that the Commission had 
only 3) men in the field to keep the 
cars moving and that “it is perfectly 
obvious that this nationwide job cannot 
pe done with so few men.” He added: 

“The Commission obviously is very 
timid in going to the Budget Bureau and 
asking for more money, because this 
year, recognizing the fact that they do 
not have field service employes enough, 
they have requested an increase of only 
10. They want to increase from 30 to 
only 40 men. Those 40 men scattered 
throughout the United States certainly 
cannot do enough to alleviate this car- 
shortage problem.” 

Mr. Ellsworth further asserted that 
“there is no question about it, there 
is going to be the most disastrous car 
shortage in the history of America.” 
He said the shortage would begin soon. 

Representative Thomas, chairman of 
the independent offices subcommittee of 
the House appropriations committee, said 
that he disliked to rise in opposition to 
Mr. Ellsworth’s amendment. 

“If someone in the Commission—and 
I do not doubt my friend’s word in the 
slightest—thought that this was not 
enough money, he should have made 
that presentation to the committee, be- 
cause we asked them if they had enough 
money,” said he. 

Mr. Ellsworth replied that he thought 
the statement was made to the com- 
mittee “in that form” in the justification 
for the 10 additional men asked for. He 
said reference to his notes showed that 
the reference he made was, in fact, part 
of the justification for the increase of 
10, “which the committee did grant.” 


Mr. Thomas said that “we granted the 
entire budget request,” and that it should 
be borne in mind that “this is a part of 
the new Bureau of Safety.” He said 
that bureau had $200,000 more than last 
year and that “we granted them every 
penny they asked for.” He wanted to 
know whether “we can do any better 
that that.” 

When the question was put, 
amendment was rejected. 


the 


Funds for N.M.B., R.R.B., 
Included in Bill Reported 


The House committee on appropria- 
tions, reporting H.R. 9720, providing 
funds for fiscal year 1957 for the Depart- 
ments of Labor and Health, Education 
and Welfare, and related agencies, said 
that the bill included for the National 
Mediation Board, $435,000 for salaries 
and expenses, a reduction of $35,000 
from the request, and the exact amount 
appropriated for 1956. 

Similarly, the committee said, the bill 
included $250,000, the amount requested 
for arbitration and emergency boards, 
and $502,000, a reduction of $23,000 from 
the request, but, in each instance, the 
exact amount which was appropriated 
for 1956. 

For the Railroad Retirement Board, 
the committee said that the bill included 
a) authorization to expend $6,493,000 
from the railroad retirement trust fund. 
This, it said, was a reduction of $815,000 
flom the request, and an increase of 
$93,000 over the amount appropriated 
fur 1956, adding that the increase was 
€ ual to the amount necessary to cover 


increased pay costs. It said that, while 
there would be an increased workload, 
certain non-recurring expenses, coupled 
with increased productivity which could 
reasonably be expected, the amount al- 
lowed would enable the board to carry 
out its responsibility. Thy committee 
added: 

“Last year in the report on the ap- 
propriation bill for 1956, the committee 
was very critical of certain actions of 
the chairman of the board. The chair- 
man received like criticism from the 
Senate committee on appropriations. 
These matters were fully discussed in 
the hearings on the 1957 request. The 
committee is pleased to note that no 
attempt has been made to repeat such 
actions as refusing to take applications 
for unemployment benefits from Navajo 
Indians, and attempting to place career 
employes into the so-called Schedule 
C classification. The fact that the board 
has also reversed its previous ruling 
that Puerto Ricans returning to Puerto 
Rico were not eligible for unemploy- 
ment compensation, and has rescinded 
its previous formal order refusing to 
accept certain Navajo claims, indicates 
that the committee had valid grounds 
for being critical of these actions.” 

The committee also said it had not 
allowed an appropriation of $1,711,000 
requested to reimburse the railroad re- 
tirement account for military service 
credits claimed to have accrued under 
the railroad retirement act. It said it 
had received a report from the General 
Accounting Office recommending re- 
covery of a substantial portion of the 
amount already appropriated to the 
board out of the general funds of the 
Treasury for the purpose of crediting 
military service as railroad employment. 
The committee said it felt the situation 
should be studied before additional ap- 
propriations were made. 


More Postal Transport Funds 
Suggested by Senate Group 


When it reported, with amendments, 
H.R. 9064, the bill providing funds for 
the Treasury and Post Office Depart- 
ments and the Tax Court of the United 
States for fiscal year 1957, the Senate 


committee on appropriations recom- 
mended that the full amount of the 
budget estimate of $655 million be ap- 
propriated for transportation in the Post 
Office Department. The committee said 
that this was an increase of $10 million 
over the amount allowed by the House. 
It added: 


“This item likewise contemplates an 
expected increase in volume and work- 
load. Additional testimony presented by 
the department and the Bureau of the 
Budget convinced the committee that 
the amount sent to the Congress is the 
minimum amount which will be required 
for this purpose.” 

The bill was passed by the House on 
February 7 (T.W., Feb. 11, p. 82). 

The Senate passed the bill as amended 
on March 7. The bill will now go to 
conference. 


Mississippi Outlet Favored 


The Senate Public Works Committee 
on March 7 ordered reported favorably 
H.R. 6309, a bill to authorize construc- 
tion of a Mississippi River-Gulf outlet, 
extending from New Orleans. 
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The bill was passed by the House 
on August 1 (T.W., Aug. 6, 1955, p. 60). 


Proposed Bills Would Alter 
Forwarders’ Status; Many 
Retirement Bills Offered 


Senator Magnuson, of Washington, 
chairman of the Senate committee 
on interstate and foreign commerce, 
has introduced, by request, three 
bills to amend the freight forward- 
ers act. They are S. 3365, S. 3366, and 
S. 3367. Representative Harris, of 
Arkansas, chairman of the trans- 
portation and communications sub- 
committee of the House interstate 
and foreign commerce committee, 
has introduced two bills on the same 
subject, in the House. They are H.R. 
9771 and H.R. 9772. 


S. 3365 is a bill to amend section 410 
of the interstate commerce act, as 
amended, to change the requirements for 
obtaining a freight forwarder permit 
by deleting subsection (b) of that sec- 
tion, which made competition with an 
existing forwarder no bar to the is- 
suance of a permit by the Commission. 
H.R. 9772, introduced by Representative 
Harris, is a companion House bill. 

S. 3366, a bill to amend section 409 
of the interstate commerce act, as 
amended, would authorize contracts be- 
tween freight forwarder and railroads 
for the movement of trailers on flat 
cars. 

S. 3367 would amend section 411(a) (1) 
of the act, as amended. That section 
now makes it unlawful for a freight for- 
warder, or anyone under common control 
with a forwarder, or controlling a for- 
warder, to acquire control of a carrier 
subject to part I, II, or III of the act. 

The Magnuson bill would make such 
acquisition lawful if the Commission 
gives notice of application for authority 
to acquire such control and sets the ap- 
plication for public hearing to determine 
whether findings specified in paragraph 
(3) of S. 3367 may properly be made. 

The conditions in subsection (3) con- 
tained in the proposed bill are as fol- 
lows: 

“In passing upon any proposed trans- 
action under the provision of this sec- 
tion, the Commission shall give weight 
to the following considerations, among 
others: (a) The effect of the proposed 
transaction upon adequate transporta- 
tion service to the public, and (2) where 
appropriate, the interest of the carrier 
employes affected; and the Commission 
may require, as a prerequisite to its ap- 
proval of any proposed transaction under 
the provisions of this section, a fair 
and equitable arrangement to protect the 
interests of the employes affected.” 

The companion House bill introduced 
by Representative Harris is H.R. 9771. 


Marine Act Changes 


Senator Magnuson has also intro- 
duced, by request, S. 3377, a bill to amend 
section 803 of the merchant marine act, 
relating to certain employment of 
subsidiary or affiliated companies by 
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contractors receiving an  operating- 
differential subsidy under that act. 

In a statement inserted in the Con- 
gressional Record of March 6, Senator 
Magnuson explained that the proposed 
bill would eliminate, as too restrictive 
and unnecesary, a proviso in the present 
law requiring the subsidiary to pay over 
to the subsidized operator any profits 
which result from the contract with the 
subsidiary. In its place, the senator said, 
he proposed a proviso that, when an ex- 
emption permitting the employment of 
@ subsidiary for stevedoring or other 
services was granted, the cost of the 
services by the subsidiary should not 
exceed the market price or lowest com- 
petitive bid. This, he said, would revent 
the “funnelling off” of assets by a sub- 
Sidized line to a subsidiary or affiliate, 
which might reduce the possibility of 
recapture. 

Senator Dirksen, of Illinois, has in- 
troduced S. 3343, a bill providing for 
payment by the United States of ocean 
or air freight charges on certain relief 
packages shipped to foreign countries. 

H.R. 9592, a bill introduced by Repre- 
sentative Carlyle, of North Carolina, 
would amend section 403(b) of the 
civil aeronautics act of 1938 so as to 
permit air carriers and foreign air car- 
riers, subject to certain conditions, to 
grant reduced-rate transportation to 
ministers of religion. 

Representative Sadlak, of Connecticut, 
has offered H. Res. 416, a resolution au- 
thorizing and directing the House com- 
mittee on interstate and foreign com- 
merce, acting as a whole or by subcom- 
mittee, to conduct an investigation and 
study of the factors contributing to rail- 
road accidents, giving particular at- 
tention to recent railroad accidents. 
Similar resolutions were introduced a 
week earlier (T.W., March 3, p. 62). 

Another group of bills to amend the 
railroad retirement act of 1937 to pro- 
vide increases in benefits have been 
introduced in the House. The bills are: 

H.R. 9645, introduced by Representa- 
tive Bailey, of West Virginia; H.R. 9655, 
by Representative Kelley, of Pennsyl- 
vania; H.R. 9656, by Representative 
Mollohan, of West Virginia; H.R. 9657, 
by Representative O’Hara, of Minnesota; 
H.R. 9659, by Representative Rodino, 
of New Jersey; H.R. 9662, by Representa- 
tive Scott, of Pennsylvania. 

Also H.R. 9666, introduced by Repre- 
sentative Winstead, of Mississippi; H.R. 
9682, by Representative Colmer, of Mis- 
sissippi; H.R. 9685, by Representative 
Fulton, of Pennsylvania; H.R. 9686, by 
Representative Garmatz, of Maryland; 
H.R. 9694, by Representative Gregory, of 
Kentucky; H.R. 9697, by Representative 
Macdonald, of Massachusetts; H.R. 9698, 
by Representative Natcher, of Kentucky; 
H.R. 9702, by Representative Spence of 
Kentucky; H.R. 9742, by Representative 
Matthews, of Florida; H.R. 9727, by Rep- 
resentative Sisk, of California; H.R. 9730, 
by Representative Whitten, of Mississip- 
pi; H.R. 9731, by Representative Tumulty, 
of New Jersey; H.R. 9740, by Representa- 
tive Ashley, of Ohio (by request), and 
H.R. 9763, by Representative Chelf, of 
Kentucky. 





Transport Tax Bill Reported 


The Senate committee on finance has 
reported H.R. 5265, a bill to exempt 


certain additional foreign travel from 
the tax on the transportation of persons. 

The committee reported the bill favor- 
ably, after amending it to strike out all 
after the enacting clause and inserting 
new provisions. 

The purpose of the bill, the committee 
said, was to exempt from the 10 per 
cent excise tax amounts paid for 
the transportation of persons, travel to 
or from a point outside the United States, 
or that part of Canada or Mexico which 
was within 225 miles of the US. 





Investigation of Airport 
Aid Program to Be Made 


Representative Mollohan, of West 
Virginia, chairman of the legal and 
monetary affairs subcommittee of the 
House government operations committee, 
has announced that his subcommittee 
will undertake an investigation of the 
federal airport aid program. He said the 
action was taken at the request of Repre- 
sentative Meader, of Michigan. 

Mr. Mollahan, in announcing the in- 
vestigation, said that the inquiry 
“stemmed from charges of waste in 
allocations to Detroit-Wayne Major 
Airport at Romulus, Mich.” 

He said that the current federal air- 
port aid act granting “broad powers and 
huge amounts of money to the Civil 
Aeronautics Administration” made it 
imperative that Congress maintain a 
check to see that the money was spent 
economically and efficiently. 

Asserting that the airport act passed 
last year bound Congress to appropriate 
more than $250 million in the next four 
years, Mr. Mollohan said his group would 
“try to determine whether the Com- 
merce Department and the Civil Aero- 
nautics Administration are building air- 
ports for the horse and buggy reciprocal 
engine era, or for the vast new turbo- 
prop and jet age.” He also said he 
wanted to know the extent to which 
the armed services through membership 
on the Air Coordinating Committee and 
its panels “dominate determinations of 
civil aviation policy.” 





Great Lakes Channels Bill 
Favored by Senate Group 


Following favorable action by the Sen- 
ate public works committee March 7 on 
H.R. 2552, introduced by Representative 
Blatnik, of Minnesota, to authorize the 
deepening of the Great Lakes connecting 
channels to 27 feet, Senator Humphrey, 
also of Minnesota, called the committee 
decision “a great step forward for the 
entire Lakes region.” 

“I predict speedy and favorable ac- 
tion on the bill by the full Senate, and 
I shall press for early consideration,” 
Senator Humphrey said. 

The bill passed the House last August 1 
(T.W., Aug. 6, 1955, p. 60). 

“Full Senate authorization of this 
project will mean that we can move for 
immediate action on a supplementary 
budget request so that work can begin 
on the channel deepenings during the 
coming fiscal year,” Senator Humphrey 
stated. “I intend to move for such ac- 
tion without delay.” 


“The effect of the channel deepenings 
will be to permit the capacity use of 
the newer and larger ships of the Great 
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Lakes fleet, and thereby tremendoi sly re. 
duce the costs of Lakes cargo. F. rther. 
more, by deepening the upboun! ang 
downbound channels frorh Lak: Erie 
through the Soo channels into Lake 
Superior, we will make it possible for 
ocean-going vessels to move from the 
Atlantic Ocean 1,400 miles inland ‘o the 
new seaport of Duluth.” 





Air Group Officials Favor 
C.A.A. Link With Commerce 


Representatives of the Air Transport 
Association of America testified at a re. 
sumed hearing before the subcommittee 
on aviation of the Senate committee on 
interstate and foreign commerce in op- 
position to S.2818, a bill designed to sepa- 
rate the Civil Aeronautics Administration 
from the Department of Commerce 
(T.W., Feb. 25, p .74, Feb. 18, p. 74 and 
Feb. 11, p. 74). 

Stuart G. Tipton, president of the as- 
sociation, said that the air navigation- 
traffic control system was one of the 
“most critical problems facing all Amer- 
ican aviation today” and added that un- 
less there was a system which permitted 
normal “utilization of the billion dollars 
worth of jet airplanes the scheduled air- 
lines have on order, traffic congestion due 
to inadequate control would cause delays 
which would cancel out all the advan- 
tages of new jet fleets.” 

“In our opinion, responsibility for 
maintaining and operating an adequate 
air navigation-traffic control system 
should be clearly placed on one agency, 
the Civil Aeronautics Administration.” 
Mr. Tipton said. “At the present time 
and under existing circumstances, we 
doubt seriously that (making the CAA 
an independent agency) is the right 
answer.” 

He said that many of the problems 
of providing an adequate control system 
require a high degree of coordination 
between military and civil aviation. 

“Military aviation is, of course, repre- 
sented on the Cabinet where many plan- 
ning and budgetary problems are de- 
cided, at least administratively,” Mr. 
Tipton said, “As long as the C.AA. 
remains in Commerce, civil aviation 
interests also will have a spokesman on 
the Cabinet.” 

He said that to deprive civil aviation 
of this Cabinet representation would 
put it at a distinct disadvantage and 
would jeopardize the coordination neces- 
sary in the air aviation-traffic control 
picture. 

Mr. Tipton also advocated that the 
Air Navigation Development Board be 
reconstituted by statute as an _ inde- 
pendent agency, with clear statutory 
responsibility for planning the alr 
navigation-traffic control system of the 
future which must be designed to meet 
highly diverse requirements. He sug- 
gested that the new agency consist of 
the Secretary of Commerce, the Secre- 
tary of Defense, and a full-time chair- 
man, independent of both departments, 
to be appointed by the President with 
the advice and consent of the Senate. 
This board should be given full re- 
sponsibility of planning the system of 
the future, and should have the staff end 
funds required to do the job, he said 

Milton W. Arnold, vice-presider’— 
operations and engineering, told ‘he 
subcommittee that technical improve- 
ments in aircraft and the growth in 
aviation activity have outstripped ur 
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ability +o effectively control our present 
yolume of air traffic. 

“There is an urgent, immediate re- 
quirer: nt to improve our present in- 
terim system of air traffic control .. .” 
he said. “There is (also) a long overdue 
requirerment for planning and bringing 
into being a bold, completely new 
system of air traffic control—a system 
which exists nowhere in the world today, 
but can be developed in the United 
States.” 

Others from A.T.A. who testified were 
Stanley Seltzer, traffic control specialist; 
Captain Walter A. Jensen, airline pilot 
attached to A.T.A.; and Vernon Weihe, 
electronics engineer. 





















House Group to Continue 


Panama Railroad Hearing 


The subcommittee on the Panama 
Canal of the House merchant marine 
and fisheries committee has reported to 
the parent committee its conclusion that 
the Panama Railroad Co. should be con- 
tinued in operation until a review of its 
operations has been made by qualified 
railroad experts. 

The subcommittee, under the chair- 
manship of Representative Garmatz, of 
Maryland, said it would continue hear- 
ings in which the Secretary of the Army 
would be asked to say why the railroad 
had not been used by the military serv- 
ices to a greater extent. 

One of the suggestions before the sub- 
committee in the cause of its hearings 
was that the railroad be abandoned in 
favor of a highway, estimated to cost at 
least $9 million, with added expense for 
maintenance, purchase of trucks, etc. A 
spokesman said that the hearings devel- 
oped that the railroad was operated at a 
loss of more than $300,000 a year. 


TRANSPORTATION 
STATISTICS 






































Intercity 1955 Truck Traffic 
10.6 Per Cent Over Record 






1953; 15 Per Cent Above ‘54 


The volume of intercity truck ton- 
nage for 1955 broke all previous 
records with a gain of 10.6 per cent 
over the former record year of 1953, 
and exceeded by 15.2 per cent the 
tonnage hauled in 1954, according to 
the research department of the 
American Trucking Associations. 


“Based on the avereage of trucloadings 
for 1947-49, the 1955 index was 177, 
compared with the previous record index 
of 160,” it said. “Beginning with 1945, 
truckloadings have increased each year, 
With the exception of 1954, when a 
37 per cent decline below 1953 was 
recorded. 

“Truckloadings for the four quarters 
of 1955 were up by 12.2, 14.0, 15.4 and 
16.1 per cent respectively over the same 
Periods for 1954. 

_ “Transporters of motor vehicles reg- 
istered the highest percentage gain for 
all ‘ommodity groups with 43.5 per cent 




















over 1954, the studies showed. The 
Southwestern region’s 22.3 per cent in- 
crease led the list of regional gains. 

“These truckloadings trends were dis- 
closed by special studies by ATA’s re- 
search staff, which analyzed reports 
covering operations of 1,762 Class I 
common and contract motor carriers 
for the fourth quarters and the full 
years of 1954 and 1955. 

“These carriers transported in inter- 
city service 265,272,896 tons of freight 
during 1955, as compared with 230,- 
187,901 tons in 1954. They carried 
71,205,290 tons during 1955’s fourth 
quarter, against 61,307,111 tons in the 
fourth quarter of 1954. 


“Regional gains for the year 1955 
were: 
“Southwestern—22.3 per cent over 


1954, Central—18.5 per cent over 1954, 
and Middle Atlantic—16.3 per cent 
over 1954. Other regional gain figures 
for 1955 were New England—2.8 per 
cent; Southern—15.6 per cent; North- 
western—9.7 per cent. Middlewestern— 
14.4 per cent; Rocky Mountain—6.3 per 
cent, and Pacific region—9.1 per cent. 

“Commodity carrier gains by groups 
showed carriers of refrigerated liquids 
second to motor vehicle carriers with 
16.5 per cent gain over 1954, and heavy 
machinery haulers third in rate of in- 
crease with 15.6 per cent over the previ- 
ous year. 

“Other commodity group increases 
were: General freight—12.1 per cent, 
household goods, 11.7 per cent, liquid 
petroleum—15.1 per cent; refrigerated 
solids—9.3 per cent, agricultural com- 
modities—10.4 per cent, building ma- 
terials—10.3 per cent.” 





Canadian Carloadings Up 
13.1 Per Cent From ‘55 


Loadings of revenue freight by the 
principal Canadian railways totaled 
76,388 cars in the seven-day ended Feb- 
ruary 21, an increase of 15 per cent from 
66,413 cars in the corresponding period 
of 1955, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. Cars 
received from connections rose 5.7 per 
cent to 34,837 from 32,956. 

Carloadings from January 1 to Febru- 
ary 21 this year, according to the bureau, 
totaled 549,928, an increase of 13.1 per 
cent from 486,167 cars in the same period 
last year. Receipts from connections rose 
12.7 per cent to 253,416 cars from 224,841 
cars. 

Commodities carried in greater volume 
in the seven-day period ended February 
21 this year, the bureau said, were: Grain 
6,739 (versus 3,838); coal, 6,050 (4,622); 
iron and steel products, 1,626 (1,205); 
crude petroleum, 1,015 (524); sand, gravel 
and crushed stone, 1,985 (1,378); “other” 
mine products, 2,099 (1,619); pulpwood, 
5,566 (4,765); miscellaneous carload com- 
modities, 5,052 (4,555), and less-carload 
merchandise, 13,372 (12,877). 

The bureau said that traffic on the 
White Pass & Yukon Route was included 
in the 1956 statistics but not in those for 
previous years. 

In the eastern division, according to 
the bureau, loadings climbed 14.6 per cent 
to 51,032 cars from 44,519 cars for the 
same period one year earlier. Receipts 
from connections increased 5 per cent 
to 31,245 cars from 29,757 cars. Loadings 
in the western division amounted to 
25,356 cars, an increase of 15.8 per cent 
from 21,894 cars in 1955. Cars received 
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from connections rose 12.3 per cent to 
3,592 from 3,199. 





20-Year Study Shows Drop 


In Grade-Crossing Accidents 


The Commission has issued a study 
titled “Rail-Highway Grade-Crossing 
Accidents, 1935-1954,” statement No. 5521, 
prepared by its Bureau of Transport 
Economics and Statistics, showing a total 
of 78,036 grade-crossing accidents in the 
20-year period, in which 33,558 persons 
were killed and 86,278 were injured. 

Accidents, deaths, and injuries in the 
1950-54 period were fewer by 5.4, 10.8, and 
12.7 per cent, respectively, than in the 
1935-39 period, the Commission said in a 
“press release” on the study. There were 
4.07 accidents a million train-miles in 
each of those five-year periods, it said. 

Accidents in relation to train-car-miles 
declined from 0.1413 to 0.1000 and acci- 
dents per million motor vehicles regis- 
tered, dropped from 120.8 in 1936-39 
period, to 63.9 in the 1950-53 period, the 
Commission said, adding that the acci- 
dents per million motor-vehicle-miles 
dropped from 0.0129 to 0.006 in 1950-53. 

The severity of the accidents (ratio of 
deaths or injuries to number of acci- 
dents) tended to decrease irregularly in 
the 20 years,” the Commission said. “In 
1940, grade-crossing accidents accounted 
for about 41 per cent of all deaths and 
26 per cent of all injuries reported in 
train and train-service accidents; in 1954, 
they represented 55 and 21 per cent. 

“Motor vehicles (excluding motor- 
cycles) figure in about 90 per cent of 
all crossing accidents. The number of 
accidents involving such vehicles de- 
clined 2.07 per cent, 1950-54 compared 
with 1935-39. In 1953, passenger cars, 
which accounted for 80.54 per cent of 
the motor vehicle-miles, were involved 
in 76.68 per cent of the accidents. For 
trucks, these per cents were 18.65 and 
23.03; for busses, 0.81 and 0.29. 

“There were 226,522 crossings at grade 
in 1954, or 3.3 per cent fewer (net) 
than in 1935. Eliminations by separation 
of grade averaged 258 per year, 1935-42, 
and 44 per year, 1943-54. The increased 
provision of special protection resulted 
in a greater reduction in accidents at 
crossings so protected than occurred at 
other crossings. The statistics used in 
the study do not enable an explanation 
of the increase in the ratio of accidents 
at automatically-protected crossings as 
compared with the reduction at crossings 
where protection is manually operated. 

“In terms of relative volume of travel, 
accidents have been about twice as fre- 
quently after dark as in daylight. Gen- 
erally, the hour from 6 to 6:59 p.m. 
accounts for the largest number of ac- 
cidents. The peak day generally has 
been Saturday and the peak month has 
been December, with January and No- 
vember in second and third place. 

“The study brings out other aspects of 
the record of grade-crossing accidents 
and of the problems they present to 
railroads and public authorities. 


“The Commission issues an annual 
summary of grade-crossing accidents and 
also a monthly statement of the num- 
ber of such accidents.” 





Boston Port Traffic Increase 


Substantial gains in total commerce 
were achieved by the port of Boston in 
1955, William H. Gulliver, Jr., chairman 
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of the Port of Boston Commission, an- 
nounced, March 6. 


“Total port trade amounted to 18,400,- 
822 short tons an increase of 820,691 tons 
over the 1954 figure of 17,580,131,” Mr. 
Gulliver said. “Largest advance was 
made in the handling of export cargoes, 
42.7 per cent, with the total figure for 
this type of trade reaching 615,791 tons 
for the year, 184,274 tons more than in 
the prior year. 

“Compared to the year 1953, export 
business of the port has nearly doubled, 
showing an increase of 98.7 per cent in 
two years. 


“Statistics of the commission show that 
Boston still has a heavy import balance 
in relation to exports, reflecting the in- 
creased use of imported raw materials by 
New England industry, for which Boston 
is the port gateway. Imports increased 
8.9 per cent over 1954, with 5,033,327 tons 
of total port traffic recorded.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 4,459 freight cars and 
an average daily shortage of 3,607 
freight cars for the week ended February 
25, as compared with a surplus of 4,823 
cars and a shortage of 3,284 cars, on an 
average daily basis, for the week ended 
February 18, according to the car service 
division of the Association of American 
Railroads. 


The surplus for the latest period was 
made up of 776 plain box cars, 4l auto 
box, 361 gondola, 455 hopper (includes 
336 covered), 1,519 stock, 13 flat, 1,220 
refrigerator, and 74 miscellaneous Cars. 
The shortage for that period consisted 
of 2,954 plain box cars, 20 auto box, 362 
gondola, 128 hopper (includes 19 
covered), 74 flat, 27 refrigerator, and 
44 miscellai.eous cars. There was no re- 
ported shortage of stock cars. 





Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $31,888,808 in coaches and 
$17,384,964 in parlor and sleeping cars 
for November, 1955, as against $31,740,703 
in coaches and $31,740,703 in parlor and 
sleeping cars for November, 1954, in- 
creases of 0.5 per cent in coaches and 
1.9 per cent in parlor and sleeping cars, 
according tc a compilation by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics, of passenger traffic 
statistics, other than commutation, 
statement M-250. 


For the 11 months ended with Novem- 
ber, 1955, passenger revenues amounted 
to $385,395,970 in coaches and $194,649,569 
in parlor and sleeping cars, as compared 
with $399,426,241 in coaches and $210,795,- 
848 in parlor and sleeping cars, for the 
corresponding period of 1954, decreases 
of 3.5 per cent in coaches and 17.7 per 
cent in parlor and sleeping cars. 





Carload Waybill Study 


The Commission has issued statement 
SS-4, prepared by its Bureau of Trans- 
port Economics and Statistics, entitled 
“Carload Waybill Statistics, 1954, State- 
to-State Distribution of Products of 
Mines Traffic and Revenue,” consisting 
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of a study on 1 per cent sample of 
terminations in 1954. 


TRANSPORTATION 
EDUCATION 





J. B. Griffin Offers Advice 
To Traffic Students, Talks 


On Transport Developments 


“If you are satisfied you are doing 
as much as you can for your com- 
pany [in tarffic work], you are in 
trouble,” said James B. Griffin, 
superintendent of traffic of Scovill 
Manufacturing Co, Waterbury, 
Conn., in a talk before 18 students, 
now starting their third semester in 
a transportation management course 
sponsored by the transportation sec- 
tion of the Waterbury Chamber of 
Commerce. 


Mr. Griffin, first guest speaker for 
the class in its new semester, made 
the foregoing assertion after having 
stated that traffic work was “not a static 
field” and that traffic men “must al- 
Ways be engaged in preparation and 
more preparation.” 

Traffic management had gone through 
the quasi-political, “gambler-of-the- 
west” stages and had come of age, Mr. 
Griffin said. He asserted that the pres- 
ent-day traffic manager must be well 
grounded in business economics and 
statistics and must develop an ana- 
lytical and inquiring mind. 

“He must break away from hamper- 
ing tradition and develop new ideas, 
bases and processes,” he said. “Build- 
ing of integrity must come. Integrity 
may be basically developed by being 
truthful in dealing with others and by 
following through on pledges made.” 


Shippers, Carriers and Costs 


Procedures and operational concepts 
in traffic and transportation also were 
changing, said Mr. Griffin. He said that 
the buyers and sellers of transportation 
services must come together with facts 
and prove their case before they could 
talk rates. The carriers, he averred, had 
not been proving their case. The car- 
rier’s cost section, he said, should show 
the industrial traffic manager the na- 
ture of all material handled, the cost of 
handling, and what costs were allocated 
to that industrial traffic manager’s 
shipments. 

“The carriers have unused capacity 
and must have volume,” said Mr. Griffin. 
“They are taking and will take further 
steps to develop this needed volume. As 
a result of this, classification will weak- 
en as a factor in determining what 
rates will be. The forces of competition 
will work harder toward attraction of 
daily volume. L.C.L. and L.T.L. com- 
modity rates must regain stature that 
they lost at the inception of the 28300 
basis. These shipments are supporting 
much of the carriers’ cost structure. 

“This evolution which we are now 
witnessing has been active for the 
past two years and will likely take five 
more to complete. During this period 





the progressive traffic manager 


- : A hould 
give his thoughts to the legislato.s ang 


the Interstate Commerce Compr ission 
members.” 


Mr. Griffin advised small ship) ers to 
join trade associations or shipper ¢roups 


as small carriers had joined arrie 
bureaus. Through their combincd ef. 
forts, the small shippers could then 
hire expert aid to their advantage, he 
said. He asserted that the larger jp. 
dustrial companies must use more states- 
manship in their dealings, adding that 
they should not act to make it impos. 
sible for small business to qualify for 
some volume rates or advantages. 


B. & O. Employes to Take 
Special Business Course 


A special one-day educational course 
designed to explain the operation of the 
American business system has been set 
up for supervisory employes of the 
Baltimore & Ohio Railroad, Frank J. 
Goebel, vice-president in charge of per- 
sonnel of the B. & O., has announced, 


“This is the second phase,” Mr. Gobel 
said, “in a supervisory development pro- 
gram inaugurated by the railroad in 
1952. Approximately 3,000 B. & O. of- 
ficers and supervisors have already par- 
ticipated in the program, which in its 
initial stage provided training in human 
relations . 

“Every department on the B. & Os 
12,000 ‘mile system will send represen- 
tatives to attend the course to be given 
in key cities along the line. These will 
include: Baltimore and Cumberland, 
Md.; New York, N.Y.; Chicago, IIL; 
Cincinnati, Dayton, Newark and Akron, 
O.; Indianapolis, Washington and Gar- 
rett, Ind.; Wheeling and Grafton, W.Va.; 
and Pittsburgh and Punxsutawney, Pa.” 


S.P. Education Plan 


Enlargement of its employe and officer 
training program, so as to give college 
training to a substantial number of its 
people who have shown initiative and 
ability, has been announced by the 
Southern Pacific. 

The railroad said its education plan 
had been worked out with various col- 
leges and universities along its lines. The 
college work, according to D. J. Russell, 
the railroad’s president, will involve one 
semester of classes for some employes, 
one-month short courses in the summer 
for others, and, in a few cases, one year 
of training. Mr. Russell called the plan 
“another step in a comprehensive pro- 
gram for the over-all development of 
Southern Pacific personnel.” 
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New Public Wharf to Be 
Built at New Orleans 


Construction of a new 1400-foot p::blic 
wharf on the Industrial Canal, t> be 
started immediately, was announce by 











March 


w.J.A 
Orlean 
Mr. * 
locatec 
lake eb 
vide ‘\ 


shops, ‘ 
and con 
pansion 
that th 
structio 
to the 

develop 


New 


Plant 


Grou 
a few 
office | 
of Nor 
J. Roy 
ager 01 
structi« 
occupa 

Mr. 
4,500-s 
brick | 
area 1 
drivers 
Mt. Zi 
in Atl 
mony 
region: 
Ameri: 
states. 


New 


Pur< 
cube” 
Trans 
about 
action 
broug] 
tions 


Gra: 


An 
per c: 
Trunk 
Gaffn 
and | 
The « 
Stanc 
cost ¢ 


New 


Jo! 
Mot« 
duct 





TORLD 


ould 
and 
Ssion 


'S to 
OUps, 
Trier 

ef- 
then 
>, he 
' in- 
ates- 
that 
1pos- 
’ for 


urse 
f the 
1 set 
the 
ik J. 
per- 
nced. 
xObel 
pro- 
d in 
. Of- 
par- 
n its 
man 


O.’s 
esen- 
given 
» will 
‘land, 

IIL; 
kron, 
Gar- 
.Va.; 

Pa.” 


)fficer 
ollege 
of its 
- and 

the 


plan 
; col- 
. The 
issell, 
e one 
loyes, 
mmer 
- year 

plan 

pro- 
nt of 


p:blic 
te be 
er by 





March 0, 1956 


w. J. Amoss, director of the Port of New 
Orlean 

Mr. Amoss said the wharf would be 
jocated near the turning basin on the 
jake end of the canal and would pro- 
yide two additional marginal track 
perths at the port. 

The $1.8 million project called not 
only for the new wharf but also space 
for the efficient concentration of yards, 
shops, and warehouses to store lumber 
and construction materials for future ex- 
pansion, Mr. Amoss stated. He added 
that the cost also covered wharf con- 
struction, yards, roads and rails linked 
to the Public Belt Line, as well as the 
development of two sides of the turning 
pasin as barge docks. 

The wharf would be used like other 
public wharves and would pay for itself 
from its own revenue, Mr. Amoss said. 
























New Building in Atlanta 
Planned by N.A. Van Lines 


Ground was broken in Atlanta, Ga., 
a few days ago for a “new, modern 
office building to house regional offices 
of North American Van Lines, Inc., and 
J. Roy Ledingham, southern zone man- 
ager of North American, said that con- 
struction would begin immediately, with 
occupancy scheduled for June 1. 

Mr. Ledingham said that the new 
4500-square-foot building will be of 
brick and steel, with a large parking 
area for vans and full facilities for 
drivers. It will be located near the 
Mt. Zion road south of Cleveland. Ave. 
in Atlanta. The ground-breaking cere- 
mony took place in the course of a 
regional meeting of more than 100 North 
American agents from eight southeastern 
states. 











































New Trailers for Transcon 


Purchase of 30 more Strick “High- 
cube” Trailers has been announced by 
Transcon Lines, Los Angeles. It said 
about $250,000 was involved in the trans- 
action. This new purchase, it added, 
brought Trancon’s new trailer acquisi- 
tions to 147 units. 








Grand Trunk Car Order 


An order for 100 70-ton covered hop- 
per cars has been placed by the Grand 
Trunk Western Railroad, Francis A. 
Gaffney, the railroad’s vice-president 
and general manager, has announced. 
The cars would be built by the Pullman 
Standard Manufacturing Co. at a total 
cost of approximately $1 million, he said. 

















New Line of Reo Trucks 


John C. Tooker, president of Reo 
Motcrs, Inc., has announced the intro- 
duction of a line of “Reo turbodiesel” 
trucks which he says will be available 
in single-axle models and in all stand- 
ard wheel bases for truck-trailer use, 
on cr off the highway. 

“P oduction of Reo turbodiesels,” Mr. 
Too: er said, “is in line with our plans 
to n arket our products to all segments 
of te trucking industry .. .” 

H said the new “Series A” trucks 
wou 1 be powered with Cummins 175- 
hor: power JT-6B engine, would use 















full-size conventional cabs, and could 
“pull the modern high capacity square- 
nose trailers within the 45-foot over-all 
length.” 


Nickel Plate Orders 144 


New Gondola Car Covers 


The pressed Steel Division of the Re- 
public Steel Corporation has announced 
that it will build 144 specially-designed 
railroad gondola car covers for the 
Nickel Plate Road. The division said 
that this represented the largest single 
order placed with it for such equipment. 
The gondola covers are used to protect 
coiled steel freight in transit. 

According to the company, the order 
indicates a growing trend toward the 
use of the new self-supporting steel 
covers to replace canvas tarpaulins pre- 
viously used. ‘These hood-like covers 
afford greater protection, are easier to 
handle and have a far greater projected 
life than quick-wearing tarpaulins, the 
company says. 

The Pressed Steel Division indicated 
it had received another order for 40 
gondola covers of somewhat different 
design from the New York Central Rail- 
road. 


‘Aerotrain’ Tour on U.P. 


One of the new, lightweight “Aero- 
trains” developed by General Motors 
Corporation for speedy, economical rail 
passenger transportation would tour the 
Union Pacific Railroad beginning March 
9, the Union Pacific announced. 

The train will be placed on exhibition 
in several cities served by the Union 
Pacific, according to the announcement. 
E. Hicks, vice-president, operation, of the 
U.P., said the train would be “on our 
railroad to give our engineers the chance 
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to road-test this equipment and let the 
public see it.” He said that General Mo- 
tors was “simply giving us an opportu- 
nity to look over the practical aspects of 
this type of equipment.” 


New Diesels for N.P. 


The Northern Pacific railway has an- 
nounced that it has received delivery of 
17 new diesel locomotives, the first of 80 
units which, it says, it will acquire in 
1956, at a cost of about $13,000,000. 

“The units just delivered are all 1,750- 
horsepower road-switchers built by 
Electro-Motive Division of General 
Motors Corporation,” the N.P. said. “Five 
each will be assigned to the Tacoma and 
Idaho divisions, four to the Rocky Moun- 
tain division and three to the Lake 
Superior division. Scheduled for delivery 
in March and April are five four-unit, 
7,000-horsepower freight locomotives and 
four 1,200-horsepower switchers.” 


Merchants Buys Cabs, Vans 


Merchants Motor Freight, Inc., of St. 
Paul, Minn., has purchased 20 new 
diesel tandem tractors of the cab-beside- 
engine type, it has been announced by 
M. L. Johnson, general manager of the 
company. Mr. Johnson said that the 
company was in the process of installing 
60 37%-foot “high-cube” trailers. He 
said the new trailers would enable the 
company to move more tonnage with 
less equipment. 





‘Piggyback’ Service Extended 


The Lackawanna Railroad announced 
that it had extended its “piggyback” 








Sectional, Portable Loading Ramp Made of Magnesium 





The 40-foot loading ramp pictured here, developed for the Army by Magline Incorporated, of 
Pinconning, Mich., is kept light and portable through use of magnesium and sectional design, 
according to its manufacturer. The ramp comprises four 10-foot sections fabricated from magnesium 
tread plate and extrusions. The sections range in weight from 450 to 525 pounds each. Locked 
together, they form a smooth runway from the ground to a freight car door or laading dock. In 
their ‘knocked-down’ state they are sufficiently short and light to be stacked and carried on a 
fork truck. The runway width varies from 54 inches at the ground to 70 inches at the car end. Magline 


also has developed a 30-foot ramp in three 10-foot sections. 
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service on March 1 to include Long Is- 
land City and the Borough of Queens. 
The railroad said that it presently op- 
erates its own rail-trailers in high-speed 
freight train service between the New 
York and New Jersey metropolitan areas 
and Elmira, Buffalo and Syracuse, N.Y. 
It said with its connections, principally 
the Nickle Plate, Wabash, Monon and 
Chicago and North Western, its serv- 
ice operated to Cleveland and Toledo, O., 
Louisville, Ky., Fort Wayne, Ind., Chi- 
cago, Ill., St. Louis, Mo., and points 
north and west including Denver, Colo., 
Milwaukee and the Twin Cities, Wis. 


Heavy Rail Load Moved 
Down ‘Steepest’ Grade 


Almost one million pounds of freight 
went down the “steepest standard rail- 
road grade in the world” recently when 
the Pennsylvania Railroad moved two 



















huge generators down its Madison 
branch to the Indiana-Kentucky Elec- 
tric Corporation’s power plant at Madi- 
son, Ind., the P.R.R. reported. 

The move was accomplished in two 
trips. The generators were among the 
heaviest shipments ever to go down the 
hill, which has a grade of 5.83 in its 
1.36-mile length, the P.R.R. said. 





White Owl Express Terminal 


F. D. Diamond, president, and sev- 
eral other executives of White Owl Ex- 
press, Inc., of Pontiac, Mich., partici- 
pated in recent ground-breaking cere- 
monies for a new $235,000 terminal in 
Detroit. The company said that the 
terminal would be 212 feet long and 50 
feet wide and that it would include 10 
cross-dock loading doors. Terminal 
equipment will include a two-way ra- 
dio system and a 20-ton scale axle. 





Radio System for Jack Cole Co. 


Installation of a low-band, two-way 
RCA radio system in the Birmingham, 
Ala., terminal of Jack Cole Co. has been 


announced by W. D. Miller, assistant 
vice-president of the company, a motor 
common carrier. Plans to install the 
two-way radio system in the company’s 
New York and Chicago terminals were 
under way, Mr. Miller said. 

The company also had installed a 
private telecommunications system link- 
ing nearly all of its major terminals in 
the northern and southern states with 
its general office in Birmingham, he said. 





Truck Service to Alaska 


Herda Truck Lines, St. Paul, Minn., 
has announced a new 12-day service be- 
tween St. Paul, on the one hand, and, 
on the other, Anchorage and Fairbanks, 
Alaska, via the Alaska Highway, effec- 
tive March 1. The company says that it 
has 20 trucks available for the service, 
that it is the “fastest service available,” 
and that its new rates offer a saving as 
compared to shipping via Seattle, Wash. 
The company says it accepts freight for 
all points in Alaska located either di- 
rectly west or north of Anchorage. 


U.S. Steel Announces Sale 
Of Isthmian Ship Line to 


States Marine Corporation 


United States Steel Corporation 
announced on March 7 that it was 
Selling Isthmian Steamship Lines to 
the States Marine Corporation in- 
terests. It said that. the Isthmian 
fleet consisted of 24 cargo vessels of 
the C-3 type. 


“States Marine will continue to op- 
erate, without interruption, Isthmian- 
established trade routes serving the Per- 
sian Gulf, south and southeast Asia and 
the Hawaiian Islands, which include 
all routes now serviced by Isthmian 
except the intercoastal, which is not 
included in the sale,” the U. S. Steel Cor- 
poration said. “The States Marine Cor- 
poration has well-established shipping 
interests and at present operates a ma- 
jor merchant fleet under the American 
flag. 

“This, plus its reputation for efficient 
and dependable service, insures a con- 
tinuation of the Isthmian service which 
has been provided for so many years.” 

Roger M. Blough, chairman of the 
board of United States Steel, said that 
Isthmian Steamship Lines had been or- 
ganized in 1908, “at a time when United 
States Steel was encountering a serious 
obstacle in shipment of its products 
overseas.” 

“In these early years,” he said, “It was 
becoming increasingly difficult to secure 
cargo space, and rates charged by for- 
eign-owned vessels were very high. 

“To surmount this difficulty United 
States Steel Export Co. in 1908 decided 
to buy and operate its own ships. Later 
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Tractors for Best Freight 


Supplementing 50 GMC tract«’s ob. 
tained in the last six mionth: Beg 
Freight Lines, Inc., of Dallas has ordereg 
25 more heavy-duty highway ¢ actors 
from GMC Truck & Coach Divisi«n, the 
division has reported. 

“The 25 cab-over-engine GMCs wij 
follow the other 50 into service in Best's 
common carrier operations in six states” 
the division said. “Best operates genera] 
freight lines in Texas, Oklahoma, Mis. 
souri, Ohio, Indiana and Illinois.’’ 





New T.1.M.E. Terminal 


Construction of a new $80,000 termina} 
at Tulsa, Okla., for T.I.M.E., Inc., motor 
freight carrier providing direct service 
between the Pacific coast and Memphis, 
Tenn., has begun, according to an an- 
nouncement from the company. T.I.ME. 
said that the terminal would be built of 
masonry and steel and would have a 
freight dock 60 feet square and an of- 
fice building 60 feet long and 20 feet 
wide. 





‘ 





the fleet was operated by a separate 
company which has since been known 
as Isthmian Steamship Co., a wholly- 
owned subsidiary of United States Steel 
Corporation. 

“In recent years the importance of 
this operation to United States Steel 
has diminished both as a carrier of steel 
products abroad and of its imported 
foreign material; so that today only a 
very small portion of United States 
Steel’s exports of steel products is car- 
ried by Isthmian ships. 

“A large portion of Isthmian person- 
nel, at home and abroad, both afloat 
and ashore, will be continued and in- 
tegrated into the States Marine or- 
ganization. Many of the remaining Isth- 
mian employes will find openings in 
other activities of United States Steel; 
and other provisions in the form of 
pensions and liberal termination allow- 
ances will be made for the balance of 
the Isthmian personnel.” 

The steel corporation said, it was ex- 
pected that States Marine would take 
over from Isthmian at the end of this 
month. The purchase price was not dis- 
closed. 


Bus Traffic Officers Elected 


The western division of the National 
Bus Traffic Association, at its biennial 
meeting in the Sheraton-Palace hotel, 
San Francisco, February 28, elected Rex 
Fifield, of Continental Western Bus 
Lines, as its chairman, and Ray el- 
sonius, of Twin Falls-Wells-Nevada Stage 
Lines, as secretary, the division an- 
nounced. 

Directors elected were W. E. Has ing, 
of Pacific Greyhound Lines; Sebastial 
Mikulich, of Las Vegas-Reno-Toncpa! 
Stage Lines, Paul Clayton, of North ves 
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Greyhound Lines, and Messrs. Fifield and 
Personi :S 


Chose to serve as “advisory directors” 
were Alcc Gaeta, Peerless Stages; W. C. 
simpson, of Continental Pacific Trail- 
ways; ‘!- E. Donahue, of Pacific Trail- 
ways; Shelby Folland, of Intermountain 
Transportation Co., and J. K. Hensel, of 
American Bus Lines. 





Northern Pacific Man Heads 


Rail Traffic Association 


M. F. Connor, general agent of the 
Northern Pacific Railway, was elected 
president of the Rail Traffic Associa- 
tion of Cincinnati, O., at its February 
meeting, the association has announced. 
He succeeded W. E. Delaney, general 
agent of the Rock Island Lines, who 
was named chairman of the board of 
governors. 

Harry P. Chatron, general agent of 
the Reading Railway System, was 
elected vice-president, and Walter. H. 
Bachmann, was elected secretary and 
treasurer. 

Elected as members of-.the board of 
governors besides Mr. Delaney were: 
C. R. McFarland, division freight agent 
of the Louisville & Nashville, Railroad; 
L. W. Heist, division freight agent of 
the Gulf, Mobile & Ohio Railroad; 
H. J. Romer, district representative of 
the Detroit, Toledo & Ironton Railroad; 
and R. B. Ritchie, general agent of the 
Western Pacific Railroad. 





Traffic League Meeting 


The Southern Traffic League has an- 
nounced that a league membership 
meeting will be held at the Peabody 
hotel in Memphis, Tenn., on March 13, 
for discussion of topics of current inter- 
est to southern shippers. 


N.J.L.T.L. Tours Ford Plant 


More than 300 members and guests of 
the New Jersey Industrial Traffic League 
made a guided tour of the Assembly Di- 
vision plant of the Ford Motor Co. at 
Mahwah, N.J., February 23, the N.J.L.T.L. 
announced. 

L. Halloway, traffic manager of the 
plant, told members and guests that the 
transportation industry had played an 
important part in the movement of the 
plant from its former site at Edgewater, 
NJ. He said the new plant site was 
chosen on the basis of the available 
transportation facilities. 

A supper was served in the main cafe- 
teria of the plant and after the tour a 
film of the functions of the Motor Di- 
vision plant of the Ford Motor Co. at 
Cleveland, O., was shown. 








Bierdeman Heads N.F.T.A. 


A. B. Bierdeman, of New York City, 
freight traffic manager of the Nickel 
Plate Road, has been elected president 
of the National Freight Traffic Associ- 
ation for 1956. 


Rai! Agents Elect Officers 


Len Breedlove, of the Chesapeake & 
Ohio Railroad, has been elected president 
of te Railroad General Agents Associ- 
atio: of San Francisco, Calif. 

O .er officers elected to serve for 1956 
are rzeorge F. Schultz, of the Baltimore 
& «hio Railroad, first vice-president; 
Eug ne W. Pry, of the Pennsylvania 


Railroad, second vice-president; Ralph 
McGlothlen, of the St. Louis Southwest. 
ern Railway Co., third vice-president; 
James J. Barr, of the Southern Pacific 
Railroad, secretary; Carl Ahlgren of the 
Chicago & Eastern Illinois Railroad, 
treasurer; and W. F. Schnaak, of the 
Indiana Harbor Belt Railroad, sergeant- 
at-arms. 


Five Planes to Be Added 
To Cargo Fleet of U.A.L. 


Five new DC-6A aircraft will be added 
to its all-cargo fleet this spring and sum- 
mer “to trim hours off present ‘cargo- 
liner’ schedules and to increase the 
company’s all-cargo lift by 70 per cent,” 
United Air Lines has announced. 

Under the schedules effective April 30, 
the “five-miles-a-minute” cargo carriers 
would fly coast-to-coast in less than halt 
a day, including an en-route stop, U.A.L. 
said. Westbound transcontinental trips 
would be flown six hours faster than 
current DC-4 flights, and eastbound 
flights would be five and one-third hours 
faster, it said. 

“The DC-6A’s are a $5,500,000 invest- 
ment in the future of air freight,’ said 
R. L. Mangold, manager of cargo sales 
for United. “Their addition to 10 DC-4 
cargoliners will expand United’s all- 
cargo productivity from 125,000 to 225,000 
ton-miles.daily.” 

Cargo facilities of the new planes, he 
said, included powerful floodlights to 
illuminate ramps for night operations, 
more floor tie-downs, nets to compart- 
mentalize the cabin and to speed loading 
and unloading, special racks for garment 
shipments, capacity for a payload in ex- 
cess of 30,000 pounds, with about 5,000 
cubic feet of cargo space, and double 
cargo doors. Eacn or the planes has 
a pressurized and temperature-controlled 
cabin, according to Mr. Mangold. 

Tools new to air cargo operations 
would be used by United for greater 
speed and efficiency in handling DC-6A 
freight, Mr. Mangold stated. 

“An electric tug bar in the cabin, for 
example, will enaole one man to pos.tion 
shipments of up to 8,000 pounds,” he 
said. ‘“A new type of cargo pallet is ex- 
pected to account for marked reductions 
in off-loading and on-ioading time.” 


A.W.A. Publishes Brochure 


The merchandise division of the Ameri- 
can Warehousemen’s Association, Chi- 
cago, has prepared a new brochure, 
entitled, “The Modern Method of Dis- 
tribution,” which, it says, “provides the 
interesting and factual story” of how 
the public merchandise warehouse serves 
American industry “economically and 
efficiently.” 

The brochure, in color and illustrated, 
contains several case histories of com- 
panies which use public warehouse fa- 
cilities. The A.W.A. says that copies of 
the brochure may be obtained from its 
Chicago office if requests for such copies 
are written on company letterhead sta- 
tionery. 


Civil Defense-Truck Film 


A new motion picture, titled “Re- 
hearsal for Disaster,” produced by the 
American Trucking Associations, Inc., 
Washington, D.C., in cooperation with 
the Federal Civil Defense Administra- 
tion, and described as “depicting the im- 
portant role of the nation’s ten mil- 
lion trucks in the event of a national 
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emergency or disaster,” was announced 
March 5 by the A.T.A. 





March 12-17 Is ‘Transport 


Week’ at Lancaster, Pa. 


Commissioner Clarke, of the Commis- 
sion, will be guest speaker and E. F. 
Hamm, Jr., acting managing director of 
the Commission and president of The 
Traffic Service Corporation, will be tcast- 
master at a dinner, the night of March 
12, at which the Lancaster, Pa., chapter 
of the Delta Nu Alpha Transportation 
Fraternity will mark the beginning of 
observance of “Transportation Week” by 
the city of Lancaster. 

The dinner-meeting at which Com- 
missioner Clarke will speak will be held 
in Stevens House, Lancaster, beginning 
at 7 p.m. 

The week of March 12 to 17 has been 
Officially set aside for observance as 
“Transportation Week” by a proclama- 
tion by Kendig C. Bare, mayor of Lan- 
caster. 

The Lancaster chapter of Delta Nu 
Alpha said that this, the first observ- 
ance of “Transportation Week” by that 
city, was being sponsored by the Delta 
Nu Alpha chapter with cooperation of 
Manufacturer’s Association Traffic Club, 
the Women’s Traffic Club, the Lancas- 
ter Chapter of the Pennsylvania Motor 
Truck Association, and the Susquehanna 
Chapter of the National Defense Trans- 
portation Association. 

Among the highlights of the week-long 
celebration, which has as its main pur- 
pose the acquainting of the general pub- 
lic and school children with the im- 
portance and magnitude of the transpor- 
tation industries, will be a dance and 
the crowning of a “Miss Transportation,” 
according to the Delta Nu Alpha an- 
nouncement. 

The dance is scheduled for the night 
of March 16 at the Lancaster Riding 
Club. The crowning of “Miss Transpor- 
tation” will take place in the course of 
the dance. 

Other “Transportation Week” events 
will include an “on track” exhibit of rail 
freight and passenger equipment; a truck 
“roadeo” demonstration by champion 
professional truck drivers; a “highway 
transportation fair,” in which motor 
trucks and equipment will be exhibited; 
an exhibition of commercial, industrial, 
and military aircraft at the Lancaster 
Municipal Airport; and a transportation 
parade on March 17. 





Tank Truck Carrier Directory 


National Tank Truck Carriers, Inc., 
a conference of the American Trucking 
Associations, Inc., Washington, D.C., has 
announced that it has published the 
second edition of the National Tank 
Truck Carrier Directory which it says 
contains all information, brought up to 
date, that appeared in the first edition 
published in January, 1955, and includes 
much additional new information. 





P.A.A. Names Jet Consultant 

Major General Victor E. Bertrandias, 
former deputy inspector general of the 
United States Air Force, has been re- 
tained by Pan American World Airways 
as an advisor on jet operations, the air- 
line has announced. 





WASHING MACHINES from 
Iowa, Wisconsin, Michigan, and Ohio 
speed East on an “Early Bird” for an 
electrical appliance promotion 


i 
| 
i 
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One day faster to the East—for any product— 


via the “Early Birds”—at no extra cost 


New York Central’s new “Early Bird” 
express-speed freight trains make the 
run from Chicago to New York in as 
little as 22 hours. 


Shippers and consignees gain these 
important advantages: 
e Inventories and warehouse requirements 
are reduced 
@ Merchandise turns over quicker 
¢ Less capital and interest is tied up in 


goods 
® Cost of insurance is lowered 
¢ Less waste of perishable commodities 
¢ Shipments arrive in excellent condition 


Freight cars arriving from west of the 


Mississippi and south of the Ohio Rivers 
merge with the “Early Bird” fleet at 
East St. Louis, Peoria, Chicago and 
Cincinnati Gateways. Local-origin 
freight departs on “Early Birds” from 
East St. Louis, Peoria, Chicago, Detroit, 


Cleveland, Cincinnati and Indianapolis 
for Buffalo, Boston and New York. 


You'll profit by routing your next 
freight shipments via time-saving “Early 
Birds.” Ask your nearest New York 
Central Freight Representative for a 
copy of the “Early Bird” timetable. 


A few of the commodities 
recently shipped via 
“Early Bird” service: 


LuMmBER from Oregon . . . CLAY 
from Alabama . . . Tires from 
Tennessee . .. Wine from Califor- 
nia . . . Ontons from Texas... . 
Wire from Illinois . . . Baskets 
from Michigan . . . Auto Parts 
from Indiana . . . TALLow from 
Ohio... Bricks from Missouri . . . 
Meats from Nebraska and Colo- 
rado .. . Cotton from Arkansas. 


New York Central System 


The water-level route of fast, dependable freight service. 
General Offices: 466 Lexington Avenue, New York 17, N. Y 
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Part ¥—Corporation Finance 


Transportation and Business Management 


NDUSTRIAL and commercial enter- 

prises, organized as corporations, re- 
quire funds for capital. These funds 
are derived, usually, from the sale of 
the securities of the corporation or from 
loans negotiated with banks or insur- 
ance companies. The funds originate 
from the deferred spending or savings of 
individuals or groups of depositors in 
banks or purchasers of insurance poli- 
cies. Although capital may flow to busi- 
ness enterprises through many channels 
—banks, insurance companies, invest- 
ment houses, investment funds, pen- 
sion or welfare funds, or other reposi- 
tories of other peoples’ money—the 
money comes originally from the sav- 
ings or deferred spending of millions of 
individuals, groups or institutions. The 
only way in which money is saved for 
capital investment is by not spending 
it on other things. 


Capital 


The term “capital” was first used to 
indicate the capital in funds or credit 
contributed by the founders and spon- 
sors of the British trading companies 
in the seventeenth century. The capi- 
tal so advanced was to be returned to 
the contributors together with divi- 
dends out of the companies’ earnings. 
The idea of maintaining a permanent 
capital came at a much later date—in 
the eighteenth century. 

The modern economic concept of the 
cap tal structure of a business enterprise 
is that it represents the portion of the 
economic wealth, accumulated by indi- 
Vidials by abstaining from spending it 
for other things or services, which is in- 
ves ed in further production of wealth. 


By G. LLOYD WILSON 


Chairman, Transportation and Public Utilities 
Department, University of Pennsylvania 


This wealth, in the form of money, is 
turned over by its owners to a business 
enterprise to assist the company to buy 
tools of production or materials to be 
used in its work of producing more 
wealth. 


Corporate Capital Structure 


The capital used by a business corpo- 
ration consists of a common fund de- 
rived partly from funds contributed to 
buy shares of ownership and partly from 
funds borrowed by the corporation. The 
capital of a corporation is a permanent 
liability consisting of shares of capital 
stock and partly of bonds and notes. 
An exception is made of short term bor- 
rowing on notes which have maturi- 
ties of less than one year.’ 


1 Dewing, A. S., The Financial Policy of Corpora- 
tions, Ronald Press, New York, Fifth Edition, 1953, 
Vol. 1, pp. 52-53. 


This is the fifth of a series of 12 
articles by Dr. Wilson on the 
general subject of “Transporta- 
tion and Business Management”, 
which will be published period- 
ically in Traffic World. The pur- 
pose of these articles is to present 
the essentials of business manage- 
ment as they pertain to traffic 
management. 


The artificial or legally constituted 
person—the corporation—requires a fi- 
nancial structure. This structure con- 
sists of: (1) Funds subscribed by the 
founders of the corporation; (2) the 
borrowed funds which the corporation 
agrees to pay back to the lenders at 
some future date, with interest; and (3) 
the portion of the corporation’s earn- 
ings which are reinvested or “plowed 
back” into the business. 


Capital Stock 


Capital stock represents shares of 
ownership or proprietorship of the cor- 
poration. The shares of capital stock 
are the contractual evidences of the ac- 
ceptance by the corporation of the 
funds delivered to it for use, each 
share representing a fraction of the 
ownership of the business and of the 
responsibility for the conduct of the 
business. 

Capital stockholders, if they own vot- 
ing stock, have the right and responsi- 
bility to elect directors as the chosen 
representatives of tne stockholders in 
the management of the business enter- 
prise. Each share is usually entitled to 
one vote. Directors are usually elected 
by vote of the highest number of votes 
cast by stockholders. In practice the di- 
rectors are nominated by the board of 
directors or by management and the 
votes of the shareholders by proxy are 
solicited by the management group 
nominating them. The _ stockholders, 
generally, have the right to surrender 
or restrict the right to elect directors, 
unless prohibited by the laws of the state 
creating the corporation. 

Stockholders also have the power to 
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hold the directors responsible and ac- 
countable for the good faith of their ac- 
tions as directors by legal action against 
the corporation and directors. Such ac- 
tions can be and are brought, at times, 
by minority stockholders to protect the 
interests of the corporation or their 
own. Some states have statutes which 
require the suing stockholders to give 
security to the defendant corporation 
sufficient to cover the costs of defending 
the suits, in order to discourage 
“nuisance” actions. 

Stockholders also have the right to 
inspect the books and records of the 
corporations of which they are part 
owners. This action is usually taken by 
the stockholders approving, as a rule 
by proxy vote, the selection of the audi- 
tors nominated by management to audit 
the corporation’s books. Another stock- 
holders’ right is that of dividends 
through the distribution of profits as 
declared by the directors. Stockholders 
have also the right to the property of 
the corporation after the business 
ceases or is wound up, or the property 
is sold, subject to the payment of the 
corporation’s debts and discharge of its 
liabilities. 

Stockholders, as owners, have the 
power to prevent major changes in the 
terms and conditions of their contracts 
of ownership without their explicit con- 
sent. They also have the right to ap- 
prove or disapprove transactions such as 
the purchase or sale of property by the 
corporation, changes in the charter, or 
changes in by-laws. 

Another right of stockholders is to 
pass on proposals of the directors and 
management to increase the capital 
stock and to subscribe to new stock, so as 
to protect their interest as co-proprietors 
from dilution by the sale of additional 
shares. 


Voting Trust Certificates 


The concentration of the voting power 
of stockholders may be achieved by the 
use of a voting trust in which the power 
to vote the stockholders’ shares is given 
to voting trustees for a definite period 
of time and for certain purposes. The 
shareholders receive, in return for their 
certificates of the corporation voting 
stock, negotiable voting trust certifi- 
cates which evidence their beneficial in- 
terest in the voting trust. Voting trusts 
are created for several purposes: (1) 
To prevent the stock from passing to 
unfriendly interests, (2)to achieve some 
specific purpose which could not be done 
without the trust device, (3) to insure 
a permanent management in times of 
financial stress, or (4) to permit the 
control of the corporation by a small 
group of persons during new financing 
or change in corporate structure. 

Non-Voting Common Stock 

In some cases, non-voting common 
stock is issued. The holders of this 
stock have all the attributes of owner- 
ship except the power to vote in the 
management of the corporation. Sev- 
eral classes of common stock designated 
as Class A and B common stocks are 
sometimes issued to distinguish the spe- 
cial from residual common stocks. 

Preferred or Preference Stocks 

In financing business corporations it 
is sometimes necessary or desirable to 
use several types of shares of capital 
stock which have preference over com- 
mon stock. 

Guaranteed stock is stock on which the 
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payment of dividends is guarant eq 
contract by a corporation other th: that 
which has issued the shares. 

Preferred stock is the stock of a cor. 
poration which is given prefere!.ce py 
preference clauses in the stock contrac 
in the right to receive dividends 0) er an. 
other class or classes of stock. Wicd. var}. 
ations are found in different corporations 
in preferred stocks which give the hold. 
ers priority in dividends and preference 
or participation in the surplus if the cor. 
poration is liquidated. The corporations, 
in some cases, reserve the right to redeem 
and retire preferred stock at a stipulate 
price at a future date. In some cases pre. 
ferred stocks are given in addition to the 
amount set as the dividend rate, the 
right to participate in earnings with the 
common stockholders in the event the 
corporations’ earnings exceed certain 
amounts. In some preferred stocks the 
fixed dividend rate is cumulative and aj] 
arrears must be paid before dividends 
can be distributed to common stockhold- 
ers. In the case of preferred stocks which 
are non-cumulative and entitled to divi- 
dends up to the fixed rate from the 
profits of any year, if the dividends up to 
the stated dividend rate are not paid at 
any fiscal year, there is no right of pre- 
ferred stockholders to cumulative divi- 
dend payments out of subsequent earn- 
ings, except that directors may not 
discriminate unjustly among classes of 
stockholders in declaring any paying 
dividends.? 

Participating preferred stockholders 
have the contractual right to participate 
or share with other stockholders in earn- 
ings in excess of the amounts of the fixed 
dividend rate. Wide variations in the 
degrees of participation are found in 
stocks of this class. 

Preferred stocks are in some corpora- 
tions issued in series, sometimes with 
different dividend rates or other differ- 
ences in rights, depending on financial 
conditions at the time of issue of the 
different series of stocks. 


Bonds 


Unlike common or preferred stocks of 
the various classes and types described 
briefly above, corporations borrow funds 
from individual and institutional inves- 
tors and issue, as evidences of their in- 
debtedness, bonds of the corporation. 
These financial instruments represent 
contracts, with differing terms, conditions 
and other characteristics, which pledge 
the corporation issuing them to repay the 
loans at future dates and to pay interest, 
usually semi-annually at fixed rates. 
Bonds are funded debt. The bonds as 
contracts consist of: (1) The primary 
contract between the debtor corporation 
and the investor in which the corpora- 
tion agrees to repay the indebtedness at 
the agreed future date, and usually 
pay fixed rates of interest periodically; 
and (2) the supplemental contract or 
indenture which sets forth the security 
pledged to protect all holders of the 
bonds of that particular issue and the 
general rights of the individual bond- 
holders. The formal legal designation of 
the instrument known as a bond is the 
“bond and indenture.” 


In contrast to stocks, which are shares 
of ownership or proprietorship, bonds are 





2 Wabash R. Co., et al. v. Barclay, et al., (280 
U.S. 197), 1930; and N.Y., L. E. and W. R. Co.» 
Nickols, et al., (119 U.S. 296), 1886. 
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To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


Fabric Is ‘Ten Times 
34 Stronger Than Canvas’ 


A new protective fabric for cargo and equipment 
covers is said by the manufacturer, Herculite 
Protective Fabrics, Inc., to be light in weight, 
waterproof, unaffected by acids, grease or oil 
ond ten times stronger than canvas. Called 
Herculite, the fabric is a combination of nylon 
and plastic. The manufacturer claims that use 
of the fabric for cargo covers can save as much 
os 2% hours per transportation unit per day 
because fewer men and less time are required 


to pull covers on and off. 
Impact Register Has 
350 Calibrated Counters 


A low-priced impact register incorporating cali- 
brated counters has been developed by the 


|mpact-O-Graph Corp., which says that the device : 


records both the maximum shock received by a 
freight vehicle and also the actual number of 
over-speed impacts. The instrument is an adapta- 
tion of the company’s Yard Recorder, and weighs 


about two pounds. 
Booklet for Shippers 
351 To South America 


A reference guide listing routing patterns and 
document requirements for air cargo shipments 
to South America has been issued by Pan Ameri- 
can-Grace Airways. The booklet lists the docu- 
ments needed to send air cargo shipments to 
each of the countries served by the airline, and 
contains two maps showing routes and connect- 
ing carriers from principal cities in the United 
States and Canada. 


352 Handles Cable Reels 


A mechanical lift truck which handles cable 
reels weighing up to 1000 pounds has been 
introduced by Lewis-Shepard Products, Inc. The 
truck has lifting arms 36” long with an opening 
between forks of 22”.. It can handle reels 
varying in diameter from 1744" to 38” and up 
to 20” wide. 


3 Fork Lift Available 
5 With Tilting Mast 


Its three-wheel fork lift unit, the Model S-10 
Moto-Bug, can be equipped with a double acting 
hydraulic valve enabling an operator to tilt the 
mast and raise loads with one hand, says the 
manufacturer, the Kwik-Mix Co. With the at- 
tachment, the mast can be tilted 10 degrees 
toward the rear to assure better load balance, 
or two degrees forward to aid in picking up or 
releasing a load. 


354 Strapping Table Top 


A strapping table top which enables the operator 
to stand in one position while rotating heavy 
containers for packing or strapping has been 
announced by Signode Steel Strapping Co. The 
table top, which can be mounted on a permanent 
or portable base or in conveyor lines, contains 
61 ball casters extending %4” above the table 


surface. Gross weight is 37 pounds and the 


size is 36” x 36”. 
Executive Seminars in 
355 Systems Are Offered 


Remington Rand Division of Sperry Rand Corp. 
has prepared a booklet entitled “Invitation to 
Learning,” which describes different seminars in 
business systems and equipment offered by the 
Remington Rand Institute. These include seminars 
in punched card or electronic methods, seminars 
discussing general management problems and 
seminars for members of one firm studying a 
specific problem. The booklet also outlines the 
general procedures followed and the subject 
matter covered. 


356 Pailetized Materials” 


A crane attachment for transporting palletized 
materials under existing craneways has been 
developed by Cady Metal Fabricating Co. It 


can be used under monorails or bridge cranes. 
7 Gravity Feed Racks 
Use Less Aisle Space 
The Artco Corp. has designed a series of inclined 
storage racks which it claims reduce by 50 per 
cent the aisle space required per ‘front’. The 
system is said to eliminate congestion by letting 


picking and feeding aisles function inde- 
pendently. 
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Stretcher for Use on 
3 5 Irregular Packages 


A pneumatic stretcher, the PNK, designed for 
use on round or irregular packages where strap- 
ping surface is limited, has been announced 
by the Brainard Steel Division of Sharon Steel 
Corp. The 6-lb. 11-0z. tool was developed for 
production line applications using %” and %” 
tensional strapping. The degree of tension is 
controlled by air pressure. 


359 Steet Floor Armor 


The uses of steel floor armor in prolonging the 
life of floors are described in an_ illustrated 
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booklet available from the Klemp Metal Grating 
Corporation. The booklet shows application and 
installation of both heavy duty and flexible 
type floor armor, with illustrations and engineer- 
ing data. 


360 Paper, Foam Plastic 


A new container in which paper and foam 
plastic are combined and produced in continu- 
ous form is being developed by St. Regis Paper 
Co. The new container is said to retain high 
compression strength under conditions of severe 
humidity and to meet requirements of long dis- 
tance shipping under high humidity conditions 
of refrigerator cars. 
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Hydraulic Lift Truck 
361 Is Made of Aluminum 


A lightweight hydraulic lift truck which weighs 
only 50 pounds but can lift a 500-pound load to 
a height of 49 inches has been announced by 
Hydralift, Inc. The manufacturer states that the 
Hydralift was designed especially for the truck. 
ing industry, where its light weight makes it 
practical for use as truck equipment. Made 
almost entirely of aluminum, the Hydralift re. 
sembles a hand truck in appearance and incor. 
porates a hydraulic jack activated by a foot 
pedal. 


362 tere oot 


A low cost powered dock ramp which requires 
no piping, special wiring or pit construction has 
been introduced by the Wayne Pump Company, 
which claims that its “Dock-o-Matic’’ can be 
installed in any location without digging or 
special construction of concrete enclosures for 
the power unit. The ramp has a travel range 
of 24 Inches and is available in platform sizes 
of 5’ x 5’, 6’ x 5’ and 6’ x 6’, with roll over 
capacities of 10,000 or 20,000 pounds. 


363 Described in Circular 


A four-page folder covering their complete line 
of industrial trucks is available from Lewis 
Shepard Products, Inc. The illustrated circular 
gives a brief description of 42 trucks and at- 
tachments, including electric fork trucks (both 
rider and walkie types), electric tiering trucks, 
tractors, stackers, cranes, working height lifters, 


hand lift trucks, floor trucks and trailers. 
Aluminum Trucks 
36 In 40 Standard Sizes 
Its M-101 Series aluminum truck is now available 
in 40 standard sizes, according to the manufac- 
turer, Magnesium Company of America, Tobey 
Aluminum Division. The standard sizes consist of 
widths from 24 inches up to 48 inches in 6 inch 
increments and lengths from 30 inches up to 72 
inches in 6 inch increments. The trucks are 
available with 6, 8, 10 or 12-inch plastic 
wheels, as well as aluminum wheels with choice 
of molded-on-rubber or zero pressure tires. The 
swivel casters incorporate oversize roller beor- 
ings, and the bed construction, of aluminum 


extrusions, is said to permit the entire bed to 
act as a spring, eliminating sharp shocks. 


Cuts Address Stencils 


Companies who prepare their invoice, bill-of- 
lading or shipping forms on punched-card auto 
matic tabulating equipment can also cut ¢ 
master stencil in the same operation for addres+ 
ing shipping cartons, labels or tags, says the 
Weber Addressing Machine Co., Inc., in describ- 
ing its two types of master addressing stencils 
which can be integrated with punched-card 
paperwork procedures. A hand-printer into which 
the stencil fits allows printing the address 
directly on cartons within pre-printed label 
frames. 


3 5 5 Tabulating Equipment 
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ywually considered evidences of indebted- 
ness Which promise to repay the loan 
ysually with a fixed rate of interest. 


Bonds are usually issued with fixed 
future maturity dates. On this score 
they may be divided into several 
categories: (1) Long-term bonds gen- 
erally are those the maturity dates of 
which are more than 40 years from the 
date of issue; (2) middle-term bonds are 
those with maturity dates from 15 to 40 
years; (3) short-term bonds have ma- 
turity dates of 5 to 15 years, and (4) 
fixed interest obligations with maturities 
of less than 5 years are usually called 
notes. Im some cases perpetual bonds 
are issued without maturity dates, and 
there are instances of bond issues with 
maturity dates ranging from 80 years 
to 100 years and over. A few instances 
of irredeemable bonds or annuities are 
to be found in corporate financing in the 
United States but these securities are 
very rare. 


Open and Closed Bonds 


Open bonds are those in which the in- 
dentures permit the issuance of addi- 
tional bonds on the same lien or 
security which is used +o secure the 
original bonds. In the event of default 
all holders of the open bonds secured 
by this lien are on the same basis. 
Closed bonds, on the other hand, are 
issued upon certain property which 
cannot subsequently be pledged as se- 
curity for additional bonds, unless the 
original bonded indebtedness is liq- 
uidated. 
Redemption 


Bonds are often issued with the pro- 
vision that the issues may be redeemed 
upon the basis of a price several points 
above the par value of the bonds. Pro- 
vision is also made, in some issues, for 
the retirement of a portion of the bonds 
annually or at other periodic intervals. 
The provision for periodic retirement of 
part of the issue is called a “sinking 
fund provision.” The sinking fund af- 
fords the bondholders an additional 
measure of security and provides a mar- 
ket for the bonds. High interest rate 
long-term bonds are often redeemed or 
purchased on the open market by cor- 
porations in order to refinance at lower 
interest rates in periods when funds are 
available at low interest rates. 


Enforcement of Bond Holders’ Claims 


The terms and conditions of the mort- 
gages, trust deeds or other security on 
which bonds are issued, state the means 
by which the bondholders’ claims can be 
enforced. It is usually provided that the 
trustee may, on default of interest pay- 
ments or other breach of the contract, 
declare the principal of the bond due 
and payable within a short period of 
time after the default. After the cor- 
porations have discharged their obliga- 
tions provided for in the indentures, the 
trustees of the bonds are directed, by the 
terms of the indentures, to release the 
corporations from the obligations placed 
on them by the covenants in the agree- 
ments. The liens on property are dis- 
charsed, and covenants to perform cer- 
tain acts are canceled after the debt has 
been extinguished. 


Voting Rights 
As a rule, bondholders do not have a 
direst’ voice or vote in the management 
of the corporation. The courts over many 
years consistently have held that bond- 
holders are creditors and not owners. 
As creditors they have no voice in man- 
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aging the corporation or in its affairs 
unless and until the corporation is in 
default of its obligations on the bonds. 
In some cases, the holders of large 
amounts of bonds purchase voting stock 
so as to have some voice in management 
or otherwise to be represented on the 
corporations’ boards of directors as stock- 
holders. 

In recent years there has been a tend- 
ency to take the more realistic view that 
bondholders are really a class of owners 
of the corporation and to give the bond- 
holders the right to vote, either by state 
statutes or by clauses in the indentures 
giving bondholders some voice in man- 
agement by various devices designed to 
afford them this protection. This mat- 
ter will be discussed later. 


Types of Bonds 


Bonds may be classified according to 
the security on which the bond is is- 
sued. There is a great variety of types 
of bonds issued by business corporations 
in the United States, differing with 
state laws; corporation preferences and 
practices, and the time and financial 
conditions prevailing at the time the 
bonds were issued. 

A primary classification distinction 
should be made between (1) bonds which 
are specifically and directly based on 
the security of specific tangible prop- 
erty, and (2) those which are based 
on the security of the general credit 
of the issuing corporation. A classifica- 
tion might also be made of the bonds 
of either of these types which are guar- 
anteed by another corporation. 


Mortgage Bonds 

First mortgage bonds are issued on 
the security of a mortgage or a deed of 
trust which legally transfers title to the 
physical property pledged to secure the 
obligation to a trustee for the benefit of 
the bondholders in the event of default 
of the payment of interest or principal 
of the bonded indebtedness. The owner 
of a first-mortgage bond has a first lien 
on the physical property of the corpora- 
tion specifically pledged to secure the 
loan, except in cases where a court of 
competent jurisdiction decrees otherwise. 

Within the category of mortgage bonds 
there are a number of varieties of spe- 
cial direct lien bonds, including (1) divi- 
sional bonds, secured by sections or divi- 
sions of the corporation’s property; (2) 
terminal bonds, secured by different 
types of terminal facilities; (3) real 
estate bonds, secured by specific pieces of 
real estate; (4) bridge bonds, secured by 
mortgages on specific bridges; (5) land- 
grant bonds, secured by grants of land 
received in the past, by railroads from 
governmental agencies; (6) wharf or dock 
bonds, secured by water-front terminal 
properties; (7) ferry bonds, secured by 
mortgages on floating equipment; and 
(8) warehouse bonds, secured by mort- 
gages on warehouse or storage facilities. 


Equipment Securities 

Bonds are issued, chiefly by transpor- 
tation corporations, secured by pledging 
rolling-stock equipment as security for 
the loans. The equipment so pledged in- 
cludes locomotives, freight or passenger 
railroad cars, street railway cars, motor 
vehicles, or other equipment. The inter- 
est rates on these equipment issues are 
usually low, because the pledged equip- 
ment can be seized, in the event of 
default, and sold to other users without 
risk of loss. 

The “Philadelphia Plan” of equipment 


security financing provides for the cor- 
poration which is purchasing the equip- 
ment to obtain from a trustee, usually a 
bank or trust company, a loan of about 
75 per cent of the price of the equipment. 
The corporation finances about 25 per 
cent of the price of the equipment out 
of corporation funds. The trustee mak- 
ing the loan takes title to the equip- 
ment. An investment house purchases 
and resells equipment certificates secured 
by a first lien on the equipment owned 
by the trustee. The equipment trust cer- 
tificates are issued with maturity dates 
earlier than the normal service-life of 
the equipment, and, as a rule, a per- 
centage of the certificates are retired 
from year to year so as to increase the 
protection of the certificate holders. The 
trust company serving as trustee of the 
equipment leases it to the corporation 
at terms which cover interest charges, 
amortization and depreciation. The 
lessee agrees to keep the equipment in 
good repair and condition. When the 
lessee has repaid the obligation in full, 
the trustee delivers the equipment free 
of obligation to the lessee, who becomes 
the outright owner. 


Under the “New York Plan”—a plan 
no longer used—the corporation acquir- 
ing the equipment issued bonds secured 
by the equipment. Bonds of this sort 
were retired from time to time and all 
were retired before the equipment be- 
came obsolete. The defect of this plan 
was that, in the event of receivership or 
bankruptcy, the corporation could be 
enjoined at the petition of other credi- 
tors, from delivering the equipment to 
the equipment bondholders. 


Another plan of equipment financing is 
the purchase of the equipment by a trust 
or insurance company and leasing the 
equipment to the lessee .corporation 
which is to use it. The lease payments 
include interest, and payment of part of 
the purchase price of the equipment, so 
that the debt is amortized before the 
equipment is worn out or obsolete. 


Conditional sale agreements are some- 
times used under which the corporation 
takes title to the equipment, conditioned 
on the payment of interest charges and 
principal at the expiration of the lease 
date. Certificates are issued by the cor- 
poration secured by the equipment sub- 
ject to the conditional sale agreement, 
and the holders of the certificates are 
given statutory powers to possess the 
equipment in the event of default. Equip- 
ment securities can often be sold to in- 
vestors at relatively low interest rates 
even by corporations whose credit is so 
impaired that it would be difficult to 
market securities of other types. 


Secondary or Junior Lien Bonds 

Mortgage bonds, designated as sec- 
ond, third, or other junior mortgages, 
are issued based on claims on specific 
property which are junior or subordinate 
to the claims of first mortgage or other 
bonds issued on the property. The lat- 
ter bonds are senior to the junior mort- 
gage bonds in priority of liens. 

General or consolidated or refunding 
mortgage bonds are issued under gen- 
eral or blanket mortgages on the gen- 
eral property. These bonds are subor- 
dinate to senior mortgage bonds on 
either the general or specific portions of 
the debtor corporation’s property. Re- 
funding bonds are issued to indicate 
that the bonds are used to retire other 
prior issues. Improvement and refund- 
ing bonds are issued to pay off prior liens 
and to improve the property of the cor- 


TRAFFIC Wort 


portation. Extension and rx funding 
bonds imply that the funds raised py 
the bonds will be used to refund or re. 
tire other obligations and -to extend the 
facilities of the borrowing corporation 


Collateral Trust Bonds 

Corporations prior to 1930 sometimes 
used collateral trust bonds secured by g 
lien on securities deposited as collateral] 
with a trustee. These bonds were useq 
extensively prior to the depression of the 
early 1930’s and the holding company 
act of 1935 which restricted their use 
They have also been used less frequently 
in recent years as a result of the treng 
toward the simplification of corporate 
structures. 


They are used by (1) holding compa- 
nies, particularly in the field of public 
utilities, with the securities of the con. 
trolled operating companies as collat- 
eral; (2) railroad systems, with the ge- 
curities of the underlying operating 
companies as collateral; and (3) invest- 
ment companies, with the securities of 
companies in which the investment com- 
pany has a financial interest as the 
pledged collateral. 


Bonds Secured by Corporation’s 
General Credit 


Corporations use a number of types of 
bonds which have as their security the 
reputation and general credit of the cor- 
poration, and are not based on pledges 
of specific property. All bonds rest on the 
earning capacity of the issuing corpora- 
tion and the bonds secured by property 
have only the additional or reinforced 
assurance that the property is pledged to 
the payment of interest and ultimately 
the principal of the bonds so secured. 


Debenture Bonds 


Debenture bonds or debentures, as they 
are sometimes called, are based on the 
corporation’s promise to pay interest, 
usually at a fixed rate, and to pay the 
principal of the bond at its maturity date. 
In some instances, debentures are issued 
directly by the debtor corporation, while 
in other cases they are issued under an 
agreement or indenture which appoints 
a trustee to act to insure the discharge of 
the obligations of the corporation in re- 
spect of the particular issue of deben- 
tures. These securities are issued for 
shorter terms, as a rule, than mortgage 
or other secured bonds. 


Income Bonds 

Income bonds are based only on the 
corporation’s general credit, and they are 
a charge on its income but not on its 
property. No trust agreement or inden- 
ture is used to provide for the appoint- 
ment of a trustee, as is sometimes the 
case in debentures. The owners of in- 
come bonds have a position between that 
of a preferred stockholder, the dividends 
of which are contingent on earnings, a0! 
a holder of a fixed interest bondholder. 
In issues which are based on a contract 
providing that dividends are mandatory 
if earnings are available, the interest 
payments on income bonds are deductible 
before the calculation of federal income 
taxes, and, in such cases, the holders of 
debentures are in better position thal 
preferred stockholders. The rates of in- 
terest on income bonds are usually fixed, 
but in some cases, there may be « sliding 
scale of interest payments varying with 
earnings. Usually, income bond inte 
is non-cumulative from year to year, but 
there are instances of cumulative income 
bonds the interest payments on which, 
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“Why not let competition 
work in transportation too?” 


“Contrary to a widely accepted 
belief, transportation is a highly 
competitive field. People buy 
transportation like they buy any- 
thing else. They pick and choose 
the one that offers them the most 
advantages. Monopoly cannot 
live in a climate like that. 


“Yet, for years, Government reg- 
ulatory rules have been out of 
step with the facts as they exist 
in the transportation business. 
Old, out-dated laws restrict com- 
mon carriers (those transporta- 
tion companies whose services are 
available for all) from joining 
fully into open competition for 
business, 


“Every man and woman in this nation 
stands to benefit if all forms of transpor- 
tation are permitted to price their services 
in fair and open competition.” 


“There is encouragement in the 
recent report of the President’s 
special Cabinet Committee. This 
Committee, assisted by a work- 
ing group of unbiased transpor- 
tation experts, studied the entire 
picture of federal transportation 
policies and problems. Their re- 
port included two clearly stated 
recommendations. 


“First, they recommended that 
Congress adopt a new transpor- 
tation policy for the country, 
based on equality of competitive 
opportunity, with a fair deal for 
all and favors to none. 


“Second, they proposed that com- 
mon carriers be given greater free- 
dom, short of discriminatory prac- 
tices, of pricing their services. 


“These principles are no more 
or less than the rights other com- 
petitive fields of endeavor enjoy 
in this country—no more or less 
than the ground rules of free 


enterprise that has given this 
nation and its people the highest 
living standards in the world, at 
the least possible cost. 


‘“‘New legislation, based on the 
President’s Cabinet Report, is 
now in Congress. Its passage is 
in the best interest of every man 
and woman in America. 


“For this legislation gives each 
of the different forms of trans- 
portation equal opportunity to 
do the jobs it is best qualified to 
do, at the lowest reasonable cost. 
It does not give railroads any 
privileges that other types of 
transportation don’t have now 
or would get. 


“The result—the inevitable re- 
sult—would be more efficient, 
more economical service to busi- 
nessmen and the consuming 
public, who, after all, stand to 
benefit most.” 


PRESIDENT, WABASH Coan 
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when reduced or deferred in poor years, 
become a claim on earnings of subse- 
quent years. 


Participating Bonds 


Participating bonds are those which 
provide for a sharing of earnings in ex- 
cess of the interest rate provided for in 
the bond with stockholders provided suf- 
ficient earnings are available for such 
participation. This type of bond is rarely 
used in the United States. 


Assumed Bonds 


A type of bond that is issued by a 
predecessor corporation, which has been 
assumed by a successor corporation as a 
consequence of reorganization or consoli- 
dation of corporations, is known as an 
“assumed bond.” The reorganized cor- 
poration assumes these financial obliga- 
tions and either pays them off, if they 
are callable, buys them in the open mar- 
ket if they are available, or allows them 
to run to maturity and then pays them. 
Meanwhile, the corporation assuming the 
obligation pays the interest. These bonds 
are sometimes called “underlying bonds” 
or the “bonds of. underlyers.” 


Guaranteed Bonds 


Another type of bond is the guaran- 
teed bond which is based on and sup- 
ported by the credit of the issuing com- 
pany and of the guaranteeing corpora- 
tion. This dual obligation may be the 
result of the explicit guarantee of the 
guaranteeing corporation, or as a con- 
sequence of a contract between the issu- 
ing and the guaranteeing corporation. 
Such bonds are, in the view of the law, 
obligations of both corporations. 


Joint Bonds 


A type of bond, similar in many re- 
spects to a guaranteed bond, is the joint 
bond which has the guarantee of sev- 
eral different guaranteeing corporations, 
as a result of the direct assumption of 
liability for the guaranteed bonds, or as 
the consequence of contract between the 
issuing and the guaranteeing companies. 
These bonds are usually issued to pro- 
vide for facilities owned by one corpo- 
ration, such as a bridge or terminal cor- 
poration, the facilities of which are to be 
used jointly by several operating com- 
panies under lease arrangements. Al- 
though these bonds are the obligations 
of the lessor issuing corporations it is 
the joint guarantee of the lessee cor- 
porations which is the investors’ real 
security. 


Bondholders and Stockholders 


The older treatises and cases on cor- 
poration finance usually stress the differ- 
ence in the position of the bondholder 
and the stockholder—the former as a 
creditor and not a part of the corpora- 
tion, and the latter as an owner of the 
enterprise. Bonds formerly were issued 
to obtain funds when funds could be 
obtained at lower rates of interest than 
the prevailing rate of dividends, or when 
common stock could not be sold because 
of the corporation’s credit at the time 
funds were needed or because of finan- 
cial conditions generally. ‘The bonds 
were paid off when possible as obliga- 
tions to be liquidated. There is another 
school of thought which holds that the 
bonded indebtedness is a more or less 
permanent part of the financial struc- 
ture to be refunded at lower rates of 
interest when possible as a consequence 
of the earnings of the corporation or 
when money rates were low. The ma- 


turing bonds are refunded when due by 
new bonds so that the investors in the 
stocks may have higher dividends and 
pay the bondholders the lower fixed inter- 
est charges required by the holders of 
such securities. With a more-or-less 
permanent debt structure, the line of 
demarcation between the bondholders, 
who are no longer short-time creditors 
but long-term participants in the busi- 
ness, and the stockholders as the long- 
term owners, has become less distinct. 
Realistically, both bondholders and 
stockholders are part-owners of the 
financial structure of the corporation, 
although their legal position, and, to a 
lesser degree, their economic positions, 
are different. 


PERSONAL 





Martin W. Dunne has been appointed 
general sales manager of the Adley Ex- 
press Co., New Haven, Conn., Michael 
L. Adley, president 
of the company, 
has announced. En- 
tering the trucking 
industry 23 years 
ago, Mr. Dunne has 
had experience in 
all phases of the 
industry. Employed 
by Torps Express 
in Newark, NWJ., 
he handled many 
operational posi- 
tions until 1936 
when he _ entered 
the sales side of 
the industry as sales representative for 
Consolidated Motor Lines. After being 
discharged from the Army in 1945, he 
joined Adley Express where he was ac- 
tive in both sales and operations, ad- 
vancing to national accounts sales man- 
ager, a position to which he was ap- 
pointed last year. 

* 





M. W. Dunne 


* * 


Guy L. Britt, formerly general sales 
manager of The Adley Express Co., New 
Haven, Conn., has been appointed direc- 
tor of sales of Hennis Freight Lines, Inc., 
Winston-Salem, N.C., S. H. Mitchell, 
president of Hennis, has announced. Mr. 
Britt is a member of the planning board 
of the National Customer Relations 
Council of the American Trucking As- 
sociations, Inc., chairman of the Con- 
necticut Customer Relations Council, 
and a charter member of the Connecti- 
cut Alpha Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc. 

te * * 


Walter J. Murnane has been promo- 
ted from commercial agent to general 
agent of the Chicago South Shore & 
South Bend Railroad, at New York City, 
effective March 1. 

a ” a 

Robert J. Fiala has been appointed to 
the newly-created position of assistant 
manager of merchandise traffic of the 
Chicago, Burlington & Quincy Railroad 
Co. He joined the railroad in 1937 and 
has been city freight agent at Chicago 
since May, 1955. 

~ 


* * 


Effective March 1, Harris G. Johnson 


TRAFFIC Wor 
’ 

Dewing puts it: “The one point of view 
looks upon bondholders as creditors pe. 
yond the pale of the corporatior —oyt. 
siders who have lent capital whic): mys 
be returned; the other point o! viey 
looks upon bondholders as joint heirs jp 
the corporate fortunes—participarts jp 
the success or failure who have beep 
given preferential rights in a common 
hazard.” * 





3 Dewing, A. S., op. cit., p. 236. 
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has been appointed general agent of the 
Pittsburgh & West Virginia Railway Co, 
at the railway’s newly-created office in 
Milwaukee, Wis. 

* ok * 

The Southern Railway System has an- 
nounced the following personnel changes 
in its traffic department, effective March 
1: Charles C. Elder, division freight 
agent wat Lynchburg, Va., promoted to 
division freight agent at Durham, NC. 
succeeding Joseph B. Joiner, deceased: 
Major E. Gowin, district freight agent, 
promoted to division freight agent at 
Lynchburg, Va., succeeding Mr. Elder: 
William B. Lipford, commercial agent 
at Charlotte, N.C., to succeed Mr. Gowin; 
David G. Freeze, chief clerk to the gen- 
eral agent at Pittsburgh, Pa., to succeed 
Mr. Lipford; Raymond L. Lee, commer- 
cial agent at Kansas City, Mo., promoted 
to general agent of the freight and 
passenger departments, at Denver Colo.; 
Hilton D. Scheller to succeed Mr. Lee; 
and Roy E. Rogers, chief clerk to the 
executive general agent at Birmingham, 
Ala., to succeed Mr. Scheller. 

* a * 

Richard B. Falkiner has been 4p- 
pointed western traffic manager of 
Furness, Withy & Co., Ltd., with head- 
quarters in Chicago, Ill., succeeding 
George R. Nowlin, who will retire April 
30 after 38 years of service with the 
company. Mr. Falkiner has been with the 
company since 1928 and prior to that 
was associated with the Chesapeake & 
Ohio Railway as assistant foreign 
freight agent. 

* > 

The Chesapeake & Ohio Railway has 
announced the appointment of M. E. 
Ross as assistant coal traffic manager 
at Detroit, Mich., and J. H. Phillips 4s 
assistant coal traffic manager at Cincin- 
nati, O. Mr. Ross was formerly general 
coal traffic agent at Detroit and Mr. 
Phillips was formerly general coal traffic 
agent at Cincinnati. 

* * os 

The Pennsylvania Railroad Co. has 
announced the appointment of William 
H. Tinney as assistant to the vice-presi- 
dent at Washington, D.C., effective 
March 1. 

* * *” 

Morton H. Nash, formerly director of 

public relations of Southeastern Motor 
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WAUGH EQUIPMENT COMPANY New York, Chicago, St. Louis. 
- Canadian Waugh Equipment Company, Ltd., Montreal 
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HOT OFF THE PRESS! 
NEW CATALOG... 


36 pages of photographs, descriptions, facts 
and figures on all USS GERRARD Steel Strap- 
ping and associated equipment. 
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Gerrard Steel Strapping 
4707 South Richmond Street 


Book of Packaging—Catalog No. 2. 


USS ERRARD 
STEEL STRAPPING 


STATES STEEL 


“USS GERRARD STEEL STRAPPING 
and the Model TA Machine 


“and provide a secure, pilferproof 
package every time.” 


This famous sporting goods manufac- 
turer has been using USS GERRARD Steel 
Strapping for over six years to wrap 
shipments destined for all corners of 
the earth. They have found the GERRARD 
TA Machine to be speedy, simple, and 
easy to operate. And the packages, 
once tied with GERRARD Round Steel 
Strapping, remain tightly wrapped, 
rigid, and snug until they reach their 
destination. 

The Spalding Distributing Branch 
secures with GERRARD Steel Strapping 
all packages which weigh 75 pounds or 
less, and are to be shipped great dis- 
tances. Formerly, string, cord or twine 
were used to reinforce the packages— 
hand-wrapped with several loops. The 
GERRARD Steel Strapping now in use 
has proved to be cheaper, 3 to 4 times 
faster, and tremendously stronger. 

If you haven't investigated GERRARD 
Steel Strapping—Round or Flat—you 
should. And do it now. If you'd like 
help with your packaging-tying prob- 
lem, our engineers would be happy to 
help you find the safest, most econom- 
ical solution to it. Get in touch with us. 


GERRARD STEEL STRAPPING DIVISION, 
UNITED STATES STEEL CORPORATION 
General Offices: Chicago, Illinois 


© 


free of charge, the new GERRARD Blue 
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TRAFFIC Worp 


Truck Lines, has been appointe: 
representative of Dixie Ohio FE 
Inc., Akron, O., at Nashville, Tenp 
Ralph L. Rogers, formerly sales repre. 
sentative in the Nashville area, has 
been transferred to Knoxville, Tenn., as 


sales representative. 
*~ < os 


Sales 
“press, 


Ben H. Russell, director and deputy 
general manager of the Cunard Steam. 
Ship Co., Ltd., New York, N.Y., retireg 
February 29 after 50 years of service 
with the company. Mr. Russell will re. 
tain his seat on the boards of the Cun- 
ard Line and Cunard White Star Limiteg 
as a resident director in London, Eng- 
land, according to the company. 

cs ~ os 


Raymond Alexander Campbell, 4 spe- 
cial representative of the Railway Ex. 
press Agency, Inc., in Chicago, IIl., has 
received a certificate of service from 
J. A. Papa, general manager of the 
company, in recognition of his recent 
retirement after 50 years of service, the 
company has announced. Mr. Campbell 
began his career in the express busi- 
ness as a porter for the American Ex- 
press Co. at Chicago in 1905. 

* * ox 


Robert H. Trench Thompson, manager 
in the United States for the British 
Overseas Airways Corporation, has been 
appointed an alternate director of Brit- 
ish West Indian Airways, B.O.A.C. has 
announced. Mr. Thompson will serve 
as alternate director to Basil Smallpeice, 
deputy chief executive of B.O.A.C., whose 
headquarters are in London, England, 
according to the airline. 


a mS “ 


Hall Freight Lines, Inc., Danville, Il. 
has announced the appointment of 
Wayne C, Jinkins, formerly manager at 
Indianapolis, Ind., as its Chicago man- 
ager. 

a * a 

Wilson Freight Forwarding Co., Cin- 
cinnati, O., has announced the appoint- 
ment of Ray W. Traynor as district man- 
ager of the Cleveland and Chicago Mo- 
tor Express, owned and operated by the 
Wilson Co. Before joining Wilson, Mr. 
Traynor represented the Great Northern 
Railway in Chicago and was associated 
with Mid-States Freight Lines. The 
company also announced the appoint- 
ment of Richard Bray and Robert Kam- 
ber as sales representatives. Mr. Bray 
formerly a radio and television sports- 
caster and athletic official, will repre- 
sent Wilson in the Cincinnati area, while 
Mr. Kamber, formerly with the Jack Cole 
Truck Line, will represent the Chicago 
area. 

es a a 

Huber & Huber Motor Express, Inc. 
Louisville, Ky., has announced the ap- 
pointment effective March 1 of Michael 
Atkus as traffic representative, with head- 
quarters in Chicago, Ill. The company 
also announced that, effective the same 
date, J. L. Jennings, at Greenville, S. C.; 
Hal Petty, at Knoxville, Tenn.; William 
H. Young, at Louisville, Ky.; and T. L. 
Prosser, at Indianapolis, Ind., had their 
titles changed to district sales managers. 

os ue Po 


Effective March 1, R. A. Hodges was 
appointed district freight and passengée! 
agent and O. T. Olson was appointed 
traveling freight agent of the Texas and 
New Orleans Railroad Co. (Southern Pa- 
cific Lines), both with headquarters in 
Austin, Tex. 

* x = 

R. M. Phelps, formerly district man- 

ager of Greyvan Lines in Houston, Tex. 
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What-every shipper 


should know about the 


Rock Island 


Ke 


, o 
This railroad has been serving the transpor- a X e i : @ iq C f 
tation requirements of shippers for 104 years eee pD 
It’s a mid-continent railroad, reaching cities 
and towns in Arkansas, Colorado, Illinois, 


& 
Iowa, Kansas, Louisiana, Minnesota, Mis- territor 
souri, Nebraska, New Mexico, Oklahoma, ° ® ® 
South Dakota, Tennessee, Texas 


It offers you husky, diesel-powered freight at k * a 4 
haulers that are doing an amazing job in Pe 0c ef reig {S 


transporting the needs of industry 


It has well trained traffic representatives 


who are qualified to help you in finding 
solutions of your shipping problems eee pe rso i ne 


May we tell you more? Phone, write 
or call any of our offices. 


Rock island Lines 
Me Koad of Cllanned Fogo 
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Erie, Pa. ... Direct 


from Chicago, New York City 
and Rochester, N.Y. 
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Pittsburgh 22, Pa. 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper 
subscribers distribute their 
products, on the average, in 
32 states—44.1% distribute 
in all 48 states. It is because 
of this widespread distribu- 
tion that 69% of these sub- 
scribers use an average of 
23 warehouses. 


TPIT 
eee 


FREIGHT 3 \ =~ / 
REPRESENTATIVE\\_/ 
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The man to call for 
dependable freight service 
. . also information about 
available industrial sites 


UNION PACIFIC RAILROAD 





has been appointed district manager in 
Houston for Gillette Motor Transport, 
Inc., Dallas, Tex. 

o * ao 

C. A. Taylor has been named senior 
vice-president of the Chesapeake & 
Ohio Railway in charge of the combined 
transportation, me- 
chanical and en- 
gineering depart- 
ments, Walter J. 
Tuohy, president of 
the railway, has an- 
nounced. Mr. Taylor 
has been system 
vice - president of 
operations of the 
B. & O. since July, 
1954. Before join- 
ing the railway in 
1924 as a signal 
office engineer, he 
was with the Penn- 
sylvania Railroad in its signal depart- 
ment. He advanced through the posi- 
tions of assistant superintendent of 
signals, signal engineer, superintendent 
of telegraph and signals and assistant 
general superintendent. From 1942 to 
1946 he was general superintendent at 
Huntington, W.Va., and from 1947 to 
1949 was general manager of the former 
Chesapeake district at Richmond, Va. 
In 1949 he became vice-president and 
general manager, and in 1951 was named 
vice-president of operations of the 
Chesapeake district. 

a - a 

Delta Air Lines, Atlanta, Ga., has 
announced ‘the following promotions 
in its traffic and sales department: 
Kenneth J. Navarre, from manager of 
the joint airlines military ticket office 
at Fort Benning, Ga., to sales manager 
at Augusta, Ga.; Robert D. Cade, from 
sales manager at Augusta to sales man- 
ager at Birmingham, Ala.; Raymond H. 
Tipton, from sales manager at Savannah, 
Ga., to sales manager at Little Rock, 
Ark.; and George Tribble, from sales 
representative at Atlanta, to sales man- 
ager at Savannah. 

~ * 7 

L. B. Pritchett has been elected vice- 
president in charge of industrial develop- 
ment of the Chicago, Rock Island & 
Pacific Railroad Co., effective March 1. 

_ a * 

White Star Trucking, Inc., Lincoln 
Park, Mich., has announced the ap- 
pointment of Ray F. Nau to its Detroit, 
Mich., sales force. 

* » 


Robert L. Borden has been elected 
president, general manager and a direc- 
tor of Western Canadian Greyhound 
Lines, succeeding George B. Fay who is 
retiring from his executive position but 
will continue as a director and con- 
sultant of the bus line, the company has 
announced. Mr. Borden has worked 
for 21 years with Western Canadian 
Greyhound and its predecessor company. 
He began his career with Central Ca- 
nadian Greyhound Lines, Ltd., in 1935 
as a ticket agent. He advanced through 
the positions of traveling passenger 
agent and general passenger agent. After 
the bus line was acquired by the Grey- 
hound Corporation in 1940 and its name 
changed to Western Canadian Grey- 
hound Lines, he successively became 
general traffic manager, assistant to 
the president and, most recently, vice- 
president and assistant general mana- 
ger. Mr. Fay began his career as a bus 
salesman and became president of Cen- 
tral Greyhound in 1930, continuing in 





Cc. A. Taylor 








Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus 
wial trafic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
ao cost or obligation whatsoever. 
RESIDENT TRAINING 
IN CHICAGO, NEW YORK AND 
PHILADELPHIA 
HOME STUDY BY CORRESPONDENCE. 


ACADEMY 
OF ADVANCED 
TRAFFIC 


63 Vesey Street 
NEW YORK, N. Y 


Witherspoon Bldg. 
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that position when the operations were 
sid to Greyhound. 
* * 


Michael J. Sandy has been appointed 
yice-president in charge of sales of 
Gorea’s Motor Express, Inc., Utica, N.Y., 

according to an 

announcement by 

Philip J. Gorea, 

president of the 

company. Mr. San- 

dy was formerly 

director of public 

relations and safety 

of the company 

and was recently 

given full charge of 

its sales program. 

He is a former 

newspaperman and 

M. J. Sandy heads the firm of 

Mike Sandy Asso- 

ciates, a public relations organization, 

and also the Utica Addressing Service, 

a direct mail organization. He is a 

safety supervisor of the American Truck- 

ing Associations, Inc., Washington, D.C., 

secretary of the Central New York Mo- 

tor Truck Association, secretary of the 

Affliated Trucking Association of New 

York State, and a member of traffic 
clubs in five cities. 

* * * 

Braniff International Airways has ap- 
pointed David H. Rotroff, formerly spe- 
cial sales representative in Chicago, IIl., 
as district sales manager for its new 
sales and reservations office to be lo- 
cated in Chattanoga, Tenn. 

* * * 


E, L. Fillmore, eastern traffic mana- 
ger of Consolidated Freightways, Port- 
land, Ore., has assumed charge of a new 
office of the company opened March 5 
in Indianapolis, Ind., Orrin H. Fraley, 
vice-president of traffic of the company, 
has announced. Mr. Fraley said that Mr. 
Fillmore would continue in his present 
capacity and would also assume the ad- 
ditional duties as traffic manager of Fos- 
ter Freight Lines, a subsidiary of Con- 
solidated Freightways. The company 
also announced that John M. Kinnaird, 
for five years commissioner of motor 
transportation for the state of Kentucky, 
has joined Consolidated as assistant to 
Robert B. Lytel, vice-president of indus- 
try activities. 

co Bo a 

Appointment of Arlington R. Meek to 
the position of general traffic manager 
of the Solvay Process Division of the 
Allied Chemical & Dye Corporation, 
New York, N.Y., has been announced by 
Carlton Bates, president of the com- 
pany. Mr. Meeks succeeds F. W. Brown 
who retired January 31 after 30 years of 
Service with the company (T.W., Feb. 
4, p. 96). Mr. Meeks has been with the 
company since 1927 and during that 
period has held such positions as plant 
traffic agent at Detroit, Mich. and 
Baton Rouge, La., and assistant to the 
general traffic manager. In 1954, he was 
appointed assistant general traffic man- 
ager. In his new assignment, he will be 
responsible for shipping and receiving 
activities of Solvay plants located in 
five states and will make his headquar- 
ters in New York City. 


* * a 


J. D. Walker has been appointed 
trafic manager of the Memphis parts 
dey ot of the Ford Division of the Ford 
Motor Co., to fill the vacancy created by 
the promotion of S. W. Walsh to man- 
agcr of the traffic department of the 
Nashville glass plant of the Ford Motor 


REPRINTS... 


Reprints of Traffic World feature and news material can now 
be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 
quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 


. . . you are interested in knowing in advance about proposals 
to make changes in rates, ruling, regulation, classification, etc., 
regarding the things you ship... 


WRITE TODAY for sample copy of the weekly Traffic Bulletin to find out how you can 
get this information in time to protect the interests of your company. 


The Traffic Service Corp., 815 Washington Bldg., Washington 5, D. C. 
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Motor Express Company, Inc. 
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This book is offered to those in traffic and 
transportation in hope that it will stimulate 
interest in the study of the principles ond 
problems of marketing in order that trans- 
portation and traffic management may be 
used more effectively to connect the produc- 
tion and consumption of goods. 

The author is Dr. G. Lloyd Wilson, chair- 
man, Transportation and Public Utilities De- 
partment, University of Pennsylvania; Vice- 
President—Education and Research, Associcted 
Traffic Clubs of America; Director of Educa- 
tion, American Society of Traffic and Trans- 
portation, Inc. He believes marketing to be 
the most important field to the traffic and 
transportation industry. 

The last two chapters include a particu- 
larly interesting discussion of the Supreme 
Court’s decision in the Cement Institute Case 
regarding the basing point system and its 
impact upon pricing practices. 
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Strom here... 


“From the cab of a big Monon diesel, 
things look pretty good. All up and 
down the line factories are springing 
up, Indiana folks are making money 
and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
—and shipping is easy. Maybe you 
ought to take a ride on the Monon and 
look into it!’ 


THE HOOSIER LINE 


MARKETING and TRAFFIC MANAGEMENT 


CONTENTS 
Economics and Marketing 
Marketing Functions - Middle 
men in Marketing - Wholesaie 
Marketing - Retail Marketing 
Transportation Special Services 
Warehousing Cooperative 
Marketing Marketing Raw 
Materials - Research - Market- 
ing Manufactured Goods 
Stendardization and Grading 
of Goods - Market Prices 
Government Regulation of 
Marketing - Government Reg 
ulation of Prices - Terms of 
Sale and Quotation - Pricing 
Practices and Systems - Mill or 
Factory Pricing. 


242 Pages, 6% x 9%, $3.00 
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Washington 5, D. C. 






Serving ports and intermedi- 
ate points on the Gulf Intra- 
coastal Waterways, Warrior 
and Tombigbee Rivers, and 
their connecting waterways 
in Texas, Louisiana, Missis- 
sippi, Alabama, Florida. Also 
principal ports and _inter- 
mediate points on the Mis- 


GENERAL OFFICES: BRANCH Office: ‘issippi, Ohio, _ Illinois, 
P. O. Box 6056— City National Missouri, Tennessee and 
Station A Bank Building Cumberland Rivers and their 


Houston 2, Texas tributaries. 
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Co., according to an announcement py 
the company. F 
* * * 

Gregory B. Perry, formerly traffic man. 
ager of the Houston (Tex.) Port Bureay 
has been appointed general traffic man. 
ager of the Dia- 
mond Alkali (Co, 
Cleveland, O., John 
W. Wilharm, direc- 
tor of traffic of the 
company, has an- 
nounced. Mr. Perry 
was associated with 
the Atchison, To- 
peka & Sante Fe 
Railway Co. from 
1936 to 1950, sery- 
ing successively as 
station clerk at EF] 
Paso, Tex., for three 
years; cashier and 
chief clerk at Hurley, N.M., for two 
years; rate clerk at Albuquerque, NM. 
for three years; chief rate clerk in the 
traffic department in El Paso, Tex., for 
one year; and chief clerk to the divi- 
sion freight and passenger agent in 
El Paso, for four years. In 1950, he 
joined the Amarillo (Tex.) Chamber of 
Commerce as traffic manager. He re- 
linquished this post two years later to 
become assistant traffic manager of the 
Houston Port Bureau and shortly there- 
after was appointed traffic manager. 
Edward L. Santner, assistant general 
traffic manager in charge of Cleveland 
traffic for Diamond since July, 1948, will 
continue to function in this capacity 
and will take over additional responsibil- 
ity for tank car operation and main- 
tenance among other transportation 
matters. Homer E. Schuchman, for- 
merly special staff assistant, becomes 
assistant general traffic manager with 
responsibility for rates. Frederick T. 
Clark, assistant general traffic manager 
for the past decade, is retiring after 26 

years of service with the company. 
* ~ oe 


The law firm of Benlap & McAuliffe, of 
Chicago, Ill., has announced that Har- 
old E. Spencer, formerly general attor- 
ney of the Illinois Central Railroad Co., 
has become a member of the firm in its 
Chicago office. 

Pd 


G. B. Perry 


* * 


The Chicago Great Western Railway 
Co. has announced the following appoint- 
ments: F. P. Wagner, as freight traffic 
manager in St. Paul, Minn.; C. G. Stew- 
art, as district traffic manager at Omaha, 
Neb.; J. F. Parkinson, as assistant gen- 
eral freight agent at Kansas City, Mo.; 
J. A. Boehm, as general agent at Cleve- 
land, O.; C. H. Dawson, as general agent 
at Tulsa, Okla.; and W. W. Rice, as dis- 
trict traffic manager, at New York, N.Y. 

*~ « oo 

Hoover Motor Express Co., Inc., Nash- 
ville, Tenn., has announced the following 
new personnel assignments, effective 
March 1: W. E. Cordell, formerly general 
sales manager, as director of transporta- 
tion; Wallace Davis, formerly dispatchet 
at Nashville, as operations manager 12 
the transportation department; W. H. 
Gilliam, formerly terminal manager # 
Nashville, as district sales manager 4 
Nashville; and W. D. Bradley, Jr., for- 
merly assistant terminal manager 4 
Nashville, as terminal manager % 
St. Louis, Mo. 


ad * * 

The Virginia State Ports Authority 
has announced the appointment of Dan- 
iel J. Kane as its second special repre- 
sentative to its northeast area office ™ 
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New York. Mr. Kane was formerly traf- 
fic supervisor of the New York traffic 
and export shipping officer of the Inter- 
national Harvester Co., and worked in 
the traffic department of that company 
for 20 years. The authority also an- 
nounced that William Leslie Schultz, di- 
rector of its European bureau, had been 
elected vice-president of the American 
Chamber of Commerce of Belgium. Mr. 
Shultz’s offices are in Brussels. 
ok * oo 

George M. Hill, formerly district traf- 
fic agent of the New York, New Haven 
& Hartford Railroad, has been appointed 
assistant vice-president of sales of the 
Bangor & Aroostock Railroad, with of- 
fices in Bangor, Me. 

ok * * 

D. E. Tyler, formerly with Cotton 
States Motor Lines, Aiken, S.C., has 
been appointed district manager of the 
Augusta, Ga., area of Pilot Freight Car- 
riers, Inc., Winston-Salem, N.C., R. Y. 
Sharpe, president of Pilot Freight, has 
announced. 

ue cS % 


George W. Haldeman, formerly special 
assistant to the director of the office of 
aviation safety of the Civil Aeronautics 
Administration, has joined National Air- 
lines, Inc., in a staff executive capacity, 
the airline has announced. The airline 


said that Mr. Haldeman’s exact duties 
would be assigned later. 
os * * 

Gale E. Fitzwater, formerly sales rep- 
resentative of Yellow Transit Freight 
Lines, Kansas City, Mo., at Tulsa, Okla., 
has been appointed sales manager at the 
company’s newly-opened terminal in 
Beaumont, Tex., the company has an- 
nounced. Bob Pinkham, formerly with 
D. C. Hall Transport, has been named 
terminal manager for Yellow Transit at 
Beaumont. Prentiss Shelley, formerly 
manager of the Tulsa terminal, has been 
named sales manager of the Tulsa area 
and B. J. Schreier, formerly operations 
manager for Motorways, Inc., has been 
appointed terminal manager at Tulsa. 


OBITUARIES 


Charles A. Meredith, 44, manager of 
the rate division of the general traffic 
department of the United States Rub- 
ber Co., died March 3 at St. Vincent’s 
Hospital, New York, N.Y. Mr. Meredith 
was an instructor at the Traffic Man- 
agers Institute and a member of the 
Traffic Club of New York. He was a 
resident of Packanack Lake, N.J., and 
had been with U.S. Rubber since 1940. 


TRAFFIC CLUBS 


New Officers and Directors of Phoenix Traffic Club 


More than 300 members and guests attended the annual dinner of the Phoenix (Ariz.) Traffic Club 

held February 25 in Bud Brown’s barn. The club’s newly-elected officers for 1956 shown here are 

(left to right) A. L. Walton, manager of Pacific Freight Lines, director; Lester L.. Roberts, traffic 

representative of the Rock Island Lines, vice-president; Irma May, office manager of American 

National Foods, Inc., secretary-treasurer; Howard D. Clark, vice-president of Arizona Pacific Tank 
Lines, president; and L. L. Scott, of the Southwest Traffic Service, director. 


The Elmira (N.Y.) Area Traffic Club 
Will hold a meeting designated as “off 
line carriers night” March 14 in the 
Langwell hotel, Elmira. 

* * * 


Floyd C. Morrow, of the Morrow Mov- 


ing and Storage Co., Inc., has been elected 
president of the Southeast Traffic Club 
of Los Angeles, Calif., Inc. Other new 
officers are: Dick Harder, of U. S. Elec- 
trical Motors, first vice-president; Paul 
Millican, of the Watson Bros. Transpor- 
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tation, second vice-president; Harold 
Newcomb, of the Great Northern Rail- 
way Co., secretary; Ray Parada, of Uni- 
versal Carloading Co., treasurer; and 
Floyd Huffine, of Arrowhead Freight 
lines, sergeant-at-arms. Elected as mem- 
bers of the board of directors were: Ed 
Williamson, of the Given Manufacturing 
Co., chairman; Louie Fox, of the Quaker 
Oats Co.; Jim Milligan, of the A. J. Bayer 
Co.; Tom Murphy, of the Firestone Tire 
& Rubber Co.; Nate Nightingale, of the 
Victory Packing Co.; Bud Wion, of the 
Ford Motor Co.; John Cummings, of the 
National Lead Co.; Dan Connell, of West- 
ern Airlines; Joe Golden, of Spector 
Motor Lines; Ira Helmick, of the Union 
Pacific Railroad; Bill McPeak, of Wells 
Truckways; Robbie Robertson, of Rocky 
Mountain Service; and Tom Williams, of 
T. & O. Transportation. The club has 
scheduled its annual “industrial night” 
for March 22, its “allied traffic club” din- 
ner for April 10, and its annual “freight 
forwarders’ night” for May 24. 


* * * 


L. A. Parish, vice-president and gen- 
eral manager of the Waterman Steam- 
ship Corporation and of the Pan-Atlantic 
Steamship Corporation, will speak on 
“Potentialities of ‘Roll-on, Roll-off’ Ser- 
vice” at a luncheon meeting of the 
Chicago (Ill.) Transportation Club to be 
held March 14 in the Midland hotel. 


* * * 


The eighth “ladies’ night” of the 
Worcester Traffic Club will be held 
April 18 in the Bancroft hotel, Worces- 
ter, Mass. 
ak 





* 


Owen L. Carlton, vice-president of 
the Central Bank of Cleveland, will be a 
guest speaker at the eighteenth annual 
dinner of Traffic Forum of Youngstown, 
O., to be held March 19 in the Pick-Ohio 
hotel, Youngstown. 


* * * 


The Sabine District Transportation 
Club of Beaumont, Tex., will observe 
“past president’s night” on March 19. 


* * * 


Frank Leahy, former Notre Dame foot- 
ball coach and presently vice-president 
of trade relations of the Merritt Chap- 
man Scott Corporation, will be a guest 
speaker at the twelfth annual “motor 
carriers’ night” meeting of the Green 
Bay (Wis.) Traffic Club to be held March 
15 in the Beaumont hotel. Mr. Leahy 
will appear through the courtesy of the 
Highway Trailer Corporation. Russ Skell, 
former quarterback of a Notre Dame 
football team under direction of Mr. 
Leahy, will be toastmaster. 


* * * 


The Women’s Traffic Club of Houston, 
Tex., is expecting a large attendance at 
the Tri-State Convention of traffic clubs 
to be held March 22-24 in Houston. Dele- 
gates are expected from Oklahoma, 
Louisiana and Texas points. Miss Audrey 
Gengler, of the Santa Fe Railroad, has 
been appointed convention chairman and 
Mrs. A. D. Woods, of Shippers Guide 
Service, will be in charge of finances. 

* a - 

The first 1956 meeting of the Southern 
Minnesota Traffic Club was held recently 
in the Saulpaugh hotel, Mankato, Minn. 
K. L. Swenson, traffic manager of the 
Queen Stove Works, Inc., of Albert Lea, 
Minn., new president of the club, pre- 
sided. Robert T. DeVore, midwest district 
manager of the DuPont Co.’s extension 
division, was the principal speaker. He 
spoke on “Progress Must Be Created.” 
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‘SECOND MORNING DELIVERY 
: GREAT LAKES TO THE GULF 


Terminals and Sales Offices *: Birm igham, Baton 
Rouge, Chicago, Hattiesburg, Jackson, Memphis 
Mobile, New Orleans, St. Louis, Detroit, * New York ’ 


J. W. SCOTT 
Vice President - Traffic 
Kansas City 5, Mo. 
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KANSAS CITY and 
FIVE GULF PORTS 


® New Orleans 
® Port Arthur 
® Baton Rouge 
® Beaumont 

® Lake Charles 


Ship IT 
on the FRISCO 


Send a Trailer-Load by 
Rail! Shipper or Receiver 
—you'll like Frisco's 
Piggy-Back Service. 
Competitive rates... on- 
time arrival. Ask your 
Frisco representative for 
complete information. 


) miles serving: 
curl e Kansas ¢ Arkansas « Oklahoma « Texas 
‘see ¢ Mississippi « Alabame « Florida 


Senator Capehart, of Indiana (left), poses with 
Guy R. Glover, assistant to vice-president, traffic, 
Chicago, Burlington & Quincy Railroad, and 
president of the Chicago Traffic Club, at the 
forty-ninth annual dinner of the club. Senator 
Capehart was the principal speaker at the 
dinner, which was attended by approximately 
1,400 club members and their guests. 
ok a * 


Members of the Omaha (Neb.) Traffic 
Club will present a “Hellzapoppin’ 
musical revue” at its dinner to be held 
March 20 in the American Legion club. 
All entertainers, including the “chorus 
line,” will be traffic club members. 

a * * 

E. T. Moore, president of the Cen- 
tral Railroad of New Jersey, will be the 
guest speaker at a meeting of the Wom- 
en’s Traffic Club of New York, N.Y., to 
be held March 13 in the Tower Club of 
the Park Sheraton hotel. 

«& 


* * 

Nathan H. Blitman, attorney and 
general counsel for labor organizations, 
will be the guest speaker at a meeting 
of the Traffic Club of Syracuse, N.Y., to 
be held March 19 in the Liederkranz 
Club. 


* 7 * 

Phil Eskew, superintendent of the 
Sullivan, Ind., public schools, will be 
the banquet speaker at the twenty- 
seventh annual dinner meeting of the 
Transportation Club of Terre Haute, Ind., 
to be held March 15 in the Mayflower 
Room of the Terre Haute House. John 
L. Bloxsome, faculty member of Rose 
Polytechnic Institute and a member of 
the Terre Haute board of school trustees, 
will serve as toastmaster. After the 
dinner, the club will elect its new officers 
and members of its board of directors. 
Harry A. Hess, first vice-president of 
the club, has been appointed chairman 
of the event. 

a */” 

The Wachusett Traffic Club has 
planned a dinner meeting for March 19 
in the Colonial hotel, Gardner, Mass. 
The meeting has been designated “Irish 
night.” 

* . . 

N. R. Johnson, vice-president of the 
Railway Express Agency, Inc., will be the 
guest speaker at a meeting of the 
Women’s Traffic Club of Oakland, Cailif., 
designated as “railroad night”, to be held 
March 13 in the Villa De La Paix. The 
members of the club have been invited to 
attend a luncheon and installation of 
officers of the Women’s Traffic Club of 
San Francisco, Calif., to be held March 24 
at the Lakeside Country Club. 

* * 


Two short movies will be shown at 
a meeting of the Tri-State Traffic Club 
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of Cumberland, Md., to be held March 
14 in the Ali Ghan Shrine Country Club. 
One movie, sponsored by the Baltimore 
Port Authority, tells the story of the 
port facilities of that city. The other, 
entitled “Canada’s Tackle Busters”, is- 
sued by the Canadian Pacific Railway, 
concerns fishing in Canada. 
* ca 

Albert R. Beatty, assistant vice-presi- 
dent of the Association of American Rail- 
roads, Washington, D.C., was the guest 
speaker at a meeting of the Metropolitan 
Traffic Association of New York., N.Y., 
Inc., on March 8 designated as “railroad 
night” in the Commodore hotel. The 
program included a forum discussion on 
“claim prevention” conducted by A. R. 
Bacon, traveling claim agent of the 
Lehigh Valley Railroad. The club will 
hold its annual dinner April 26 in the 
Grand Ballroom of the Commodore hotel. 


Glen Jacob, manager of claims of the 
Be-Mac Transport Co., St. Louis, Mo., 
will be a guest speaker at a meeting of 
the Transportation Club of Springfield, 
Ill, designated as “claim prevention 
night”, to be held March 14 in the Elks 
Club. 

The Grand Rapids (Mich.) Transpor- 
tation Club will hold its “past president 
night” March 15. 


* es 
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the Association of American Railroads, 
Washington, D.C., who discussed the 
proposals of the report of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization, and urged 
prompt revision of the federal trans- 
portation policy “to allow greater free- 
dom in competitive pricing.” Mr. Beatty 
was introduced by R. F. Stapleton, 
general freight agent for the Wabash 
Railroad at St. Louis, who was chair- 
man of arrangements for the luncheon. 
Shown in the accompanying photograph 
are, left to right, L. V. Gudiswitz, traffic 
club president, and traffic manager of 
the Graham Paper Co.; Messrs. Beatty 
and Stapleton, and A. R. Bruce, lunch- 
eon chairman and general freight agent 
of the Chicago & Eastern Illinois Rail- 
road. 


NEWS OF 
DELTA NU ALPHA 







“Railroad Modernization” was a sub- 
ject of discussion by members of the 
Buffalo (N.Y.) Alpha Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., at a meeting held February 
28. G. C. Johnson discussed the radio 
controlled railroad yard, and G. Neff dis- 
cussed the financing of these improve- 
ments and the money saved by mod- 
ernization. 

* * i. 


George E. Treyz was elected president 
of the Tri-Cities Chapter of the Delta 
Nu Alpha Transportation Fraternity, Inc., 
of Binghamton, N.Y., at a meeting held 
February 28 in the Johnson City Ameri- 
can Legion home. Other officers elected 
were Theron W. Palmer, first vice-presi- 
dent; Michael Bartnett, second vice- 
president; and William R. Wilson, secre- 
tary-treasurer. Thomas Shelly, traffic 
manager of the Marshall-Eclipse Division 
of the Bendix Aviation Corporation, dis- 
cussed the so-called Weeks report. He 
commented on the six major proposals 
of the report and through the use of 
tape recordings made by the Tau Alpha 
Sigma Chapter of Delta Nu Alpha (AI- 
bany, Troy and Schenectady) brought out 
the positions taken by different types of 
carriers and shippers. 

ae * 7 

Speaking at a meeting of the Newark 
Chapter of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., held February 27 
in the Robert Treat hotel, Newark, NWWJ., 
Robert H. Foltz, traffic manager of the 
General Chemical Division of the Allied 
Chemical & Dye Corporation, said “the 
public carrier is slow in meeting compe- 
tition in traffic involving two-way move- 
ments.” The for-hire carrier would have 
to do something soon, Mr. Foltz said, “if 
he is to maintain his position in this 
highly desirable and vulnerable market”. 
He said the shipper owed it to himself to 
become informed on proper utilization of 
private carrier carriage. Of the relative 
merits of the various types of cartage 
available, he said, motor was the most 
widely used because of its numerous in- 
herent qualities which could not be de- 
nied. Robert Tissot, regional vice-presi- 
dent of D.N.A., and Milt Goldstein, traf- 
fic manager of Pharmaceuticals, Inc., 
Newark, N.J., assisted in a ceremony at 
the meeting in which 12 new members 
were initiated. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


YOUNG MAN. College graduate. Degree in 
transportation or some actual experience. 


Splendid opportunity. Chicago. Reply Box 834. 
Situations Wanted 








TOP LEVEL 
FREIGHT EXECUTIVE 


AVAILABLE FOR SUBSTANTIAL 
OPERATION—ORGANIZATION 
WRITE BOX 835. 





INDUSTRY, CARRIER OR BUREAU. Six 
years industrial traffic. Varied qualifications. 
University degree. College Advanced Traffic 
oo. Age 29. Will relocate. Write Box 





TRAFFIC MANAGER OR ASS’T. 15 yrs. in- 
dustrial experience all phases. College of Ad- 
vanced Traffic graduate and I.C.C. Prac- 
titioner. Desires change for more opportu- 
a Will relocate. For resume write Box 





TRAFFIC DEPT.—Opportunity for hard work 
with advancement in your Traffic Dept., 31 
yrs., married. BBA, Practitioner, Multi-plant 
experience, aggressive. Will relocate. Com- 
plete resume and references upon request. 
Write Box 842. 


ASSISTANT MANAGER—Traffic or export. 
Eleven years extensive experience foreign and 
domestic traffic, including export, import, 
claims, steamship operations and rates, cus- 
toms, documentation, etc. Age 33. College. 
Willing to relocate at own expense. Write 
Box 843. 








TRAFFIC MANAGER OR ASS’T. 9 yrs. rail 
and motor carrier. 6 yrs. T.M. steel fabrica- 
tor-oil well supply. Familiar with fabrica- 
tion in transit, rates, claims, expediting, ex- 
port. Experienced in rail, barge, motor car- 
rier & air shipping. ICC Practitioner. MBA 
degree in transportation. Write Box 839. 


For Sale 


TARIFF FILE. Complete set SMCRC and 
C & S MFTA Tariff Files, Union Underwear 
Company. Bowling Green, Kentucky. 








Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
p- Brown Company, Publishers, Dubuque, 
owa. 



























































The Ideal 


RENE 
LUM 


for 


“Interstate 


Commerce 
Law & Practice” 


Three-Volume 
Series 
By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already 
have the 4-volume set, order it today, along 
with your set of “Interstate Commerce Law 
and Practice.” 


USE THIS HANDY ORDER COUPON 





COLLEGE OF ADVANCED TRAFFIC 

Educational Division of The Traffic Service 
Corp. 

Book Sales Department 

22 WEST MADISON ST., CHICAGO 2, ILL. 


for which 

please ship the following books: 

(] VOLUMES | to II!l $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


i 
I 
I 
: 
I 
J Cisingle volumes may be ordered at $7.50 
i 
I 
I 
l 
I 


Enclosed is check for $ 





per volume 


CI VOLUMES | to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 


Ss ashchalestwieaninsipiaiiniias eee State.......... | 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- | 
versities, etc. 


TRAFFIC DATES | 


MARCH 


13-15—Engineering Division of the Association 
of American Railroads, Chicago, Ill. 

14-15—Southeast Shippers Advisory Board, Mem- 
phis, Tenn. 

15-16—Pacific Coast Shippers Advisory Board, 
Fresno, Calif. 

15-16—Central States Freight Claim Council 
(Spring meeting), Terre Haute, Ind. 

21—Ohio Valley Transportation 

Board, Columbus, O. 

21-22—Allegheny Regional 
Pittsburgh, Pa. 

21-22—New England Shippers Advisory Board, 
Providence, R.I. 

21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 

22-23—Pacific Northwest Advisory Board, Port- 


Advisory 


Advisory Board, 


Shippers Board, 


land, Ore. 
27-28—Great Lakes Shippers Advisory Board, 
Toledo, O. 
APRIL 
10-13—American Warehousemen’s Association 


(annual meeting), Los Angeles, Calif. 


11-12—Middlewest Shipper-Motor Carrier Con- 
ference (fourteenth regular meeting) 
Springfield, Mo. 


Annual Dinner Dates of Traffic Clubs 


MARCH 


13—Triple Cities Traffic Club, Binghamton, N.Y. 
14—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 
15—Vancouver Transportation Club, Women’s 


Division, Vancouver, British Columbia, 
Canada. 

15—South Bend Transportation Club, Inc., South 
Bend, Ind. 

15—Transportation Club of Terre Haute, Terre 
Haute, Ind. 


15—Traffic Club of Erie, Erie, Pa. 

15—Fox Valley Traffic Club, Aurora, Ill. 
19—Traffic Club of Lehigh Valley, Bethlehem, Pa. 
19—Traffic Forum of Youngstown, Youngstown, O. 


20—Traffic Club of Jersey City, N.J., Inc., New- 
ark, NJ. 


APRIL 


3—Chicago Transportation Club, Chicago, Ill. 
10—Casper Traffic Club, Casper, Wyo. 
11—Transportation Club of Springfield, Spring- 

field, Il. 
14—Transportation Club of San Francisco, San 
Francisco, Calif. 


17—Capital District Traffic Association, Albany, 
N.Y. 


17—Savannah Traffic Club, Savannah, Ga. 

19—Women’s Transportation Club of Oklahoma 
City, Oklahoma City, Okla. 

23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 





TRAFF!: Wort 


11-12—Mid-West Shippers 
Springfield, Ill. 

16-18—Traffic Group of the National Retail Dy, 
Goods Association (35th annual confey. 
ence), Philadelphia, Pa. 

17-20—General Claims Division of the Associo. 
tion of American Railroads, Houston, Tey. 

18-19—Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, 0. 

29—Operations Council of American Trucking 

Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 


MAY 


10-12—National Rivers and Harbors Congres 
(43rd national convention), Washington, 
D.C. 

15-16—Eastern Industrial Traffic League, Inc 
(semi-annual meeting), Philadelphia, Po. 

21-22—Central Western Shippers Advisory Board, 
Sun Valley, Ida. 

22-24—Southwest Shippers Advisory Board, Gol. 
veston, Tex. 


Advisory Board, 


; JULY 


25-26—Northwest Shippers Advisory Board, Dv- 
luth, Minn. 


26—Metropolitan Traffic Association of New York 
Inc., New York, N.Y. 


MAY 


7—Women’s Traffic Club of New England, 


Boston, Mass. 


7—Women’s Traffic 
caster, Pa. 


8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


8—Harrisburg Traffic Club, Harrisburg, Peo. 


9—Women’s Traffic & Transportation Club, 
Baltimore, Md. 


10—Central Ohio Traffic Club, Mansfield, O. 
Women’s Traffic Club, Cincin- 


Club of Lancaster, Lon 


10—Cincinnati 
nati, O. 

14—Twin City Women’s Traffic Club, !nc., Mir 
neapolis-St. Paul, Minn. 

15—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 

15—Traffic Club of Akron, Akron, O. 

16—Traffic Club of Billings, Inc., Billings, Mont. 


17—Transportation Club of Winono, Winono, 
Minn. 

21—Women’s Traffic Club of Houston, Houston, 
Tex. 

23—Manufacturers’ Association Traffi: Club of 
Lancaster, Lancaster, Pa. 

28—Woman’s Traffic Club of Fort \¥orth, Fort 
Worth, Tex. 

29—Western North Carolina Traffic b, Ashe 


ville, N.C. 
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Famed for Dependability - 


The St. Bernard is legendary in its service to men in need. 
Baltimore and Ohio Sentinel Service is a prototype of such 
dependability—in carload freight service. 


Sentinel siding-to-siding schedules are completely dependable— B:0 
the Sentinel Automatic Records feature provides dependable 

information on unexpected car-interruption, and reforwarding. 

Shippers and receivers always know the “‘when,” “ 
“why” about their cars in transit. 


* 
Cincin Try Sentinel Service! You'll come to depend on it too. Sentinel 


i Ask our man! Service 
Valley, vast FREIGHT amen — 
® 
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Constantly doing things—better! 
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Prescription for the traffic manager: 
Universal’s less-carload service relieves 
pressure—does your worrying for you! 

Get in touch with one of Universal’s 
117 handy offices. Each is staffed by ex- 
perts who'll schedule your shipment 


“My advice, Sir, is to minimize the psychic trauma 
of your day-to-day environment, maximize person- 
ality adjustment at the business level . . . and let 


Universal take care of everything!” 


over the fastest route and supervise it 
from pick-up to final delivery. Net re- 
sult for you: fewer details, more time 
for other matters. 


Universal takes care of everything. 


CARLOADING & 
DISTRIBUTING CO. 


GENERAL OFFICES 
NEW YORK 345 Hudson Street CHICAGO 977 West Cermak Rd. LOS ANGELES 1227 Wilson Stree 


Offices in principal cities throughout the 





